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and Financial Statements For Year ende

Since its inception, the University embarked on 1
These include library, mocdiern hostels, laboratoi
water freatment plani, sepiic fank elevated wa
ture. Plans are underway o put up more admi

surging demand.

The University has 3 dccrediied campuses name

omedical courses, Sotik and Kericho town campu

PRINCIPAL ACTIVITIES OF THE UNIVERSITY

The main activities of the University of Kabianga a

i. To provide directly, or in collaboration with
ing, facilities for university education, the in
and effective application of knowledge an
fare of the citizens of Kenya.

To participate in the research, transmissi

hancement of knowledge and to stimulat

students in the econoimic, social, cultural, s
velopment of Kenya.

iv.

Vi,

ISO 9001:2015 Certified Instisution

To provide and advance university educatic

d 30" June 2020

1€ expansion of physical facilities.
ies, health unit, lecture ineatres,
iter tank and Network Infrastruc-

nistrative offices to cater for the

ly: Kapkatet campus offering bi-
ses.

e as follows:

ofher institutions of higher learn-
tegration of teaching, research

d skills to the life, work and wel-
on and preservation and en-
e the intellect participation of

cientific and technological de-

n and training to appropriately

qualified candidates, leading to the conferment of degrees and award of

diplomas and certificates and such other gu
the Senate shall from fime to time determine
manpower needs;
To conduct examinations for such academi
in the statutes pertaining to the University;
To examine and make proposals for new fa
partments, resource and research cenires, d

study;

To play a leading role in the development ar

ties for higher education and research;

alifications as the Council and

and in so doing , contribute 1o

C awaids as may be provided

Culties, schools , institutes , de-

=gree courses and subjects of

d expansion of the opportuni-
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- Innovation

P- Professionailism
KEY MANAGEMENT

The University's day o day Management is

I University Council
ii.  University Management Board

iii.  University Senate

IS0 9001:2015 Certified Institution
vi

under the following key organs:
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8.| Regisirar
(Planning, Research & Devel-
opment)

Rev. Dr. Edwin Too

BTh. (KHEU) M.Ed {University
of Manchester) M.Div.(AIU),
PhD (Kabarak University),

FIDUCIARY OVERSIGHT ARR/

The Council Committees facilitate decision-making to assist the Council in the ex-

ecution of ifs duties, powers aind authority, however delegation of authority to the

committees does not in any way

mitigate or dissipate the discharge by the

Council of its duties and responsibilities. Council Committees have been estab-

lished with formal written terms of reference and observe the same rules of con-

duct and procedures as the Council. In the Financial year ended 30June 2020

the following Committees were in

March, 2020 upon expiry of their terms of service:

AUDIT COMMITTEE

Mr. Nicasio Karani Migwi

—_

Mr. Dan Shem Omino
Mr. William P. Mayaka
Mr. Wesley Too

Internal Auditor

oA W N

FIN ANCE DESOIIDCE MACRII T AT
FINAINCE, RESO!

SSURG L YN DLLLLoA T IN/ Y 4

1. Mr. William P. Mayaka
2. Mr. Dan Shem Omino
3. Mr. Nicasio Karani Migwi
4. Dr. Edward Kibiwott Boor
5. Mr. James O. Onduru

A

Mr. Wesley Too

ISO 9001:2015 Certified Institution

place and the members served up fo 9t

Chairman
Member
Member
Member Rep + PS National Treasury

Secretary

Chairman
Member
Member
Member
Member Rep-|PS Ministry of Education

Member Rep - PS National Treasury

viil

4 @ T ma
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REGISTERED OFFICE

University Of Kabianga
Off Kericho- Kisii Roaid
P.O Box 2030 - 20200,
KERICHO.

UNIVERSITY CONTACTS

Telephone: 020-2172665
E-mail: vc@kabianga.ac.k
Website: www.kabianga.ac.k

BANKERS OF THE UNIVERSITY

1. Co-operative Bank,
Kericho Branch.
2. Kenya Commercial Bank
Kericho Branch.
3. Standard Charfered Bank
, Kericho Branch.
' 4. Equity Bank
Litein Branch.

INDEPENDENT AUDITORS

Auditor General

Office of the Auditor Generall
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

PRINCIPAL LEGAL ADVISER

The Attorney General
State Law Office

- Harambee Avenue

' P.O.Box 40112
City Square 00200
Nairobi, Kenya

ISO 9001:2015 Certified Institution

30" June 2020
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FY 2019/2020.

Mr. William P. Mayaka, (
MPA (Havard)

PGC (Princeton)
BA (Colby)

Mr. Wilidm Mayaka is a refired Permanent
Secretary (PS) having served in that capdacity
in the Ministry of Environment & Natural Re-
sources; Industrialization; and then Tourism. A
Career civil servant, he served in the Ministry
of Finance (then The Treasury) where he rose
from an Assistant Secretary to Deputy Secre-
tary (DS). He then served as DS in the Ministries
of: Local] Government: Agriculture; Environ-
ment & Natural Resources: and then Labour &
Manpower Development before being hon-
oured with dppointment as PS. He has also
served as member of Council, Maseno Uni-
versity; _u;mQ,oﬁ of the Board of Kenya Rein-
surance Corporation; and Chairman of the
Board of Directors of Nyayo Tea Zones Devel-
opment Corporation. He was born on 15t No-
vember 1944. He was appointed as member
of Council of University of Kabianga on the

10t March 2017 and served up 1o 9" March,
2020.

Mr. Dan Shem Omino, OGW
MBA (Maastricht)
BSc. (UON)

Mr. Dan Omino is a practitioner in consultan-
Cy covering areas of Strategy, Governance,
Institutions |Reforms and Performance. He has
served for 10yrs as Government of Kenya
Consultant in the introduction and practice of
Performance Contracting to the point of be-
ing awarded with an OGW by the President.
He was coropted to serve in the State Corpo-
ration Advisory Committee. He has served as
Vice Chairman of Maseno University for 7
yedars. Curently he is providing advisory sup-
port to a number of State Corporations in-
cluding the Water, Irigation and University
Education sector. He was born on 24th De-
cember 19569.

He was QUWQR@Q as a member of Council of
University of Kabianga on 10th March 2017 and
served up 1o 9'h March, 2020.

Dr. Edward Kibiwoit Boor
ISO 9001:2015 Certified Institution

Dr. Edward |Kibiwoit Boor

X1l
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UNIVERSITY MANAGEMENT TEA
S/N | | Designation Name
Vice-Chancellor Prof. Wilson K. Kipngeno, MBS
B.Sc M.Sc (UoN), PhD (Univet-
W m:{ of Cdalifornia, Riverside)
2, | Deputy Vice- Chancelior Eow Eric Koech, MBS
| %Mﬂﬂ_mw:%% Ll B.S¢ (UoN) M.Sc [Mc Gill PhD
Azw:,j Wales, UK),)
|

3. Deputy Vice- Chancellor Prof. Elijah I. Omwenga

wﬂwﬁwaa D Sdnnd B.Ed Sc. (KU), PGD Comp. Sc
_ (UoN), MSc. Comp. Sc (NUST)
, Bulawayo, PhD Comp. Sc
| (UoN)
, ,

4. | | Ag. Deputy Vice- Chancellor Prof. Maurice O. Oduor
(Planning, Research and m.mﬁ (Maseno University)
Development) meo (Pure Mathematics)-

Maseno University
" _uj,o (Pure Mathematics)-
V Maseno University
5. | | Finance Officer CPA. Willy K. Koech
mmz\. Accounting(Moi Universi-
1y), CPA (K), MBA (UoK)

6. | | Registrar (Adminisiration) Mr. Peter K. Kimalel

BA(Moi University), PG Dip HRM
(Moi University), EMBA (UoK)
| f
7. | | Regisirar Dr. Cecilia C. Sang
(Acacdetiic Afldlfs) BEd. Home Economics (KU),
M.Ed. (Egerton University),
Ph.D.(Egerton University)
| ,
8. Registrar { Planning, Re- Dr. Rev. Edwin Too
| |search & Development) BTh. (KHEU), M.Div.(AlU), M.Ed
(University of Manchester) PnD
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CHAIRMAN'S 8T

It gives me great pleasure o present University of

abianga’s Annual Report and

Financial Statements for the year ended 30 June 2020. University of Kabianga

operafes within a framework of strong corporate

Chairman leads a competent team of Council me

goveinance. The Council

mibers in steering the University

fowards redlization of its vision "o be a leading University in scientific innovation

for the betterment of humanity”.

During the FY 2019/2020, the University received a total capital grant of Ksh. 150M

as per budget allocation. This enhanced the implementation of the capiial de-

velopment plan of the Univeisity. Internally generated funds realized by the Uni-

<®a:< during the year amounted to Ks

. 333.4M which is mainly tuition fee and

fuition related Ksh. 314.8M while other incomes accounts for Ksh. 18.5M.

The drastic reduction in fuition and fuition related

income was as a result of the

effects of COVID-19 pandemic which led to suspension of services in the University

in March 2020. The recent reforms in the education

the University student enrolment which led to signif

sector also had an impact on

cant reduction in tuition reve-

nue collection. To mitigate this, the University has enhanced its marketing strate-

gies for the academic programmes to attract more students and generate suffi-

cient revenues to run its operations.

The University has continued to implement its Master Plan, which informs its infra-

structure development. Despite the dwindling funds during the financial year, the

University continued to make subsiantial progiess in

terms of capital development

by CJleo_AS@ the following projects; Lecture Theatre Phase IV and University Li-

brary University. However, the University is likely to face contractual challenges on

The h@ﬂES Theatre Phase IV due to non-allocation

cial year. During the same period, the funding level

of capital funds for the finan-

from the Government was no-

tably low and was not able to meet both the recurrent and development ex-

penditure requirements of the University. It is also noted with concern that as at

end Q the FY, the University had a cumulative defic
1SO 9001:2015 Certified Institution
Xvi

t of Kshs. 127.9M.
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Council for their fireless devoiion; tfeam spirit and v

to similar and even more enthusiasm and cooperat

N

\ \&r ,/ 4 S & ./ o

m_ﬁwZ\y._dmm R o olfier S, P W DATE:
DR. >Um_.>=um>> FABITHI (HSC)

ﬁI>=~>>>Z OF COUNCIL

ISO 9001:2015 Certified Institution
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30" June 2020

clued guidance. | look forwaid

ion in the fuiure.
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University of Kabianga continues to uphold the tenets of good corporaie govern-

ance by being innovaiive, fransparent, accountable persons of integity, sociailly

responsive as well as promoiing excellence and

exercise fairness in all its dealings.

During the 2019/2020 financial year, the Unive sity continued implementing 1SO

9001:2015 Quality M Mianagement Standaids arter
greatly improved university processes in pursuit of

all areas.

Cerfification by KEBS. This nas

excellence in service delivery in

The University has anchored Corporate Social Responsibilities activities 1o its Stra-

tegic Plan (2018-2022). Under the | Key result area| of community outrecich and ex-

tension services, the University is also committed

to improve the lives of special

groups (youth, women and persons with disability) by making contribution of re-

sources to empower them with knowledge and skills.

To QUUBQQ@ the diversity of arfs and cultures of

the university organizes annual cultural events that

communities and stakeholders,

bring together diverse aris and

cultural activities. These annual events promote national cohesion and integration

among the students, staff and community.

During the year under review, the University recejved minimal increased govern-

ment grants to finance ijis recurrent budget |from Ksh. 777,865,409 to Ksh.
857,063,040 in financial vear 2018/2019 and 2019/2020 respectively. The develop-
ment funding for FY 2019/2020 was Ksh. 150,000,000 as compared to FY 2018/2019

was Ksh. 224,430,000 which enabled the Universii

development.

It is worth noting that there was a decline in intern

y 1o realize progress in capital

ally generated funds from Kshs.

439.7 Million in financial year 2018/2019 to Kshs. 333.4M in FY 2019/2020 this was

due to University suspension of face-to-face services to the students in March 2020

as _o,mﬁ the Presidential directive.

Uc::@ the financial year 207 2/2020, there was an outbreak of COVID-19 Pandem-

icin Em country which led to a Presidential Directi

IS0 90012015 Certified Institution
XX

€ on suspension of all services
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CORPORATE

University of Kabianga is commiited to ensuiing good corporate governance by
conducting its operations in accordance with infernationally acceptable princi-
ples of good corporate governance and specifically with the requirements of
Mwongozo: The Code of Conduct and Ethics for|State Corporations.

?,m University ensures provision of fimely and reliable information on its activities,

structure, processes, financial situations and performance to gl its stakeholders.

The Council

The Council consists of 8 members inclusive of ihe Vice-Chancellor as the Secre-

tary. The Council members consist of the following:

NO. | NAME TITLE ]
1. | Dr. Florence Kiragu Nyamu Chairman

2. | Mr. William P Mayaka Member

3. | Mr. Dan Shem Omino Member

4. | Dr. Edward Kibiwoit Boor Member

5. | Mr. Nicasio Karani Migwi Member

6. | Amb. Simon Nabukwesi Ex-Officio

/.| Dr. Julius Monzi Muia Ex-Officio

8. | | Prof. Wilson K. Kipngeno Secretary ]

The biographies of the Council Members are published on page xii-xiv. These
Council Members possess ¢ broad range of skills, qualifications and experiences
ﬁmo_,c:oo_ to direct the affairs of the University.
Roles and Responsibilifies of Council

The Council has delegated authority for the operations and administration of the
University to the Vice-Chancellor. |t provides strategic direction to the University
and its role is confined to setting and reviewing policies and is not involved in the
operational conduct of University's business activities and delivery of services
Specifically, the functions of Council include:

a) Reviewing and approving strategic plans to steer the direction of the Unj-

versity

ISO 9001:2015 Certified Institution
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defined mandates which spell out their responsibilities, scope of authority and
Uaomo_cﬁmm for reporting to the Council. The Cauncil has four standing commii-
tees as follows:
1 Audit Committee
' The mandate of this committee is to review the systems established 1o ensure
sound public financial management and internal controls, as well as compli-
- ance with policies, laws, regulations, procedures, plans and ethics.
2. ,m:amnm. Resource Mobilization and General Purposes Committee
The committee oversees finance matters of lthe University which include re-
”mocﬁom mobilization, budgets and procurement.
3. ,b,nco_mEmP Research, Human Resource and Adminisiration Commitiee
This committee dedals with academic, research and staff matters which in-
W<o_<mm employees' remuneration policy, work environment, fraining and de-
velopment among others
4. Planning and Infrastructural Development Committee
qzm committee deals with strategic planning,| performance contracting, and

infrastructural development.

Conilict of Interests
qj@mmoﬁﬂoj\ to Council maintains and updates @ register to record declarations
of conflict of interest by Council Members and ensures the register is availed at
each Council or Committee meetings for this purpose. However, in Council meel-
5©mﬂ throughout the FY 2019/2020, there was no declaration of conflict of interest
by members on any of the subject matters that copstituted the agenda.

Oo::n: and members’ performance
?mwﬂocsom_ annually evaluates its own performance as well as performance of
SQEQcQ_ members, the Chairperson and the Vice Chancellor in accordance
with the Evaluation Tool by State Corporations Advisory Committee (SCAC). The
:wwc,:m of the evaluation assist in the identification of training and development
jmmﬁm of members and the Council.

nochznm_ Charter

ISO 9001:2015 Certified Institution
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University of Kabianga Annual Report and Financial Statements For Year ended

MANAGEMENT DISCU

S

N AND ANAIVYSI
M i) AINALY MM:.

30" June 2020

Uc::@ the financial year 2018/2019 Recurrent capitation grants allocated was

Ksh.688M which translates o monthly capitation recurrent grant of Ksh.57M. How-

ever, during the same financial year (FY 2018/2019) the University also received

additional accrued recuirent grant of Ksh. 89 for CBA implementation, thus ¢

totdlling to Ksh. 777.9M.

At the beginning of FY 2019/2020, the annual recu

franslates to a monthly recurrent grants of Ksh. 3,042,995,

rent grant was Ksh. 756M which

In the fourth quaiter

the University also received additional Qchmo_ recurrent grant of Ksh. 100.5M for

201 w,-moB CBA implementation.

The University Recurrent Expenditure is funded thr

ough government support and

3550_2 generated funds. The percentage of p

ublic funding for FY 2019/2020

comprises 72% whereas student related fees contribution is 26% and IGUs 2% as

shown in table 1 below. Capital Development expenditure is wholly funded by the

Government as shown in table 2 below.

Table 1: University Funding- Recurrent

University Funding Level{Amounis &Percentage)

2015/2014 20146/2017 2017/2018 2018/2019 2019/2020
GoK S575M (52%) | 610M (53%) | 800OM (64%) | 778M (64%) 857M (72%)
\Fees S04M (46%) | 514M (45%) | 427M (30%) || 412M (34%) | 314.8M (26%)
[IGUs 27M (2%) 31M (2%) 31M (2%) 27M (2%) 18.5M (2%)

Sk ing iversity Funding in Perceniage
| . -
IS0 9001:2015 Certified Institution
XXVi
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Income and Expenditure

|
, 2015/2016 2016/2017 2017/2018 2018/2019 2019/2020
Income 1.106,554,435 | 1,154,834,826 1,421,942,339 _,,M_Nmmo.om@ 1,190,432,713
Expenditure | 1,126,549,239 1,179.931,330 | 1,484,528,194 1,342,493,983 | 1,318,825,524
Surplus/deficit | (19,994.804) | (25,096,504) (62,585,855) | (124,973,024) (127,949.811) |
Figure 3: Income and Expenditure
| Chart Title
|
1,600,000,000
1,400,000,000
1,200,000,000
1,000,000,000 :
800,000,000
600,000,000 ‘
400,000,000
200,000,000
o -
200,000,000 201572016 2016/2017 2017/2018 12018/2019 2019/2020
-400,000,000 | -
| Incomsz Expenditure Surplus/deficit

XXVl

—

—



XIXX
. uoynsu] parfir43) ¢107°1006 OSI

"S|IB{S PUD 9BpPaMOUY UM Wayl lemodwia

O} $82IN0sal JO uolNQUIUOD Buppw AQ (AlIDSID YHM suosied pup UsWom ‘YINoA)
sdnolb [ploads J0 seAl Byl SA0IdW] O} PBLHLIWIOD OSD sI ALISISAIUN Sy d.mu_me uols
-US{X8 pup Yyonalno AUNUIWOD 10 Dalb |insal Asy oy} 1epun "(zzZ0z-810z) upld 2I6
-91DIS S{I O} SSUIAILDD sallljidisucdsay [PID0S a1pi0dI0D) PaIoYDUD SDY ALSISAIUN SYL
|01{U0D Jsed Jo spoylaw pup ‘uoiduwnsuod pjoyasnoy Ioj sa|g

-plebaA eonpoud of aIngnd Bog Jo asn ay] ‘dpos Buiysom pinbi| 1o ajps puo Buppw
‘©@0NPOoId WD} [DIN{DU 8sN O MOY ‘UISIIOYOD|D puUpD asngp BNIP [01{U0D PUD PIOAD
O} MOY Uo ebpsimous ‘ainjipuadxe U0 8onpal O} sadlAles Buibnssaw Loys ojigow
Buisn Uo sjipjs ‘uolibIeUSB BwWodUl 1o} AlesINU 8l BUIYsgDIse ‘DUD|DW BuljjoIU0D
1o} sjonpoud jupjd uo ebpsamou :spald BUIMOJ0) BYL Ul AHUNUIUWIOD 8yl JO siaquiaul
sy} Buusmoduwie ul jopdwi {pa1b O spow dOysHIOM UOISUSIXS ayf Loy juasoddo sl
1] "uolipIBUSS) SUIODU| 1O} SBUpPaas — [SPOW AISSINN 981] ‘USWOM S,ADPO] 10] S||I¥S [
-unauaidaiiug ‘AlisiaAlq Alplaig PUD SI0L10D MsIy ‘sespasiq SJALSallT 10 MBIAISAO ‘S}iNid
g se|gplebaA JO 8l J]oys padubyul 1o} I18j00D) dAlRIOdDAT 1SOD) MOT Pepnjoul
UDIYm soalo DIIDUISYL SNOUDA UO paulpil aiom doysspiom ayl Jo siupndipiuond ‘doys
SHOM 8y} pepuejio supddiind (y0l) 1IN0 pup paipuny auQ “{¥$D) Aljigisuodsal
[0100s ejplodiod jo Hpd so AlunoD oyoduay woll sdnoib usulom Jaylabol 1ybnolig

1oyl doysiiop, uolsuslxg up pazZiupbBlo ALISIDAIUN SUL ‘0Z0Z/610Z A4 @yl Buung

dOHSHYOM NOISNALXH J0on
ONILNOLTY ALTIEYNIVISAS /(¥SD) ALITIGISNOJSIY TVIDOS 1LVIOJN0D

(Z0Z 2unf Q€ PIPUS 183 A 10, SIUSWA)E)S [eloukul] pue Jodey [enuuy e3ueiges] Jo AIsisAlun



University|of Kabianga Annual Report and Financial Statements For Year ended 30" june 2020

REPORT OF THE COl

The Council submiis their reports fogether with the audited financial sictements for
fhe year ended 30t June, 2020 which show the siaie of affairs for University of Kabi-
anga.

Principal activilies

The principal activities of the University are t0 continue offering Higher Education,
orit g

Research and Exiension serviceas.

Results |

The results of the University for the Year ended June 30, 2020 are set out on pages 1
to 5.

§m3¢m,a of Council

The Zm,vaa of the Council who served during the Financial Year 2019/2020 are

shown on pages xii-xiv.

>cawoi

The >c&:oﬁ General is responsible for the staiutory audit of the University in accord-

ance <<T3 Article 229 of the constitution of Kenya and the Public Audit Act 2015.

By Order of the Council

PROF. W.K KIPNGENO, MBS
VICE-CHANCELLOR

ISO 90012015 Certified Institution
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University of Kabianga Annual Report and Financial Statements For Year ended 30" june 2020

University's financial position as i that daie. The

Council Members furth CONfirtit

fhe compieteness of the dccounting records maintained for the University, which

have been relied upon in the breparation of the Jniversity's financial statemenis as

well as the adequacy of the systems of internal financial conirol.

The m_o_®3®§ of financial performance as indicated on page 1 shows ¢ deficit Ksh.

127,949,811. Al the receipt of income generated

financial statements.

aciivities are as indicated in the

zoi:o has come to the attention of the Council Members to indicate that the

University will not remain g going concern for at le

the date of this statement.

>Euxo<>_. OF THE FINANCIAL STATEMENTS
The ::_<m3=<.m Financial Statements were approved
and m._.mama on its behalf by:

Al

ast the next twelve months from

by Council on 28th January, 2021

OI>_x>>>Z OF THE COUNCIL

I1SO 9001:2015 Certified Institution

XXXii

CE-CHANCELLOR
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2. Material Uncertainty Related to Going Concern

The | statement of financial position reflects current  liabilities  of
Kshs.518,586,903 which exceeded current assets of Kshs.245,314,758 resulting to a
negative working capital of Kshs.273,272,145. Further, the University realized a loss
of Kshs.127,949,811 (2019: Kshs.124,923,024) in the year under review thereby
increasing the accumulated deficit from Xm:m.:wmm‘.%w_ﬁmv indl 2019 to
Kshs.(264,663,286) as at 30 June, 2020. Management has goﬁ made any disclosure
on this material facts in the Notes to the financial statements and there no mitigating
measures put in place by the University to reverse the|trend. |

ancial statements on a going

Consequently, the University’s preparation of the fir
mf<m dn_:m:o_m_ support from the

concern basis is on the assumption that, it will rec
government and creditors.

The audit was conducted in accordance with International Standards of Supreme

Audit| Institutions (ISSAls). | am independent of
Management in accordance with ISSAI 130 on Code
ethical responsibilities in accordance with the ISSAI

the University of Kabianga
of »miom. | have fulfilled other
and in accordance with other

:_:_m:o,_m_ statements in Kenya.
cient and appropriate to provide

ethical requirements applicable to performing audits
| believe that the audit evidence | have obtained is suff
a basis for my opinion.

Key Audit Matters |

Key audit matters are those matters that, in our uﬂo*mmmwo:m_ judgment, are of most
significance in the audit of the financial statements of the current period. There were
no key audit matters to report in the year under revie T

Other Matter
Budgetary Control and Performance

The statement of comparison of budget and actua amounts reflects final receipts
budget and actual on comparable basis |of | Kshs.1,427,450,863 and
Kshs.1,340,432,712 respectively resulting to an und ?E:%,:@ of Kshs.87,018,151 or
6% of the budget. Similarly, the University expended Kshs.1,441,570,949 against an
approved budget of Kshs.1,427,450,863 resulting to an over-expenditure of
Kshs.14,120,086 of the budget. No approval for the over expenditure was provided
for audit review. The underfunding affected the planned activities and may have
impacted negatively on service delivery to the mﬁmxm:o_awa.ﬁ

NESS IN USE OF PUBLIC

REPORT ON LAWFULNESS AND EFFECTIVE
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matter described in the Basis for Uo:wo_cfm_os on Lawfulness and

xmboﬁa of the Auditor-General on University of Kabianga for the year m:m‘m& 30 June, 2020

_ 2
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from material misstatement, whether due to fraud or|error and for its assessment of

the effectiveness of internal control.

In preparing the financial statements, Management is responsible for assessing the
University’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the mcc__mmv_m basis of accounting unless
Management is aware of the intention to terminate the University or to cease

operations.

Management is also responsible for the submission @ﬂ the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit

Act, 2015.

In addition to the responsibility for the preparation g
statements described above, Management is also re
activities, financial transactions and information refle
are in compliance with the authorities which govern
applied in an effective manner.

The Council Members is responsible for overseeing th
process, reviewing the effectiveness of how the Ma
with | relevant legislative and regulatory require
processes and systems are in place to address k
relation to overall governance and risk management,
effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assura

ments,

nd presentation of the financial
2sponsible for ensuring that the
cted in the financial statements
them, and that public money is

e University’s financial reporting
nagement monitors compliance
ensuring that effective
ey roles and responsibilities in
and ensuring the adequacy and

nce about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes BT\ opinion in accordance with the
provisions of Section 48 of the Public Audit Act, No:m and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an mcm: conducted in accordance with
ISSAIs will always detect a material BQmmﬁmﬁmEmi and weakness when it exists.

Misstatements can arise from fraud or error and are ¢
or in the aggregate, they could reasonably be expe
decisions of users taken on the basis of these financ

In addition to the audit of the financial statements, ac
performed to express a conclusion with limited assur
respects, the activities, financial transactions and infc
statements are in compliance with the authorities that
the provisions of Article 229(6) of the Constitution

om

9

onsidered material if, individually
cted to influence the economic
al statements.

pliance review is planned and
nce as to whether, in all material
rmation reflected in the financial
govern them in accordance with
and submit the audit report in

compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that desighed to express an opinion with

reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of

compliance, | consider internal control in order

to give an assurance on the

\Nmﬁc} of the Auditor-General on University of Kabianga for the year

4

m\im{ 30 June, 2020
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o Perform such other procedures as | consider nece

ssary in the circumstances.

| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that are identified durin

| also provide Management with a statement that | hav
requirements regarding independence, and to

g the audit.

e complied with relevant ethical
communicate with them all

relationships and other matters that may reasonably be thought to bear on my

independence, and where applicable, related safegua

N

CPAN , CBS
AUDITOR-GENERAL

Nairobi

04 February, 2022

rds.

x@mol of the Auditor-General on University of Kabianga for the year ended 30 June, 2020
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University of Kabianga Annual Report and Financial Statements For Year en

AENT OF CHA

AL

\NGES Il

University of Kabianga

Statement of Changes in |

ded 30" June 2020

[ET ASSETS

Net Assels

rthe year ended 30 June 2020

, Capiial Fund  Revalugfion  Accumulai- Total

, Reserves | ed Revenue

, Reserves

| Ksh Ksh Ksh Ksh
At July 1, 2018 1.307,256,242 398,431,939 (11 ,740,452)  1,693,947,729
Surplus/Deficit for the year - = (124,973,024)  (124,973,024)
Loss on Revaluation of - (9,252,073) - (9,252,073)
maotor vehicle
Biological - (13,214) - (13,214)
Capital Granfs 224,430,000 - | - 224,430,000
At June 30, 2019 1,531,686,242 389,166,652 (1 36,713,475) 1,784,139,419
At July 1, 2019 1,531,686,242 389,166,652 (136,71 3,475) 1,784,139,419
Surplus/Deficit for the year - - (127,949.811) (127,949,811)
Gain on Revaluation of 4,278,167 - 4,278,167
Computer
Biological - 1,748,518 - 1,748,518
Capital Grants 149,999,999.00 - - 149,999,999
At June 30, 2020 1,681,686,241  395,193/337| (264,663,286) 1,812,216,291

ISO 9001:2015 Certified Institution

-] === — — L] L =
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University of Kabianga Annual Report and Financial Statements For Year ended 30% June 2020

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL PERFORMANCE
. ~ UNIVERSITY OF KABIANGA

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

FOR THE YEAR ENDED 30 JUNE, 2020

Noia Original Adjustiments Final Actlual Variance
Budget Kshs. Budget Kshs Kshs.
2019-2020 2019-2020 2019-2020 2019-2020 2019-2020

Revenue from non-exchange fransactions
Exchequer Grants — Recurrent 6 756,515,943 100,547,100 857,063,043 857,063,040 (3)
Exchequer Grants - Capital Dev. 150,000,000 150,000,000 149,999,999 (1)
Sub-Total 906,515,943 100,547,100 1,007,063,043 1,007,063,039 (4
Revenue from exchange transactions i
Tuitic fees 7(a) 283,608,144 283,608,144 216,502,979 (67,1051 65)
Tuition related Income (b) 86,771,006 86,771,006 98,346,341 11,675,335
Rendering of Services 8 29,627,556 29,627,556 15,442,492 (14,185,064)
Finance Income- Interest on Deposits 9 - - - =
Income from facilities and equipment 10 570,000 570,000 770,600 200,600
Research Grants 1,500,000 1,500,000 - (1,500,000)
Short Courses 1,500,000 1,500,000 - (1,500,000)
Endowment Fund 2,500,000 2,500,000 - (2,500,000)
Other Income 11 14,311,114 14,311,114 2,307,261 (12,003,853)
Sub=Totat 420,387,820 420,387,820 333,369,673  (87,018,147)
Total Revenue 1,326,203,763 100,547,100 1,427,450,863 1,340,432.712 (87,018,151
Expenses
Employee Costs 12 922,697,375 100,547,100 1,023,244,475 1,031,288,610 (8,044,135)
Remuneration of Council members 13 12,620,400 (2,210,955) 10,409,445 10,280,745 128,700
Repairs and Maintenance Expense 15 10,331,784 11,015,371 9,717,091 1,298,280
General Expense 16 168,530,274 178,369,842 176,551,635 1,818,207
Marketing Expenses 17 8,069,020 7,411,155 4,575,331 2,835,824
Finance Costs 18 29,546,982 29,046,982 26,747,349 2,299,633
Non-Current assets 27 25,107,928 (7,154,335) 17,953,593 15,814,002 2,139,591
Capital Dev. Projects 27 150,000,000 150,000,000 166,596,185  (16,596,185)
Total Expenditure 1,326,903,763 100,547,100 1,427,450,863 1,441,570,949 (14,120,086)

Surplus/ (Deficit)
1SO 9001:2015 Certified Institution

— mm

(101,138,237)

(72,898,065)




uoymisuy parfiiia) 10z 1006 OST

veaD 1Z0Z// 107 paltpiobau ay} 1o} sioalp AID|os panio
-OD 8y} JO }jNsal D SD OS[D PUD SUOIHSOd JUDDDA [lI} O} PalINIOSl 8loM }JDIs Mau
1DYL 1oD1 8y} o) anp AUIDW I SIUL “FEL P0’8 USH JO ©DUDLDA 9|gRINOADIUN S| 818Y]

7EL'PP0’'8 "us) — sisoD @ahojdwig

‘20Npal O} $82IAI8S BulsbD WO 8|S 8yl O} Palndul
-UoD JI Aomp Buled Jo Jnsal b sp os|p pupb paddolp s8jos PO} AjjusnbasuoD ‘s|a}
-SOH AlISISAIUN BYL SPIsUl 9PISS] OYM SLUSpNs JO Jaguunu ayi ul dolp 8y} Jo jnsal
D SD 950D SWODUI SIYL UO 9DUDUDA SADBaU 8] "9uoDdUl 9SN0OYLS8NS) PUD SDIA
-195 BulBIDD ‘SUIODU| WD ‘S99 UOLDPOWLIODDY S8PNjOUl SUIODUL JO SSDID SIY]

(790'581 ' L) "us) — so21A198 jo Bupspuay

‘slo}sawias ay} JO HDJS sy}
1D a|gpAbd 2D s8BIDYD 858y} JO JSOW S2Uls 9DUDUDA 8|gDINOADL D PPy sebioyd
9soy] 'S99} laulsiu] PUD s} Joindulo) ‘se8l AAIDY ‘s98) 8DUDINSU| ‘'S88) Uol}
-puUILDXT ‘seBIPYD d| stuspnis ‘sea) uolplysiBal sepnjoul 8wooul jo AloBa}od siy]

€6€'629°L1 "Ysi — suwodu] Umﬁc_mh-:o_*_:.h

DlwBpURd 41-AIAOD J0 Ppalds sy} of anp
suoliblado sy Buipuadsns AlSISAIUN JO }NSSI D SO PSASIYOD JOU SOM 196D} ByL

W/9 SUSY 10 ©DUDUDA aAlpBaU D BUIAID "W9'EST

sUsy 1O 1oBpNng sy Lol UMOP WG9 LZ SUSY Sl JI0SA 8y} Ul UOIO8||0D 98} UoHINL 8yl
(591°'501°L9) sys) — s@a4 uoying

sabwiysy || Aptusws|ddng sD WS 00| USY [PUOIIPPD Ub pajupnib Buleq Jojo IDBA
[DIoUDUL SUL 10! W/S8 "USH 1O PBLDI0||D JUNOWID |00} 8} PaAI2DaI AlisIaAlUN 8y]

070'S90°2S8 'susy — (juaunday) sjunis jenbayoxy

"ooupwWIoNad |ONLOD NS

-1oA 19BpPNg Byl 01 SSDUDUDA [DLBJOUL S} UO suoipUD|dXe 8y} 810 BUIMO||0) 8y
JONVRIVA TVIREZLVW 40 NOILVNV1dXd

S4LON l392dand

0207 3UNf y0E Papuo JEd X 10, SIUSWIJe)S [eIOUBUL] pue 110day [enuuy e3uelqes Jo AnsiaAtun



C.,:.<Qm:< of Kabianga Annual Report and Financial Statements For Year ended 30" June 2020

=
D

Repairs and Maintenance cxpense Ksh. 1,298,280
There was a favourable variance

the operations of the University for a period of four months.

Gm:mqn_ Expense Kshs.1,818,207

This favourable variance is as a result of suspension of operations of the University

from March 2020 to the end of the financial year|as at 30 June 2020

Marketing Expenses Ksh. 2 2,835,824

This favourable variance arose due to suspension of operations of the University

and hence marketing activities of the University programmes including the Save

the Mau Cross country event were postponed till further notice.

Finance Costs ~ Kshs. 2,299,643

This component includes principal and interest payment of the bank loan and
bank charges. This favourable variance is due to reduction in interest charges
Qc,m to reduced loan principal and also, therel was o decline in other bank

o:ﬂ@mm\oo:gimm_.ozm and charges as a result of suspension of operations in
March 2020

Non-current assefs — Kshs. 2,139,591
These are items of capital nature whose procurement process is long. The fa-

<oc56_m variance recorded is a result of differed procurement of capital items

of Kshs. 1,298,280 as o result of suspension of

<<:_03 was because of the closure of the Universit
?m,mbﬁmoa of the COVID-19 pandemic aftected

of operations fill the end of the financial year

Capital Development projects expenditure - Kshs.

in mid-March 2020.

the supplies due to suspension

16,596,185

The Unfavourable variance is attributable to payment of cerfificates for the works
on ?m ongoing development projects currently being undertaken by the univer-

sity nm a result of the University receiving all its funds allocated by the State De-

partment of University Education.

ISO 9001:2015 Certified Institution

e | mm—— —— |



uoynpsul paifirea) ¢10z:1006 OST

"W SL°Usy 10 upoj [pdiouud 10 JuswApdal syl apn|oul SiUNOWID
[oNoD pup 19bpng 1O UoSUDAWOD JO [USWSLDIS 8yl Ul S{SOD 8dubuld g
"W 0 1°Us) 10 196png juswdojoAap [pIdDD 8yl PuDb W §4°£1 UsH 4O
196pNng [ualndal 8yl Ul PAPNIDUI S}BSSD JUSLND-UOU IO} palebpnd siunown
sopNOUl SIUNOWD [oNOD pup }abpng JO uosupdulod JO Juswalbls ayl °|
. FONVWYOLYAd TVIONVNI 40 INFWILVLS
JHL HLIM SINNOWY TVNLOV ANV 139dn4d 40 INFWALVIS FHL 40 NOILVITIONOD3Y

€9£'€06'9T< L'SUS) Woij dn £98°051' LT L
Sysy o} }oBpNng AlSISAIUN BYl Paspaloul Syl “I0SA [DIoUDUY 8y} JO JepoNb IsD)
Byl Ul A|quIassD [DUOIDN 8yl Ag paAoiddp som siy) "tebpng paaoiddo jouibuo
syl Ul palojob) Uusag jou Py JNg JOSA [DIDUDUL Y} UIYIM SIOHP3aID PUD SID8)
-10 AID|DS 1O JUSWADY @y} 10} sappulsT || Aojuswsiddng ey Jo [oAciddD Jo |nsal
D SO ALISISAIUN SYL AQ POAISDS] JUNOWD SOM W £i7§°001 “Ys JO Jusulisnipo jabpng

1oBpnq [puy pup jpuibiio usamjad sebunyd jo uoypunidxy

0Z0T 2Unf 0§ POPUS Jed X 10,] SIUSWIJEIS [elouRUL] pue podey] [enuuy e3ueiqes] Jo A)ISIdALuN



University of Kabianga Annual Report and Financial Statements For Year ended 30 June 2020

NOTES TO THE

1. GENERAL INFORMATIC!
University of Kabianga is esiablished by and derives its authority and accountabil-
ity from charter vide University Act 2012. The enfity is wholly owned by the Gov-
QSBQZ of Kenya and is domiciled in Kenya. The entity's principal activity is to
o:ﬁmﬁ University education cind fraining fo appropriately qualified candidates,

leading to the conferment of degrees and award of diplomas and certificates.

2. STATEMENT OF COJ

\NCE AND BASIS OF PREPARATION IPSAS 1

j\fw financial statements have been prepared an a historical cost basis except
for the measurement at re-valued amounts of certain items of property, plant
and equipment, marketable securities and finand ial instruments at fair value, im-
paired assets af their estimated recoverable amounts and actuarially deter-
BEmQ liabilities at their present value. The preparation of financial statements in
conformity with International Public Sector Accounting Standards (IPSAS) allows
3@, use of estimates and assumptions. It also _‘mH\c:mm management to exercise

judgement in the process of applying the Universi

's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting currency of the University.

University of Kabianga financial statements have peen prepared in accordance
with the PFM Act, the state Corporations Act and the International Public Sector
>0m0c3:3© Standards (IPSAS). The accounting policies have been consistently

Qb_o__mo_ to all the years presented.

ISO 9001:2015 Certified Institution
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University of Kabianga Annual Report and Financial Statements For Year ended 30™ June 2020

to Other IPSAS
resulting from
IPSAS 41, Fi-
nancial In-
struments

[ Standard late and impack
guidance. The model develops a sirong link between an
entity’s risk management strategies and the accounting
freatment for instrumenis held as part of the risk man-
agement sirategy.
(The above standard is not relevant to the University)
IPSAS 42: So- | Applicable: 1st January 2022
cial Benefits The objective of this Standard is to improve the rele-
vance, faithful representativeness and comparability of
the information that g reporting entity provides in its fi-
nancial statements about social benefits. The information
provided should help users of [the financial statements
and general purpose financial re ports assess:
(a) The nature of such social benefits provided by the
entity;
(b) The key features of the operation of those social
pbenefit schemes; and
(c) The impact of such social benefits provided on the
entity’s financial _om:ﬂo%o_:om@U financial position and
cash flows. ﬁ_
(The above standard is not relevant to the University )
Amendments | Applicable: Tst January 2022:

a) Amendments to IPSAS 5, to updarte the guidance
related to the components of borrowing costs
which were inadvertently| omitted when IPSAS 4]
wdas issued.

b) Amendments to IPSAS 30, egarding illustrative ex-
amples on hedging and ¢ @Q: risk which were in-
advertently omitted when IPSAS 41 was issued.

c) Amendments to IPSAS 30, o update the guidance
for accounting for financial guarantee contracts
which were inadverienily omitted when IPSAS 4]
Was issued.

Amendments to IPSAS 33, to update the guidance on
classifying financial instruments on initial adoption of ac-
crual basis IPSAS which were inadvertently omitted when
IPSAS 41 was issued.

O*:mﬁ Im-
provements
to IPSAS

Applicable: 1st January 2021:
a) Amendments to IPSAS 13, to include the appropri-
ate references to IPSAS on impairment, in place of

the current references to other international

ISO 9001:2015 Certified Institution
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University of Kabianga Annual Report and Financial Statements For Year ended 30" June 2020

Transfers fi

Revenues from non-exchange fransactions with other government entities are
measured af fair value and recognized on obfgining control of the asset (cash,
goods, services and propeity) if the transfer is free from conditions and it is prob-
Qu_m that the economic benefits or service potential related to the asset will flow
h_.oﬁ..ﬁjm entity and can be measured reliably. Recurrent grants are recognized in
the statement of comprehensive income. Deve opment/capital grants are rec-
ognized in the statement of financial position dnd realised in the statement of
comprehensive income over the useful life of the assets that has been acquired

using such funds.

if) Revenue from exchange fransactions

Rendering of services
The University recognizes revenue from rendering| of services by reference to the
sfage of completion when the outcome of the transaction can be estimated re-

liably. The stage of completion is measured by reference to labour hours incurred

fo date as a percentage of total estimated labour hours.

Where the contfract outcome cannot be measured reliably, revenue is recog-

S_Nwa only to the extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and re-
wards of ownership have been transferred to the buyer, usually on delivery of the
@omo_m and when the amouni of revenue can be measured reliably and it is
probable that the economic benefits or service potential associated with the
transaction will flow to the entity.
| Interest income
Interest income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts through|the expected life of the finan-
QQ_“ asset to that asset's net carrying amount. The method applies this yield to the

principal outstanding to determine interest income each period.

180 9001:2015 Certified Institution
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Statement of comparison of budget and acty

statements.

c) Taxes

a4
1 FAS

Current income fc
|
The University is exempted from taxation under

tax Act Cap 470.

d) Investment property
_3<mﬁ3m3 properties are measured initially at ¢
The carrying amount includes the replacement
3@ investment property at the time that cost is in
are met and excludes the costs of day-to-day
property.

Investment property acquired through a non-exc
at its fair value at the daie of acquisition. Subs
vestment properties are measured using the ca

over a 30-year period.

Investment properties are derecognized either wt
or when the investment property is permanently
Emm economic benefit or service potential is exp
ference between the net disposal proceeds and
set is recognized in the surplus or deficit in the pe

are made to or from investment property only wh

e) Property, piant and equipment
All property, plant and equipment are stated at
aftion and impairment losses. Cost includes

ervice edble t

plant and equipment are required to be replace

IS0 9001:2015 Certified Institution
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o the acquisition of the items. Wh

1ded 30" June 2020

al performance these financial

the first schedule of the income

cost, including fransaction costs.

cost of components of an exisi-

cuired if the recognition criteria

mainfenance of an investment

cChange fransaction is measured

equent io initial recognition, in-

st model and are depreciated

nen they have been disposed of

withdrawn from use and no fu-
ected from its disposal. The dif-
the carrying amount of the as-
riod of de-recognition. Transfers

en there is a change in use.

cost less accumulated depreci-

expenditure that is directly
en significant parts of property,

d at intervals, the entity recog-




91
uoynIIsur patfirda)) ¢10z-1006 OSI

LUDISUOD D SASIYOD O} SO 05 AH|IgDI| 9SD3| 8y} 1O UoIONPal PUD sabBIDYD 9oUbU

-} Usamiaq Umco_toa,ao aIp slusWADd 8spa| ‘UoluboD8l [PIUI Of Jusnbasgnsg

"UOIUBODaI [DIIUL D SJUBWAD 8sD8| WNWIUIL 81NN} Sy
10 @n|DA Jussald sy} so paInspaw S| PaziuBbodal ALjIgol 8Y] ‘espa| ayl Jo uolided
-Ul 8y} 1D AJI|IgDI| 9SDS| PaIDIDOSSD 8y} s9ZIUB0D8l OS|D AlljUg 8y ‘stuswADRd asp9|
WINWIUIW 8INiN 8Y} JO 8noA Jussald ayl 1b 1amo) Ji 1o Apadold pasos| oy} Jo
SN|DA JID) Y} D 9SDS| BY} JO JUBWBDUSWIWIOD 8y} 1D pazpldbd aI1p 8508| 92UpU
-l D Jepun play siassy AllUg 8yl of wall paspe] aul 1o dIYsIouMO Ol [pluSpIoul
slijouad pupD ssU SNfuUS By} AIDIUDISGNS JBJSUDIL DY) SSDS| SID SasDs| 82UDul

saspal (}

3JI| SHULUI UD SADY O} PBWSSP S| }I SO paipioaldap Lou sl pub| pjoysaid

%EEE s1o)ndwoD
%01 syooq Apiqg
%SC SO|DIUS A JOJOW

%ST1 Juswidinba pup fupid ‘ainyuing

%C Buipling

121D 95N U} sa}bl uolpIDaldep [pNuUD ay]

121D $81DI [PNUUD By] "uolpIoaldap 1094 ||N} D 0} paloalgns

alD $}OSSY  SOA|| |N}OSN PaLoadxa NIdY} JIOAO SLOSSD By} 1O SSNDA BUIALIDD JJO S1UM
Ol palbwiise saibl [pNUUD D ‘SISPg aul LYBIoIS 8y} UO PajojnNd|od s uolpioald
-o( "uolDIDaIdeP PaLIDINWNDIID $$8| ‘UOIDNIDA IO SO 1D PaLDLS 21D $}assy PaXid
"ON|DA D} S}l 1D paIn

-SDaW AJIDIIUL SI 18SSD Byl UOIDISPISUOD [DUILIOU IO |IU JO) UOILDDSUDIL 9Bupnyoxa
-UoU D Ul PaIINDOD §| |BSSD UD I8YM “PaLUNDUl SO LDiap 10 snidins Ul paziubooal
21D $1SOD ©2oUpUSLUIDW PUD JIDdal JBYLO (Y ‘PaUSILDS 210 DLSIID uoluBooal ay}
Il Jusweaop|dal D so luswdinba pup (up|d 8y} 1O fUNOWD BUIALIDD Byl ul paziubo
-081 §1 1502 sl ‘pawuloliad s uoloadsul Jofouw D usym ‘asima “AIBuUlpIodDD Wayl

solplDaldep puUD SOAI JNISsN DlIDads ULIM SLassD [oNPIAIPUL so spod yons saziu

0T0T dunf (€ Papus 183 X 10 SIUSWAILIS [eIoueUl,] pue 1oday [enuuy e3uelqes] Jo ANsIoAlun



University of Kabianga Annual Report and Financial Statements For Year ended

rafe of interest on the remcining balance of the

recognized as finance costs in surplus or deficit.

30" June 2020

licbility. Finance charges are

An asset held under a finance lease is depreciated over the useful life of the cs-

set. However, if there is no reasonable certainty that the Entity will obtain owner-

7

ship of the asset by the end of the lease term, the

shorter of the estimated useful life of the asset and 1

Operating leases are leases thai do not transfer

benefits incidental to ownership of the leased item

asset is depreciated over the

he lecse term.

substantially all the risks and

to the Entity. Operating lease

payments are recognized as an operating expense in surplus or deficit on a

straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially re
intangible assets dcguired in a non-exchange trans
date of the exchange. Following initial recognition
at cost less any accumulated amortization and ac
Internally generated intangible assets, excluding cc
are 19, capitalized and expenditure is reflected in

in which the expenditure is incurred.
The useful life of the intangible assets is assessed as ¢
h) Biological assets

Biological assets are revalued yearly as per the p
siondl valuer is engaged to value the biological ass

year. Market values are taken into consideration by
i) Research and development costs

The University's expenses research costs as incurre
individual project are recognized as infangible

demonsirate:

|
180 9001:2015 Certified Institution
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cognized at cost. The cost of
action is their fair value at the
intfangible assets are cairied
cumulated impairment losses.
npitalized development costs,

surplus or deficit in the period

sither finite or indefinite.

olicy of the University. Profes-
efs at the end of the financial

carrying out market survey.

d. Development costs on an

assets when the Entity can

R . SUTEE ey | T —
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Non-derivative financial cssets with fixed or determinable paymenis and fixed
maturities are classified cs held to maturity when the Entity has the posifive
intention and ability to hold it to maturity. Afier initial measurement, held-io-
maturity investments are measured at amoriized cost using the effective interest
method, less impairment. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.
Impairment of financial assets
The Entity assesses at each reporting date whether there is objective evidence
that a financial asset or an entity of financial assets|is impaired. A financial asset
or an entity of financial assets is deemed to be impaired if, and only if, there is
objective evidence of impairment as a result ©of one or more events that has
occurred after the initial recognition of the asset (an incurred 'loss event') and
that loss event has an impact on the estimated future cash flows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:
| i) The debtors or an entity of debtors are experiencing significant financial dif-
ficulty
r ii) Detault or delinquency in interest or principdl payments
iii) The probability that debtors will enter ba kruptcy or other financial reor-
| ganization
a. Observable data indicates a measurable decrease in estimated fu-
ture cash flows (e.g. changes in arrears or economic conditions that
correlate with defaults)
Financial liabilities
Initial recognition and measurement
Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities
at fair value through surplus or deficit or loans dnd borrowings, as appropriate.
,

The University determines the classification of |its financial liabilities at initial

recognition.

f
180, 9001:2015 Certified Institution
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k) Provisions

Provisions are recognized when the University

constructive) as a resuli of g past event, it
resources embodying economic benefits or se
settle the obligation and a reliable estimate ca
obligation. A provision of 5% of the total recei

care of receivables which may not be recovere

Where the University expects some or all of a p
ample, under an insurance contract, the reimbt
rate asset only when the reimbursement is virtug
The expense relating to any provision is presen

performance net of any reimbursement.

Contingent liabilities

The University does not recognize a contingen

any contingencies in the notes to the financial Si

an outflow of resources embodying economia

remote.

Oo:::mmi assets

The University does not recognize a contingent
_onummm_o_m asset whose existence is contingent
occurrence of one or more uncertain future eve
of the Enfity in the noies io the financial sia
assessed continually to ensure that developmen

the financial statements. I jt has become virt

economic benefits or service potential will aris
measured reliably, the asset and the related

financial statements of the period in which the ¢

1) Nature and purpose of reserves

ISQ 9001:2015 Certified Institution

21

ended 30™ June 2020

Nas a present obligation (legal or

s probable that an outflow of
vice potential will be required to
n be made of the amount of the
ables has been provided to tak
din full.

rovision to be reimbursed, for ex-
Jisement is recognized as a sepa-
lly certain.

ted in the statement of financial

I liability, but discloses details of
atements, unless the possibility of

benefits or service potential is

asset, but discloses details of ¢
on the occurrence or non-
nts not wholly within the control
emenis. Contingeni asseis are
ts are appropriately reflected in
ually certain that an inflow of
€ and the asset's value can be
i

h

evenue are recognized in the

ange occurs.
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d 30" June 2020

position reporting date by applying the exchange rate on that date. Exchange

differences arising from ihe seftlement of creditors, or from the reporfing of

creditors at rates different from those gt which they were initially recorded during

the period, are recognized as income or expens

arise.

p) Borrowing costs

es in the period in which they

Borrowing costs are capiialized against qualifying assets as part of property,

plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and  boiro
Capitalization ceases when construction of th

borrowing costs are charged to the statement of fi

q) Related parties ~ IPSAS 20

University of Kabianga regards a related party as

ings have been incurred.
e asset is complete. Further

nancial performance.

a person or an entity with the

ability to exert conftrol indlividually or jointly, or to exercise significant influence

over the University or vice versa. Members ‘of key management are regarded as

related parties and comprise the University Council

r} | Service concession airrongements

and Management.

The University analyses alll aspects of service concession arrangements that it en-

ters into in determining the appropriate accountin

g treatment and disclosure re-

quirements. In particular, where a private party confributes an asset to the ar-

rangement, the Entity recognizes that asset when
regulates the services the operator must provide
whom it must provide them, and at what price. In

'whole-of-life' assets, it conirols, through owners

and only when, it controls or
= fogether with the asset, to
the case of assets other than

hip, beneficial entitlement or

otherwise — any significant residual interest in the asset at the end of the ar-

rangement. Any assets so recognized are measured at their fair value. To the ex-

ISO 9001:2015 Certified Institution
23
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ESTIMATION UNCER

il i . : . . ; & s . -
The preparation of the University's financial statemenis in conformity with IPSAS

requires management o make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent licbilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimaites could result in outcomes that
wmnc:m a material adjusiment to the cairying lamount of the asset or licibility

affected in future periods.

Estimates and assumptions
qjm key assumptions concerning the future and|other key sources of estimation
uncertainty at the reporting date, that have o significant risk of causing a
material adjustment to the cairying amounts off assets and liabilities within the
3@1 financial year, are described below. The Enftity based its assumptions and
®w+w30+®m On parameters available when the consolidated financial statements
were prepared. However, existing circumstances and assumptions about fuiure
Qmw®_0U3m3+m may change due to market changes or circumstances arising

beyond the control of the Entity. Such changes are reflected in the assumptions
when they occur. IPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following
Samwood,oa to inform potential future use and value from disposal:

. The condition of the asset based on the assessment of experts employed by

the Entity

i. | The nature of the asset, its susceptibility and adaptability to changes in

| technology and processes

ii. ' The nature of the processes in which the asset|is deployed

V. Availability of funding to replace the asset

V. Wﬂjosomm in the market in relation to the asset

ISO 9001:2015 Certified Institution
25
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Cobes

Research Fees

Practical Manual & 3 Log Book
Transport Fees

UoKSO

Library Fees

mc,U_o_mSmioJ\ Exams

Clinical Placement fee
003353\ Diagnosis
Exposures

@co_:< Assurance Fee

Special Rotation - Accommoddation
Clinical Assessment Fee

Sub-Tolal
f

Note 8: Rendering of Services
Ummnavzoz

Accommodation Services
Farm income

OQW::@ Services

Guest House income

Fruit Juice

zoim 9: Finance Income
Description

::,m”«mﬁ on Fixed Deposits

Note 10: Income From Fac
Description

5003@ from Facilities

Note 11: Other Incomes
Description

Book Shop Sales

ISO 9001:2015 Certified Institution
27

ded 30" June 2020

1,218,500 1,369,700
7.000 10,000
57,000 72,000
1,683,000 1,294,500
1,756,050 2,025,170
6,093,800 7,133,300
686,490 727,600
411,000 399,000
601,400 934,200
1,587,000 1,898,000
1,509,000 1,652,850
203,000 238,000
2,785,700 2,871,600
98,344,341 113,787,216
314,849,320 412,536,857
2019-2020 2018-2019
Prior year
Kshs Kshs
8,003,100 6,795,700
2,557,819 2,919,479
1,507,645 2,338,945
3,216,802 4,969,665
157,126
15,442,492 17,023,809
2019-2020 2018-2019
Prior year
Kshs Kshs
- 392,922
- 392,922
2019-2020 2018-2019
Prior year
Kshs Kshs
770,600 1,970,500
770,600 1,970,500
2019-2020 2018-2019
Prior year
Kshs Kshs
93,569 65,089
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Note 14: Depreci
tion Expense
Description

30U®1< Plant and Equipmeni
HO*Q Depreciation and A

%
Note 15: Repairs and Mai
Expense
Description

Maintenance of Catering and Hostels
Maintenance of plant and equip-
ment

Zo_imzozom of Water supply &
erage

Maint of Buildings

Maintenance of Play Grounds
Vehicle running expenses

Maintenance of Computers & Copi-
ers

Total Repairs and Maintenar

. Sew-

Zo*m 16: General Expenses {use of
mooam and Services)
Ummn:‘ozo:

Recruitment/Training Expenses
Senate Committee meetings
Cleaning materials
Oo,«:ﬂmﬁmsomm and seminars
m_®0:_n=,< water and conservancy
mLmSo_ examiners expenses
External Travelling Expenses
Graduation Expenses
Strategic Plan Implementation
SO related Expenses
Insurance Expenses

Internet connectivity expenses
Legal & Other Expenses
Library Journals

Medical Drugs

imm::,@m & Workshops

Bsc 2ca_3© Training Files and Indexing
mxbmzmmm

ISO 9001:2015 Certified Institution

atements For Year ¢
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nded 30" June 2020

2019-2020
Kshs
59,221,762 56,936,652
59,221,762 56,934,652
2019-2020 2018-2019
Prior yec
Kshs Kshs
1,916,352 1,508,574
480,773 1,750,885
468,117 1,286,462
1,568,946 1,653,936
216,185 260,912
4,367,576 6,229,437
699,142 170,213
9,717,091 12,860,421
2019-2020 2018-2019
Prior year
Kshs Kshs
156,700 74,580
1,261,807 1,719,235
304,875 1,980,600
1,355,150 1,468,990
13,160,141 14,518,475
2,244,868 3,152,052
145,764 227,562
8,080,279 9,329,746
248,000 60,000
578,568 1,321,432
7,660,293 8,127,224
16,222,321 18,621,000
165,000 2,000,000
770,150 1,524,881
2,646,085 2,372,262
624,425 624,900
= 33,000
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Decrease in inveniories
Students ID charges
Bench fee Expense
Staff Development

Tolal General Expenses

ded 30" June 2020

5,612,182
3,827,000
31,500
2,199,700

300,000
3,179,740

176,551,635

220,086,403

Note 17: Marketing Expenses 2019-2020 2018-2019
Description Prior year
, Kshs Ksh
Publishing and Printing 1,212,755 3,003,737
Adyvertising & Publicity 3.049,101 5,302,141
Show expenses & Outreach Expenses 313,475 1,564,065
UoK Annual Cross Country Event - 626,140
Total Marketing Expenses 4,575,331 10,496,083
Note 18: Finance Cosis 2019-2020 2018-2019
Description Prior vear
, Kshs Kshs
_39@1 on Loan 25,855,888 28,427,671
Bank Charges 891,461 1,028,825
Total Finance Coss 26,747,349 29,456,496

Note 18(b): Bad Debts Written OF
Adjustments of Wrong Invoices pOost- - 53,443,649
ed to Studenis Accounts. Approved
by Council Minutes number
MIN/COUN/21/2019/224 dated 27th
June 2019

” - 53,443,649

,
Note 19: Cash and Cash Equivaients 2019-2020 2018-2019
Desaription 2019-2020 2018-2019

, KShs KShs
Current account 60,696,657 125,792,732
On - call deposits - =
Fixed deposits account - -
Stafficar loan/ mortgage - -
O_,:m,imbmo:i = -
Total cash and cash equivalents 60,696,657 125,792,732

IS0 9001:2015 Certified Institution
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Inventories- Consumable siores

Total Inventories

Note 22: Short-Term Inves
Description

Fixed Deposit Account Cooperative
Bank

Total Investment

Note 23: Biological Assets
Descripiion

Tea

Livestock

Cypress Trees

Pine Trees

Eucalyptus Trees
Cravillea Trees
Macademia Nut Trees
Bananas

Total Biological Assets

Note 24: Payables from Exchange
Transactions
Description

Recurrent Creditors

Capital Creditors

Salary creditors

>O,Qcmo_ salary arrears

Caution Money

Provision for audit fees

Provision for Valuation

xc,OQum\ Quality Assurance fess
Room Deposit

Student field trips and attachment
Research funds from donors
3@,@9& fees

Part time lecturers

zomm 25: Retention

IS0 9001:2015 Certified Institution
33

ended 30" June 2020

6,131,465 11,743,647
6,131,465 11,743,847
2019-2020 2018-2019
Prior year
Kshs Ksh
2019-2020 2018-2019
Prior year
Kshs Ksh
3,275,430 3,242,512
4,082,000 3,460,000
5,275,100 5,093,200
435,000 420,000
27,113,600 26,380,800
4,669,000 4,508,000
49,000 49,000
165,400 162,500
45,064,530 43,316,012
2019-2020 2018-2019
Prior year
Kshs Ksh
35,686,174 32,477,660
27,660,331 15,027,698
- 43,422,732
100,547,100 -
6,134,850 6,413,400
1,392,000 1,392,000
2,500,000 2,500,000
10,934,350 9.312,850
4,130,550 3,471,550
15,763,714 -
?.534,120 21,278,106
55,536,832 52,267,603
186,920,083 130,141,484
456,730,105 317,705,083
2019-2020 2018-2019
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Note 27: PPE Schedule

Plant and

Computers,

Land Buildings W.LP _ Furniture & Motor Vehi- Library Total
Equipment Printers & Fittings cles books
Copiers

Depreciation Rate 0 2.00% 12.50% 33.33% 12.50% 25% 10%

COST/VALUATION KShs KShs. KShs. KShs KShs. KShs. KShs KShs KShs.

As af 30 June,2018 | 110,000,000 | 1,381,469,562 | 503,650,228 | 43.552.857 58,774,559 40,269,414 | - 46,918,679 34,792,390 | 2,219,427,689 |
Additions : 151,281,627 | 2,077,522 1,545,725 6,267,972 = 15,546,154 | 176,718,999 |
Disposals - 5 - - = = - -
Revaluation - : . - : (9.252,073) - (9 2:'2,0“,)
Transfer fo Buildings | - 37,738,753 | (37,738,753) - - - - o
Asat1July,2019 | 170,000,000 | 1,419,208,315 | 417,193,102 | 45.630.359 80,320,284 | 46,537,386 | 37,666,606 | 50336544 | 2,386,894,615
Additions - & 166,596,185 | 2,764,550 4,101,829 - - 8,947,623 | 182,410,187 |
Disposals - - - = = - - - -
Revaluation - - - (53,622,214) - - ~ (58,622,214) |

Transfer to Buildings - 1,309,122 (1,309,122 - - - - -

As at 30 Jun,2020 | 110,000,000 | 1,420,517,437 | 782,480,165 | 48,394,929 10,799,899 46,537,386 37,666,606 59,286,167 | 2,515,682.58

DEPRECIATION
At 30 June, 2018 . (131,930,430) . (27.949,241) | (45,902,720) | (24,611,238) | (20,696,586) | (7,857 01 9) | (258,947,234
Depreciation - (28,384,166) - (5,703,797) | (11,997,661) [5,817,173) (5033854} 1 (56,935,552)
Revaluation - - = - - 20,696,586 - 20,696,588
At30-sune, 2019 = (160,314,596) . (33,653,038) | (57,900,381) | (30,428,411) . (12,890,873) | (295,187,300) |
Depreciation ) (28,410,349) = (6,049,366) (3,599,606) (5.817,173) (9,416,652) (5.928,617) | (59.221,762] |
Revaluation 57,900,381 57,900,381
At 31 June, 2020 - (188,724,945) . (89.702,405) | (3,599,606) | (36,245585) | (9,416,652) (18,819,490) | (296,508,682)
NET BOOK VALUE
As af 30 Jun, 2020 | 110,000,000 | 1,231,792,492 | 782,480,165 | 8,692,525 7,200,292 10,291,802 28,249,955 40,466,677 | 2,219,173,906
Asat 1 July,2019 | 110,000,000 | 1,258,893,718 | 417,193,102 | 11,977,341 2,419,903 16,108,975 | 37,666,606 37,447,670 | 2,091,707,315 |

Capital projects remain as work in progress until they are certified complete then they are recognised as assets.

IS0 9001:2015 Certified Institution
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The University has e exposuie fo the following risks:
i) Market risks
i) Liquidity risk
i) Credit risks
iv) COVID-19 pandemic

The Council has overall responsibility for the establishment and oversight of

the University's risk management framework
The University's risk management policies will bea
Q_JQ_V\Nm the risks faced by the University, to set ap
:o_m and to monitor risks and adherence to limits.
and systems will be reviewed regularly to reflect g

:oam and the University's activities.

Market risk management

,
Interest rate risk

The University has interest bearing borrowings and|

established to identify and
propriate risk limits and con-
Risk management policies

hanges in economic condi-

is financed by cash gen-

QQ@Q from its operations. The University will always strive to increase its mair-

ket mjoa to match the interest of the day.

Lig Eo.:«\ risk

Liquidity risk is the risk that the University will not be

obligations as they fall due. The University's approa

able to meet its financial

ch to managing liquidity is

fo mzmcﬁm as far as possible, that it will always have sufficient liquidity to meet

its __QU__:_mm when due, under both normal and stressed conditions, without in-

curring unacceptable losses or risking damage to the University’s reputation.

Typically the University ensures that it has sufiicient
expected operational expenses for a period o
servicing of financial obligations. This excludes i

freme circumstances that cannot reasonably be g

37

cash on demand to meet
f 30 days, including the
e potential impact of ex-

bredicted, such as natural

YO Jes 22015 Certified Institution
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=

31. Provisions
Provisions are recognized when the University ha
or constructive) as a result of ¢ past event, it is

resources embodying economic benefits or sery

to settle the obligation and a reliable estimate is

0_0,_69403.

32| Contingent Assets and
The University has o contingent liability in the ¢

>E__o (School of Science and Technology) Vs

number 67 of 2018 in the Employment and Labou

ISO 9001:2015 Certified Institution
39

ded 30" June 2020

is ¢ present obligation (legall

probable that an outflow of
ce potential will be required

made of the amount of the

OuUrt case of Prof. Augustine
niversity of Kabianga case

Relations Court at Kericho.

s N p— ]
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University of Kabianga Annual Report

and Financial Statements For Year

ended 30 June 2020

08-Apr-20

63,042,995 2019/2020
08-May-20 63,042,995 | 2019/2020
omLc:-mo 63,042,995 | 2019/2020
29-Jun-20 63,042,995 2019/2020
Accrued Supplementary [I{CBA 2017-2020) 100,547,100 | 2019/2020
6 July 2020
TOTAL 857,063,040
b. Development grani
Date Received Amount

22-Nov-19 55,571,707
16-Mar-20 94,428,292

TOTAL 149,999,999 |

The above amounts have been communicated

parent Ministry

Finance Officer
University of K e

ISO 9001:2015 Certified Institution

Head of Accounti
State Department

4]

10 dnd reconciled with the

ng Unit

of University and Research
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