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- Audit and risk committee activities

- Finance and operations committee activities
- Academic committee activities

- Development partner oversight activities

- Other oversight activities

Entity Headquarters

Kiptaragon Technical & Vocational College
P.O Box 175 -20152

Olenguruone

Entity Contacts

Kiptaragon Technical and Vocational College
P.O Box 175-20152

Olenguruone

Telephone: (254) 750724092

e-mail: kiptaragontve@gmail.com

website: www.kiptaragontve go.ke

Entity Bankers
Kiptaragon TVC Bankers

National bank of Kenya Itd
P.O box 68 — 20106
Molo

Access bank Kenya plc
P.O. Box 44 — 20152
Olenguruone

Independent auditors

Auditor General

Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
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III. MANAGEMENT TEAM

s |
e |

. DANIEL K. MASWAI

Bachelor of Education (Technical Education)Diploma Technical
Education
@Ecﬁm Building Construction

Principal.

Bachelor of Science in Information Technology

Registrar

e

S « Hi
Kb T /i
Mr. Henry Toriotich

Master’s degree in Agricultural Economics and ResourcesManagement

Bachelor of Science in Agricultural Economics and Resources
Management
Dean of Trainees.

Diploma in Purchase and Supplies Management

IProcurement Officer.

-

Bachelor of Commerce — Finance OptionCertified Public Accountant
Part ITI sec 6
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021
trainees reported back after the 9-month break. Between the second and the fourth quarter we admitted 41

trainees against a projection of at least 200. The low turn up of new and continuing trainees adversely

e

e

affected fees collection which is our main revenue.

Despite some shortcomings, the amount of capitation received from the Government improved from Kes.
1,090,000 in the previous year to Kes. 5,737,000 in FY 2020-2021. There was marginal increase in fees
collection from Kes. 6,430,000 to Kes. 6,823,790 and total revenue increased from Kes. 7,520,000 to Kes.
12,591,590.
In the FY 2020-2021 quality assurance rating of the college improved drastically because 5 trainers were
posted to the College by Public Service Commission. In addition, 3 trainers were given clearance to join
Kenya Technical Trainers’ College for in-service pedagogy course. This will go a long way in improving
quality of training and management when they complete their course. Still on quality assurance, tools and
equipment worth 450,000 were procured for building and civil engineering department.
During the year TVETA assessed the College’s readiness to offer additional courses and as a result 4
diploma, 5 craft certificate, and 3 trade test courses were approved.
40 trainees registered for KNEC examination being the first cohort of trainees to sit for external exams in
our college. Other achievements during the year include:
i.  Supply of water from the sunk borehole courtesy of area MP honorable Joseph Tonui.

ii.  Construction of power line, installation of transformer and low voltage board.

iii.  Designing and starting construction of plumbing and carpentry workshops.

iv.  Designing and starting construction of a mini food and beverage restaurant.

v.  Donation of a dairy cow for starting a production unit by a strategic partner.

vi. Induction of board members was successfully planned and executed.

V. STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES
Kiptaragon Technical and Vocational College has 8 strategic pillars and objectives within its Strategicplan
for the FY 2020/2021 — 2024/2025. These strategic pillars are as follows:

Pillar 1: Governance and ManagementPillar 2: Finance

Pillar 3: Academic ProgramsPillar 4: Infrastructure

Pillar 5: Students’ Welfare

Pillar 6: Information/Communication TechnologyPillar 7: Human Resource

Pillar 8: Business Enterprises
Kiptaragon TVC develops its annual work plans based on the above 8 pillars. Assessment of the Board’s
performance against its annual work plan was not done in FY 2019/2020 because the Strategic Plan had

M
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KIPTARAGON TECHNICAL AND VOCATIONAL

COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2021

Strategic Pillar Objective ey
Performance

Activities

A chievement

/Private Partnership
Increase Courses in
building andconstruction
technology

Review the building and
constructioncourses to
incorporate new
technologies

Offer short courses to the
local artisans including
women and youth on
latestbuilding
technologies
(construction
management)

Dip civil engineering
introduced

Pillar 2: Finance To achieve the|Set up publicity/
Financial marketing
Sustainability |strategies
of Kiptaragon
TVC to carry

out its

Introduce income
generatingactivities
Establish vibrant

Potato farming
introduced
Began dairyfarming

marketing team Team createdunder

Registrar’s office
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FOR THE YEAR ENDED 30TH JUNE 2021

teaching and
learning

evelop & implement a
performance management
system for trainers

Improve educational portals
blogs and create more
awareness through training

Purchase more reference
materials, textbooks and
manuals

Digitize assessment of trainers
and trainees and

supervisory model for
students on attachment

Encourage
creativity and
innovation

Establish research fund

[nnovation and knowledge
management fund

]

Pillar 4: To provide  [Provide modern |Construction and completion
Infrastructure adequate facilities, and  jof an ultra-modern library -
teaching, equipment for
learning, teaching, Construction and
facilities learning and completion of Multipurpose |-
operations Hall
Construction of lecture halls |
Construct and equip Drawing lab
drawing labs equipped
Construction of workshops ~ [Two workshops
under
construction
Construct and Equipcomputer |-
labs
Completion and Equippingof [Equipping is

Applied sciences laboratory |ongoing

Equip hospitality, Food and

Construction &

Beverage lab equipping ongoing
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Strategic Pillar

Objective

Key
Performance

Activities

Achievement

recruitment and
promotion of staffand
student admission.
Review customer service
delivery charter (when
needarise)

Capacity buildingon
personal financial
management and
retirement plan

Corporate
identity

Capacity buildingon
corporate identity
Adherence to Corporate
color (s)

Introduce branding
activities

Conduct corporate
identity activities

Corporate colorsin use

Security and
safety measures

Capacity buildingfor
students and staff
Installation of security
equipment

Security of information
(ISMS)

4 trainers inKTTC

Big FourAgenda _m“,oon security

FEatass SRR

===t s

g
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
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Procure additional ICT
devices - Laptops, tablets
among others

5 LaptopsProcured

Integrate Set up a VOIP network atall |In use in main
communication [officers and operationalize  |offices
networks (CISCO)
Redesign website to bemore  |[Ongoing
interactive
Secure [nstallation of firewalls and |-
KiptaragonTVC [anti-viruses
information Design the LAN to Worldbest |-
resources standards

Create awareness on cyber
security issues (ISMS)

Develop ICT manual withall
the requisite policies

Enforcement of the ISMSand
other ICT policies

Specialized training for key
ersonnel

Develop a standard severroom

Using more technology indata
backups like cloud technology

IEnsure adequate
laccess to ICT

Develop and equip labs forall
academic departments

culture change

facilities

Industry attachment -
Enhance ICT  [Develop short course for -
literacy among  [technician/trainers and staff
the Kiptaragon |Offer periodic trainings -
TVC staff Train staff on technological |-

Pillar 7: Human

To recruit,

IEquip trainers

Industry attachment

=S
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

Purchase a truck to be usedfor
offering driving -
instructions.

Offer driving  |Acquire 2 motor cycles -

courses at . -
s Enter into an MOU with the [MOU draftready
competitive rate
sub-county health center for
medical services to the
trainees

V. CORPORATE GOVERNANCE STATEMENT
Kiptaragon TVC Board held three meetings during FY 2020/2021. There was no meeting held in quarterone

due to COVID 19 restrictions and the college was still closed. The first board meeting was held the 27" of
November, 2020 and the last held on the 18" of July, 2021. Quorum was met in all the three meetings.
There was no board charter in the FY 2020-201. Board induction was done from the 17% to 19% of March,
2021. The board successfully managed a smooth transition from the previous Principal who was transferred
to the current one. Handing/takeover was held on 25/09/2020.
The appointment of the board was done in accordance to TVET Act 2013 second schedule section 1 and 2
The board further established four board committees namely: -
i.  Finance and General-purpose committee

ii.  Education and Research Committee

iii.  Audit, Risk and Governance committee

iv.  Development and Infrastructure committee
VII. MANAGEMENT DISCUSSION AND ANALYSIS
The reports of the Board of Governors Chairman and that of the principal captured all the information.In
addition, the Final Financial Statements with its accompanying notes gives the details of financial
performance for the FY2019/2020.

The institution did not have any major project and investment.
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2021
X REPORT OF THE COUNCIL/BOARD OF GOVERNORS
By the time of reporting the institution had not been audited for the year ended June 30th 2021 which could

have shown the state of Kiptaragon TVC affairs.
Principal activities
The principal activity of Kiptaragon TVC is training middle level technicians and continues to be so.

Results
The academic results in examination performance for Kiptaragon TVC is yet to be realised and therefore

there were no results attached.

COUNCIL/BOARD OF GOVERNORS

The members of the Board /Council who served during the year are shown on page jv. During the year no
board member retired/resigned.

Auditors
The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229 ofthe

Constitution of Kenya and the Public Audit Act 2015 or XYZ Certified Public Accountants were nominated
by the Auditor General to carry out the audit of the entity for the year/period ended June 30, 2021 in

accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor General to appoint an

auditor to audit on his behalf.

By Order of the Board

Corporate Secretary

LR L |
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and actual amounts for the period then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kiptaragon Technical and Vocational College as at 30 June, 2021
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Accrual Basis) and do not comply
with the the Public Finance Management Act, 2012 and the Technical and Vocational
Education and Training Act, 2013.

Basis for Adverse Opinion
1. Unsupported Capitation Grants

The statement of financial performance and Note 4 to the financial statements reflects
transfer from the National Government (Capitation Grant) amount of Kshs.5,737,500.
However, the students list showing amount of capitation for each, receipts issued and
returns made to the Ministry of Education were not provided for audit.

In the circumstances, the accuracy and completeness of the transfers from the National
Government amount of Kshs.5,737,500 could not be confirmed.

2. Unsupported Revenue from Exchange Transactions

The statement of financial performance and Note 8 to the financial statements reflects
revenue from exchange transactions amount of Kshs.8,338,750 in respect of fees from
students. However, the fees register revealed that the College had three hundred and
sixty-two (362) students paying fees at the rate of Kshs.26,420 per annum resulting to
total fees revenue of Kshs.9,564,040, thereby resulting to an unexplained variance of
Kshs.1,225,290. Further, the fees register did not indicate receipt numbers, date of
payment and the respective term. In addition, the admission numbers of fifty-one (51)
students from whom fees of Kshs.1,321,000 was received were not provided for audit
review.

In the circumstances, the accuracy and completeness of the revenue from exchange
transaction amotint of Kshs 8 338 750 couild not he confirmed
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8. Unsupported Trade and other Payables from Exchange Transactions

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.2,926,502 which includes Kshs.1,295,020 in respect of
advance fees payments. However, the detailed schedule showing name of student,
admission number, invoice number and advance fees paid by each student was not
provided for audit review. Further, the balance includes a loan of Kshs.600,000 obtained
from another technical training institute, whose terms and conditions of agreement were
not provided for audit review.

In the circumstances, the accuracy and completeness of trade and other payables from
exchange transaction balance of Kshs.2,926,502 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Kiptaragon Technical and Vocational
College Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other of Matter
Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a total revenue
budget of Kshs.34,789,580 against actual receipts of Kshs.11,599,819 on a comparable
basis resulting to revenue shortfall of Kshs.23,189,761 or 67% of the budget. Similarly,
the statement reflects approved expenditure budget of Kshs.34,789,580 against actual
expenditure of Kshs.8,880,704 resulting to budget under performance of
Kshs.25,908,876 or 74% of the budget.

The underfunding and under expenditure affected the planned activities and may have
imnantad nanativaly nn eanvica daliverv to the nuhlic
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report, based on audit procedures performed, | confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion
Lack of Memorandum Cash Book for Standing Imprest

Cash withdrawals totalling to Kshs.501,025 were made from the College’s bank account
in respect of office standing imprest during the year under review. However, and as
previously reported, no imprest warrants and memorandum cashbook were maintained
for its accountability. This is in breach of Regulation 93 (14) of the Public Finance
Management (National Government) Regulations, 2015 which provides that the holder of
a standing imprest shall keep a memorandum cash book to record all receipts and
payments.

In the circumstances, it could not be established whether internal controls relating to
standing imprest were functioning as intended.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
College’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of intention to terminate the College or to cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit

e
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the College’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the College to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the College to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA , CBS

AlLINITAD ~CAMEDAIL
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021
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24 7 A

T OF FINANCIAL POSITION AS AT 30 JU

Assets

Current assets

Cash and cash equivalents

24

1,515,040

190,379

Current portion of receivables from exchange transactions

25

9,830,560

3,289,600

Receivables from non-exchange transactions

Inventories

[nvestments

Total current assets

11,345,600

3,479,979

Non-current assets

Property, plant and equipment

31

2,946,141

2,214,120

[nvestments

[ntangible assets

[nvestment property

Long term receivables from exchange transactions

Total Non-current Assets

2,946,141

2,214,120

Total assets

14,291,741

5,694,099

Liabilities

Current liabilities

Trade and other payables from exchange transactions

2,926,502

2,503,051

Refundable deposits from customers

214,900

175,000

Current Provisions

Finance lease obligation

Current portion of borrowings

Deferred income

Employee benefit obligation

Payments received in advance

Total Current liabilities

3,141,402

2,678,051

Non-current liabilities

MNT v Aresamt amamlarraa hanafit Alliocatinn
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CATIONAL COLLEGE
STATEMENTS

2021
[N NET ASSET FOR THE YEAR ENDED 30 JUNE 2021

stments o B -
- - 8,134,291 8,134,291
during the - - -
from capital - -
3,016,048 - 3,016,048
\, \ 3,016,04& N 3,016,048
L Y R Y L Y
stments - - -
- - 8,134,291 8,134,291
during the - = L,
from capital |- L »
11,150,339 - 11,150,339

ancial statements, the entity should include a note on what they relate to — either on theface of the
or among the notes to the financial statements.

aborate note describing what the amounts relate to. In such instances a restatement ofthe opening balances
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D VOCATIONAL COLLEGE
JAL STATEMENTS
JNE 2021

RISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2021

] IL._': g

~0020-2021 20192020 20202021 [20202021  [2020-2021
Kshs Kshs Kshs Kshs [Cshs
jovt grants 14,600,000 14,600,000 5,737,500 8,862,500 60.70%
2,000,000 2,000,000 2,000,000 100.00%
udents 17,409,580 17,409,580 5,832,019 11,577,561  166.50%
780,000 - 780,000 30,300 749,700 96.12%
d agency fees - -
34,789,580 34,789,580 11,599,819 23,189,761  |66.66%
4,320,000 - 4,320,000 1,541,400 2,778,600 64.32%
- -
1,360,000 1,360,000 373,300 986,700 72.55%
29,109,580 29,109,580 5,949,071 23,160,509  [79.56%
- 1,016,933 -1,016,933
34,789,580 34,789,580 8,880,704 25,908,876  [74.47%
2,719,115 2,719,115
by 60% in respect to capitation grants and operation grants
vas 650 as per the budget but 307 trainees were registered and invoiced
wring the financial year expenses was cut down by 74.47 %
i e Y e = ——— St e e T e e L =
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGEANNUAL REPORT AND
FINANCIAL STATEMENTS _ 4
FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1. ADOPTION OF NEW AND REVISED STANDARDS

Relevant new standards and amendments to published standards effective for theyear ended 30 June 2021.

Standard [Impact

YR,

Other Applicable: 15t January 2021:
[mprovementsto |Amendments to IPSAS 13, to include the appropriate references to

[PSAS IPSAS on impairment, in place of the current references to other mH
international and/or national accountingframeworks. %
[PSAS 13, Leases and IPSAS 17, Property, Plant, and Equipment. _
Amendments to remove transitional provisions which should have been
deleted when IPSAS 33, First Time Adoption of Accrual Basis
International Public Sector Accounting Standards (IPSASs) was
approved.

IPSAS 21, Impairment of Non-Cash-Generating Assets and[PSAS 26,
[mpairment of Cash Generating Assets. Amendments to ensure
consistency of impairment guidance toaccount for revalued assets in the ; i
scope of IPSAS 17, Property,Plant, and Equipment and IPSAS 31, 1
[ntangible Assets. ..
[PSAS 33, First-time Adoption of Accrual Basis InternationalPublic
Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on deemed cost in IPSAS !
33 to make it consistent with the core principles in the Standard. _ _ _
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGEANNUAL REPORT AND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities
Revenues from non-exchange transactions with other government entities are measured at fair value and
recognized on obtaining control of the asset (cash, goods,services and property) if the transfer is free from
conditions and it is probable that the economic benefits or service potential related to the asset will flow to
the entityand can be measured reliably. Recurrent grants are recognized in the statement of comprehensive

income. Development/capital grants are recognized in the statementof financial position and realised in the

statement of comprehensive income over theuseful life of the assets that has been acquired using such funds

ii. Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion when the
outcome of the transaction can be estimated reliably. The stage of completion is measured by reference to

labour hours incurred to date as a percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the
expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewardsof ownership have been
transferred to the buyer, usually on delivery of the goods and when the amount of revenue can be measured

reliably and it is probable that theeconomic benefits or service potential associated with the transaction will

flow to the entity.

Interest income

[nterest income is accrued using the effective yield method. The effective yield discounts estimated future

cash receipts through the expected life of the financial asset to that asset’s net carrying amount. The method

- . . . . R L 1
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGEANNUAL REPORT AND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxes (continued)

Sales tax/ Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the sales tax is recognized as part of the cost of acquisition of the asset or as part
of the expense item, as applicable.
When receivables and payables are stated with the amount of sales tax included.
The net amount of sales tax recoverable from, or payable to, the taxation authority isincluded as part of
receivables or payables in the statement of financial position.

d) Investment property
Investment properties are measured initially at cost, including transaction costs. The carrying amount
includes the replacement cost of components of an existing investmentproperty at the time that cost is
incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an
investment property.
Investment property acquired through a non-exchange transaction is measured at its fairvalue at the date of
acquisition. Subsequent to initial recognition, investment properties are measured using the cost model and
are depreciated over a period of years.
Investment properties are derecognized either when they have been disposed of or whenthe investment
property is permanently withdrawn from use and no future economic benefit or service potential is expected
from its disposal. The difference between the netdisposal proceeds and the carrying amount of the asset is
recognized in the surplus or deficit in the period of de-recognition.
Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGEANNUAL REPORT AND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

i.  Financial instruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are
classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity
investments or available-for-sale financial assets, as appropriate. The Entity determines the classification of
its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinablepayments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into accountany discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. Losses arising from impairment are recognized in the surplus or deficit.
Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixedmaturities are classified as
held to maturity when the Entity has the positive intentionand ability to hold it to maturity. After initial
measurement, held-to-maturity investments are measured at amortized cost using the effective interest
method, lessimpairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. The losses arising from
impairment are recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that afinancial asset or an

entity of financial assets is impaired. A financial asset or a entityof financial assets is deemed to be impaired

iF and anlwrif thare ic nhisrtivae avidencanf immnairment ac a recanlt af Aane Ar mare suente that hae nccnirred
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGEANNUAL REPORT AND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

Inventories (Continued)
After initial recognition, inventory is measured at the lower of cost and net realizable value. However, to

the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class
of inventory is measured at the lower of cost and current replacement cost.
Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated
costs of completion and the estimated costs necessary to make the sale,exchange, or distribution.
Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary
course of operations of the Entity.

i) Provisions
Provisions are recognized when the Entity has a present obligation (legal or constructive)as a result of a past
event, it is probable that an outflow of resources embodying economicbenefits or service potential will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Where the Entity expects some or all of a provision to be reimbursed, for example, underan insurance
contract, the reimbursement is recognized as a separate asset only when thereimbursement is virtually

certain.

The expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.
Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in the notes to
the financial statements, unless the possibility of an outflowof resources embodying economic benefits or
service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible assetwhose existence is
contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Entity in the notes to the financial statements. Contingent assets are assessed continually

e

1
\




Kot yorym ur porrad oy ur sasuadxa 10 swoout se paziuFosar are ‘porrad oY) Surmp papIooar A[eniur a1om

Aoy YoTyMm Je 950U} WO JUSISJJIP SR 18 S1071palo Jo Suntoder oY) WO 10 ‘SI0NPAID JOTUSISYIISS ) WO

BuIsLIE S9OUQIAKIP BUrYOXH "a1ep 1By uo ajer afueyoxa oy Swikjdde £q ajep Suniodar uonisod [erouruly

Jo juowaje)s oy e papodoar are AouaLmd uSI2I0f Ul PRJEUTIUOUSP SI0JGap JO SIONPAId Spel] ‘UOLOBSURI]

Y} JO 1ep Y} U0 2FUBYIXIFO jeT JUI[NI Y} J8 10§ PAIUN0IJE A[[BIUT I SOTOUALMD USISIO) Ul SUOIIORSURI ],
suondesuel) LudLInd usiog (u

‘uonesqo

1gaueq Juowkordura-jsod ayy sonpar syuswked ums dwmy pue suonnquuoo oy | “sofojdwe Sunedonied

[[e 03 siseq reuontodord uo suonnqIOUOd 21Ny pasearour 1o sjuewied ums dun] YSnoIy) paIsA0IaI o8

PRIIULPI S)DA(] "SISeq poylaw JIpaiojiun pajoaford o) uo A[fenuue-11) panfea A[[eLen)oR 218 Spuny Jijousq

paulyap Y, sueduonnqryuoo-pauryap uey Joyjo sueld jyeusq juewdojduwe-jsod are sueld jyouaq paunga(]

"o[qeAed aw005q A3) YOIYM UT T 9T UT QUIOOUT

1sureSe pagreyd are s)youq JustaInal Jo Juswed a1y 10§ suoneSI[qo puny 0} SUONNQUIUOd Ay, “sporrad

Totid pue Juarmod 3y} Ul 301A1s 32K0[dws 01 Surye[er sjyeuaq eaKoduws e Led 03 $19sS® JUAOINS P[OY

jou S30p puny 3y JI suonNqIIued 1yuny Aed 01 UoNLSIqO 2ANONIISUOD IO [eF3] OU dARY [[IM pue ‘(punj

e) Ainuo sjeredas e ojur suonnqruod paxy sked Anus ue yorgm sopun sue[d jijouaq juswiojdue-jsod

are sue[d HONNQLYUOD PAUY(] $I0301Ip pue seekojduro s} 10§ s)jouaq JuaweInal sapraoid Anusg oy,
sue|d Jjoua( JUdWAINIY S)youaq ddLojdury (mx

‘Teonoerduu st uoresrjdde sanoadsonar Jr Aeanoadsoid parjdde are Aorjod Surjunoosoe

ur sagueyo jo s109)Je Y[, “A[eanosadsomnar £orjod Sununoooe ur sagueyd Jjo $109]J a1} sazIud0oa1 Anuy Y[
sajewyse pue saijod Sununodde ur saduey) (|

"SJUSUIRIINDAX O[J10adS JO SULID) UT SIAIISII SUTRIUTRUI PUR S9JBI0 AJJUL Y],

saAx9s24 Jo asodand pue aameN (9

I20T ANNC HLOE AAANT YVAA HHL IO0A
SINHIWALVLS TVIONVNIA
ANV LHOdT TVANNVIDATTIOD TYNOILLVOOA ANV TVIOINHDAL NOOVIV.LIDI



KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGEANNUAL REPORT AND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021
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p) Related parties
The Entity regards a related party as a person or an entity with the ability to exert controlindividually or

jointly, or to exercise significant influence over the Entity, or vice versa.Members of key management are
regarded as related parties and comprise the directors,the CEO/principal and senior managers.

q) Service concession arrangements
The Entity analyses all aspects of service concession arrangements that it enters into in determining the
appropriate accounting treatment and disclosure requirements. In particular, where a private party
contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls or
regulates the services. The operator must provide together with the asset, to whom it must provide them, and
at whatprice. In the case of assets other than *whole-of-life’ assets, it controls, through ownership,
beneficial entitlement or otherwise — any significant residual interest in the asset at the end of the
arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset has been
recognized, the Entity also recognizes a corresponding liability, adjusted by a cash consideration paid or
received.

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term depositson call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to known
amounts of cash and are subject to insignificantrisk of changes in value. Bank account balances include
amounts held at the Central Bankof Kenya and at various commercial banks at the end of the financial year.
For the purposes of these financial statements, cash and cash equivalents also include short termcash
imprests and advances to authorized public officers and/or institutions which were not surrendered or
accounted for at the end of the financial year.

s) Comparative figures

b & & o RPN P I ML Ao SUSSLT KSR 1R Lov 4lim srmrrtmrrn Fmnnaial vraas hova haan amendadnr recnnfionrad tn



"9)JON UI papnjoul St suoIsIA0Id Jo sajeuIns? 9521} JO 9INSO[ISIP [PUOTIIPPY
‘9[qB[IEARUOTIEUWLIOJUI Y} U0 Paseq JBW)S? UB PAUTULIDIOP JUSURTeURI PUB PAsIel 21dM SUOISTAOI]
SUOISIAOX
19SSE 21} 0] UOIJE[a1 Ul JodIewl oy ur safuey) «
1asse 1)) 2oe[dar 0} Burpunj Jo AN[IqR[IBAY <«
paAordap sI j9sse 9} Yoryas Ul $9553001d o1 Jo amjeu oY, «
sassaooxdpue A3ojouryoa) ur sofueyod 03 Ajiqeidepe pue Ariqrdaosns SIr Jasse oY) JO 2IMILU Y] <«
Anuy o) Aq paAo[due s3radxo JO JUSUISSISSE I} UO PAse( JISSe 2} JO UOHIPUOD o], «
:[esodsIp woIy an[eA pue asn aImng
[enusjod WLIOJUT 0} SIOJRIIPUT SUIMO[[0] oY) SUISN PISSISSE IR SJASSE JO SIN[BA [BNPISAI PUB SIAT[ [1JISN ],
SON[BA [ENPISAI PUE SIAI[ [NJIS()
0F1'1 SVSdI "1o00 A3y
uaym suondumsse 3y} Ul pajos[Jol are sofueyo yong "AJJUL 2y} JO [ONU0D Y3 puoLeq FUISLIBSIOUR)SUINOILO
10 sa3ueyo jayIewW 0] anp a8ueyd Aew sjuawdoaaap 2uming noqe suondumssepue SOOUR)SWINOILD
3unsixa ‘1oAdMoH paredard orom SJUSUINR)S [EIOUBUI) POJEPI[OSUOD Y} UM d[qe[leAr siajourered uo
sojewInss pue suonduwmsse s)1 paseq AINUH I "MO[2q PAQLIOSIP 218 ‘TeaK [RIDURUILJ IXJU U} UMM SINI[IGRI]
pUe $]9SSE JO sjunoure Surdires 3y 0) jusunsnipe [errejew e 3uisneo Jo JSLI JueoyrudIs B 2ARY Jey) dep
Sunuodar a1 18 AJUTe)Iaoun UOHBIISD JO SI0IN0S A2 I9Y)0 pue 2Imny 2y} Sururoouod suondumsse £ 9y T,
suondwnsse pue sa)ewWsy
‘sporrad arming ur pajoajJe AJ[IqeI| 10 1asse 21} Jo junowe Furdires ) 03 jusunsnipe
[eLIDjewW B 21MbAI JeT]) SAWO0I)INO U JNSAI P[noosajewr)se pue suondunsse 2say) jnoqe Ljureiraoun
‘1oAamoH “pourad Sunuodar 23 Jo puo 9y} 1€ “SaNI[IqRI] JUIFUTIUO0D JO 2INSO[ISIP Y} PUB “SINI[IQRI] pue
S198sEe ‘sasuadxs ‘sonuaAal Josyunowre payodar oy 109 Fe Jey) suondumsse pue sajewunss ‘syuawspnl oxew

01 JuswaFeurw sarmbar Y ST YHm AJTULIOFUOD UT SJUSWIER]S [RrouRUL S,A1jus a1 Jo uoneredard ay ],
AINIVILHIDNN NOLLVINLLSH 40 SADYNOS ANV SINANODANC INVOIAINDIS €

I20C ANNL HLOE AAANT dVHA THL 04
SINHNALV.LS TVIONVNIA
NV LAOdHA TVANNVIDATIOD TVNOLLVDOA ANV TVOINHOIL NODVIV.LAI



KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGEANNUAL REPORT AND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
4. a) Hgmm.mﬁm H&ﬂog ZPHMOZ.PH_ @Oé%ﬁﬂ. Em,ﬂaﬁm

duncum_sanm_ m_,m.:m

Capitation grants 5,737,500 90,000
Operational grant 1,000,000
Other grants

Conditional grants
Library grant

Hostels grant
\Administration block grant
[aboratory grant

[earning facilities grant
Other organizational grants
Total government grants and subsidies 5,737,500 1,090,000

(b)TRANSFERS FROM MINISTRIES, DEPARTMENTS AND AGENCIES

e e N e e L | TS P PR S = e

Shs

L ol ol R b

<cnmﬁcnm_ msa
Technical
Training 5,737,500 5,737,500
Ministry of
[Education.

T ———— "

Total

(Ensure that the amount recorded above as having been received from the Ministry fully reconciles to the
amount recorded by the sending Ministry. An acknowledgement note/receipt should be raised in favour of
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGEANNUAL REPORT AND

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. RENDERING OF SERVICES

ﬂchu mmnm a MS.__ mmo m wpu moo
ersonal emolument 1,622,188 1,286,000
electricity &water 486,656 385,800
Local travel & Transport 405,547 321,500
Development 243,328 192,900
Sports expense 486,656 385,800
Student union 324,438 257,200
Medical fees 81,109 64,300
Repair and maintenance 243,328 192,900
Examination Fees 227,810
Total revenue from the rendering of services 8,338,750 6,430,000

Invoiced students 307* 26420= 8,110,940

Examination Fees 227,810
Totals 8,338,750.

9. SALE OF GOODS

mm._n om mce%

Sale of books

Sale of publications

Sale of farm produce (Sale of potatoes)

30,300

Cafeteria

Other (include in line with your organisation)

otal revenue from the sale of goods

=

ok

T e

=

-
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
14. EMPLOYEE COSTS

o e e 52020-2021

e n.m.;._..u, b R wﬁwbum s

mm_mﬂmm and Emmnm 1,467, mmo oa moo

Employee related costs - contributions to

pensions and medical aids 44,450 13,500

Travel, motor car, accommodation,

subsistence and other allowances

Housing benefits and allowances

Overtime payments

Performance and other bonuses

Social contributions 29,600 72,000

[Employee costs 1,541,400 1,001,700
15. REMUNERATION OF DIRECTORS

a&&m& 5 g [2020-2021

Ormﬁdmn S Eonoqmdm

irectors’ emoluments
Board Allowances 373,300 68,000
Total director emoluments 373,300 68,000

16

DEPRECIATION AND AMORTIZATION EXPENSE

_ana.._ﬁag 2020-2021

: 2 KShs' v 07 Shs
H.Sﬁ_on% Emﬁ Bﬁ mncﬁawa 643, 026 477,300
[ntangible assets
[nvestment property carried at cost
Total depreciation and amortization 43, 026 477,300

17. REPAIRS AND MAINTENANCE

Spe
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
22. UNREALIZED GAIN ON FAIR VALUE INVESTMENTS

[Total gain

23. IMPAIRMENT LOSS

Property, plant and equipment
Intangible assets
Total impairment loss

24. CASH AND CASH EQUIVALENTS

“B020202T

pi _KShs" w..ﬂ : ; s s i AN LR R ST
Op 54,370 13,965

Main account- National Bank 1,460,670 176,414

Fixed deposits account

Staff car loan/ mortgage

Others(specify)

Total cash and cash equivalents 1,515,040 190,379

(The amount should agree with the closing and opening balances as included in the statement ofcash flows)

o

= sl

R R

e
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
(b) Long- term Receivables from Exchange Transactions

wunmn..__umon

Zon 2:._.9: _.mnm.e.»a_nm

Refundable deposits

Advance payments

Public organizations

Less: impairment allowance

Total

Current portion transferred to current receivables

0

Total non-current receivables

Total receivables

(c) Reconciliation for Impairment Allowance on Receivables from ExchangeTransaction

o

_ﬁ:&&m

0200021

e

KShs

At En _unm_ubﬁm of .&n %mmn

Provisions during the year

Recovered during the year

Write offs during the year

IAt the end of the year

26. RECEIVABLES FROM ZOZ-—WNOEZQH TRANSACTIONS

_Unma_.%s.u:

2020-2021

R TR

[KShs = =

_H v .MH# 7

+ S

O urrent .,_mnn?m_u_nm

Capitation grants*

Transfers from other govt. entities

Undisbursed donor funds

Other debtors (non-exchange transactions)

[_ess: impairment allowance

Total current receivables

T T
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JCATIONAL COLLEGE
. STATEMENTS
E 2021

EMENTS (Continued)

PMENT

36,0000  1,276020 1340004 12454000 2,691,420,

36,000 1,276020 1340004 1,245,400 2,691,420,

4500) 424,915 167504 31,1135  477,3000

4500 424,915 167504 31,1135 477,300

31,500 851,105 1172500 1,214,265 2,214,120
232,415 367,600 570,520, 1,170,535
268,415 1,643,620 0 0| 1,815,920 3,861,955
29,052 122,411 i 14,263 165,726

33552 547326 0 3253098 _ 643035
234863 1,006,294 0 0] 1,490,522) 3,218,929

..\ I.T. ; = ..?:'% L '-...\ ) : . '. ‘IE
30
S = e e = e e AR
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

31. INVESTMENT PROPERTY

At beginning of the year _

Additions

isposal during the year

Depreciation

Impairment

At end of the year

(This note applies to investment property held at cost. For investment property held at fair value, changes

in fair value should go through the statement of financial performance).
32. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

...H.._.”m.mm

payal
Fees paid in advance 1,295,020 896,850
mployee advances
(Third-party payments
Other payables- OLessos TTI 600,000
Total trade and other payables 2,926,502 2,503,051

33. REFUNDABLE DEPOSITS FROM CUSTOMERS/STUDENTS

P ) R
o a8 _KShs ¢
Consumer deposits
Caution money
Other refundable deposits 214,900 175,000
Total deposits 214,900 175,000

DA AOTTOTINARTT MTYAYNTTOTARTO

TR
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2021

The deferred income movement is as follows:

i

3 T
e

Balance brought forward
Additions during the year
Transfers to Capital fund
Transfers to income
statement

Other transfers

Balance carried forward

37. EMPLOYEE BENEFIT OBLIGATIONS

Current benefit obligation
Non-current benefit
obligation

Total employee benefits
obligation

Retirement benefit Asset/ Liability

The entity operates a defined benefit scheme for all full-time employees from July 1, 20XX. The scheme is
administered by while are the custodians of the scheme. The scheme is based on percentage of salary of an
employee at the time of retirement.

An actuarial valuation to fulfil the financial reporting disclosure requirements of IPSAS 39 was carried out
as at June by actuarial valuers on this basis the present value of the defined benefit obligation and the
related current service cost and past service cost were measured using the Projected Unit Credit Method.
The principal assumptions used for the purposes of valuation are asfollows:

ol T

. e

e

e g
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
38. NON-CURRENT PROVISIONS

wm;munn at Em _uomEEsm om&m
ear

Additional Provisions
IProvision utilised

Change due to discount and
time value for money
ess: Current portion

Total deferred income
(NB: The current portion deducted in this note should tie to line on current portion transferredfrom non-

current provisions under note 34)
39. BORROWINGS

ﬂummnimmm__ i
el ..ha..fu.ﬁp R IEai ey e
Balance at beginning om the year

External borrowings during the year
Domestic borrowings during the year
Repayments of external borrowings during the year

Repayments of domestic borrowings during theyear

Balance at end of the year
40. a) ANALYSIS OF EXTERNAL AND DOMESTIC BORROWINGS

Pl Ty

_—wﬁmnum_ w::.oi:_m@
ollar denominated loan from ‘organization’

M1t Maciin A Arsmnmninntad Taan fram Sy

B =

T e g &
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
43. FINANCIAL RISK MANAGEMENT

The entity’s activities expose it to a variety of financial risks including credit and liquidity risksand effects

of changes in foreign currency. The company’s overall risk management programmefocuses on
unpredictability of changes in the business environment and seeks to minimise the potential adverse effect
of such risks on its performance by setting acceptable levels of risk. Thecompany does not hedge any risks
and has in place policies to ensure that credit is only extendedto customers with an established credit
history.
The entity’s financial risk management objectives and policies are detailed below:

i.  Credit risk
The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in
full when due. Credit risk arises from cash and cash equivalents, and depositswith banks, as well as trade
and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position, past
experience and other factors. Individual risk limits are set based on internal orexternal assessment in
accordance with limits set by the directors. The amounts presented inthe statement of financial position are
net of allowances for doubtful receivables, estimated by the company’s management based on prior
experience and their assessment of the currenteconomic environment.

The carrying amount of financial assets recorded in the financial statements representing theentity’s
maximum exposure to credit risk without taking account of the value of any collateralobtained is made up as

follows:

oﬁ_ua&_:ﬁr_%._ e o
shs ~ [performing [Past di

shs

wﬁ wa June 20xx

Receivables from exchange
transactions

Receivables from non-exchange
transactions

Bank balances

Total

At 30 June 20xx

Receivables from exchange

il
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

FINANCIAL RISK MANAGEMENT (Continued)

111

The entity has put in place an internal audit function to assist it in assessing the risk faced bythe entity on an

Market risk

ongoing basis, evaluate and test the design and effectiveness of its internal accounting and operational

controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and foreign

exchange rates which will affect the entity’s income or the value of its holding of financial instruments.

The objective of market risk management is to manage andcontrol market risk exposures within acceptable

parameters, while optimising the return. Overall responsibility for managing market risk rests with the
Audit and Risk Management Committee.

The entity’s Finance Department is responsible for the development of detailed risk management policies

(subject to review and approval by Audit and Risk Management Committee) and for the day-to-day
implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it manages and

measures the risk.

a) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchasesof goods and
services that are done in currencies other than the local currency. Invoices denominated in foreign

currencies are paid after 30 days from the date of the invoice andconversion at the time of payment is done

using the prevailing exchange rate.

The carrying amount of the entity’s foreign currency denominated monetary assets and monetary liabilities

at the end of the reporting period are as follows:

G T

JkKsh 7 [Other - [Total ./
currencies |
[Kshs |Kshs: . [Kshs

>wu= June uaua

Financial assets (investments, cash, debtors)

[Liabilities

Trade and other payables

Borrowings

ST L

SR
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE

oo

ANNUAL REPORT AND FINANCIAL STATEMENTS i
FOR THE YEAR ENDED 30TH JUNE 2021 _

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FINANCIAL RISK MANAGEMENT (Continued) _
Market risk (Continued) _
Interest rate risk(continued) _ ﬁ
Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis. This
involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis for interest
rate risk assumes that all other variables,in particular foreign exchange rates, remain constant. The analysis
has been performedon the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of
comprehensive income if current floating interest rates increase/decrease by one percentage point as a
decrease/increase of KShs (2016: KShs ). A rateincrease/decrease of 5% would result in a decrease/increase
in profit before tax of KShs(2020 — KShs )

Tt T

iv.  Capital Risk Management g

_ g
The objective of the entity’s capital risk management is to safeguard the entity’s ability to continue as a i
going concern. The entity capital structure comprises of the following funds:

evaluation reserve
Retained earnings
Capital reserve

Total funds 3

Total borrowings
Less: cash and bank balances

Net debt/ (excess cash and cashequivalents)

|Gearing xx% x%o ' ]
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

45. SEGMENT INFORMATION

(Where an organization operates in different geographical regions or in departments, IPSAS 18on
segmental reporting requires an entity to present segmental information of each geographicregion or
department to enable users understand the entity’s performance and allocation of resources to different
segments)

46. CONTINGENT ASSETS AND CONTINGENT LIABILITIES

ti t Assets
Sty ety SR e, o _ 20-2( 2019-
ST R T : [ahs.
ontingent assets

nsurance reimbursements
Assets arising from determination of court cases
Reimbursable indemnities and guarantees
Others (Specify)
Total

~P020-202T7 #2019:202
. [Kshs & UlKshs

i)

na_:u.:.mm.: liabilities
Court case against the entity
Bank guarantees in favour of subsidiary

Contingent liabilities arising from contracts including
PPPs

Others (Specify)
Total
(Give details)

47. CAPITAL COMMITMENTS

=

=S s

e
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE :
ANNUAL REPORT AND FINANCIAL STATEMENTS ;

FOR THE YEAR ENDED 30TH JUNE 2021

APPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management commentsthat
were provided to the auditor.

Guidance Notes:

1il.

iv.

Use the same reference numbers as contained in the external audit report;

ek

Obtain the “Issue/Observation” and “management comments”, required above, from final
external audit report that is signed by Management;

Before approving the report, discuss the timeframe with the appointed Focal Point persons
within your entity responsible for implementation of each issue;

Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to

National Treasury.

Accounting OfficerName

(Mntan titla AF hand Af antitx\Qinnatnira

it
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KIPTARAGON TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

waHZUUm E HZHMW.MZ.H_HM\ Hgmm@a

Break down of anzmmn-.m »...S: the State En_umi:. mi of

FY 2019/2021

a. | Recurrent

Grants
Bank Statement Amount (KShs) Indicate the FY to which
Date the amounts relate
Capitation 30/7/2020 45,000 2019-2020
Capitation 6/11/2020 1,785,000 2020-2021
Capitation 2/2/2021 1,785,000 2020-2021
Capitation 30/3/2021 690,000 2020-2021
Capitation 30/6/2021 1,432,500 2020-2021
Total 5,737,500

b. | Development

Grants
Wmﬂw Statement Amount (KShs) Indicate the FY to which
ate the amounts relate
Total

c. | Direct Payments

Bank Statement Amount (KShs) Indicate the FY to which
Date the amounts relate

Total

e

T

Bt = (0 7 7
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