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2. Unbudgeted Board Expenses

As disclosed in Notes 9 and 14c¢ to the financial stateme
performance reflects board expenses totalling to Kshs.17,454,654. The balance includes
an amount of Kshs.13,078,304 from recurrent budget and charged as board expenses
(institutional expenditure) and an amount of Kshs.4,376 346 from development budget
and charged as board expenses (project cost). The board expenses had an approved
m__oom:ozﬁ totalling to Kshs.12,800,000. However, th Management incurred the
expenditure without having an appropriation of the expenditure item in the budget.

?

|
In the circumstances, the accuracy, completeness and validity of board expenses totalling
to Kshs.17,454,654 for the year ended 30 June, 2020 coyld not be confirmed.

nts| the statement of financial

3. C:m:vvozmn Drought and Flood Mitigation Expenses

As %mo_@mma in Note 14 to the financial mﬁmﬁmBm:ﬁW the statement of financial
vm:o::m“:om reflects project costs totalling to Kshs.702, 50,619. The balance includes
procured works for construction of ground and underground|level masonry water tanks
worth Kshs.13,612,497. It was noted that a provisional sum totalling to Kshs.800,000 was
made in %:m bills of quantities as supervision cost to oo<T allowance for personnel and
other odﬁ_om expenses. However, there was no documented evidence to confirm the
utilization of provisional sum was requested and approved by the Evaluation Committee.
This is contrary to requirement of Section 139(e) of Public Procurement and Asset
Disposal Act, 2015.

Consequently, the probity of the expenditure of Kshs.
30 June, 2020 could not be confirmed.

3,612,497 for the year ended

4. C:wcuvvonma Monitoring and Evaluation Expenses

The Management made payments amounting to Kshs.3,
cash vcﬁm%mmmm totalling to Kshs.299,000 made on prc
repair of ,Uoﬁm:o_mm_ genets and services of pumps. This v
Public Procurement and Disposal Regulation, 2006 whic
value procurements of goods and services to an amount
per item, Further, there was no evidence that Managen
survey i the procurement of various items.

In maaaos‘ the spares and gensets were not recorded
were no| issue notes to confirm their usage. The repa

~
v

953,619. The balance includes

curement of various items for
vas contrary to provisions of the

h limit maximum ceiling of low

f Kshs. 30,000 per procurement
1ent relied on any price market

n the stores register and there
rs and services were also not

ﬂmooama_ in the job card and there was no evidence that the items procured were actually
delivered to the site and installed. Also, there was no Inspection and Acceptance
Committee report on the repair made or acknowledgment of the same from water users
mmmoo_m:o:, no requisition letter or malfunctioning report from community leaders of the

affected larea requesting for repair works.

In view Wo* the above, the accuracy, completeness anc
monitoring and evaluation expenses amounting to Ksh
30 June} 2020 could not be confirmed.

] validity of the expenditure on
s.3,953,619 for the year ended

Report of the Auditor-General on Northern Water Works Development Ag
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has 83m to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.
,

- | .
Basis for Conclusion

zos-Oo:,fv_mm:om with the Law on Procurement of Water Works

Review of records revealed that an investment company was awarded contract for
additional pipe fittings for Mwangaza Water Pipe Dmm:_cc:ws System at a contract sum of
_Am:m.fﬁm_moo. However, it was noted that out of the three quotation floated, two
mcnn__ojémﬂm not among the prequalified contractors. In addition, the inspection and
moomnﬁm:mm committee report used during the payment related to the previous work done
and no inspection was done for the additional work before payment was made. This is

contrary to Section 105 of the Public Procurement and Asset Disposal Act, 2015,

In the circumstances, the Management was in breach of the law.

The m:a:, was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform |the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate

i ) i .
to provide a basis for my conclusion.
f

mmwomi ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND mo<mmz>zom

|
Conclusion

As ﬁmgc;ma by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to

. | ‘ . .
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

|
The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards

require %mﬁ | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained fm sufficient and appropriate to provide a basis for my conclusion.

f .
Responsibilities of Management and the Board of Directors

Zm:m@m;:m:ﬁ is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public mmoﬁo_. Accounting Standards (Accrual
Basis) mﬂsa for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial mﬁmﬁmﬁ:m:ﬁm that are free from material
misstatement, whether due to fraud or error and for its as essment of the effectiveness of

. | 5
internal control, risk management and overall governance.

Report of the Auditor-General on Northern Water Works Development Agepcy for the year ended 30 June, 2020
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which Smﬁammﬁ: or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of

Umao::_:”@ their assigned functions.

Because | of its inherent limitations, internal control may not prevent or detect

B_mmﬁmﬁm:am:ﬁm and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the|degree of compliance with the

policies m”:a procedures may deteriorate.

7
As part of an audit conducted in accordance with IS

SAls, | exercise professional

_CQ@mBm% and maintain professional skepticism throughout the audit. | also:

Em::@ and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform m_c% procedures responsive to
ﬁjomm?mxm_ and obtain audit evidence that is w:m_o_mﬂ and appropriate to provide a
basis for my opinion. The risk of not detecting a Bmﬁmﬂ_wm_ misstatement resulting from
fraud fm higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

f
Evaluate the appropriateness of accounting policies used and the reasonableness of

I . . |
accounting estimates and related disclosures made by the Management.
Oo:o_Tam on the appropriateness of the Management|s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
mx,mi related to events or conditions that may cast mﬂvzsﬂ_om:ﬁ doubt on the Agency'’s
mg__g to continue to sustain its services. If | conclude that a material uncertainty exists,
| am gmpc:ma to draw attention in the auditor’s report to the related disclosures in the
z:m:mmm_ statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
Ioémﬂ,\mr future events or conditions may cause the /Agency to cease to continue to

sustain its services.

Evaluate the overall presentation, structure and oo:.ﬂ_mzﬁ of the financial statements,
including the disclosures, and whether the financial statements represent the

| - . 5 1 " .
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
Ucmimmm activities of the Agency to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| ooBBa,:_omﬁm with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that are identified during the audit.

Report of the Auditor-General on Northern Water Works Development Agepcy for the year ended 30 June, 2020
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