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THE SACCO SOCIETIES (AMENDMENT) BILL,
2025

A Bill for

AN ACT of Parliament to amend the Sacco Societies
Act; and for connected purposes

ENACTED by the Parliament of Kenya, as follows—

1. This Act may be cited as the Sacco Societies
(Amendment) Act, 2025.

2. Section 2 of the Sacco Societies Act (hereinafter
referred to as the “principal Act”), is amended by inserting
the following new definitions in their proper alphabetical
sequence —

“central liquidity and shared services business”
means —

(a) receiving monies from member Sacco societies by
a secondary co-operative society on liquidity
reserve account;

(b) receiving and holding monies from member
Sacco societies by a secondary co-operative
society for investment purposes;

(c) employing of monies received or deposited with a
secondary co-operative society by lending,
investment or any other manner on the secondary
co-operative society’s account;

(d) providing of a shared payment platform to
member Sacco societies; and

(e) proving of a shared payment platform to the
member Sacco societies to facilitate secure and
efficient settlement of transactions between the
member Sacco societies;

“liquidity reserve account” means a designated
operating account through which member Sacco payment
transactions are settled by the secondary co-operative
society;

“member Sacco” means a deposit-taking Sacco that is
a member of a secondary co-operative society;
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“Commissioner” has the meaning assigned thereto in the Co-operative
Societies Act (Cap. 490); .

“control” in relation to the term ‘“associate” includes—

(i) ability to influence whether directly or indirectly, the
composition of the board of directors of a deposn-takmg Sacco
society; or

(ii) holding, directly or indirectly, whether personally or through a
holding company or subsidiaries thereof, or in any other way, an
aggregate of twenty five per centum or more of the voting power
of a company or body corporate, whether alone or with
associates or of the body corporate. :

“core capital” means the fully paid up members' shares, capital issued,
disclosed reserves, retained earnings, grants and donations all of which are
not meant to be expended unless on liquidation of the Sacco society;

“co-operative society” has the meaning assigned to it in the Co-operative
Societies Act (Cap. 490);

“deposit” means a sum of money received or paid on terms under which it
shall be repaid, with or without interest a return or premium, and either on
demand or at a time or in circumstances agreed by or on behalf of the
person makmg the payment and the person receiving it;

“Depos1t Guarantee Fund” means the Depos1t Guarantee Fund established
by section 55;

“deposit-taking business” means—

(a) a Sacco business in which the person conducting the business
holds himself out as accepting deposits on a day-to-day basis; and

(b) any other activity of the Sacco business which is financed, wholly
or to a material extent, by lending or extending credit for the
account and at the risk of the person accepting the deposit,
including the provision of short-term loans or fundmg or in
compliance with the Islamic law;

“director” has the meaning a351gned to it in the Co-operative Societies Act
(Cap. 490);

“dormant account” means a savings or current account maintained by a
Sacco society which is not operational, or has had no transaction by the
depositor within the maximum period prescribed;

“General Fund” means the fund established by section 16;

“international financial reporting standards” means the international
accounting standards set by the International Accounting Standards Board,;
























