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DRPORATE INFORMATION AND MANAGEMENT

) Fiduciary Management
e key management personnel who held office during the financi

al year ended

30" June 2019 and who had direct fiduciary responsibility were:

No. |Designation Name m

1 Chief Executive Officer Mr. Joseph Cherutoi

2 Ag. Director of Corporate Services Mr. Eric Kiplagat

3 Ag. Director of Levy Services Mr. Charles Okeyo

4 Ag. Director Strategy and Resource Mobilization Mr. Eden R. Odhiambo

5 | [Supply Chain Manager Mrs. Emily Wagema

6 Corporate Communication and Marketing Manager |Ms. Patricia Ondeng

7 Legal Services Manager Mr. James Muriithi Njogu

8 | |Risk and Internal Audit Manager Mr. Abraham Kiprono Kiptum

9 Head of Human Capital Mr. Adan Adad

10 Ag. Information, Communication & Technology Mr. Isaiah Rutto
Manager

(e) Fiduciary Oversight Arrangements
Cgmmittees of the Board

Th

thg Board, namely:

Finance and Strategy Committee ,
e finance committee reviews the annual budget and is responsible for the financial

e members are : Mr.Abdulhakim Saleh Balala (Chairperson), CPA Rael Rotich, Mr.Biko
Gwendo and Mr.Kiprop Chirchir.

Th
Th

>:1= and Risk Assurance Committee

Th

prqcedures and standards, quality of financial reporting and overs
among others.

Th
an

e Board has four standing committees that meet under the term

e committee is responsible for reviewing audit reports, complian

& members are : CPA Caroline Ng'anga (Chairperson), CPA Ra
¢ Mr.Athman Said.

s of reference set out by

ce with relevant laws,
ght on internal controls

el Rotich, Mr.Peter Ngori
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CORPORATE INFORMATION AND MANAGEMENT

(9
Ki
Reg

Entity Regional Offices Location and Contacts

sumu Regional Office

insurance Plaza 7™ Floor Oainga Odinaa Road

P.D. Box 1406-40100 Kisumu, Kenya

T

(0]

o

I: 0567-2022247

kuru Regional office

AHRC Building, Mezzanine Floor, Kijabe off Kenyatta Avenue
P.Q. Box 2812-20100 Nakuru, Kenya

Te

- 051-2215660

Nyleri Regional office

Sohan Plaza 4" Floor Nvavo Road
P.D Box 348-10100 Nyeri, Kenya

Tel: 061-2030778

(h) Entity Bankers

Kelnya Commercial Bank

K.l

C.C Branch, Harambee Avenue

P.0. Box 48400-00100 Nairobi

N
Ha

ional Bank of Kenya Ltd
ambee Avenue Branch.

P.® Box 73866-00100 Nairobi

Cao-operative Bank of Kenya Ltd
Pafliament Road Branch.
P.Q Box 5772-00200 Nairobi

(i)

ndependent Auditors

Augitor-General

Kepya National Audit Office
Anpiversary Towers-University way
P.( BOX 30084-00100, Nairobi, Kenya

(j) Principal Legal Adviser
The Attorney General

Std

te Law Office

Harambee Avenue
P.Q BOX 40112-00200, Nairobi, Kenya
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BOARD OF TRUSTEES

urism Fund

Mr
Trd

Trd

stee

Y

Biko
stee

wendo

nual Reports and Financial Statements
r the year ended June 30, 2019

Abdul Hakim Balala

Kiprop Chirchir is a leading entrepreneur and a business man. He previously

worked with Nation Media Group as a Marketer
University from where he attained Bachelor of B

He mm a graduate of Moi
usiness Management.

Mr.Chirchir was re-appointed to the Tourism Fund board in 2019.

Mr Abdul Hakim Balala was appointed to the Bo
February 2019. He has experience in Hospitality

Ms Susan Ongalo was appointed to the Board o
2019. She has wealth of experience in Tourism
of Leadership and Management in International
Occupational Health and Diploma in Public Rela
member of AIGM. She is currently the Chief Exe
Tourism Foundation.

Mr. Biko Gwendo was appointed to the Board of Tourism
Executive Director at the International Research and Deve
worked in the field of Project Cycle Management for oven
consultant for the Ford Foundation's Office for Southern
office. He has consulted for the United Nations, European
Palladium International and Australian Agency for Interna
Governments and the Government of Kenya. He holds M/
Development and is a keen stakeholder in the hospitality

vii

ard ﬂ Tourism Fund in

m:J Banking industry.

.ﬂ._d;:_mB Fund in February
:ac,mﬁ\. She holds Bachelor
mm_%o:@ Diploma in

tions. She is an Associate

cutive Officer of Kenya

Fund|in February 2019. He is the
lopment Actions (IRDAC) and has
15 years. He has been a
yi_nm*omﬂnm and Eastern Africa
Union, Deloitte East Africa,
tional Development, County

\ in Economics and International

,
ndustry in Kenya.
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TOP LEVEL MANAGEMENT TEAM

Pursuing Phd in Leadership, MBA, Bachelor of Commerce, CPA (K)
My Joseph Cherutoi
Chief Executive Officer

e 18 A

H‘ﬂ ; *._sw? Bachelor of Commerce, CPA(K)
Mi Eric Kiplagat

Ad. Director of Corporate Services

Bachelor of Arts, Bachelor of Laws Degree, Pursuing Postgraduate Diploma
in Law at Kenya School of Law

Mr Charles Okeyo

Ag. Director of Levy Services

D g0t it |
%\;M , f,ﬂru, Bachelor of Arts (Economics) with 28 years experience in Revenue Management.

k3

'Eden R. Odhiambo
Ad. Director Strategy and Resource Mobilization ,
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OP LEVEL MANAGEMENT TEAM

MBA, B.COM (Human Resource), Higher Dipl
Resources Management, Diploma in Human R

r Adan Adad
ad of Human Capital

M
A

MBA (Strategic Management), BSC (Informati

. Isaiah Rutto
. Information, Communication & Technology Manager

Xi

u:j in Human

Xesource Management.

oJp! gmo::o_oms

|
@
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R

The financial 2018/19 marks the 48" year since inception of
launch in 1972, Tourism Fund has consistently implemented st
tg enhancing service delivery to our customers thus improving

leivy collection.

FPORT OF THE CHIEF EXECUTIVE OFFICER

The period under review saw continued investment in the ex
strategy aimed at utilizing new innovative ways and breaking r
expand its horizons in providing information and direction in t
Tourism Act.

Operating Economic Environment in 2018/19

Kenya has shown resilient growth so far this year and its ecor
f
Product and the economy at large was on the upward trend.

Tourism sector earnings increased substantially. On the domes
hotel occupancy were recorded for the better part of the year.

In line with the vision 2030 plan synchronized with our strateg
Fund made significant strides in the following areas:

Revenue performance

During the Financial year 2018/19, Tourism Fund collected a
against a target of Kshs.3.16 Billion, being a performance rate c

ISO 9001:2008 certification

.
th
pI
o]l
T
cq

at the policies, practices and procedures of the Fund are
actices in the world and it goes a long way to confirm to our c
Ir commitment to excellent service delivery.

ne said certification has enabled implementation of dedica
pntinuous improvement, and enhanced the Fund’s efficiency.

Office Block.

purism Fund is 1SO 9001:2008 certified. This certification o

Tourism Fund. Since its
rategic plans with a view
voluntary compliance and

ecution of our corporate
1ew grounds to build and
he implementation of the

nomy remains one of the

test-growing in the region. During the financial year 2018/19, the Gross Domestic

tic ?o:r improvements in

c plan 2014-19, Tourism

total of Kshs.2.74 Billion
f 87%.

f compliance recognizes
in tandem with the best
ients and stakeholders of

ted | activities that led to

After many years of planning and execution, The Fund has finally realized the dream of
sgtting up and completing the office block along Valley Road. This is a capital project
thiat has been going on for the last seven years. Substantial m3rc:ﬁ of internal
rgsources has been put into the construction of the office block T:a it now stands out as

a

ofher agencies within the sector.

Xiii

icon in the upper Hill area. This is going to be a home for the

Ministry of Tourism and
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CORPORATE GOVERNANCE STATEMENT

Corporate governance is the process and structure used to direct and manag

bysiness affairs of the Trustees.
The Board of Trustees is the supreme forum for formulating and interpreting policy and

charting out the roadmap for goal attainment including plans of action. The Tr

great importance to the need to conduct the business and operations of the F
in

egrity, professionalism and in accordance with generally accepted internati

e the

ustees attach
und with
onal corporate

prictice.
The Board meets on a regular basis to review management performance including revenue
cdllection, operational issues and future planning. The trustees are given mvufoc:,mﬁm and
timely information to enable them maintain full and effective control over strategic,
financial, and operational revenue and compliance issues. 7
The Board is responsible for the management of the affairs of the Fund including:
Review and approval of the policy of the Fund. ,
Monitoring the performance of the Fund in carrying out its core functions.
Offering general direction and guidelines for the overall operations of Tourism Fund.
Committees of the Board ,
The Board has three standing committees that meet under the terms of reference set out
by the Board, namely:

Finance and Strategy Committee

The finance committee reviews the annual budget and is responsible for th
policies of the Fund.

The members are : Mr.Abdulhakim Saleh Balala (Chairperson), CPA Rael
Mr.Biko Gwendo and Mr.Kiprop Chirchir.

Audit and Risk Assurance Committee
The committee is responsible for reviewing audit reports, compliance with

Ms.Susan Ongalo and CPA Caroline Ng'anga.

e financial

Rotich,

relevant laws,

procedures and standards, quality of financial reporting and oversight on internal
controls among others.

The members are : CPA Caroline Ng'anga (Chairperson), CPA Rael Rotich, Mr.Peter
Ngori and Mr.Athman Said.

Staff and Technical Committee

The committee is responsible for monitoring and appraising the performance
management, reviewing of human resource policies and making recommendations on
issues to do with general staff welfare to the board. ”

The members are : Mr.Biko Gwendo (Chairperson), Ms.Susan Ongalo, Mr.Athman
Said and Mr.Abdulhakim Saleh Balala.

Revenue Management and Projects Committee

The committee is responsible for monitoring and appraising projects.

The members are : Mr.Kiprop Chirchir (Chairperson), Mr.Peter Ngori, CPA Rael Rotich,
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Tourism Fund
Annual Reports and Financial Statements
For the year ended June 30, 2019

STATEMENT OF BOARD OF TRUSTEES RESPONSIBILITIES

Section 81 of the Public Finance Management Act, 2012, section 14 oﬂ the State Corporations Act and

Tourism Act 2011 require the Directors to prepare financial mﬁmﬁmBm:ﬁm, in respect of Tourism Fund, which
give a true and fair view of the state of affairs of the Fund at the end OH the financial year 2018/2019 and
the operating results of the Fund for that year. The Directors are also required to ensure that the Fund
keeps proper acounting records which disclose with reasonable mooSrQ the financial position of the

Fund. The Directors are also responsible for safeguarding the assets of the Fund.

The Directors are reponsible for the preparation and presentation of the Fund's financial statements, which
give a true and fair view of the state of affairs of the Fund for and as the end of the financial year ended
June 30, 2019. This responsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period,;

(if) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material mistatements,
whether due to error or fraud,

(iv) Safeguarding the assets of the Fund;
(v) Selecting and applying appropriate accounting policies;
(vi) Making accounting estimates that are reasonable in the circumstances.

The Trustees accept responsibility for the Fund's financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent|judgments and estimates, in
comformity with International Public Sector Accounting Standards (IP SAS) and in the manner required by
the PFM Act, 2012 and Tourism Act 2011. The Trustees are of the op nion that the Fund's financial
statements give a true and fair view of the state of the Fund's transactions during the financial year ended
June 30, 2019, and of the Fund's financial position as at that date. The Trustees further confirm the
completeness of the accounting records maintained for the Fund, which have been relied upon in the
preparation of the Fund's financial statements as well as the adequac of the systems of internal financial
control.

Nothing has come to the attention of the Trustees to indicate that Tourism Fund will not remain a going
concern for at least the next twelve months from the date of this m”mﬁmr._m:.ﬁ.

Approval of the financial statements , 2519 ¢
The Fund's financial statements were approved by the Board on {7 JEpTestd 2026-and signed on its
behalf by:

CRA CARCOLINE -
A

;f/?,.w_,\mr - m v | i/

i

Trustee/Director Trustee/Director Trust ctor

ENcanch  SUAMIML oG Rg Fermz (S .zrn_ o
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Further, as previously reported, provisions totalling Kshs.20,443,841 relating to

dishonored cheques for levy collections included Kshs.9,
Club. As reported, the Fund was enjoined in the petition

under Case No.1 of 2005 at the High Court of Kenya in Mg

on 19 June, 2014, the Court ruled that the Club be wound
be appointed as provisional liquidator. The Receiver had
June, 2019 and therefore its recoverability was doubtful.

In view of these issues, the accuracy, completeness an
receivables from non-exchange transactions balance tot
30 June, 2019 could not be confirmed.

2.0 Unconfirmed Expenditures on Construction of R¢

The statement of financial performance reflects grar
Kshs.1,781,681,509 being remittances made to various
review, as further disclosed in Note 11 to the financia
includes Kshs.576,165,250 transferred to the envisaged F

Numerous unsatisfactory matters have been observed in
expenditures reported on construction of the College in pre
under review, as highlighted in the following paragraphs:

2.0.1 [Failure to Account for Transfers to the College

The transfers made to the College since its inceptior
accounted for, as explained below:

(i) Although the Fund has since the financial year ende
provided funds and reported to have implemented ¢
College, no disclosures have been made in th
independently, on the progress of works or the 3
College as at 30 June, 2019, or in earlier years.

(i) Further, the financial statements of the College ha
the Auditor-General for audit, contrary to Section
Management Act, 2012. In addition, besides gaz
appears that it has no Governing Board, or staff dep

J

(iii) In addition, Management has never provided an anz
to the Fund by the National Treasury as capital gra
value of the aggregate grants and other monies o

Fund in the College.
(iv)

aggregate amount of costs incurred and recognized
deficits) to date; the amount of advances rece
retentions. The contracts signed by the Fund

consultants and the sub-contractor provided for rete
However, durin

payments to various contractors.
retentions totalling Kshs.153,502,220 were not

statements of the Fund and an advance payment of

IPSAS No.11 requires the reporting entity to disclosg

500 Amw due from a defunct
for E_:Q_:@ up of the Club
3cmmm In a decision made
up msa an Official Receiver
:o@ vm_a the debt as at 30

d _m(m_woﬁ recoverability of
m__S@ Xm:m 289,149,767 as
|

pnald Ngala Utalii College

its wm:a, transfers totaling
m:E_mm in the year under
mﬁmﬁmBmZm The balance

Nosw_a z@m_m Utalii College.

relation W.ﬁo the transfers and
w<_o+m years and in the year

1 :mizm:oﬁ been properly
*

d wo .E:m 2010 continually
ivil éoﬁxm for the upcoming

e ﬁooxm of the Fund, or

ssets mba liabilities of the

e :m<mf been submitted to
84| of the Public _u_:m:oo
uszm:ﬁ of the College, i

o<m¢ 8 start its ovmﬂm:o:m

m_<m_,m o* the transfers made
nts *oﬂ the College, and the
i ﬁmwoc_,omm invested by the

|

_:_;m ::m:o_m_ records the
c:u_cmmm (less recognized
_<mn_ and the amount of
with the main contractor,
sﬁ_o: 30:_mm and advance
g ﬁ:m year under review,
ﬂwvonma in the financial

Xmirm .@o_wwﬂwmo that was

Report of the Auditor-General on Tourism Fund for the year ended 30 June,
2

2019
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(viii)

(ix)

(x)

(xi)

(xi)

(xiii)

(xiv)

(xv)

The Fund’s procurement plan did not include the estimated cost of the project
in a multi-year procurement plan as required in @ma:,o: 26(3) of the Public
Procurement and Disposal Act, 2005 applicable then, and Section 12 of the

Public Finance Management Act, 2012.

No evidence was provided to confirm that the procurement of architectural and
other consultancy services was preceded by an maTm:_mmBmsﬁ for Expression
of Interest by potential contractors, as required _ox Section 78 of the Public
Procurement and Disposal Act, 2005. Further, Emgm <<Wm no record indicating
that the Tender Committee approved the use of mjncm,mﬁ for Proposal Method
of procurement instead of advertisement for Expression of Interest from the

wider market of potential providers of the consultancy services.

Contrary to Section 26(3)(c) of the Public Procurement w:o_ Disposal Act, 2005
on segregation of duties and Section 28 of the|Act on appointment of a
procuring agent, the Tender Evaluation Committee included two members from
the procured consortium of consultants; an Architect and a Quantity Surveyor.
The two were responsible for designing the buildings and drawing the Bills of
Quantities. Their appointment may have cast doubt on the objectivity and
fairness of the cost estimates applied in the project.

The tender for consultancy services was awarded to an architectural firm on the
basis of the technical proposal submitted by the [firm. However, the tender
award did not specify the scale of fees applicable to| professional services.
Similarly, the tender document did not indicate :oéi the consultants were to be
paid. The proposal indicated that the firm was to j@oﬁ_m.ﬁm the scale of fees to
be paid for the services it would provide. However, J.mooﬁam on the negotiations
were not provided for audit. Therefore, their occurrence could not be confirmed
given that the tender award was made on the day the negotiations were due to

begin.

The consortium included a surveyor whose bid was not m<m_cmﬁma and who was
also one of the consultants contracted to the project. Consequently, the

objectivity and fairness of the evaluation process 3ﬁ< 1m<m been doubtful.

The award of the construction contract was made to the third lowest prequalified
bidder at Kshs.8,961,370,998 and not the _o<<m% bidder who had quoted
Kshs.8,462,639,707 resulting to a significant | price difference of
Kshs.498,731,291, notwithstanding that all the| bidders had undergone

evaluation and prequalification processes and had their competencies and
suitability confirmed. ”

At the tender award price amounting to Xm:m.m_@mﬁw.\.o_@@m_ the cost was
Kshs.7,013,370,998 or 361% higher than the original estimated cost amounting

to Kshs.1,948,000,000 proposed by the Ministry o
Ministry of Finance and approved by the Cabinet.

f Tourism and Wildlife and
No record was provided for

audit to explain the increase in the cost of the Project, and whether the new

cost was approved by the Cabinet.

The contract was revised on 25 August, 2014 through Second Addendum that

scaled down the contract sum from

Kshs.8,961,370,998 to
|

Report of the Auditor-General on Tourism Fund for the year ended 30 June,
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(xxi)
incurred on the consultants to the payments rates

No record was provided to align the expenditure totalling Kshs.2,631,215,086

:mmozcma in the Architects

and Quantity Surveyors Act Cap 525 of 2010, o_ﬁﬂ:moo::moﬁm entered into
between the Fund and the consultants. When <j<<ma, against provisions on
costing consultancy services prescribed in the Act, the fees totalling
Kshs.2,631,215,086 charged by the consultants wmmBma high and did not
match the civil works expenditure totalling Lm:mtm_mom_ﬁo_mhm as at

30 June, 2019 and the contract sum totalling _Am:m.A_@Nm_oom_ooo.

In view of these issues, the probity and value for money o the public funds spent by
the Fund on the envisioned College as at 30 June, 2019 |could not be confirmed. In
addition, the amount of funds received and transfers made c<w the Fund in relation to
the Project, and the valuation of the work-in-progress and the pending works as at
30 June, 2019 could not be confirmed.

The audit was conducted in accordance with International mmmsamam of Supreme Audit
Institutions (ISSAIs). | am independent of Tourism Fund Management in accordance
with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
qualified opinion. ,

Key Audit Matters
Key audit matters are those matters that, in my professic

significance in the audit of the financial statements. There
to report in the year under review.

nal judgment, are of most
were no key audit matters

Other Matter

The report for the previous year highlighted several unsat
the financial statements, lawfulness and effectiveness i
effectiveness of internal control, risk management and go
not been resolved as at 30 June, 2019.

Prior Year Issues

The audit report for the year ended 30 June, 2018 highligh

to the balances reflected in the financial statements, lawf
use of public resources and effectiveness of internal co
governance. Management’s report on progress made inr
that some of the issues have since been resolved and ef
ongoing.

The status of all the issues shall be confirmed after they ar
Assembly.

|

e

mﬂm&oa\ issues concerning
n use of public funds and
vernance. The matters had

1ted several issues relating
llness and effectiveness in
trol, risk management and
solving the issues indicates
*onmﬁ to resolve the rest are

L

Z a_m,ocmmma by the National

year ended 30 June,

Report of the Auditor-General on Tourism Fund for the
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 23
Standards require that | plan and perform the audit to obtai

15 and ISSAI 2330. The
N assurance about whether

effective processes and systems of internal control, risk management and governance

were operating effectively, in all material respects. | belie

have obtained is sufficient and appropriate to provide a Umf

Responsibilities of Management and Board of Trustee

Management is responsible for the preparation and fair pre
statements in accordance with International Public Seg
(Accrual Basis) and for maintaining effective internal
determines is necessary to enable the preparation of financ
from material misstatement, whether due to fraud or error
the effectiveness of internal control, risk management and

Sl

e that the audit evidence |
is for my conclusion.

S

sentation of these financial
tor Accounting Standards
control as Management
ial statements that are free
and for its assessment of
governance.

In preparing the financial statements, Management is res
Fund's ability to continue to sustain its services, ammo_om_f
related to sustainability of services and using the appli

ca

ponsible for assessing the
ng, as applicable, matters
ble basis of accounting,

unless Management is aware of the intention to a.mmo_tm the Fund, or to cease

operations.

Management is also responsible for the submission of the
Auditor-General in accordance with the provisions of Sed
Act, 2015.

In addition to the responsibility for the preparation and p
statements described above, Management is also respor,
activities, financial transactions and information reflected
are in compliance with the authorities which govern them
are applied in an effective way.

The Board of Trustees is responsible for overseeing the
process, reviewing the effectiveness of how the entity
relevant legislative and regulatory requirements, ensuring t
systems are in place to address key roles and responsibiliti

financial statements to the
tion| 47 of the Public Audit

,mm@:ﬁmﬁ_os of the financial
1sible for ensuring that the

in the financial statements
and that public resources

_u_(_Tqum financial reporting
monitors compliance with
hat effective processes and
es in relation to governance

and risk management, and ensuring the adequacy and effectiveness of the control

environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion|in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 msﬂ submit the audit report in
compliance with Article 229(7) of the Constitution. mmmwo,:m_o,_o assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIs will always detect a material misstatement and

weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually

Report of the Auditor-General on Tourism Fund for the year ended 30 June, 2019
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obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services. |

w
o Evaluate the overall presentation, structure and content|of the financial statements,
including the disclosures, and whether the financial | statements represent the
underlying transactions and events in a manner that achieves fair presentation.
ﬁ

e Obtain sufficient appropriate audit evidence regarding the ,ﬂ_?m:o_m_ information and
business activities of the Fund to express an opinion on ﬁ:m,w financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

|
_
| communicate with Management regarding, among other jmﬁmﬂm_ the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the mc&:.

W
| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate <<_5 them all relationships
and other matters that may reasonably be thought to bearn on my independence, and

where applicable, related safeguards. W
|
|
f

,
CPA Nancy Gathu ., CBS ,
AUDITOR-GENERAL |

Nairobi

f
27 January, 2022 W

Report of the Auditor-General on Tourism Fund for the year ended 30 June,| 201 9
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Towrism Fund

Anfual Reports and Financial Statements

For the year ended June 30,2019

20.|STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED 30TH JUNE 2019

Balance as at 30 JUNE 2017 (Bal
bid 1.7.2017)

Sufplus for the period

Prior Year Adjustment

Bdlance as at 30 JUNE 2018 (Bal
b/d 30.6.2018)

Surplus for the period
Pr{or Year Adjustment

Revaluation Reserve

Balance as at 30 JUNE 2019 (Bal
b/H 30.6.2019)

Note

21

21

|
Revaluation

Capital fund surplus(Deficit) | Reserve Total
Kshs Kshs , Kshs Kshs
1,984,062,150 - | - 1,984,062,150
- 351,586,995 - 351,586,995

- 1,983,440 , - 1,983,440
1,984,062,150 353,570,436 | - 2,337,632,586
- 224,030,985 , - 224,030,985

. 26,999 | |- 26,999
mom_ooo_»ma 308,090,464

1,984,062,150 577,628,420 uom”.cwo.hmh 2,869,781,034

Nbte: The nature of reserves is levy collected.

The notes set out in pages 6 - 17 f

orm an integral part of these Financial Statements.

Page 3 of 23
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ir the yedr ended June 30, 2019

-ATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

IR THE YEAR ENDED 30™ JUNE 2019
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inual Reports and Financial Statements : W
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|
|
|
|
|
|
|

)epreciatipn and Amortization

xpense

lepairs arjd Maintenance

srants and Subsidies

seneral Operating Expenses,

)ss on digposal
‘otal expgnditure

surplus for the period

>nEm_ on

Original budget Adjustments Final budget comparable _uml.o::m:om Explanation
lbasis Difference of material
W variances
2018-2019 2018-2019 2018-2019 Mo‘_m-NoAm 2018-2019
|
Kshs. Kshs. Kshs. W_Am_._m. Kshs.
3,155,348,924 - 3,155,348,924 2,79 m.mio.mmw 356,818,239 1
|
400,000,000 - 400,000,000 MO0.00@.OOO 200,000,000 2
80,000 - 80,000 A_Mm;,m.moa - 1,208,504 3
f
65,120,000 - 65,120,000 Mi@.ﬂ@; 64,901,209 4
3,620,548,924 ; 3.620,548,924  3,000,037,980 620,510,944
. |
[
|
12,710,000 - 12,710,000 m.fﬁ.omo 4,265,950 5
621,510,517 - 621,510,517 mmb_mw,w.hoﬂ. 27,275,020 6
_
38,860,000 - 38,860,000 wMLNm.wom 6,733,694 7
|
46,913,839 - 46,913,839 mb.m‘_,u_mom - 17,899,969 8
52,406,374 - 52,406,374 Am_mmm.mmm 3,477,688 9
2,110,700,000 - 2.110,700,000 1,781,681,509 329,018,491 10
286,573,723 . - 286,573,723 me_w.“\ugwm 40,796,585 1
3.169,674,454 ; 3.169,674,454  2,176,006,995 393,667,459
450,874,470 - 450,874,470 mma_oﬂwo‘mmm 226,843,485

:xplanatipn of material variances ,

1

(4] AW N

0w om~N D

11

The expected earnings from the International Tourist Arrivals was _o{mﬂ than expected 9.025.

Received less grants than anticipated from exchequer for the u:mo?@ construction of Ronald Ngala Utalii
College due to austerity measures implemented by the Exchequer. |

Increased uptake of staff loans. ﬂ

Rental income from the office block was budgeted for, but ten w:oﬁ_ooocnmSQ is yet to take place.

The increase mainly in Electricity and Water among other expenses was due to the occupation of the new
office block that consequently led to additional office space. W

Provision was made for organizational restructuring guided by the wuuﬁoéa salaries review. The process for
was ongoing at the closure of the financial year. 7

Savings were realised from the implementation of cost cutting measures.

Furniture & Fittings were acquired upon relocation to the new office block.

Savings were realised from the implementation of cost cutting Bmm”mcﬂmm.

Grants to KTB and KTB were fully paid. However, the anticipated RNUC Grants from the exchequer were
received 50% of the budgeted Treasury estimates. M

Savings were realised from the implementation of cost cutting measures.

Page 5 of 23
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Hcr:.mma Fund

nual Reports and Financial Statements
r the year ended June 30, 2019

DTES TO THE FINANCIAL STATEMENTS
Property and Equipment

All categories of property and equipment are stated at cost or valuation less accumulated
depreciation and impairment losses. Depreciation is calculated to #q:m off the cost or
valuation of each asset to its residual value where applicable over ﬂ%o expected useful life

of the asset in equal installments. A full year’s depreciation is charged|in the year of
purchase but no charge is made in the year of disposal.

The estimated rates are as follows ,

(1) Computers and Accessories 30%
(ii) Furniture, Fittings & Equipment 12.50%
(iii) Motor Vehicles , 25%
(iv) Land 2%

Intangible Assets

Intangible assets consist of various computer software systems pur ormwma for use by the
Trustees. These assets are recognized as purchased separately at cost less accumulated
amortization. Amortization is charged 30% same as the category of computers and

accessories.

Retirements Benefits Obligations

The Trustees operates a Defined Contributory scheme. The assets of the scheme are held in
a separate trustee administered fund. The cost of providing pension and other post
retirement benefit for employees is charged to the fund. ,

Cash and Cash Equivalents
For the purposes of the cash flow statement, cash and cash equivalents comprise cash in
hand and short term deposits held with the banks. ,

Taxation

o " . . | .
The Trustee is a wholly owned government organization hence is exempt from taxation on
investment income. ﬁ
|

Page 7 of 23
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Tougism Fund
Annjual Reports and Financial Statements
For|the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS

6| USE OF GOODS AND SERVICES

Description

Electricity & Water
Subscriptions
Toal Goods and Services

7| EMPLOYEE COSTS
Description

Basic Pay

Pension and Gratuity
House Allowance

Acting Allowance

Leave Allowance

Transfer Allowance
Transport Allowance
Remunerative Allowance
Staff Development (Training)
Staff Uniforms

Staff Tea

Levy Collection Incentives
Medical Insurance

Staff Contingencies

Levy Collection expenses
Total Employee Costs
Note:

the Salaries and Remuneration Commission.

8 REMUNERATION OF DIRECTORS - TRUSTEES
Description

Chairman's Honorarium

Trustees Sitting Allowance

Trustees Travelling & Accomodation

Trustees Remuneration

Total Remuneration of Directors - Trustees

Note:

DEPRECIATION AND IMPAIRMENT EXPENSE
Description

Depn - Furniture

Depn - Partitions

Depn - Computers

Depn - Motor Vehicles

Land Amortization

Depn - Intang Assets

Depn - Off Equip

Total Depreciation and Amortization Expense

Increase in employee cost was as a result of a review of staff emoluments following
reclassification of Tourism Fund and subsequently in line with guidelines from

The Increase in trustees travelling and accomodation was due to training costs incurred
for the board of trustees while being trained on the new revenue management system

2018-2019 2017-2018
Kshs —ﬂm_;
7,075,050 4,903)512
1,369,001 9621754
8,444,050 5,866,266
|
258,992,849 202,760,066
49,884,026 35,785,592
79,552,433 71,059,967
4,072,085 1,251,398
6,080,776 5,154,351
7,387,654 95,362
24,825,668 3,826,668
630,000 360,000
30,238,615 7,436,987
894,330 3,336,760
4,066,818 3,656,075
10,488,915 8,014,506
31,615,198 wﬁﬁpaq
330,367 187,135
85,175,763 81,220,837
594,235,497 478,886,360
|
|
1,200,000 1,520,000
6,921,500 5,324,500
22,604,806 10,764,404
1,400,000 2,100,000
32,126,306 19,708,904
f
ﬂ
2018-2019 2017:2018
Kshs |Kshs
8,319,133 1,078,105
17,716,802 9,366,539
6,830,980 8,052,140
15,901,920 19,119,560
4,948,316 5,049,302
6,129,503 3,596,580
4967155 2,098,964
64,813,808 48,361,189
f
|
|
Page 9 of 23
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sm Fund
ql Reports and Financial Statements

e year ended June 30,2019

ES TO THE FINANCIAL STATEMENTS

NET GAIN ON SALE OF ASSETS

Description 2018-2019 2017-2018
Kshs Kshs
Loss on sale of assets - 1,804,993 - 239,634
Gain on sale of assets - 334,255
Net gain on sale of assets - 1,804,993 94,621
CASH AND CASH EQUIVALENTS
Description 2018-2019 2017-2018
Kshs Kshs
Current account 47,614,153 75,455,440
Staff car loan/ mortgage 30,838,105 24,750,757
Others(specify) 2,263,430 1,490,666
Total cash and cash equivalents 80,715,688 101,696,864
DETAILED ANALYSIS OF THE CASH AND CASH EQUIVALENTS
Financial institution A 1t numb 2018:2019 2017-2018
Kshs' Kshs
a) Current account
Financial Institution Shs Shs
Kenya Commercial bank
KCB-Revenue 1102119830 383,035 2,045,006
KCB-Collection 1102123803 7,474,112 2,392,185
KCB- Asset Finance 1132173450 19,995,009 19,139,373
27,852,156 23,576,563
Natlonal Bank of Kenya
NBK- Operational 01003000905800 8,840,571 22,793,802
NBK- Kisumu-Operational 01003027056500 290,000 147,434
NBK- Mombasa-Operational 01020057022800 10,270 228,661
NBK- Nyeri-Operational 01003043783700 14,885 22,528
NBK- Nakuru-Operational 01003021365200 40,536 185,020
NBK- Nairobi North - Operational 01001032774300 347,695 217,410
NBK- Nairobi South - Operational 01001032774301 430,000 197,380,
NBK-Eldoret-Operational 01020214280000 13,290 -
9,987,247 23,792,235
Co-operative Bank
Co-op Collection 01136001331600 9,168,882 27,507.563
Co-op Bank Donor 01136001331601 40,107 10,317
9,208,989 27,517,880
National Bank of Kenya
NBK- RNUC 01003060819300 565,762 568.762
565,762 568,762
Sub- total 47,614,153 75,455,440
b) Staff car loan/ mortgage
Kenya Commercial bank
KCB-Mortgage Account 1134170866 23,898,105 23,510,757
23,898,105 23,510,757
Co-operative Bank
Co-op Mortgage Account 01150001331600 6,940,000 1,240,000
6,940,000 1,240,000
Sub- total 30,838,105 24,750,757
c) Others(specify)
| Petty cash imprest a/c 6.000 6.000
M pesa collection 1,772,993 1,013,352
Co-op Savings Hekima 01103001331600 290,437 277,314
Cash at Hand 194,000 194,000
Sub- total 2,263,430 1,490,666
Grand lotal 80,715,688 101,696,864

Page 11 of 23
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Tourism Fund

Annual annrfn and-EinancialStatements.

For the year ended June 30, 2019

16 PROPERTY, PLANT AND EQUIPMENT - 2018 / 2019
. . WIP Levy
COST Furn|.tu_re & Partitions .Offlce Compu_ter Motor Vehicles Land WIP System " v.VIP Total
Fittings Equipment] Accessories Partitioning
Software

— At 1stduly 2017 15,286,878 127,642,697 17,295,117 67,257,629 85,927,401 285,000,000 1,371,998,165 -{——67,790,893[ 2,038,198,780
Additions 314,700 - 5,395,078 10,056,334 43,813,000 - 93,770,471 28,900,592 119,353,635 301,603,810
Disposals - 375,590 -l - 209,046] - 936,280| - 5,370,000 - - - 6,890,916
At 30th June 2018 15,225,988 127,642,697 22,481,149 76,377,683 124,370,401 285,000,000 1,465,768,637| 28,900,592| 187,144,528 2,332,911,674
Additions 62,341,891 - 3,266,208 21,647,320 - - 97,582,285 69,532,262 39,604,078 293,974,044
Disposals - 8,200,039 8,200,039
Cost of Assets Revalued| - 69,876,895| - 127,642,697| - 25,747,356| - 80,016,241 - 124,370,401| - 285,000,000 - - - 712,653,590
Revaluation 62,261,000 39,397,500 9,335,510 12,355,400 86,750,000 522,800,000 732,899,410
At 30thJune 2019 61,751,945 39,397,500 9,335,512 30,364,162 86,750,000 522,800,000 1,563,350,922| 98,432,854 226,748,606| 2,638,931,500
DEPRECIATION -
At 1stJuly 2017 6,806,143 53,079,839 5,816,146 50,017,296 46,057,416 32,534,922 - - - 194,311,762
Disposals - 207,027 - - 115,227| - 826,128| - 4,414,255 5,562,637
Charge for year 1,078,105 9,366,539 2,098,964 8,052,140 19,119,561 5,049,302 - - 44,764,610
prior year adjustment n
At 30thJune 2018 7,677,221 62,446,378 7,799,883 57,243,309 60,762,721 37,584,223 - - - 233,513,735
Accumulated
Depreciation on - 4,662,543 4,662,543
Disposed Assets
Charge for year 8,319,133 17,716,802 4,967,155 6,830,980 15,901,920 4,948,316 - - - 58,684,306
Accumulated |
Depreciationon - 11,642,962 - 80,163,180( - 12,767,037| - 64,074,288| - 76,664,641| - 42,532,539 - - - 287,844,647
Revalued Assets R I S e - - e = - iyl
At 30thJune 2019 - 309,150] - 0 0 1 0 0 - - - 309,149
Net Book Values - =
At 30th June 2019 62,061,096 39,397,500 9,335,511 30,364,161 86,750,000 522,800,000 1,563,350,922 98,432,854 226,748,606 2,639,240,649

At 30th June 2018 7,548,767 65,196,320 14,681,266 19,134,375 63,607,680 247,415,777 1,465,768,637| 28,900,592 187,144,528 2,099,397,939

The land as indicated above is a parcel of land wholly owned by the organization and is located along Valley Road. The parcel has leasehold of 50 yrs. The 2% amortization rate is meant to take care
of the amortization of the land over the lease period. The last valuation was done in August 2011.

The finance policy manual requires that the movable assets are revalued after a period of three years. The last revaluation was done more than four years ago. Therefore, there was a need to revalue
the assets in order to reflect their fair market value.
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rism Fund
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the year ended June 30,2019

TES TO THE FINANCIAL STATEMENTS

PRIOR YEAR ADJUSTMENT

Description

Prior Year Adjustment

2018-2019 2017-2018
Kshs f Kshs
26,999 , 1,983,440
26,999 , 1,983,440
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Tourism Fund

Arl

For the year ended June 30, 2019

(ii

JURRENCY
The financial statements are presented in Kenya Shillings (Kshs.)

nual Reports and Financial Statements

N JVHHM TO THE FINANCIAL STATEMENTS

The Fund also advances soft loans to employees (salary advances m:w engine
overhaul) at no interest rates as a social benefit. To manage defaults T: repayment,
the Fund has a policy which ensures that repayment is by way of a cmﬁo: deduction
on a monthly basis until the loan is fully serviced within the loa moBoBm:ﬁ period

of 3 years (engine overhaul) and one (1) year (salary advance) vmn TF’s policy.

These actions by management therefore ensure that the Fund’s xposure to bad debts
arising from its receivables is not so significant as to affect its o Qm,ﬁ._o:m.

On short term deposits, the Fund enters into agreements with th Rmnoo:é banks
for on call deposits or for three months renewable maturity periods aovosa_:m on the
Fund’s need. The deposits earn interest at the respective short-term deposit rates as

. i . . ,
agreed which is used to finance the Fund’s ongoing operations of the time.

On currency risk, all the Fund’s branches are locally based and [thus the Fund’s
financial statement items are not subjected to foreign exchange translations into
Kenya shillings at the financial statement date. The Fund is Eo_.omoﬁwo not exposed to
currency translations that may give rise to negative foreign oxo:m:m,m differences.
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Tdurism Fund

Adnual Reports and Financial Statements

Fdr the year ended June 30,2019

APPENDIX IV : RECORDING OF TRANSFERS FROM OTHER G

OVERNMENT ENTITIES. |

Nime of |Date
the MDA / |Reccived
Dgnor Nature : , Total
: ! | Others-
Tyansferri |25 PeT Recurrent / Total Amount - mER.Em:n.o., Capital| Deferred abl nq_w Transfers
the bank j Financial d I ;Wono_ﬁ.c es| mustbe during th
ng Development / KES| pborn Fun ncome| | specific uring the
fulnds statement Others erformance m p Year
Ministry of |5 63.19 | |Recurrent 200,000,000 200,000,000 | 200,000,000
Tourism f
[
Tptal 200,000,000 200,000,000 7 200,000,000
ﬂ
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