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TETU TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE, 2020

Pittar— Objective KPI Activities Achievements
no
1 Enhancement of access and equity No of market driven Start CBET programmes | TVET CDACC programme in
academic programme in hair dressing &beauty therapy
place
2 Improve college visibility & corporate image | No of trainees enrolled Aggressively market the | Enrolment increased by 50
college programme students
through various mean
3 Infrastructure development No of infrastructures and | build the college main gate and gate management
equipments in place gate plus gate house house built and in use.
4 Enhance research and innovations. Research & innovation develop online application | Online application platform
policy developed where potential trainees developed
can apply for courses
5 enhancement of human resource Carry out skills gaps PSC recruited staffs in areas
establishment and development analysis o where there was skills gap
Carry out staffs training
Staff establishment in place needs as§essment§
Execute intervention
programmes
6 enhance ICT integration in training & | Number and type of ICT Update antivirus softwares | antivirus softwares regularly
. equipment regularly Updated
Operations Back up the college college information Backed
information up
7 Enhanced collaboration, partnerships and | No of industrial players Collaborate with the MoU developed with identified
. who have collaborated players in the hospitality | key players in market
linkeges with college industries where college training & sensitization on
trainees can be attached. COVID 19 response done by
Collaborate with health workers from
Wamagana health centre | wamagana health centre
unit in promotion in
attainment of UHC
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| |
3. Inaccurate Trial balance

The statement of financial position reflects a property n_m:ﬁ and equipment balance of

Kshs.69,704,785. This balance, however, has not been
the year ended 30 June, 2020.

Consequently, the completeness and accuracy of the fi

under j<mm<< could not be confirmed.

4. Inaccuracies in the Statement of Changes in Net /

it ,nol,ﬁ:m year of Kshs.4,385,370.

The statement of financial performance reflects net defici
The mmBm figure is reflected in the statement of chang
mmB_:@w instead of revenue reserves.

‘
In addition, Included in the statement of changes in net as

is an unsupported amount of Kshs.2,887,483.59 (2018
has been described as, “transfer of depreciation from cz
This amount has been offset in the financial statements
_Aw:m.b_wmm‘wﬁo.mo and thus resulting in a negative fi
statement of changes in net assets.

|
Consequently, accuracy and completeness of the balan
in net assets could not be ascertained.

5. _umm_:_.m to Disclose Material Uncertainty in Relatia

So_,cama in the trial balance for
4
|

nancial statements for the year

|

Assets

=s in net assets under retained

|

|

sets under the retained earnings
2019-Kshs.3,193,181.25) <<:_o:
U_ﬂm_ fund to Bﬁm_:ma earnings”.

m@m_smﬁ the deficit for the year of

mcﬂm_‘ of Kshs.1,605,035 in the

cmmA_: the statement of changes

,
A

n \8 Sustainability of Service

The College recorded a deficit of Kshs.4,385,370.60 ac::@ the financial year ended
30 .E:m 2020 (2018/2019 — a deficit of Xm:m 3,300,329 mmv which further depleted

ﬁm<m:cm7 reserves. In addition, the current liabilities balar
the current assets balance of Kshs.4,350,222, resulting

Kshs.1 _mom_owm as at 30 June, 2020.

ce oﬁ Kshs.5,955,257 exceeded
in m negative working capital of

l. L | ’
tion|is an indication of material

The mco<m precarious financial performance and posi

c:om:m_:Q which may cast significant doubt on the Oo__m@m s ability to continue sustain

the services and to meet its obligations as and whe
wﬁmﬁmBm:ﬁm have been prepared on a going concern b
Oo__m@m,é___ continue to receive financial support from
creditors. However, this material uncertainty in relation
any mitigating measures the being taken by the Manage
financial situation have not been disclosed in the financi

The audit was conducted in accordance with Internatio
Institutions (ISSAls). | am independent of the Tetu Te
Management in accordance with ISSAI 130 on Code of B
responsibilities in accordance with the ISSAl and
ﬂmgc_ﬂm?m:ﬁm applicable to performing audits of ::m:o_n
that the audit evidence | have obtained is sufficient and

my qualified opinion.
|

a)

;

n ﬁ:m«\ fall due. The financial
sis on the assumption that the
e Zmﬁ_osm_ Government and its
to mcwﬁm_:mc___:\ of services and

\ment to reverse the undesirable
al m”mﬁmBm:ﬁm

hal mﬁmsamam of Supreme Audit
uo::_om_ and Vocational College

thics. I have fulfilled other ethical
moooamzom with other ethical

| mﬁmﬁmBm:ﬁm in Kenya. | believe
mcv_,ovzmﬁm to provide a basis for

the Auditor-General on Tetu Technical and Vocational College
2

Report of]
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mm_uom._lw ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As ﬂmpc:ﬂma by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The mcaj was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require Emﬁ | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management msﬂ governance were operating

mjﬂmoﬁzm_«_ in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my oo:oam_oz.
ﬁ
Responsibilities of Management and those Charged
Management is responsible for the preparation and fair presentation of these financial
mﬁmﬁmBm:mm in accordance with International Public Sector Accounting Standards (Accrual
Basis) maa for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statem fsﬁm that are free from material
B_mmﬁmﬁm%m:r whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk Management and governance.
|

ith Governance

In chm::@ the financial statements, Management is [responsible for assessing the
ability of| Tetu Technical and Vocational College to suistain services, disclosing, as
mnv__omv_,m‘ matters related to sustainability of services and using the applicable basis of
accounting unless Management is aware of intention to dissolve the College or to cease
operations.

Management is also responsible for the submission of the financial statements to the
>ca:07nwm3m8_ in accordance with the provisions of Section 47 of the Public Audit Act,
2015. |

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
mo.ﬁ._<_:mm% financial transactions and information reflected in the financial statements are
in ooBU_mmsom with the authorities which govern them, land that public resources are
applied in an effective way.

Those charged with governance are responsible for ojamw_zm the financial reporting
nﬁooomm;a<_m<<_3@ the effectiveness of how the entity BM::oﬁm compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in _ﬁm_m:o: to governance and risk

Bm:m@m?m:r and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The mca,_ﬁ objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on Tetu Technical and Vocational College for Sw year ended 30 June, 2020
b |
|
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exists related to events or conditions that may cast mm@f:_:om:ﬁ doubt on the ability of
the College to sustain its services. If | conclude that a :ﬁmﬁmzw_ uncertainty exists, | am

ﬁmpc__ma to draw attention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are _:mamn;rmﬁm‘ to modify my opinion. My
conclusions are based on the audit evidence ocﬁmm:wa up to the date of my audit
ﬂmcoi Ioém<mn€€8m<m3moﬂoo:a:_o:m3m<emcmmﬁ:m00=m@mﬁoommmm

sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that ac hieves fair presentation.

Ocﬁmj sufficient appropriate audit evidence regarding the financial information and
business activities of the College to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal ov::.o_ that are identified during the audit.

| also Eo,so_m Management with a statement that | have complied with relevant ethical
requirements regarding independence, and communicate| with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where

applicable, related safeguards.

CPA Nar ungu, CBS
AUDITOR-GENERAL

Nairobi

01 _umcj_mar 2022

Report of the Auditor-General on Tetu Technical and Vocational College for the year ended 30 June, 2020
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TETU TECHNICAL AND COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE, 2020

Revaluat | Fair value : Capital/
: ; Retained
ion | adjustmen et Development Total
reserve t reserve & Grants/Fund
Balance b/f at July 1,2018
Revaluation of assets
Fair value adjustment on quoted investments
Total comprehensive loss
Capital/Development grants received during the year
Transfer of depreciation/amortization from capital fund to retained
earnings
Balance c/d as at June 30, 2019 - -
Balance b/f as at July 1, 2019 ) -
Assets 75,785,450.00 |  75,785,450.00
Total comprehensive loss (3.300.329.25 (3.300.329.25
Capital/Development grants received during the year
Transfer of depreciation from capital fund to retained earnings 3,193,181.25 | ( 3,193,181.25)
Balance c/d as at June 30, 2019 - - -107,148.00 | 72,592,268.75 | 72,485,120.75
Balance ¢/fas at July 01,2019 . -107,148.00 |  72,592,268.75 | 72,485,120.75
Total comprehensive loss -107,148.00 |  72,592,268.75 | 72,485,120.75

Capital/Development grants received during the year

-4,385,370.59

-4,385,370.59

Transfer of depreciation from capital fund to retained earnings

Balance c/d as at June 30, 2020

2,887,483.59

-2,887,483.59

-1,605,035.00

69,704,785.16

68,099,750.16
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TETU TECHNICAL AND COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE, 2020

OF-€0 ARTISONOF BUDG AND 2 UAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2019
Original budget | Adjustments | Final budget Actual on Performance Y%
comparable difference Variance
basis
2019-2020 2019-2020 2019-2020 2019-2020 2019-2020
Revenue
Gok Grants 0.00 0.00 0.00 1,000,000.00 1,000,000.00
Rendering Of Services & Other Sources 11,848,200 0.00 | 11,848,200.00 3,485,416.00 -8,362,784.00 71
Other income 0.00 0.00 0.00 26,000.00 26,000.00
11,848,200.00 0.00 | 11,848,200.00 3,511416.00 -8,336,784.00 -70
Expenses
Goods And Services 5,324,130.00 0.00 5,324,130.00 1,306,989.00 4,017,141.00 75
Employee Costs 2,499,000.00 0.00 2,499,000.00 2,309,276.00 189,724.00 8
Remuneration Of Directors 837,857.00 0.00 837,857.00 282,000.00 605,857.00 72
Depreciation And Amortization Expense 0.00 2,887,483.59 -2,887,483.59
Repairs And Maintenance 219,450.00 0.00 219,450.00 38,500.00 180,950.00 60
General Expenses 2,967,763.00 0.00 2,967,763.00 2,192,538.00 775,225.00 26
Total expenditure 11,848,200.00 0.00 | 11,848,200.00 9,016,786.59 2,831,413.41 24
Surplus for the period 0.00 0.00 -4,385,370.59 4,385,370.59

Explanation to the budget and actual variances

1. The college had a projected population of 210 students, however b

students

2. The expenditure budget was not achieved due stagnated financial streams.

y the end of the financial year the total population was of 121
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

15 PROPERTY, PLANT AND EQUIPMENT

30TH JUNE, 2020

- TETUTECHMCALANDVOCATIONALCOLLEGE—————————————————————————

LAND | BUILDINGS o sl FURNITUREE’&IJH;,FEGNSS’ COMPUTERS TOTALS
COST SHS SHS SHS SHS SHS
At 1July 2019 6,000,000.00 | 52,185,000.00 14,162,268.75 245,000.00 72,592,268.75
Additions
Disposals
Transfers/adjustments
At 30" June 2020 6,000,000.00 | 52,185,000.00 14,162,268.75 245,000.00 72,592,268.75
Additions
Disposals
Transfer/adjustments
At 30" June 2020 6,000,000.00 | 52,185,000.00 14,162,268.75 245,000.00 72,592,268.75
DEprecition e 0.020 0.250 0.125 0.300
Depreciation
Impairment
At 30 June 2019 6,000,000.00 | 52,185,000.00 14,162,268.75 245,000.00 72,592.,268.75
Depreciation - | 1,043,700.00 - 1,770,283.59 73,500.00 2,887,483.59
Disposals 0.00 0.00 0.00 0.00 0.00 0.00
Impairment
Transfer/adjustment
At 30" June 2019 _6,000,000.00 | 51,141,300.00 . 12,391,985.16 171,500.00 69.704,785.16
Net book values

12
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T TECHNICAL AND VOCATIONAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

30™ JUNE, 2020

APPENDIX IV: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Date received Where Recorded/recognized
Ministry of Nature: Total
Education Recurrent/De Statement of Others - Transfers
as per bank | velopment/Ot | Total Amount Financial | Capital | Deferred must be during the
statement hers - KES Performance Fund | Income Receivables specific Year
Ministry of Stat;ment 'of
: inancial
Eduncation 26/5/2020 | Recurrent | 1,000,000.00 | performance 1,000,000.00
Total 1.000,000.00 1.000,000.00







