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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAROK EAST CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

LKEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (heveafter referved to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through an
Act of Parliament, the Constituencies Development Fund Act, 2003, The Act was later reviewead
through the enactment of the CDF (Amendment) Act 2007, and repealed througih CDF Act, 2013
The latter was subsequently succeeded by the curvent NG-CDF Act, 2015.At cabinet level, NG- L.U}
iy wpleqenled by the Cabinet Secretary for Devolution, who is responsible for the gcnma] policy
and strategic direction of the Fund.

Mandate

The mandale of the Fund as devived from sec (3) of NG-CDF Act, 2015 is to:

a) Recogmize  the constituency as a  platform  for identification, performance and
implementation of national goveriument fuuctions;

bj Facilitate the perfor mance and implementation of national government functions in all parts
of the Republic pursuant lo Avticle 6(3)of the Constitution;

Q) Provide for the participation of the people in the determination and implementation of

identified national governiment development projects at the constituency level pursuant to Article
10(2)(a) of the Constilution;

d) Promete the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2) (b)
of the Constitution:

¢) Frovide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (cl) of the Constitution:
f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

the progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for nndu Article 95 (2) of the Constitution;
) provide for a public finance system that promotes an equitable seciety and in particula

N

expenditure that promotes equitable development of the country by making special provisions fo
marginalized groups and aveas pursuant to Article 201 (b) (i) of the Lonshtunon

) Authorize withdvawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;
i) Provide mechanisis for the Nalional Assembly to facilitate the involvement of the people in

the identification and fmiplementation of projects for funding by the national government at the
constituency level: and

9] Provide for mechanisms for supplementing infrastructure development at the constituen
level in matters falling within the functions of the national government at that level in accordan
with the Constitution

10y
e

Vision
Fquitable Sacio-cconomic development countrywide

Mission
To [)lO\'ldO leadership and policy direction for effective and efficient management of the Fund

(R




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) NAROK

EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

Core Values

h

1. Patriotism -~ we uphold the national price of all Kenyvans throwgh oue wors
2. Participation of the people- We involve citizens in making deciions aboi! preg mmies we
fuondd
3. Timeliness — we adhere to prompt delivery of service
4. Good governance - we uphold high stancdards of bansparenov. acoonniabity, oans
inclusiveness and integrity in the service of the peaple
- Q Las 1.1 = | 1 s L 3 . il Fae T R 2 LT SUEE LTI u
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present without compromising the ability of future generations to mecet ther ow g needs,
() Key Management
The NGCDT NAROK EAST dav-to-day management is under the foflow g koev oveios:
LNational Government Constituencies Development Fund Boavd (NGUDIT)
i.National Governiment Constituency Development Fund Commttier (NGU DT
(©) Fiduciary Management
(S

The ey management personnel who held office during the financial vear coded D00
who had divect fiduciary responsibility were:

No. Designation Name

l. A.LE holder Andrew K. K pi":nu}
2. Sub-County Accountant Kennedy Nebing
3. Chairman NGCDFC Tapaiva lum:.;..l

i, Member NGCDFC Kabaka Kirtels

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDT Board provid
oversiglil on the activities of NGCDF -NAROK EAST Constituency. The reports ai

of ARMC when adopted by the NGCDF Board are forwavded to the Constituency Conumitee ©
action. Any natters that vequire policy guidance arve forwarded by the Boavd to the Cabi

Secretary and National Assembly Select Committee.

(e) NGCDF NAROK EAST Constituency Headquarters

£.0. Box 664 - 20500
NAROK - Kenya ,
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‘(f) "NGCDF NAROK EAST véc.)‘nstituency Contacts

Telephone: +254 Q721 332 360
E-mail: cdfnavokeast@necdf.goke
Websile: waw greodieo. ke

D4R
25 RSN

(&) NGCDF NAROK EAST Conslituency Bankers

L. NGCDE NAROK EAST Constituency Bankers
Fquity Bank
NAROK
P.o. Box 1023-205Q00
Narok. Kenva

(h) Independent Auditors

Auditor Geneval

Office of the Auditor General
Anniversary Towers, University Way
F.O. Box 3008+

GOP QOO0

Naivobi, Kenya
(1) Principal Legal Adviser

The Altorney General
State Law Office
Harambee Avenue
PO, Box 4Q1172

City Square Q0200
Nairobi, Kenva




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) NAROK
FAST CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

[ILFORWARD BY THE CHAIRMAN NGCDF COMMITTEE

i

[ am pleased to present the annual report and financial statements for Financial Yenr 2015 1020

Narok East Constituents are determined to participate effectively in domesiicating the vision, nission
and core values of the National Government Constituencies Development Fund  The consituents

have since been pgiven the necessary platform on which to participate more proactvedy m the
priovilization of need based projects and programmes aimed at improving thew standard of hving

In the financial year 2019/2020, the NG-CDF Narok East was allocated Ksh, 137367, 72400 and
was able to receive only Kshs. 68,000,000.00 by the end of the financial vear e, 9.5
rate due to the delay in the disbursement of funds by the National Treasury to the B

2020 However, the pandemic has greatly reduced the rvate of unplementation of projects ¢
Ministry of Healliv’s safety protocols such as social distancing,

The following are some of the ongoing and complete projects nnplemenied i the Dnanic!
VAL

SN BESEhR

oys’ Secondary School 8. No. Classrooms Stor
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Kipise Hills Secondary School Laboratory

Olepunyua Primary School Ongoing construction of Dormitory
Pun) 3 gomg
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Emergency Response initiatives

Key achievements

NG CDF has all along been promptly disbursing funds to Froject Management Conunitiees
Accounts for timely implementation while ensuring value for public money. The NG CDFC has also
embraced equity in the distribution of funds across the constituency in terms of the physical
infrastructure and identification of needy cases for bursary awards in all categories.

Curvently, all primary and secondary schools have at least one or more NG CDF funded projects,
with six (6) secondary schools fully funded by NG CDF by 2019/2020 Financial Year.
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EAST CONSTITUENCY
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Challenves and emerging issues

The delay in implementation of the projects was due to the delay by the Nat
funds to the NG CDF Board eventually reducing the constituency’s abs
financial year.

There is also the problem of wnmmmlv land ownership w Ind1 Nk tkes the AU o fand far

««««« |~‘-1\|x~'
=

‘)\.l]\}\]l\ IILLJ\VL'\\ }Lllbllly L}.le l\‘ \U\.\.a\.aﬂ\l\)ll V‘v\. Lll\a b\lllLthg‘ ]\\,\ lvn“_ =13 t ‘ T ot ? T~
Coordination” of National Government and Lands Mimstrics i uklh.dlmh of chanue I Tand
ownership documents for schools.

\
TAPAIYA PUNYUA

e

CHAIRMAN NGCDFC DATE o b D LT
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDFE) NAROK
EAST CONSTITULENCY

Reports and Financial Statements
For the year ended June 30, 2020

HLSTATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED OBJECTIVES

Introduction

Section 81 (2) (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year. the Accounting officer when prepaving financial statements of each National

Government entily in accordance with the standards and formats prescribed by the Fublic Sector

Accounting Standavds Board includes a statement of the national zovernment entity’s performance
against predetermined objectives.

The key development objectives of NGCDF-Navok East Constituency’s 2078-2022 plan ave to:

a)

schiools.
b)
<)
d)

Mandate through security and ICT
Progress on attainment of Strategic development objectives

Improve the conservalion of the environment within the constituency.
Enhance the participation of youth in sports.
Strengthen the capacity of the Narok East NG CDF offices to effectively undertake its

Increase the vetention of childven and their performance in primacy and secondary

For purposes of implemeniing aud cascading the above development objectives to specific sectors,
all the development abjectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development oulcomes. Altendant indicators were identified
for reasons of tracking progress and performance measurement:
Below we provide the prosress on attaining the stated objectives:

Constituency
 Program

Education

Envirommnent

- Objective

t

!
i

NS S S——

Qutcome

Indicator

Performance

“To have all
children of school
20N axe
aftending schoal

" To conserve the

Cenvironment
through waler
L harvesting

Increased

Ihcreased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tevtiary
institutions

construction of
the water tanks
projects in the

-Number of
usable physical
infrastructure
built in primary,
secondary, and
tertiary
institutions
-Number of
bursavy
beneficiaries for
all categories

T Number of
water lanks to all
the schools
within the

n FY 19720

-\ve increased
nunber of
classrooms,
dormitories,
laboratories etc
¢.g. Laboratories
from 3 to 8 in the
Suswa Girls,
Olesharo Girls.
Aramat Sec,
Encoseyia Sec,
Kipise Hills Sec.
~Buvsary
beneficiarics at all
levels were as per
the attached
schedules

Shcares o

In the FY
201972020, the
NGCDT Narok East
allocated funds

] . schools and constituency. towards
| \ administrative environmental
A 10
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areds (o conseirve
e water

Sports I 'To actively engage | Increased Nytnber foothviil
| the unemployed football fenms NSO
i L youlh with an aim | vegistration of  has sponsoted i

of nurturing of youth teams the constituency

T | I
1alCreis

Disaster To allocate Timely response |

Management emergency funds to any disaster | we Ve worked
fo cater for any within the : frorn honie and
unforeseen constiluency, i

accyrances




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) NAROK
LAST CONSTITUENCY
Reports and Financial Statements
"ljgi‘_tllg_y”e”a“r ended June 30, 2020
IV.CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITYREPORTING

NGCDF - NAROK EAST Constituency exists to transform lives. This is our purpose and the driving
force behind evervthing that we do. 10s what guides us to deliver on our mandate. This pillar also
makes special provisions for constituents with various disabilities and who were previously
marginalized.

1. Sustainability Strategy and Frofile -

The NG CDF Commitice has continued to provide sustainability approach in relation to the
management of projects for efficiency and effectiveness in service delivery to the public. In this
regard, the canstituency has employed certain metrics and standards that are needed during
project identification  through feasibility studies, formulation, design, appraisal, funding.
nnpletnentation, monitoring, and evaluationn. '

Through ite strategic plan, the NAROK EAST National Government Constituency Development Fund
Comunitlee found it necessary to undertake a comprehensive analysis of the social, ccononiic, leal,
cultural, educational, and polilical enviromments for project implementation, The project
philosophy. mission. vision, values, goals, and objectives were articulated and this informs the
annual planning of constiluency activities, The involvement of stakeholders from all the four
Wards and technical Governmen! representatives is a key strenzth for our project sustainability. It
is through these clements that the Committee has enhanced sustainability which in furn has
determined project relevance, acceptability, political expediency, viability and adaptability of the
project. Other factors such as financial analysis against the needs especially on bursary
consideration, risk analysis based on the NGCDF Board guidelines and training, conmmunication
and network defermination, annual operational plans drawn from the strategic plan, training of
Constituency commiltes members and staff, and capacity building of PMCs.

Political demands and expeclations have always been the key challenge especially when the
demands for the scarce resources increase. At times we are compelled to postpone some of these
demands that ino most cases were not faclored in the strategic plan.

2 Environmental performance

Fnvironmenlal sustainability refers to concerted efforts put in place by the Commitiee to mitigate
against envivonmental degradation. It is the maintenance of factors and practices that contribute to
the qualily ol envirenment on a long term basis. The National Environmental Managemen:
Authority (NEMA) has put in place Performance Coniract Guidelines for all Ministries,
Depaviments and Agencies (MDAs) provided that institutions undertake an Audit to establish the
exlent of compliance with and enforcement of the Constitution and other statutory obligatioits.
These guidelines provide a framework for environmental sustainability audit for MDAs consistent
with the provisions of EMCA,

Ouring the self-audit, and using the guidelines provided by the Board on Environmenal
sustainability, the NAROK EAST NGCDF has continued to implement environmental suslainabiliy
programmes, while undertaking project activities. These guidelines have enabled the committee to
focus on planning for environmental sustainability by making decisions and taking actions that are
in the inferests of prolecting the natural world, with particular emphasis on preserving the
capacity of the enviromment 1o support human life.

Environmental education and awarveness are other focus for the Constituency. This entails
understancing the Nragility of our constituency environment and the importance of its progc:ction.
The Committee has continued (o make all their staff awarve of their relafionship with the
environment from a social. ecological and economic perspective, which is then extended fo other
stakehalders and the local communily,

'd
~

n
'
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"~ 3. Employee welfare

The Qccupational Health and Safety Act (OSHA) provide for the

persons employed, and all persons lawfully present at workplaces and
LAST NGCDFC understands the fact that it has an obligation 1o pro i
procadures of work that ave safe and without risk to workers’ heaith, The Comniiie
and absence of risks to health in connection with the use, handling, stovnge o

ATIcIos and SUDSTAnces. THhe NeceSsary AWATTIESS Sesstors 1o T T uu.l..i,m T
1

even project management Committees has been provided throngh training in hue with ihe safety
and occupational policy standards of the Board.

Navok East NG CDF has an office that is well equipped and furnished to provide @ good ambience
for staff, Workers are well informed of any visks and imminent nlmm S e lat cd to new fechinologies
and ave encouraged to parlicipate in the application and review of safety and i
the constituency.

A measures At

4. Market Linkages and Value for Money-

‘The NGCDFC acknowledges the Fund's critical rele in shaping mavk
access 1o NGCDF activities and further emphasizes its desive for the P
markets for iterms and activitics undertaken 1o oplinize price, quatin,
supply of materials and services

The Commiltee also recognizes H\m the tund is well mwhonml W drmve
leverage ils role as the primary financier of essential sec mx n he conn
price, Llomgn, and sustainable supply of project activities. I’hrolwh IS
recognized the importance of the Prequalification of sevvice providers and contrasi
to lower prices as well as increased leverage and negohation power with il
recognizes that this will lead to increased market transparency und o
greater affordability, as w ell as facilitating the adoption of mnomhu skl
Lommxltw has a fiduclary responsibility to protect the interest of the puliic

Ao SN,

3. Public Participation -
The NGCDF Act, 2015~ as amended, provides thal the projecls unplcm ik :
community based and thervefore should benefit a wide cross section oi‘ Hu- community, This

volhe Aot st be

therefore means that there is need to engage the community i the foliowing i
a. Project design, selection and identification

b. Project Implementation

C. Social Audits

d. Sustainability and maintenance of the projects
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V.STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Pnblic Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer for a National Governmen! Entity shall prepare financial
slalements in respect of that entily, Section 81 (3) requives the financial statements so prepaved to be
inoa form thal complios with relevant accounting standards as prescribed the Public Sector
Accounting Stanclavds Board of Kenya front fime to time,

The Accounting Officer in charge of the NGCDF-NAROK FAST Constituency is vesponsible for the
prepavation and preseitation of the entity’s financial statements, which give a e and fair view of
the state of alfauirs of 1he eafity for and as at the end of the financial year (period) ended on June 3Q.
2020, This responsibility includes: () waintaining adequate financial management arrangements
and ensuring that these continue 1o be effective throughout the reporting period; (if) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
pasition of the entiry; (i) designing, implementing and maintaining internal controls relevant to the
preparvation and [aiv presentation of the financial statements, and enstiring that thev are free from
material misstatements, whether due to ervor or fraud; (iv) safeguarding the assets of the entity: (v)
selecting and applying appropriate accounting policies; and (vi) makig accounting estimates that
are reasonable in the circumstances.

The Accounting Otficer in charge of the NGCDF-NAROK FAST Constituency accepls responsibility
for the entity’s Mnancial statements, which have been prepaved on the Cash Basis Method of Financia!
Reparting, using appropriate acconnting policies in accordance with International Fublic Secior
Accounting Standards (INAS). The Accounting Officer is of the opition that the NGCDF-NAROK
EAST financial stalements give a lrue and fair view of the state of entity’s transactions during tie
financial year ended June 30, 2020, and of the entity’s financial position as at that date. The
Acceunting Officer charge of thie NGCDF-NAROK EAST Constituency further confirmis the
completeness of the secounting records maintained for the NGCDF-NAROK FEAST which have been
velied upon in the preparalion of the enlity’s financial statements as well as the adequacy of the
svslems of inlernal financial control.

The Accounting Officer in charge of the NGCDF-NAROK EAST Constituency confirms that the entity
has complied fully with applicable Govermment Regulations and the ternus of external financing
covenants (where applicable). and thal the entity’s funds received during the vear under audit were
used for the eligible purposes for which they were intended and were propetly accounicd for,
Further the Accountuig Officer confirms that the NGCDF-NAROK EAST financial statements hay
been prepared in a form that complies with relevant accounting standarvds preseribed by the Fublic
Sector Accoustting Stundards Board of Kenya.

Approval of the financial statemeuts

The NGCDF-NAROK EAST Constituency financial stalements were approved and signed by the
Accounting Officer on _2020.

/ G 5

Fund Account Maitager Sub-County Accountant
Name: Andrew K. Kiptinui > Name: Kennedy Ndung’u
ICPAK Membe '







REPUBLIC OF KENYA
Telephone: +254-(20) 3214000 ( HEADQUARTERS
E-mail: info@oagkenya.go.ke SENTAG

Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Website: www.oagkenya.go.ke

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NAROK EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Narok East Constituency set out on pages 16 to 40,
which comprise the statement of assets and liabilities as at 30 June, 2020, statement of
receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Narok East Constituency as at 30 June, 2020, and of its financial performance
and its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
Act, 2012

Basis for Qualified Opinion

Cash and Cash Equivalents

The statement of assets and liabilities as at 30 June, 2020 reflect a balance of
Kshs.9,045,494 in respect of cash and cash equivalents. However, a review of the bank
reconciliation statement as at the same date revealed stale cheques amounting to
Kshs.351,120. No explanation has been provided for failure to update the cash book
with the amount of stale cheques.

In the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.9,054,494 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the National Government Constituencies
Development Fund - Narok East Constituency Management in accordance with ISSAI

Report of the Auditor-General on National Government Constituencies Development Fund - Narok East
Constituency for the year ended 30 June, 2020



130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.193,647,151 and Kshs.123,926,359
respectively resulting to an under funding of Kshs.69,720,792 or 36% of the budget.

Similarly, the actual expenditure reflects a balance of Kshs.114,880,866 against an
approved budget of Kshs.193,647,151 resulting to an under-expenditure of
Kshs.78,766,285 or 41% of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the citizens.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied lawfully and in an effective way.

Basis for Conclusion

1. Transfers to Other Government Units

1.1 Project Verification

During the year under review, the Fund undertook the implementation of twenty-one (21)
projects in schools at a cost of Kshs.76,443,166 according to the project implementation
summary. However, an audit inspection carried out in the month of February, 2021
revealed that seven (7) of the schools with expenditure totaling to Kshs.26,100,000 had
various anomalies as indicated below:

Report of the Auditor-General on National Government Constituencies Development Fund - Narok East
Constituency for the year ended 30 June, 2020
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Amount
S/No. | Project Description (Kshs.) | Finding
1 Ereto Primary Construction of 2 2,300,000 | Poor workmanship of the
School classrooms floor
2 Oloika Primary Construction of 3 3,000,000 | No electrical fittings done
School No. Staff House The paint job is not 3 coats
as captured in the BQ.
3 Olepunyua Proposed 5,500,000 | Poor drainage to the sock pit.
Primary School | erection and No hand wash basins as
completion of 96 captured in the Bills of
beds dormitory Quantity.
block
4 Ntulele Primary | Construction of 2 2,300,000 | No electrical fittings done
School classrooms Poor workmanship of the
floor
5 Kisite Hill Construction of 5,000,000 | Circular hollow columns were
Secondary laboratory 8 instead of 9
school Bunsen burner were 14
instead of 20.
Only 1 gas cylinder of
capacity 13 kg instead of 2
cylinders with 50kg capacity.
6 Olorien Erection of 3 3,000,000 | No d8 and d12 used to put up
Secondary staff houses the concrete columns.
school No sock pits and manholes
have been constructed
No walkway constructed as
directed in the Bill Quantity.
7 Olesharo Girls Laboratory block 5,000,000 | Poor quality of finishes. Wall
Secondary already developing cracks
School Only 1pc 13 kg gas cylinder
instead of 2 50kg cylinder.
Six hollow section instead of
nine.
There should be 39 gutters.
No gutters had been installed
Total 26,100,000

In the circumstances, value for money for projects work Kshs.26,100,000 during the
year ended 30 June, 2020 could not be confirmed.

1.2 Unlabeled Projects

Project inspection carried out in the month of February, 2021 revealed that all projects
undertaken for the year under review which were complete or yet to be completed were
not labeled contrary to Section 15(1)[f] of The National Government Constituencies
Development Fund (Regulations), 2016.

In the circumstances, the management of the Fund was in breach of the law.

Report of the Auditor-General on National Government Constituencies Development Fund - Narok East
Constituency for the year ended 30 June, 2020
3



2. Project Management Committees (PMCs)

Examination of Project Management Committees (PMCs) records revealed that project
management committee minutes were not provided for audit verification on the various
projects implemented. In addition, the establishment and existence of the committees
could not be confirmed. Further, expenditure returns by the various PMCs were not
submitted for audit review contrary to section 31. (1) of the National Government
Constituencies Development Fund Act, 2013.

In the circumstances, the validity of the total expenditure of Kshs.76,443,166 could not

ha canfirmed
De-colHnec-

3. Failure to Update Fixed Assets Register

Annex 4 to the financial statements which has a summary of fixed assets register reveals
that the Fund as at 30 June, 2020 had assets worth Kshs.25,240,000. However, the
fixed assets register has not been provided for audit review. Further, an asset verification
exercise carried out at the Fund'’s offices revealed that the assets have not been tagged
exposing them to loss.

In the circumstances, the Fund management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

Report of the Auditor-General on National Government Constituencies Development Fund - Narok East
Constituency for the year ended 30 June, 2020
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAIs
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness

Report of the Auditor-General on National Government Constituencies Development Fund - Narok East
Constituency for the year ended 30 June, 2020
5



of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue to sustain its services.

o FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

Report of the Auditor-General on National Government Constituencies Development Fund - Narok East
Constituency for the year ended 30 June, 2020
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| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a
CPA&&%@MU, oBs

AUDITOR-GENERAL

Nairobi

11 February, 2022

Report of the Auditor-General on National Government Constituencies Development Fund - Narok East
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) NAROK
EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
VILSTATEMENT OF RECEIFTS AND PAYMENTS

| Note 2019-2020 | 2018-2019 |

B | " Kshs |

RECEIPTS e |
ansfers from CDF board-AlEs' Recelv
Transfers from CDF board-AlEFs Received 1 68.000.000 | 120.420.186

! Proceeds from Sale of Assets 2 N -
_Other Receipts 3 x d
TOTALRECEIPTS 68,000,000 | 120,420,186
o | |
_Compensation of Lmnlo‘)us S 4 3,221,910 | | 1,743,086 |
| Use of goods and services ) : 9.577,690 | 8,673,841
| _lfu_lnquxf,_m ()lhu Gove mmu]l Um “._ . 6 . 76 443 106 | _"ﬁ OOO 70() ’
f Other grants and ¢ transters 7 "4 154 700 | 41, 87" 379 ?
I Acquisition of \Nu, o o &8 - ' 8,500, 00()_‘
| Other Payments R e e | 1,2‘%3 400 1,05 _«},_0()18“‘1
;_ lﬂi AL PAYMENTS - 114,880,866 | 96,842,580 |
L SURPLLUS
] ‘f ff_.‘,’..‘,_ ‘ / brict L ](46880866) | 23,577,606

The accounting policies and explanatory notes to these financial statements form an intezral part of
the financial staiceits, The NGCDF-NAROK EAST Constituencyfinancial statenients were
approvedon ___ . 20ZQand signed by:

/ /—j =}

Fund Account Mandger Sub-County Accountant
Name: Andrew K. Kiptanui
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCUDF) NAROK

EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIILSTATEMENT OF ASSETS AND LIABILITIES

“NET FINANCIAL POSITION

Note | 2019-2020  2018-2019
Rshs ks
| _FINANCIAL ASSETS
Cash and Cash Equivalents - L -
Bank Bal(mu.s ( as per thu cash book) 10A j 0 U L\ 494" 35.916.339 |
Cash Balances (cash at hand) o | - o
~ Total Cash and Cash Equivalests 9, 1)% 491 - BEYI6I3Y
C urrent Ruul\ublm Oul\mndl.w lmprcsta |1 - A-
TOTAL FINANCIAL ASSEFS T 9045394 8R920330
_VINANCIAL LIABILITIES o )
Accounts Payable-Retention C12A o i -
_Gratuity B A28 -
 NET FINACIAL SSETS 0,043,494 35926359
i
REPRESENTED BY
N uncl balanu, b/fwd l_st—l*[l*l*\;n T T 11 } o fii§_i)2{>,3:3<> 731,3-1‘ {739
Surplus/Delicit for the ¥ B (+6,880,800)
Pl ory L{LIE:?_C] ;Tmmc,ms l~1 _ \ ) -

0045491 T80

The accounting policies and explanalory notes to these financial statements forin an infes

;I\'f aof

the financial statements. The NGCDF-NAROK EAST Constituencyfinanaial stateine s weie

approved ot 5

St

Fund Accouhit Mﬁnager
Name: Andrew K. Kiptanui

2020 and signed by:
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National ’bub&ounty Accountant

Name: Kenned" .’\.‘dun“ U e 2T
'\‘uL Ll\! f4\ N

/\
f”’ o
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) NAROK
EAST CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

IX.STATEMENT OF CASHFLOW

| 2019 - 2020 | 2018-2019 |
| Kshs Kshs |

_Receipts for op ing income

Transfers from NGCDF Board 1 68,000,000 120,420,186 '
~ Other Receipts 3 - -
R | 68,000,000 |  120420.186_

Payments for opevating expenses |
| Compensauon of Emplovees 4 3.221,910 | 1,743,086 |

Ise of goods and services i) | i

Use of goods and sers !LvL s n 9,577,690 8.673.841
i Transfers to O‘u“\%*l.'» (.“n.:w.'j:;mmcm Units o 76.443.166 35.000.206

Other grants and fransiers
 Drhergrants andtransiers ’ 24354700 | 41.872.379 ;

Other Pavments - 9 [ 283.400 1.053.068 1
b - v | 114,880,866 | 88,342,580 |
{ Adjusted for: i
Ml’?}l{crtaw"lncrc 1se)m \uuu s I\_Lt"”(}h]\, 15 |

(Dcuu se) mn Accounts | mablt L _ - - :

Pllnl year \tljmlrm s 14 5 -

MNet Adjustments - -
) jit_c‘llh t:.l,(m, from n,fi ating activities (46,880,866) 32,077,606 1

CASHFLOW FROM INVESTING f
I ACTIVITIES *

meui& lrom St ||L mf \sxu& 2 - =

Acquisiion ”,,_j\..‘;wlg N - 8,500,000 i

_Met cash flows trom {nsesting Activities - 23,577,606 | :
" NET INCREASE IN CASH AND CASH . |

{ 2 P 3 H
EQUIVALENT (46,380,866) | e LRl

Cash and cash equivalent at BEGINNING ol 13 55.92 6,.)%9 32.348.753
thie yeay NPy N - S

Cash and cash equivalent at END of the year 9 043,4)4 35 926,34)

The accounting policies and explanatory notes to these financial statements form an integral part of
the fimancial staterments, The NGCDF-NAROK EAST Constituencyfinancial statements were approved

on__ "VO and signed by %

Fund Account Managcr o : National Sub-County Accountant
Name: Andrew K. Kiptanui Name: Kenne
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NATIONAL GOVERNMENT CONSTIHUENCHES DEVELOPMENT FUND (NGCDEF) ~ NAROK EASNT CO,

Reports and Financial Statements

For the year ended June 30, 2020
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
NAROK EAST CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

XILSIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (FSASE) and set out in the accounting policy note below. This cash basis of accounting has
been supplementled with accounting for; a) receivables that include imprests and salary advances
and b) pavables that include deposits and retentions.

The financial staterments comply with and conform to the form of presentation prescribed by the
PSASB. The accounting pohicies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial staterments ave for the NGCDF-NAROK EAST Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenva Shilling,

4. Significant Accounting Policies

The accounting policies set oul in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recogiises all receipts from the various sources when the event occurs and the related
cash has aclually been received by the Entity.

Tax Receipts
Tax receipts are recoghized in the books of accounts when cash is received. Cash is considered as
received when notification of tax remittance is received. (Check if this policy is applicable to entity)

Transfers from the Exchequer

Transfers from the exchequer ave recognized in the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

>
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SIGNIFICANT ACCOUNTING POLICIES

Lxternal Assistance

External assistance is received through grants and foans from mwliiideral and buat
development partners.

Grants and loans shall be recognized in the books of accounts when cas
considered as received when a payment advice is received by the
beneficiary.

(n case of grant/loan in kind, such granls are vecorded upon receipt oi tre 31
A 4

determination of the value. The date of the transaction s the value date
advice. A similar recognition critevia is applied for loans veceive

During the year ended 30" June 2020, there were no instances of 1o wiEn EErms a
conditions which have resulted in cancellation of external assistance loans,

Other receipts

These include Appropriation-in-Aid and relates to receipts such as procecar o
and sale of tender documents. These are vecognized in the financial stai

cash is reeetved,

b) Recognition of payments
The Entity recognises all payments when the event occurs and the veliie
paid out by the Entity.

o
o

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employess are recognized e perind
when the compensation is paid.

Use of Goods and Services

Goods and services ave recognized as payments in the period when the good
Such expenses, it not paid during the period wheve goods/services ave consined
as pending bills.

rrices dre paid jor

il Bres A b Joyemiesd
shall e chisciosea

Acquisition of Fixed Assets

The payment on acquisition of property planl and equipment jtems is na
acquisition and proceeds from disposal of these items ave treated ax pavin
respectively. Where an assel is acquired in a non-exchange it !
consideration and the fair value of the asset can be veliably estabhshed. @ covira nrpsaction
recorded as receipt and as a payment.

A fixed assel register is maintained by each public entity and a swmary provicied 100 plinpases 2
consolidation. This sumumary is disclosed as an annexure to the financial st i

1)
n
———



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
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SIGNIFICANT ACCOUNTING POLICIES

5.  In-kind contributions

In-kind contributions ave donations that are made to the Entity in the form of aclual goods and/or
services rather than inmoney or cash terms. These donations may include vehicles, equipment or
personnel services. \Where the financial value received for in-kind contributions can be reliablv
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payiments in equal and opposite amounts; otherwise, the contribution is not
recorded.,

6.  Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash ai bank, short-term deposits on call
and highly liquid investmenls with an oviginal maturity of three months or less, which are readdy
convertible to kiown amounts of cash and are subject to insignificant risk of changes in vahic.
Bank account balances include amounts held at the Central Bank of Kenva and at various
commercial banks af the end of the {inancial year

7.  Accounts Receivable

For the purposes of these financial slatements, imprests and advances to authorised pubnc orficers
and/or instititions which were 1ol surrendered or accounted for at the end of the financial vear
are hreated as veceivables, This 1s in recognition of the government practice where the imprest
paymenls ave recognized as puyments when fully accounted for by the imprest o AIE holders. This
18 an enhancenment to the cash accounting policy. Other accounts veceivables ave disclosed in the
financial statements,

8. Accounts Payable

For the pmmm of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an acerual basis (as accounts pavables) This is in recognition of
the govermment practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the confractor and to hold deposits on behalf of third parties. This is an
enhancement fo the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9.  Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year avising from contracted

goods or services during the vear or in past years. As pending bills do not involve the payment of

cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ ilems to provide a

sense of the overall nel cush position of the Enlily at the end of the yvear. When the pcndln‘{ bills
are finally settled, such payinents are ivcluded in the Statement of Receipts and Payments in the

year in which the pavinenls are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency accounl and funds not yei disbursed
by the Board to the constituency at the end of the financial yeav, These balances ave available for
use in the subsequent financial vear to fund projects approved in the respective prior financial
vears consistent with sec 6(2) and see 7(2) of NGCDF Act, 2015.
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SIGNIFICANT ACCOUNTING POLICIES

11. Budget
T e acconnling basis feash pasis excepd 1o

deposits, which ave accounted for on an accrual basis), the same accounts classilicatic
for the same peviod as the financial statements. The original budget was approved by Parbament on
June 2019 for the period 1+ july 2019 to 30 June 2020 as required by Law there was one
supplementary adjustment to the original budget during the vear. fncluded in i idusiments are
the unutilized funds.

A compavison of the actual performance against the comparable budge T e fpomnclds vedt
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial vear bave teen amended o
veconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial vear end willt wsiob prgact on tne
financial staterments for the year ended 30™ June 2020,

14. Errors

Malerial prior period evrors shall be corrected refrospectively in the fi
authorized for issue after their discovery by: i vestaling e conpaals
period(s) presented in which the error occurred; or ii. If the error occtinte 8 : )
periad presenled, restaling the opening balances of assets, labilitics and net asseis equly for the
earliest prior period presented.

During the vear, evvors that have been corrected are disclosed under note 14 expiaingg the natare
and amounts,

15. Related Party Transactions
Related party relationships are a novmal {eature of commerce. Specific mformiion with reg:
related party transactions is included i the disclosuve notes,

|07
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XIIL.NOTES TO THE FINANCIAL STATEMENTS
' ;
?)ES | i
Cooi b TRANSFERS FROM OTHER GOVERNMENTAGENEIES (L v o 18 o 0
f
| Description 20192020 2018-2019 |
30407 | Normal Allocatmn Kshs : » Kshs | o
o 1 | AENO: K 11379310
2| AIENO:BO30150 . 10,000,000 |
B o 3 | AIE NO:B005435 A 13,000,000 |
4 | AIE NO:BO06482 . 7,000,000 |
S Nl -ATENO :A724494 11,000000
. ) 6 1Al Nldhé'btizsss - 13,000,000 |
i — 7 | AIENO:B047575 ; 55,040,876 |
1] AIENO:BOA116S | 4,000,000 5
| 2| AIENO:BO41328 18,000,000 _ B
i - 3 | AIENO:BO47745 5000000 |
4 | AIE NO:BO47992 7,000,000 }
- 5 | AIE NO:B104056 14,000,000
- 6 | AIENO:B104435 | 20,000,000 - 4
0408 | Conditional Grants o AlE NO... s .
0409 | Receipt from other Canstituency <1 N
TOTAL - 68,000,000 120,420,186
0000| 2 PROCEEDS FROM SALE OF NON-FINANGIAL ASSETS e L
Description 2019 - 2020 2018 - 2019 |
Kshs Kshs |
0202 -Racexp-t;‘fr:(');; the §ale cf Bmld'n D ) - -
N Receipts from the Saln of \/ch.rln and |rdn5port ; }
0601 | Equipment SRS D O
Receipts from the Sale | Plant Machinery and ) )
0801 | Equipment I e o
Receipls from the Sale of Office and Ganeral ) .
0803 | Equipment o i
o TOTAL e e s - N i
D000 itE et QTH%?.R RECEIPTS AT e e T e R R R Y
| Description | ' 2019-2020  2018-2019
Kshs Kshs !
0107 ; Interest Received / - -
0405 | Rents - - - B
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Reports and Financial Statements
For the year ended June 30, 2020

1420601 | Sale of Tender Documnents ,
_14.5‘.0207 Othpr Receipts Not Classifed Elsewhe:e (spec»fy)
| TOTAL L #
2130000 1  _{§ kumr’t:i\:am IUN Ur :x\m*Luv r,r.:: _ i, » , T
o Description | 20192020 2013-2019 ]
o i - |  Kshs | Kshs
2110201 | Basw wagus of conlractual cmp!oyee _ ___ i 2 ) 52,130 1,583,785 .
2110202 Basic wages of cas val labour
| personal allowances paid as part of pe————— o
o gsalary
2110301 | Mouse allowance - - .
2110314 | Transport allowance - S
2110320 | Leave allowance - _
Qllm“a E ot hoa personnel paymmts T
__?_1,201.0‘1_‘1“ meloye: contribution to NSSF ) 207,380 29301 .
_;7_10130 Gratuity- “contractual emplnyees g ) 762,120 .
TOTAL { | 222190 ]
b 1 |
00000 b USEOF GOODS AND SERVICES
Description - | 2019-2020  2013-2009
_ L o o ] R ) Kshs Kshs :
momo » UL_i_l_itigs »_;upplles and scrvmes _____ _ o 896,420 ' ,.,go :_ “__
ey Electricity . . _
12210102 | Water & sewerage charges T
2210104 | Office rent i
2210200 | Communication, supplies and services 31’),626
2210300 | Domestic travel and subsistence -
Printing, advertising and Information 1 o
2210500 | supplies & services - | . il
2210600 | Rentals ofploduced a.ﬁets ‘ .
2210700 ___T_rammg cx'pen. ;(\") 000
2210800 | Hospitality supplies and services | - )
2210802 | Other commitee expenses 1634 20 2 406,400
| 2.728.800
2210809 | Commitee allowance 1,832,860
2210900 | Insurance costs o
2711000 | Specialised materials and services |1 - o
29
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11100 | Office and general supplies and services 720,000 1,204,421 | B
11200 | Fuel, oil & lubricants 2,005,000 - 690,000 |
11300 | Other operating expenses o - -
11301 | Bank service commission and charges 28,800 -
11313 ! Security operations o - o
- Routine maintenance - vehicles nnd othm 509,180 689,780
20100 | transport equipment R i N
20200 Routine maintenance- other assets | e o —
L1310 | Strategic Plan N R T
| TOTAL ) i 9 577,690 8, 673 841 | B
30200 B TMN H:'.R TO jirﬂ“R (JIJWRNMENT ENTiT!ES D s L Al
’ {
Description 2019 - 2020 2018 - 2019
SR Kshs  Kshs |
10204 | Transfers to Primary Schools o | 47950000 15300000
10205 | Transfers to Secondary Sd.ools o N 28493,166 19,700,206 |
10206 | Transfers to Teitia ary Iru'tutnuns " o
10207 | Transfers to Health Institutions « -
. TJOTAL 76,443,166 35,000,206 o
oo | 7 OTHER GRANTS AND OTHER[PAYMENTS N
|
Description _ T 2019-2020 , 20182019
o | Kshs Kshs
o101 | Bursary - Secondary . | 10,000,000 20,000,000
oio2 | Bursary -Tertiary 8,178,400 13,509,979
0104 | Bursary- Special SrhoolC - :
0105 | Mocks & CAT ) ] i} i -
0504 | Water . _ )
0505 | Food Security | “ |
0506 | Electricity i - -1
0507 | Security .|
0508 | Roads and Bridges i - |
3509 | Sports B e 950,000 1,451,100
3510 | Environment - B . 1,131,700 |
7512 | Cultural Projects - ' - i
3513 | Agriculture B -
5%.00 Emergency Projects 5,226,300 5,779,600 -
TOTAL 24,354,700 ‘ 41,872,379 |
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N INGO) -

3100000 B ACQUISITION OF ASSETS | ‘
Non- Financial Assets | 2019 - 2020 7018 - 2019
o » B - T Kshs i Kshs
3110202 | Construction of Buildings L ) . ' 8,_5@@1099
13110302 __R_gfg_rt;uhment of Buildings i 2
13110701 Purchase o of VChICIGa L o ‘A - T o - -
3115704 Purchase of B:cyclcs & Motorcycles R ]
3110801 | Overhaul of Vehicles _ S
3_1?1@0; ! unchase of o‘ffc%}y_rmture andfutunbs R -
Purchase of computers ,printers and }
3111000 | OtherIT eqmpments |
3111005 | Pumhase of photocoplnx ‘ ‘ N
3111009 | Purchase of other office equipments , )
313:‘11_/1_4__'» Purchase of soft ware l -
__?_,EJOlOi‘r\CC{LHSIUOH of Land o o ‘
TOTAL ; | 8,500,000
9 {\tn ar 5"1\”}1&’9?'; i j ~ } - - " i _ 3
10 | Strategic Plan ! 1,283,400 700,000

‘_ICT Hubs

TOTAL

10A: Bank Balances (cash book bank

halance)

1,283,400

T
. Name of Bank, Account No. & currency FSECOHENE | 2019 - 2020
_» S ) _ Nu_mber :)
’ ? Kshs
| (30/6/2019)
Vequysank 9,045,394
| TOTAL 0,045,494
; _p_a___t;AsH i HAND) ]
2019-2020
31

353,068
1,053,068

5 97a 3)9 e

2018 - 2019
¥shs
(30/6/2018)
55,926,359

Camsame
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Kshs Kshs
B I ) (30/6/2019) = (30/6/2018) |
Location 1 ol . ——
Location 2 o -
Location 3 - -
.| Other receipts {specify) N - =
,_E I -
.. 1l:_ OUTSTANDING iMpREsts o ]
‘ Amount . Balance
Name Ficer !
il N AMOUNETAKEN  Surrendered  (30/6/2018)
Date Imprest Kshs | Kshs Kshs
taken :
12 Retention : !
Supplier/Contractor PVNo, | 2019-2020  2018-2018
TOTAL o - -

13 BALANCES BROUGHT FORWARD

2019-2020

2018 - 2019 |

Bank accotnts -

Cash in hand-
Imprest

Kshs
1 (1/7/2019)

A

Kshs

32,348,753

(1/7/2018) |

Ao o i s §

_14. PRIOR YEAR ADJUSTMENTS.

e S
I‘ |
) 55,926,359 32,348,753

et e i 8

Balance b/ff
FY2019 - 2020 per
Financial
statements

Adjusments

Adjusted
halance b/f
2018 - 2019 .

| _Description of the error

4o Kshs

Kshs

Kshs
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L : Bank accounts balances f ~ o
. Cash in hand B
| Accounts Payable s
__Receivables _
| Others (specify) ) -
l _
15, CHANGES IN ACCOUNTS RECEIVABLE - OUTSTANDING IMPREST e
| | 20192020 2018-2019
| outstanding Imprestas at 1stJuly 2019 (A) :
Imnprest issued during the year (8} i ) -
Imprest surrendered during the Year CH _ ; o ;
) | Netchanges in accounts recelvables (D=A+B-C) ' | B
16, CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTION
| 2019-2020 2018-20189
e e L Kshs Kshs_
| Deposits and Retentionasat st july 2019 (A) | _
o Deposits and Retention held during the year (B) ‘ IS R
Deposits and Retention pald during the year © ! ~ o
. Netchanges in accounts payable (D=A+B-C) L
'17. OTHER IMPORTANT DISCLOSURES | B
17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)
E 20192020 2018-2019
| Construction of buildings - )
| Construction of civil works | -
., Supply of goods I _ L
Supply of services ‘ I :
' e kit o -
 17.2: PENDING STAFF Pl\'ﬁr’;f\BLES| (See Annex2) i B
1
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2019-2020 '

2018 - 2019

Kshs .

Kshs

Use of goods and services

|
N .
Staff salaries | . :
e e e
 17.3: UNUTILISED FUNDS (See Annex 3) :
N 2019-2020 ©  2018-2019 |
I - Kshs Kshs 3
Compensation of Lmployces ] (463,100 266914

329,838

Other grants and transters

Transfers to Other Government Units

53,499.795 |
25,089,643

51,842,961 |
2.186,646 !

Acquisition of Assets

0 |

Other Payments

16.600 .

1,300,000

| TORAL

i

'“.L e

|

.. 78,766,285

55,926,359 |

.. 17:4: PMC ACCOUNT BALANCES (See Annex 4)

| 2019-2020

Kshs :

2018 - 2019 |

Kshs

Total PMC Account Ba ?_;qups

7,296,537.00 .

919,920.00

}
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ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

| Amount
Original Date | FPaid
Amount | Contracted | To-
s

Qutstanding
Balance Cormments

2020

Supplier of Goods or Services

Construction of buildings e ——

1 L S
2. f
Sub-Total | I o -
“Comstructionof ewvilworks | -0 -0 - -
4 - | - | - |
— - T Ll
G. - o1 - =
B Sub-Total - -
‘Supply of goods o ' - | S
A | . : - .
- | : colesmr

() FRENE - i - =

Sub-Total | : = :

_Supply of services I D
| ] D'. e e e e e e et e A S o e s 8 S T " - -
11. | - n ST -

Sub-Total . - N )

Grand Total - | s | . B
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ANNEX Z - ANALYSIS OF PENDING STAFT PAYABLES
Oniginal Date >~Mmm5 Outstanding Q , |
Name of Staff Job Group Am Payable i Balance Comments
ount To
Contracted 2020
Date
B a b C d=a-c w
Senior Management o - = = : |
1. - = z =
2 - - = § = |
3. = - - = !
Sub-Total - - - -
Middle Management - - - -
4. - - = -
5. T ) - - 1 _
6 S i - - - -1 R
Y . Sub-Total S - e T
Unionisable mEEou\nwm . S o - ‘_ ) - -1 - ) -
£ 5 - = = -
A - I ) e e e _ =
9. - - - = ¢
o Sub-Total -1 - - Y
%O.?m.ﬂ.m (specify) . o - o S
10, Staff gratuity T N T N Y A St
T S e e R e e o L,
,z_lmr.rilz..}}- I I S pante e |-Hx.l o e
T sboTomat| T T D T e o B
. x.) b.lmm.mwﬁﬁ Total I - !411: - !.l - - o —
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238

“or the year ended Jand

Wl

3 - UNUTILIZED

30, 2020

FUND

FNT CONSTTEURENCTES 008
{ Statearents

m B - B w
L gma . SubToud | I 53660047 S2A39713 e
_ Amousis due o othier graris and other o S 2m0SRGdE 2180046 S
o | e R o N R ——

| 1 i
— N U —— : ‘ e e s i SERE—

Sub-Tolal | o 25,080,645 | 2,539,714

Sub-Tolal » ..\mq.m.x.d,o.,@mm ! 54,626,359 ¢

_Acquisition of assetls I =

 Others (specify) . e . o ]
T SIRATEGIC TLAN T 16,600 | [ 300,000 § B
Sub-Total | w 16600, 1,300,000 “
] Grand Total | . 78,766,285 55,926,359 :
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ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

[Assetclass T T T T T  Historical | Additions | Disposals | Historical Cost |
Costb/f during the - during the | (Kshs)
(Kshs) {  year (Kshs) - year (Kshs) 2019/20 i
L L o 2018/19 | ¥
Land _ - -
Buildings and structures 206,000,000.00 - 4 - 20,000.000.00
Transport equipment T - - - -
Office equipment, furniture and fittings . 5.240,000.00 | - - 5,240,000.00
ICT Equipment, Software and Other ICT Assels =1 - - o
|
Other Machinery and Equipment = -1 ~ -
Heritage and cultucal assets o - =1 - - -
I i : |
Intangible assets = | - o ~ |
Total ST T T 25,240,000.00 e 25,240,000.00
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ELOPMENT FUNDINGODE) -

ANNEX 5 —PMC BANK BALANCES AS AT 30! JUNE 2020

“Bank Balan

L PMC Bank Account number Bank balince

; 20§9/20 2015018
Nambao Primary School Lauity ORGOZT 1472 2173 62007
Keru Primary School —frrrty e T S _ _3
Aramat Secondary School Bquity 0AGOZTHEOLR00
Oletukat Secondary School Lauily QAB0208380
| Suswa Girls Secondlary School Tquil\ GOYT o T o

‘ N'(ulﬁlL Secondary School

TTauily

Kea l(Clwokle Su:ondary School T
\ Ol:sha.oGlrls Secondary School Liputy HhX
o Taquity QRGOIGEINTCTG
' Oltepesi Primary School ‘; S - & o
© Enkavont Preimary Schhol { Equity | QICOZ6ET
TNarasha Primavy School | Equity | 0 6027126
| Ntulele Primavy School ‘ Laquity 360264 1.
[ Olepunyua Primary School Equity | O 3607 /‘)Ob, ;
Kipise Hiils Secondary School Fquity | 0560 '7—‘)0 4997

I m'umoto Primary Scheol TFquity |
| Euar 1boo Pummv S hool R 'Equllv 1
' Frelo I »nnm\ ‘u.hool B .qmtv'
Truanutui Primary School TTTTEquity L
{ Keru Primary School Eaquity | VRGO T T A2 S ‘
| Lengasamo Primary School Equity | h»(—,\OZ“Q G670
| Olasili Frimavy School Equity OSGOT’"&“wOwh
1 Qlesharo Girls Sec. School Equity QABQ27T8TRZR0A
- Olesito Primary School Equity T%GO’N;MZZ*-W.L o
" Olorien Boys Sec. School Equity
Olopxl\ulongoe P. School "qul\f
Osu puko ¥ Pumm} School | tquny"' 056
1 Saleita Prin mary \chool Baquity
l Tll\al\o I’mmm \c hml LquxtvL

'l otal

|

}

i
. -

919,920.00

T,996,557.00
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

ncial Siatements
:Nc

NAROK EAST CONSTITUENCY

The following is the summary of issues raised by the external auditor, and management comments thal were provided 1o the auditor.
We have nominaled focal persons to resolve the various issues as shown below with the associated time frame within which we ¢ expect

the issues to be resolved.

Reference No. on
the external audit

Report

i O>D\2N~A\

| £18/2019/NG-
CDF/VOL(10)-1

Issue / Observations from Auditor

_ Management comments

Om%: Eﬁ nmmw_ mmnémmmna

balance of Kshs

balance of Kshs.353, 068.

Note 10 {o the financial statements reflects a
. 56,279,427 against bank
reconciliation statement for june 2019 of
Rshs.55, 926,359 resulting to unreconciled

OAG/NRK-
E18/2019/NG-
QUM)\OEG 9 2

15
E, -end of the fin

:c:t vedr.

Delayed Implementiation of Projects:
Projects with funds amounting to Kshs.
1,842,961 had not been implemented as
e

at

The difference of Kshs. 3 53,068
relates to the barnk charges taken
into account i the cash book
after the submission of the
financial statements. The correct
position of tiie Cash book is

_ Kshs. 55, 926,359,

" The funds for the projects not

::Eﬂza_:mm were receved
from the B o(,,s_in the
. Li of :# iancal year.

S— o o £ e RS ——

, Focal Point | Stabus: | Timeframe:
~ person to ! eunmou« oil 7 (Put a date
| resolve the Not | when you

| 1ssue (Name

Resolved) | sxpect the .

and H issue to be :
| designation) i eSOl

Fund Account i

Manager/ : | i

National Sub Resolved | 03/03/2020 °

county )

Accouniant

i Fu :n Accournt

7?:5%2 Resolved Qo.\o 3/2020

|
1
i
Js
|
i
i
i







