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MINISTRY OF ENVIRONMENT AND FORESTRY
Reports and Finanejas Statementy

For the year endeq June 30, 2025,

1. KEY ENTITY INFORMATION AND MANAGEMENT

[a) Backgroung information.

No. 1 of 2020 on the organization of Government of Kenya. The Ministry has
evolved since independence when The Henya Gazette Vol Lxy _ No. 28 of 11t
June, 1983 pPublished it gs Ministry of Lands, Game, Fisheries and Natural
Resources and The Kenya Gazette Vo] LXXXIV —No. 33 of 13* August, 1982 that

Level, the entity is represented by the Cabinet Secretary for the Ministry of

Lindstry Supports and contributes to  the country’s  socio-economic
Zevelopment while meeting the nationg] obligations within the Kenya Vision
2030 framework,

Vision

A Clean, healthy, safe and Sustainably managed Environment and
Forestry Resources ®

Mission

“To promote and facilitate good governanece in the protection, restoration,
conservation, development and management of environment and forestry
fesources for equitable ang sustainahble development, ”
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{b) Mandate of the Ministry
The Ministry of Environment and Forestry draws its mandate from the

Fxecutive Order No. L of-2026-om thg._n;ganimhnﬁ"ﬁﬁgnvemm&n{—af-lien;m.as_ ;

follows:

i, MNational Environment Policy and Management;
ii.  Forestry Development Policy Management;
ii. Development of Forests, Re-Afforestation and Agro-Forestry;
iv. Restoration of Strategic Water Towers,
v. Kenya Foresiry Services;
vi. Protection and Conservation of the Natural Environment;
vii. Climate Change policy;
viii. Pollution Control;
ix. Lake Victoria Environmental Management Programme,;
x.  Restoration of Lake Naivasha Basin;
xi. Kenya Meteorclogical Department;

xii. Kenya Met&urﬁﬁéﬂ:ﬁlﬁaﬁﬁiﬂg; T PR i —

%iii. Conservation and Protection of Wetlands.

The functions under this mandate implement the provisions of Article 69 of the
Consttution of Kenya. The Ministry also has the mandate to implement the
provision of article 69 of the Constitution of Kenya 00 obligations in respect to

the environment.

e
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(¢) Institutions under the Oversight of the Ministry
According to the Executive order, the Ministry also provides policy guidance,
capacity building, respurce mebilization, coordination and oversight for the
following statutory institutions:

iii.

Kenya Forest Service (EFS):  Established under the Forests Act
2005, with the mandate to enhance the devclnpment, conservation,

Coordination Act ([EMCA) No. 8 of 19499 to  exercise general
Supervision and coordination over g matiers relating to the
environment and to he the principal mstrument of Government in the
implementation of policies, regulations and standards relating to the

environment:

Kenya Forestry Research Institute (EEFRI): The Kenya Forestry
Research Institute (KEFRI) was established in 1088 under the Science
and Technology Act (Cap. 250) (Amended Science, Technology and
Innovation Act of ﬁﬂlaj with the mandate of CAITying out research in
forestry and allied natural resources;

)
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v. National Environment Trust Fund [NETFHHD] is established under

EMCA 1999 to facilitate research intended to further the requirements

of environmental management, capacity development, environmental

awmdgmmﬂmmﬁtﬁﬁs:' schotarships-and grants; B —]l

vi. National Envi nmental Complaints Committee (NECC) established ]
under EMCA Act section 31-36 responsible for investigating any

complaints in relation to the condition of the ervironiment; and,

vii. National Environment Tribunal (NET) established under EMCA Act
cection 125 to handle appeals on: EIA licenses and other decisions of
NEMA, management and use of forest resources and decisions of

wildlife committees.

(d) Directorates of the Ministry

The Ministry has also the following directorates, departments and units:

(i) Directorate of Environment

The directorate is mandated to: Develop policies and strategies on environment
Environment protection and conservation; Advise Government o

environmental legislation and their implications; Monitor compliance to

environment smdﬁﬁ—ﬂﬁlﬁp:pmpﬁsals:&:_;fi@@_ programines and

projects for environmental conservation and management; and Monitor

pollution. The directorate has the following departmernts;
» Programmes and Strategic Initiatives; and,

e Maultilateral Environmental Agreements Department
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[ii} Directorate of Forestry Conservation

The department is mandated tg undertake Forest Policy formulation,
Man&gement, Legislation and Regulation: Coordinate the development of

restoration of Kenya water Towers and Coordinate Forest Research; The
directorate has the following departments:

® Department of Forest Cﬂn&enraﬁun; and,

* Urban Rivers Ecological Restoration Department,

{iii) Directorate of Climate Change

deliver Operational coordination, The Directorate js further organized into the
following Departments:-

* Climate Change Department; and,

* Climate Change Programme Coordination Department.

(iv]  EKenya Meteorological Directorate

information and services tg VArious sectors including agriculture, Cnergy
Eeneration, aviation, maripe fransport, health, disaster ménagement, water
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resources development and management among others. The Directorate 15

organized into two Departments:-

—————=—ken ' .
ya Meteornlogical Department; and,

« [nstitute of Meteorological Training and Research Department.

(v} Directorate of Administration and Support Services

The directorate is mandated to coordinateé and provide support services to
facilitate the realization of the strategic objectives of the Ministry. [t comprises
of the following departments: Administration, Planning, ICT, Finance,
Accounts, Records Management, Human Resource Management, Human

Resources Development, and Public Communications.

(e) Fiduciary Management
The key management personnel who held office during the financial year ended
a0th June, 2021 and who had direct fiduciary responsibility were:

No. | Designation Name
P Cabinet Secretary Mr. Keriako Tobiko, SC, CBS
3. | Chief Administrative Secretary Hon. Mohamed Elmi , EGH
3. | Principal Secretary/ Accounting Officer Dr. Chris Kiptoo, CBS
- 4, | Secretary of Administration Mr. Joel Kitili, CBS

5. D*ire?t'u_:..ﬁuman Resource Mngt-&-ﬂﬂ‘.——h&ﬁsuﬁnsﬂnaw Wamoto
6. | Director Planning Mr. John Olela S
7. | Senior Chief Finance Officer Mr. Joseph Mutuma Mutwirl
8 | Semior Deputy Accountant General Mr. Gearge K. Gichuru
5. | Head of Supply Chain Management Mr. Richard Yator

10, | Director, Kenya Meteorological Services Ms. Stella Aura , OGW
11. | Director, Climate Change Department. Dr. Pacifica Ogolla

|_12. Director Urban Rivers Reh. Prog. Mr. Erik F. N. Akotisi J
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Ov. Agreements Cyrius Mageria

: ﬁ MINISTRY OF ENV]_RDNMENT AND FORESTRY
“SPOITS tnd Finar ctaf Statemep
Forthe yegy ended June 30,2027,
d Xa. Designation N
13, Director, Multilatera] Mr
| . 14, Directar, Programs & Strategic Initiativeg hﬁ'ﬁ
15.  Heaq of Internal Ayg;; Mr Kyendwg Mitan
] ' 16. Head of Legal Departmen;
; 17 Head of om Mz,
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ii) Finanee Commitiee

h T

" The Finance Com

mittee ip the Minjstr}r I8 referreg fo as
Elmplcment:aﬂon Committes (BIC) ]

HITle
- \gnes Yobteripk
- Anne Syombua
a1 38 HitnaniMuIﬁri
'- i 18, | Heag of Public Communjcag Mr. Michag] Ruthuly;
{f) Fiducim? ﬂversight Arraugements
! ’ The key Fiduciary ' the Ministry are 45 follows:-
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financial year. BIC oVETSEES preparation of the Ministry’s budget, reviews the
atilization of cash limits and donor funds voted in the Ministry including

reallocation of expenditures from time to time. The committee also reviews and

considers e mm—ftuw—plﬁﬂﬁ—ﬂ‘ﬂ'in EU.T'EQ"Sﬂuﬂé—ﬁnanciﬂl_t_ﬂpgﬁmg including

advising the Accounting Officer on any challenges related to prrdget

Implementation.

2. Parliamentary Committee Activities
The Ministry appcars before the Departmental Committee o1 Environment and
Natural Resources 10 review the budget allocations and expenditures from time
to time. The Ministry appears before Public Accounts Committee (PAC) to
respond to audit issues raised by the Auditor General in the various Audit

Reports.

(F:4] Entity Headguarters
P.0. Box 30126-00 100
NHIF Building
RagatiRead

Mairobi, Kenya. = e —_—

Entity Contacts

Telephone: (254) 020 2730808/9
E-mail: ps@envirunment.gu.ke
Website: W-gﬁrﬂnmeng.gg.kg

S s N
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(h) Entity Banlkers
Central Bank of Kenya
Haile Selassie Aveniue
P.0O. Box 60000
City Square 00200

Nairobi, Kenya.

(i} Independent Auditors
Auditor General,
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya.
() Principal Legal Adviser
The Attorney General,
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya.



MINISTRY OF ENVIRONMENT AND FORESTRY
Reports and Financial Statemenis
For the year ended June 30, 2021.

2. FORWARD BY THE CABINET SECRETARY

The Constitution of Kenya 2010 gives every Kenyan the right to a clean and

heathy environment. It obligates the Government to ensure sustainable

exploitation, utilizafion, mW
natural resources and ensure equitable sharing of the accruing benefits. At the
same time, the Constitution calls on the Government to achieve and maintain a

tree cover of at least 10% of the land area of Kenya.

As the Ministry charged with the responsibility of realizing the above targets,
we continued to implement our mandate throughout the 2020/2021 financial
year in line with the programmes and projects earmarked for execution during
the year. The Ministry implemented 4 programmes including Forest and Water
towers conservation; Environmental conservation and management
Metrological services; and General administration planning and support

Services.

During the Financial Year, the Ministry’s actual expenditure was Kshs
12.584.367,58]1 against an approved budget of Kshs 13,974,119,369
representing an aggregate absorption rate of 90%. The expenditure under
recurrent vote was Kshs 9,931,185,933 against an approved budget of Kshs
10,221,600,000 which was 97% absorption rate while development expenditure
was Kshs 2,653,181,648 against approved budget of kshs 3,752,519,369

T P S AR R T i M e T B B R e e e

equivalent to 71% absorption.

Some of the key achievements of the Ministry over the last one year include
production of 45,920 kilogram of tree seeds; coordination of production of
100,316,478 seedlings; rehabilitation of 5,474 Ha of degraded {forests;
gazzettement of 19,836.44 Ha of forests; and rehabilitation of 391 Ha of water
towers. Other achievements include domestication of three (3) multilateral
Environimental agreements; implementation of pollution control strategy for
Nairobi River Basin from Ondiri Swamp to Athi River and continuous
10
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enforcement of the ban on plastic bags.

On the policy front, the Ministry initiated review of Environmental Management
and Coordination (EMCA) Act 2016, National Forestry policy and the Forest
Conservation ang Management Act 2015 The Ministry alsg finalized the

Some of the €merging issues that the Ministry ig grappling with include the

Rising water levels in lakes, Oceans, rivers and dams with negative impacts in

revised the country’s Nationally Determined Contribution (NDC) which set g
commitent of 329, Green House Gag emission reduction by 2030 up from the

earlier commitmen;t of 30%. This requires substantia] funding te implement the
climate change adaptation and mitigation measures.

continue tp effectively play its role as articulated in the Executive Order

Hon. Keriakg Tobi
Cabinet Secretary

11
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3. STATEMENT OF PEREORMANCE AGAINST MD A’S PREDETERMINED
OBJECTIVES

Introduction )

gection 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at
the end of each financial year, the accounting officer when preparing financial
statements of each Mational Government entity in accordance with the
standards and format presr:ribcd by the Public Sector Accounting Standards

Board includes & statement of the national government entity’s performance

against pr&dtterminﬁd objectives.

The key development objectives of the Ministry's 2018 - 2022 plan are to:

[ | B

(i) Protect and manage the environment for sustainable development;

(iij Protect and restore forest ecosystem for the penefit of the present and

future generatiorl;

[iiij Create enabling environment for good governance in environment and

natural resources management,

(iv) Enhance climate change resilience and low emission development

pathway in all economic sectors for sustainable development and

posterity; and, T T

(v} Enhance the generation and dissemination of weather and climate

information for early warning, planning and decision support.

Progress on Attainment of Strategic Development Objectives

For purposes of implame:nﬁng and cascading the above development objectives

to specific sectors, all the development objectives were made specific,

14
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development outcomes. Attendant indicators were identified for reasons of

tracking progress and performance measurement: Below is the Progress on
attaining the stated objectives:

13
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MINISTRY OF ENVIRONMENT AND FORESTRY
Reports and Financial Statements
For the year ended June 30, 2021,

4. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/ SUSTAINABILITY
REPORTING

The Ministry of Environment and Forestry focuses to provide leadership to
ensure that the aspirations of the people of Kenya of having a clean and
healthy environment are met. This is through creating an enabling

environment for policy legal and regulatory reforms for managing environment
and forestry resources.

L.  Sustainability Strategy and Profile
The Ministry practiced several sustainability strategies to ensure strategic
development initiatives are achieved in the financial year. The Ministry has
localized it's 10% forest strategy that encourages collaboration with the
stakeholders such local communities, local community based organization,
MDAs, private sector, County Governments, development partners and and
other like-minded individuals to enhance environmental protection, forest
conservation, rehabilitation and conservation of water towers, and enhanced
tree planting activities and campaigns.. Communities were also encouraged to
undertake forest cover initiatives as an enterprise for improving their
livelihoods, provided afforasble eredit facilities to businesses engaged in forest

development and conservation, provided green innovations awards and green

mnovations were incubated, up-scaled and commercialized.

ii. Environmental Performance

The Constitution of Kenya, 2010 in Articles 42, 69 and 70 clearly lay out the
actions we ought to take in order to protect the environment for the benefit of
the present and future generations. This involves encouraging public
participation in the management, protection and conservation of the
enivironment; eliminating processes and activities that are likely to endanger

the environment and working to achieve and maintain a tree cover of at least

17
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ten percent of the land area of Kenya. As part of the ministry strive to attain
the 10% tree cover strategy, the Ministry produced and planted 100,316,478
tree seedlings and continued with its sustained operations to protect recovered

— {orest-areas—which-include:-approx. 5,000 Ha in Eastern Mau forest block,

30,000Ha in Kirisia, 4,500 Ha in Maasai Mau, 7, 000 Ha of Cheptais forest in
Mt. Elgon. As part of conservation and rehabilitation of water towers, through
KWTA partnership with other government and non-governmental institutions
46,000 indigenous tree seedlings were raised; 210,000 indigenous iree
seedlings and 15,000 bamboo seedlings were planted. Through KEFEI the
Ministry collected 45,476 Kgs of seeds; increased 95 Ha tree seed source acreage to
achieve at least 10% tree cover by 2022; raised 62,000 planting materials for difficult
to propagate indigenous tree species for afforestation and disseminated 42 forestry
technology and information for adoption and upscaling forestry development by the
-stakeholders

iii. Employee Welfare

The Ministry didn’t have any recruitment during the reporting period. However,
all interns that were engaged were selected taking account of the gender ratio.
All staffs were put on appraisal as required by the performance management
systems while complying with the values and principle of public service. Staffs
were taken for trainings relevant to their schemes to improve their skills and

management of their careers. The Ministry engaged stakeholder continuously

in-the-planning-and-budgeting,-implementati

evaluation of the agreed targets.
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iv. Market Place Practices

The Ministry continued to implement the presidential directive on procurement
by reserving at least 30% of all procurement budgets to youth, women and

FWDs and 40% of approved procurement budget was reserved for

the promotion of local content. All contracts executed were paid promptly and a
report on the summary of the procurement opportunities allocated to this
target group submitted to PPRA. All tenders were advertised in the local dailies
and on the Ministry's website so as to ensure that the information reaches to
all interested parties. The ministry implemented all proposed measures
emanating from the Corruption Risk Mitigation Plan to ensure all tenders are
awarded fairly,

v. Community Engagements

The Ministry engaged communities in tree planting by purchasing their
seedlings to improve their livelihoods and provision of incentives and awards to
stakeholders who excel in environment and forestry conservation and
management. Most tree cover target aims at community’s land therefore most

of the investment is to focus on family land to improve the tree cover by 2022,

18
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5. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at
the end of each financial year, the Accounting Officer shall prepare financial
 iatements_in respect ol that entity Section 81 (3] requires the financial” —

statements so prepared to be in a form that complies with relevant accounting
standards as prescribed by the Public Sector Accounting Standards Board of
Kenyva from time to time.

The Principal Secretary in charge of the Ministry of Environment and Forestry
is responsible for the preparation and presentation of the Ministry’s financial
staternents, which give a true and fair view of the state of affairs of the Ministry
for and as at the end of the financial year ended on June 30, 2021. This
responsibility includes: (i) maintaining adequate financial management
-arrangements and ensuring that these continue to be effective throughout the
reporting period; (i) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the ministry; (iii)
designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring
that they are free from material misstatements, Ministry; (v) selecting and
applying appropriate accounting policies; and [vi) making accounting estimates

that are reasonable in the circumstances.

__"F"Wﬁﬂﬂ'fﬁﬂj”ﬁ'ﬁﬁrmwiﬂ":E:h‘EII’E;E'-'lj-f‘-ﬂ'lFMi-ﬂiSl:F}"-"EIf=Eﬁ-1ﬁFﬂI’HﬂEﬂ-t—-&HEL--FﬂIEEtI}’— ——
accepts responsibility for the Ministry’s financial statements, which have been
prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The Principal Secretary is of the opinion that the Ministry’s
financial statements give a true and fair view of the state of the Ministry’s
transactions during the financial year ended June 30, 2021, and of its financial
position as at that date. The Principal Secretary in charge of the Ministry of

19
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Environment and Forestry further confirms the completeness of the accounting
records maintained for the Ministry, which have been relied upon in the
preparation of th-.!a its financial statements as well as the adequacy of the
systems of internal financial control.

The Principal Secretary in charge of the Ministry of Environment and Forestry
confirms that the Ministry has complied fully with applicable Government
Regulations and the terms of external financing covenants (where applicable],
and that the Ministry funds received during the year under audit were used for
the eligible purposes for which they were intended and were properly
accounted for. Further the Accounting Officer confirms that the Ministry
financial statements have been prepared in a form that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards
‘Board of Kenya.

Approval of the Financial Statements

The Ministry of Environment and Forestry financial statements were approved
and signed by the Principal Secretary on 1] 2021,

1 Y

Priné.ipal Secretary Senior Deputy Accountant General
Dr. Chris Kiptoo, CBS George K. Gichurua 9.
ICPAK Member Number: %—
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REPUBLIC OF KENYA

Telephone: +254-(20) 3214000 HFADQUARTEHS
E-mail: info@oagkenya.go. ke Anniiv Er':-;H;t- T?w ars
Website: www.cagkenya.go. ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.0. Box 30084-00100

Enlncing dccoweabilin

REPORT OF THE AUDITOR-GENERAL ON MINISTRY OF ENVIRONMENT AND
FORESTRY FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements «are fairly presented in accordance with the applicable financial
reporting framewaork, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations, This responds to the effectiveness of the governance structure, the rnisk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, nsk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditar-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

Fagraer of the Auditor-Creneral wr Minisin of Environmes and Foresoey far the Vear Exded 30 June, 2024
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REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Ministry of Environment and
Forestry set out on pages 22 to 147, which comprise of the statement of assets and
liabilities as at 30 June, 2021 and the statement of receipts and payments, statement
of cash flows and summary statements of appropriation — recurrent and development
combined for the year then ended, and a summary of significant accounting policies

and other explanatory information-in-accordance with-the-provisions-of Article 220-of ———

the-Constitutiorof Kenya and - Secton 35 o e PUBIc AUdrt Ao, 2075, THave obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Ministry of Environment and Forestry as at
30 June, 2021 and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Aceounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion
1. Inaccuracies in Transfers to Other Government Entities

As disclosed in Note 15 to the financial statements, the statement of receipts and
payments reflects Kshs.11,072,441,399 as transfers to other government entities
which includes other capital transfers and transfers and subsidies totalling to
Kshs. 1,487,951 770. However, confirmation of recurrent transfers to MNational
Environment Management Authority (NEMA) revealed variances as shown in the table
below:

Financial Amount

Statements | Amount as Per confirmed by

Amount Ledger Entity

ltem (Kshs.) (Kshs.) (Kshs.)

Recurrent Transfer 107,999,288 171,499,288 133,000,000
~Total 107,999,288 | 171,499,288 133,0000000 |

Consequently, it has not been possible to confirm the propriety of recurrent transfers
to NEMA totaling to Kshs.107,999,288.

2. Compensation of Employees

As disclosed in Note 12 to the financial statements, the statement of receipts and
payments reflects compensation of employees of Kshs.1,088,307,850 an amount
balance of Kshs.496,633,745 in respect of personal allowances paid as part of salary.

Report of the Auditor-General on Ministry of Emvironment and Forestry far the year ended 30 June, 2021
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A review of the payroll and IPPD data revealed that, the Ministry paid various
allowances totaling to Kshs.228,105,416 as detailed below:

Total Payments
Type of Allowance Kshs.
Safety Allowance 80,916,343
Shift Allowance 49,821,230
Adversity Allowance 62,774,378
Aviation Support Allowance 11,015,226
Aviation Allowance 22,964 699
Special Legal Allowance 613,548
Total 228,105,424

However, no evidence was provided to confirm that the allowances were approved by
the Salaries and Renumerations Commission.

Consequently, the accuracy and validity of compensation of employees’ figure of
Kshs.228,105,424 for the year ended 30 June, 2021 could not be canfirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAls). | am independent of the Ministry of Environment and
Forestry Management in accordance with ISSAl 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAl and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Thare ware no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

During the year under review, the Ministry had a low absorption rate of the approved
budget in the following items as shown below:

Approved Actual Under

Budget Expenditure Expenditure

Expenditure Item Kshs. Kshs. Kshs.

Use of Goods and Services 317,657,503 282,175,648 35,481,855

Transfers to Other 12.304,631,327 11,072,441,399 1,232,085 928
Government Units

Social Security Benefils 16,400,000 12,248 752 4151, 248

Acquisition of Assets 234,473,474 128,163,831 105,278,543

Total 12,873,062,304 11,496,058,730 1,377,002,574

Repart of the Auditor-Genaral on Ministry of Envirenmens and Farestry for the year exded 30 fune, 2021
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Consequently, due to the deficit in revenue and late exchequer releases, the Ministry
did not achieve its planned objectives for the year under review.

2. Use of Outdated Equipment and Technology

Audit inspection at the Kenya Metrological Department in November, 2021 revealed
that automatic rain gauge and sunshine recorder were not functional at the Dagoretti
Corner Station. It was not clear how the Department captures data for the affected
parameters for the station’s reporting area,

Further, the audit rev ligital

equipment and technology and relies on old manual systems for weather reporting.

The Management should consider overhauling the existing manual technology system
and replace it with digital technology se as to enhance reliability and effectiveness of
the processes of monitoring, capturing and timely dissemination of weather forecasts
to stakeholders.

3. Unresolved Prior Year lssues

In the audit report of the previous year, several issues were raised in the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board and the National Treasury Circular Ref. AG.4/16/2 Vo.3(72) dated
30 June 2021 on Revised Annual Reparting Template.

REFORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, |
confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

—

-~ ""Basis for Conclusion o
1. Pending Bills

Note 30.1 to the financial statements reflects pending bills totaling to
Kshs.754,319,373 as at 30 June, 2021, As at the time of audit in November, 2021 only
Kshs.28,365,951 or 4% of the total liability had been settled leaving Kshs. 724,053,422
or 96% outstanding. This contravened The MNational Treasury Circular Ref
DGIPE/A/1/80 dated 16 June, 2020 which directed that pending bills should form first
charge of the 2020/2021 budget.

Report of the Anditer-Ceneral on Ministey of Environment and Farestry for the year anded 30 June, 2021
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In addition, included in the pending hills of Kshs.754,319,373 s a claim of
Kshs.624,578,750 by a firm, based on a court award. The award comprised of the
principal amount of Kshs.379,500,000 and Kshs.245,078,750 being costs and interest
at 12% from 30 October, 2015.

Although The National Treasury approved part payment of Kshs.60 million to the
petitioner, there was no evidence that the parties had agreed for instalment payment.

In the circumstances, the Management is in breach of the law.

2. Digital Weather Instruments

During the period under audit, the Ministry contracted a firm to supply, deliver, test
and commission digital weather instruments which comprised of 60 digital barometers,
thermometers and humidity sensors, 60 digital weather monitering and display
processing systam and 3 rugged laptops all at a total cost of Kshs.47,000,000,

However, physical verification performed in the month of November, 2021 revealed
that equipment's delivered in April, 2021 were still laying in the store seven (7) months
since delivery. Information available indicates that the delay is due to lack of power
UPS which must be installed alongside the equipment. It was not clearly explained
why the procurament omitted such an essential component for the installation.
Consequently, the value for money from the payment of Kshs.47,000,000 could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis of Qualified
Opinion, Basis for Cenclusion on Lawfulness and Effectiveness in Use of Resources
and Basis for Conclusion on Effectiveness of Internal Controls, Risk Management and
Governance sections of my report | confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and overall governance
were not effective.

Repart of the Auditar-General ar Ministey of Emviromment and Farestry for the year endad 30 June, 2021
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Lack of Risk Management Policy

The Ministry had a draft Risk Management Policy which had not been approved for
use contrary to the Public Finance Management (National Government) Regulations,
2015. Regulation 165 (1) which states that the Accounting Officer shall ensure that
the national government entity develops risk management strategies, which include
fraud prevention mechanism; and a system of risk management and internal control
that builds robust business operations.

!n ab_aenr:e of an approved RlshMauﬂ_g.emﬂnLEﬂchy..itjs._nui;:laa_r. how the Ministry

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion,

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basig) and for maintaining effective internal control as Management determines
Is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Ministry’s ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Ministry or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Ministry's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that

Report of the Auditor-General an Ministiry of Exvironment and Farestry for the year ended 30 Jure, 2027
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effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
gffectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
ISSAls will always detect a material misstatement and weakness when it exists,
Misstatements can arise from fraud or error and are considerad material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Gonstitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution,
My consideration of the internal cantrol would not necessarily disclose all matters in
the internal control that might be material weaknesses under the 133Als. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be matenal in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

Repart af the Auditer-General on Ministey of Environmant and Forestry for the year ended 30 June, 2021
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|dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstaterment resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
contral.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Ministry’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Ministry to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Ministry to express an opinion on the financial statements,

Perform such other procedures as | consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

——— e = S = - —————

CPA . CBS
AUDITOR-GENERAL

Mairobi
31 December, 2021

Repart af the Auditor-General on Mintstry of Environment and Farestry for the year anded 30 Jure, 2021
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MINISTRY OF ENVIRONMENT AND FORESTRY

Annual Report and Financial Statements

For the year ended 30, June 2021,

1. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30™ JUNE

2021

RECEIPTS
Proceeds from Domestic and Foreign 197,893,555
Grants 3 43 218,720
Exchequer releases 4 11,359,674,347 | 10,972,637,477
Proceeds from Foreign Borrowings 7 107,895,519 87,983,976
Proceeds from Sale of Assets 8 669,681,413 | 620,285,904
Other Receipts 11 305,478,000 225,160,137
TOTAL RECEIPTS 12,640,622,835 | 11,949,286,214
PAYMENTS
FCnmpensatinn of Employees 12 1,088,307,850 | 1,087,100,406
Use of goods and services 13 282,175,648 | 334,553,804
Transfers to Other Government Entities 15 11,072,441,399 | 10,381,050,773
Social Security Benefits 17 12,248,752 10,914,019
Acquisition of Assets 18 129,193,931 123,255,209
TOTAL PAYMENTS 12,584,367,581 | 11,936,874,301
SURPLUS/DEFICIT il 56,255,254 | 12,411,913

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. The entity financial statements were approved an

signed by:

Principal Seeretary

Name: b/ Cltmf%
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MINISTRY OF ENVIRONMENT AND FORESTRY
Reports and Financial Statements
For the year ended 30, June 2021.

7. STATEMENT OF ASSETS AND LIABILITIES AS AT 30TH JUNE 2021

FINANCTAL ASSETS
Cash and Cash Equivalents

Purk-Halances 1AL 7350643353 - —36.964. 865
Cash Balances 22B 597,564 785,796
Total Cash and cash equivalent 235,661,917 37,750,661 |
Accounts Receivables 23 1,832,811 705,607

| TOTAL FINANCIAL ASSETS 237,494,728 38,456,267
FINANCIAL LTIABILITIES
Accounts Payables 24 180,141,974 26,044,355
NET FINANCIAL ASSETS 57,352,754 12,411,912
REPRESENTED BY i
Fund balance b/Afwd 25 12,411,913 132,978,046
Prior year adjustment 26 (11,314.413) (132,978,046)
Surplus/Deficit for the year 56,255,253 12,411,913
NET FINANCIAL POSSITION 57,352,754 12,411,912

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on L 2021 and signed
by:
Principal Secretary o Senior Deputy Accountant General

 Niissé BV o™y ULW'_'_"'" Name: ﬁe&wﬁi}{ (AT

ICPAK Member Number Q267>




MINISTRY OF ENVIRONMENT AND FORESTRY
Reporis and Financial Statements
For the year ended 30, June 2021.

8. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30TH JUNE 2021

Receipts for operating income

Proceeds from Domestic and Foreign Grants 3 197,893,555 43,218,720
Exchequer Releases 4| 11,359,674,347 | 10,972,637477
Other Receipts 11 305,478,000 225,160,137
TOTALS 11,863,045,902 | 11,241,016,333
Payments for operating expenses
Compensation of Emplovees 12 1,088,307,850 1,087,100,406
Use of goods and services 13 282,175,648 334,553,895
Transfers to Other Government Units 15 | 11,072,441,399 | 10,381,050,773
| Sucial Security Benefits 17 12,248,752 10,914,019
TOTALS PAYMENTS 12,455,173,650 | 11,813,619,093 |
Adjusted for:
Adjustments during the year
| Decrease/(Increase) in Accounts Receivable 27 (1,127,204) 1,406,928 |
| Increase/(Decrease) in Accounts Payable 28 154,097,619 (3,653,380)
Prior Year Adjustments 201 (11,314,413) (132,978,046)
Net cash flow from operating activities {450,471,744) (707,827,257}
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets 8 669,681,413 620,285,904
Acquisition of Assets 18| (129,193,931) | (123,255,209)
Net cash flows from Investing Activities 540,487,482 497,030,695
CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Foreign Borrowings 71 107,895,519 67,983,576
Net cash flow from financing activities 107,895,519 87,983,976
NET INCREASE IN CASH AND CASH
EQUIVALENT 197,911,256 (122,812,586)
Cash and cash equivalent at BEGINNING of the year 37,750,661 160,563,245 |
Cash and cash equivalent at END of the year 224 235,661,917 37,750,661 |
The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The entity financial statements were approved on D= 2021 and

Principal Secretary

Name: b{ W V‘\P]ﬂ
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MINISTRY OF ENVIRONMENT AND FORESTRY
Reports and Financial Stafements
For the year ended 30, June 2021.

13. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:
1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the vears presented,

2. Reporting Entity

The financial statements are for the Ministry of environment and Forestry. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012 and also
comprise of the following development projects implemented by the Ministry

Lake ¥ictorin Environment Project
FPhasing Cut Ceone Depleting Subsistence Project
Green Growth And Employment
Imarisha Naivasha

Sooand Chemicals UPOPS

Mationnl Agtion Plan

Systom For Lands Based Emission (Sleck)
Capacity Bullding Project

Gresn Lones

Kenya specinl project BRSM & SACM
Kenya Gold Mercury ASGM
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. Reporting Currency
The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4 Signifteamt Aceomting Poticies —
The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related

cash has actually been received by the Entity.

i) Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered as

received when notification of tax remittance is received. (Check if this policy is applicable to entity

ii) Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

iii) External Assistance
External assistance is received through grants and loans from multilateral and bilateral development
partners.

considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment

advice. A similar recognition criteria is applied for loans received in the form of a direct payment.

During the year ended 30™ June 2021, there were no instances of non-compliance with terms and

conditions which have resulted in cancellation of external assistance loans.
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021,

SIGNIFICANT ACCOUNTING POLICIES (Continued)

iv)

b}

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognised in the financial statements the
time associated cash is received.

Recognition of payments

The Entity recognises all payments when the event occurs, and the related cash has been paid out by
the Entity.

i) Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

i) Usze of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

iii}  Interest on Borrowing

Borrowing costs that include interest are recognized as payment in the period in which they
are paid for,

iv)  Repayment of Borrowing (Principal Amount)
The repayment of principal amount of borrowing is recognized as payment in the period in
which the repayment is made.

V) Acquisition of Fixed Assefs
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are freated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

A fixed asset register is maintained by each public entity and a summary provided for

purpnses of consolidation, This summary 1S diseloved a5 @ annexure to—thefinaneial-

statements.

5.  In-kind contributions

In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

6.  Third Party Payments

Included in the receipts and payments, are payments made on its behalf to third parties in form of
loans and grants. These payments do not constitute cash receipts and payments and are disclosed in
the payment to third parties in the statement of receipts and payments as proceeds from foreign

borrowings.

7.  Cash and Cash Equiwlen!&

hlghiy liquid investments w1th an original maturity 6f three months or 1355, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year.
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021,

SIGNIFICANT ACCOUNTING POLICIES (Continued)

8 Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year are
treated as receivables. This is in recognition of the government practice where the imprest payments
are recognized as payments when fully accounted for by the imprest or AIE holders, This is an
enhancement to the cash accounting policy, Other accounts receivables are disclosed in the financial
statements.

9. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
government practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Government Ministries and Agencies, Other
liabilities including pending bills are disclosed in the financial statements,

10. Pending Bills

Fending bills consist of unpaid liabilities at the end of the financial vear arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending hills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
Tune 2020 for the period 1% July 2020 to 30" June 2021 as required by Law and there were two
supplementary adjustments to the original budget during the year.
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MINISTRY OF ENVIRONMENT AND FORESTRY .
Annunal Report and Financial Statements
For the year ended 30, June 2021.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

A comparison of the actual performance against the comparable budget for the financial year under

review has been included in the financial statements.

Government Development Projects are budgeted for under the mm,aﬁ‘rnwve‘huﬁgemi‘ﬁmdﬁw—
transfers and account for them separately. These transfers are recognised as inter-entity transfers.
12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30™ June 2021.

14. Errors

Material prior period errors shall be comrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented. During the year, errors that have been corrected are disclosed under note 26
explaining the nature and amounts.

—15. Related Party Transactiony-———— — — — — ——— — — —
Related party relationships are a normal feature of commerce. Specific information with regards to

related party transactions is included in the disclosure notes.

16. Contingent Liabilities

Section 148 (9) of the PFM Act regulations 2015 requires the Accounting officer of a National
Government entity to report on the payments made, or losses incurred, by the National

Government entity to meet contingent liabilities as a result of loans during the financial year.
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statemernts
For the year ended 30, June 2021,

SIGNIFICANT ACCOUNTING POLICIES {Continued)

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because;

i) It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or
ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters
of comfort! support, insurance, Public Private Partnerships, The Afinistry does not recognize a
contingent lability but discloses details of any contingencies in the notes to the financial statements
unless the possibility of an outflow of resources embodying economic benefits or service potential

1s remote. Note 30.6 and Annex 7 of this financial statement is a register of the contingent liabilities
in the vear,
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021.

14. NOTES TO THE FINANCIAL STATEMENTS

3 Proceeds from Domestic and Foreign Grants

(UNDP) " - | 197,893,555 | 43,218,720
Total 2 - 197,893,555 | 43,218,720

Receipts from the proceeds from domestic and foreign grants are funds from UNDP for UPOP project

4 Exchequer Releases

Total Exchequer Releases for quarter 1 31,589,706,406 1,529,326,257
Total Exchequer Releases for quarter 2 2,397,152,841 4,112,478,807
Total Exchequer Releases for quarter 3 | 2,696,533,083 ~ 2,721,884,189
Total Exchequer Releases for quarter 4 2,676,281,117 | 7.608,048,223
Total 11.359,674,347 10,972,637.476

The difference between budgeted exchequer and received exchequer is because of procurement procedures. There

were procurements items that were not concluded within the financial year.
- SEE APPENDIXT o -

7 Proceeds from Foreign Borrowings

Foreign Borrowing - Direct Payments (ADB) 107,895,519 87,983,976
Total 107,895,519 87,983.97

The borrowing is from ADH to Green zones project




MINISTRY OF ENVIRONMENT AND FORESTRY

Annual Report and Financial Statemenis
For the year ended 30, June 2021.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 Proceeds from Sale of Assets

Receipts from the Sale Plant Machinery and

Equipment - 1,811,100
Receipts from Sale of Certified Seeds and Breeding

Stock 669,681,413 580,474,804
IReceipts from the Sale of Inventories, Stocks and [
Commodities - 38,000,000
Total 669,681,413 620,285,904

Proceeds from Sale of Assets represents ATA from Kenya Forest Services

11 Other Receipts

Re

nt 1,250,00
Receipts from Administrative Fees
- and Charges - Collected as AIA 300,000,000 213,410,13
Receipts from Sales by Non-Marlket
Establishments 5,478,000 10,500,00
Total 305 478,004 225,160,13

I Receipts from administration fees and charges collected as AIA is Jfrom NATIONAL

ENVIRONMENT AUTHORITY

il Keceipts from sales by non-market establishment was from Kenypa meteological services for

sale of data, The changes from prior year period was due to covid 19. The institute was closed

due to covid 19, hence the changes.)
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12 Compensation of Employees

Basic salaries of permanent employees SUT,674,105 | 554,656,690
Basic wages of temporary employees - 979,800
Personal allowances paid as part of salary 496,633,745 | 531,463,910
Total 1,088,307,850 1,087,100,400

“The Changes from prior period was occasioned by transfer and promotions of staff of different job

groups within the year under review.

13 Use of Goods and Services

Utilities, supplies and services 37,767,208 42.811.453
Communication, supplies and services 3,566,348 10,062,844
| Domestic travel and subsistence 4,017,925 7,027,540
Foreign travel and subsistence 2,658 456 5,980,246
Printing, advertising and information supplies & services 817,549 1,442,909
Rentals of produced assets 74,623,819 77,103,842
Training expenses 909,854 3,782,054
' Hospitality supplies and services 33,095,764 46,570,038
Insurance costs 3,383,750 | -
Specialized materials and services 42,067,912 85,571,156
Office and general supplies and services 6,094,034 9,625,593
——} Fuel-Oitand-Lubricants—— — 2922300 | 4,4’5"];3%
(Other operating expenses 25,573,963 20,075,716
Routine maintenance — vehicles and other transport
equipment 2,810,539 3,610,156
Routine maintenance — other assets 41,865,825 16,429,344
Total 282,175,648 334,553,894

The changes from prior year was due to procurement procedures where various procurement

were not concluded within the financial year and non-release of Exchequer by the national

Treasury
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements

Far the year ended 30, June 2021,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15 Grants and Transfers to other Government Entities

T

ransfers to National Government entities

Current grants to government

agencies and

other level of government (2630100)

8,378,167,633

8,418,779,137

| Capital grants to government agencies and

other level of government{2630200) 996,321,996 1,226,008,418
[ Other Capital transfers grants and
subsidies(2640500) 1,497,951,770 736,263,218
'TOTAL 11,072,441,399 |  10,381,050,773
10,931,708

15 b: Transfers to self — reporting entities in the year

The abave transfers were made to the following self-reporting entities in the year:

: 2640503

“ransfers to SAGAs 2630101 2630201

LENYA FORESTRY SERVICES 4,195,000,002 | 400,675,337 167,000,000 | 4,762,675,339 |
AATIONAL ENVIRONMENT MANAGEMENT 18,500,000

SUTHORITY 1,153,919,000 | 107,999,288 1,280,418,258
JATIONAL ENVIRONMENT TRUSTFUND | 141,100,000 | 15,000,000 122,400,000 | 278,520,000
UBLIC COMPLAINTS COMMITTEE 134,500,000 0 14,000,000 | 148,500,000
Y ATIONAL ENVIRONMENT TRIBUNAL 35,686,222 | 5,086,220 0 40,772,442
ENYA WATER TOWERS AUTHORITY 497,700,000 | 150,500,000 25,000,000 | 673,200,000
CENYA FORESTRY RESEARCH INSTITUTE 1,450,580,996 | 104,000,000 45,000,000 | 1,599,580,996 |
1A 300,000,000 300,000,000
A 669,681,413 ) 669,681,413
#AFPING AND VALUATION OF NATURE

“RLES | 99,987,088 99,987,588
1A ' 25,324,663 25,324,663
{AKE VICTORIAL ENVIRONMENT PROJECT i 10,000,000
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MINISTRY OF ENVIRONMENT AND FORESTRY

Annual Report and Financial Statemenis

For the year ended 30, June 2021.

Transfer to Self-Reporting Entities
IMARISHA NAIVASHA 5,000,000
— GREEM-GROUTH-AND EMPLOYAENT == ~—1H999;288—
PHASING QUT OZONE DEPLATING
SUBSISTANCE PROJECT 13,207,800
. SOUND CHEMICALS UPOFPS 31,280,296
NATIONAL ACTION PLAN 4,973,610
I NATIONAL BIODIVERSITY STRATEGY AND
| ACTION PLAN NABSAP 8,540,310
SYSTEM FOR LANDS BASED EMMISIION (SLEEK) 1,100,900
GREEN ZONES 152,782,663
KENYA SPECIAL PROJECT BRSM & SACM 10,230,195
KENYA GOLD MERCURY ASGM 30,019,333
TAFRICA ENVIRONMENTAL MANAGEMENT
HEALTH §7.748.5 D_'l}_
NATIONAL REPORT TO THE CONVENTION
BIODIVERSITY 3'144’93{3
MINISTRY DEVELOPMENT PROGRAMMES = — 1
NATIONAL SOLID WASTE MANAGEMENT 37,154,876
KENYA WATER TOWER PROTECTION WaTER
PROGRAMME 34,999,925
CADEP 60,992,355
PLASTIC WASTE MANAGEMENT 20,860,660
IMPLIMENTATION OF REDD ++ 168,485,599
MNATIONAL REPORT TO THE CONYENTION
BIODIVERSITY 3,144,980
HAZADOUS WASTE 1,986,900
MATIOMAL TREE PLANTING 148,691,758
MATIONAL CLIMATE CHANGE ACTION PLAN 93,435,263
“PHASE-POWH———— ri— 1 19,600
TOTAL | 1,497,951,770

We have confirmed these amounts with the recipient entities and attached these confirmations as
an APPENDIX IT to this financial statement. Include this list as an annex if it goes beyond one

page.




MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

17 Social Security Benefits

Government pension and retirement benefits 12,248,752 10,914,019
Total 12,248,752 10,914,019

18 Aequisition of Assets

Construction and Civil Works 25,655,210 2,446,499
| Overhaul of Vehicles and Other Transpart Equipment 213,599 102,100

| Purchase of Household Furniture and Institutional

Equipment 262,040 -

Purchase of Office Furniture and General Equipment | 620,639 1,396,750

Purchase of Specialized Plant, Equipment and ' 1
| Machinery 102,262,443 | 119,210,060

Rehabilitation and Renovation of Plant, Machinery and

Equip. - 173,000 09,800

Sub-total 129,193,931 123,255,209

Total 129,193,931 123,255,209

Included in Purchase of Specialized Plant, Equipment and Machinery is a transfer of
ksh. 10,000,000 io DRSRS which was budgeted for department’s equipment before it the Department

was fransferred to Office of the President
SEE APPENDIX III
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Annual Report and Financial Statements
For the yvear ended 30, June 2021.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

22A: Bank Accounts

Central Bank of Kenya, 10,890,410 |
Accouni No. 1000383957 ksh Recurrent - 489,617.50 A5
Central Bank of Kenya, .

Account No. 1000383968 ksh Development - 20,517,858 | 30,09 EHE!
Central Bank of Kenya, EE,D-ﬂﬂ-,Jii
Account No. 1000383976 ksh Deposit -| 31,704,622.35 ;
Central Bank of Kenya,

Account No. 1000411716 ksh | GREEN GROUTH -| 33.914,903.40 -
Central Bank of Kenya, |

Account No, 10004103533 ksh KCSAP - 148,437,352 -
Total ksh 235,064,353.40 | 36,964,865

The following banks are maintained by Kenya Metrological Department

KCEP-CRAAL 01141621656300 21,097,880.30

Kenya Meteorological | 1104002256 Kenya Commercial Bank, Kipande 10,582.94

Co-operative Bank, Dagoretti Corner

= Account-Recurrent b i i

Meteorological 1104157055 Kenya Commercial Bank, Kipande

3.697.000.68

Department- Deposit
Ministry of 1123346569 Kenya Commercial Bank, Moi Avenue 275.00

Environment and
Mineral Resources-
ALA

22B: cash in hand
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For the year ended 30, June 2021,

Cash in Hand — Held in domestic currency 597,564 785,796.50
Total ' 597,564 785,796.50
SEE APENDIX IV -

Cash in hand should also be analysed as follows:

CASH OFFICE HQS 597,564 785,796.50
Total 597,564 785,796.50

4é



MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

23: Accounts Receivable

Government [mprests —— ' ~394.600- 349900
Salary advances (SEE APPENDIX VI) 1,438,210.50 311,703
Clearance accounts - 44,004
Total 1,832,810.50 705,607 |

Stephen Simpiroi Asaape | 15-01-2021 337,900 Nil 337,900.00

EST. 2006066818

Veronica Nzilani Ndetu | 24-09-2020 42000 Nil 42,000

Patrick Murega David 27-01-2021 14,700 Nil 14,700 |
Total 394,600.00 394,ﬁﬂu.ﬁ|

24. Accounts Payable

[Retention (SEE APPENDIX VII) = 26,697,528.40 26,044,355
Deposits (SEE APPENDIX VII) 5,007,093.95 1
KCSAP (SEE APPENDIX IV) 148,437,352 ]
Total | 180,141,974 26,044,355

4/
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For the year ended 30, June 2021,

NOTES TO THE FINANCIAL STATEMENTS (Continued)
25. Fund Balance Brought Forward

Bank accounts 36,964,864.6 160,244,829.15
Cash in hand ' 785,796.50) 318,417.00
Accounts Receivables 705,607 2,112,535
Accounts Payables {26,044 355.35) (29,697,735.15)
Total 12,411,912.80 132,9?5.1]415.1}0;;'




MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statemenis
For the year ended 30, June 2021.

26. Prior Year Adjustments

Bank account Balances 36,964,864.65 | 235,064,353 160,244,829
Cash in hand 3 597,564 318,417
Accounts Payables (26,044,355.35) | (180,141,974) | (29,697,735)
Receivables ' 393,904 1,832,811 2,112,535
| Total 11,314,413 | 57,352,754 | 132,978,046

Prior year adjustment relate to funds returned National Treasury , 2019/2020 imprest surrender and

District Suspense
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

27.(Increase) Decrease in Receivable

Receivables as at 1* July (a) 705,607 2,112,535
Receivables as at 307 June (b) 1,832,810.50 705,607
Inerease)/ Decrease in Receivables (c=(b-a)) 1,127,204 1,406,928

28, Increase/ (Decrease) in Accounts Payable

Payables as at 1% July ( 26,044,355.35 | 29,697,735
Payables as at 30% June 180,141,974.35 26,044,355
Increase/ (Decrease) in payables | 154,097,619 3,653,380

29. Related Party Disclosures
Related party disclosure is encouraged under non-mandatory section of the Cash Basis [PSAS.
The following comprise of related parties to the Ministry of environment and Forestry
1) Key management personnel that include the Cabinet Secretaries and Accounting Officers
i)  Other Ministries Departments and Agencies and Development Projects;
i) County Governments: and

iv)  State Corporations and Semi-Autonomous Government Agencies.



MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Related pariy transactions:

fion

Transfers to related parties

Transfers to other MDAS .

Transfers to SCs and SAGAs

KENYA FORESTRY SERVICES 4.762 675,339 4,751,719,003
NATIONAL ENVIRONMENT MANAGEMENT

AUTHORITY 1,280,418,288 1,518,800,000
NATIONAL ENVIRONMENT TRUST FUND 278,520,000 178,140,918
PUBLIC COMPLAINTS COMMITTEE 148,500,000 125,000,000
NATIONAL ENVIRONMENT TRIBUMAL 40,772,442 0
KENYA WATER TOWERS AUTHORITY 673,200,000 702,200,001
KENYA FORESTRY RESEARCH INSTITUTE 1,599,580,996 1,544,980,997
Transfers from related parties

Transfers from the Exchequer 11,359.674,347 | 10,972,637,477
Transfers from other MDAs -

(Insert any other transfers received from govt.)

Total Transfers from related parties

11,359,674,347

10,972,637,477
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

30. Other Important Disclosures
30.1: Pending Accounts Payable (See Annex 1) PENDING BILLS

Construction of eivil - 7.062,937.25 ! - T7.062,937.25
wWorks | !
| Supply of goods -] 14,856,385.00 | - | 14,856,385.00
Supply of services - | 732,400,050.95 - [732,400,050.95
Total - [ 754,319,373.20 - | 754,319,373.20

30.2: Pending Staff Payables

Senior management XK XAX (20xx) KX

Middle management XXX AKX | (x| &

Unionisable employees XX XX (20¢) XXX |

Others XXX XXX (};:a:x}_ .4

Total ' XX XXX {xxx) XXX
R [ BT - .




MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

30.3: Other Pending Payables (See APPENDIX IV)

Amounts due to National - XHX (xxx) | 148,437,352
Government entities

Amounts due to County XK XXX (o) .
Government entities

Amounts due to third XXX xNX (xxx)

parties .
Total o XXX XXX (xxx) | 148,437,352 |

Kshs. 148,437,352 is the amount due to KCSAP Project

30.4 External Assistance

External assistance received in cash
External assistance received as loans and grants 659,163,275
| External assistance received in kind- as payment
by third parties
Total 659,163,275 XXX

‘g)External assistance relating loans and grants

External assistance received as loans

External assistance received as grants 659,163,275 XXX

i

|
Taotal 659,163,275 XXX |
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

¢).Classes of providers of external assistance

Multilateral donors | 36,380,612 XM

Bilateral donors == i 352,782,663 - XXX |
|

Total '- 659,163,275 XXX

Multilateral donors include; UNDP, UNEP, IDA
EBilateral donor: ADP
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For the year ended 30, June 2021.

NOTES TO THE FINANCIAL STATEMENTS (Continued)
30.5. Payments by third party on behalf of the MDA

This relates to payments done directly to supplier on behalf of the county governments such as;

 national government may fund the operation of health or education program, a donor may pay

directly for construction of a given market efc.

a) Classification by Source

National government XXX W
Multilateral donors XXX Xxx
Bilateral donors KEX XXX |
[nternational assistance organization KX Xxcx |
NGOs XXX XXX
‘National Assistance Organization 00K Xxx
Total | XX Xxx |

b) Classification of payments made by Third Parties by Nature of expenses

| Compensation of Emplovees oo Xxx
Use of goods and services Hxx Kxx
Subsidies Hx Moo

Transters to Other Government Units— EEET———— TR b - 5 E—. .

| Other grants and transfers Xxx HKxx
Social Security Benefits Hxx Kxx
Acquisition of Assets Xxx MNxx
Finance Costs, including Loan Interest Kxx AXX
Repayment of principal on Domestic and Foreign borrowing Xxx Hxx
Other Payments Xux Xxx
TOTAL Xxx Xxx
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MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statemenis
For the year ended 30, June 2021,

N/B The above sub classification will be adopted based on the appropriate county's operations

30.6 Contingent Liabilities

Court case x0cx against the entity 657,197,455

[ Bank guarantees in favour of su baidiary

contingent liabilities arising from PPPs

——

Total 657,197,455
(Give details- Update ANNEX 7 Contingent liabilities register
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MINISTRY OF ENVIRONMENT AND FORESTRY

Reports and Financial Statements
For the year ended 30, June 2021.

15. ANNEXES

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

A d=a-c
7,062,938.24 7,062,938.24
7,062,938.24 [ 7,062,938.24
14,856,385 14,856,385
14,856,385 & | 14,856,385
2] 732,400,050.99 | 732,400,050.99 |
8.
Sub-Total 732,400,050.99 [ | 732,400,050.99 il
[ Grand Tota 75431937423 N 75431937423 '




MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financiol Statemenis
For the year ended 30, June 2021.

ANNEX 1 - ANALYSIS OF PENDING STAFF PAYABLES

Sub-Total

5.
6.

|E.

i Sub-Total {
I Grand Total

148



MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021.

ANNEX 3 - ANALYSIS OF OTHER PENDING PAYABLES

d=a-c

148,437,352

148,437,352 [g

148,437,352 %}}h

| Sub-Total

17
8.

Sub-Total

| Grand Total 148,437,352 148,437,352

149




MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statemenis
For the year ended 30, June 2021,

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER (SEE APPENDIX II)

'and

*uildings and
qructures

“ransport equipment

Jfice equipment,

“irniture and fittings

LT Equipment
{achinery and

Zquipment

siological assets

nfrastructure Assets-
oads, Rails

deritage and cultural

330eig

ntangible assets

Jork in Progress

Cotal

JSEE APENDIX III

150

s



MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021.

ANNEX 5: LIST OF PROJECTS IMPLEMENTED BY MINISTRY OF ENVIRONMENT AN1
FORESTRY i

and Environme

Integrated H:E.ILENaimbi
Il
Ohservatories an

Strengthen capacity offfS/Cyrus
relevant natio apgeria
[Eovernment

tchment catchment
Managernent
[Phasing Out OzoneNation wide lead the country inPS/Kirui YES
Depleting Ehase out of Oeo indany
substances [ODE) epleting  Substance
operationalized [DDE), strengthen
capacity both)
institutional and human
ffor the implementation
of the Montreal Protocol
land its requirements
Support to Ken ation Wide Enhance conservatio fCyrus YES
or the Rewvision fared sustainab geria
MESAPs utilization of biclogical
diversity and ecosystem| )
lservices
Sound Chemicals Nairobi, Kisumu, Streamline soundP3 / Mayiani YES
Management Makur, Mombasa anapgement ofSaino
Mainstreaming and emicale and waste
POPs Reduction to national and county
in Kenya ctiviles.  Introducing
und management o
ealth care waste i
lected heal
cilities and reinfor
e 3R on municipa
waste
Kenya EnablingNairobi mpliance withPS/ Kirui YES
Activities for lorofluoracarbon arindany
hydrofluorocarben | CFC) _ _phase ¢ s b o sy
|HFC) Phase-down obligation and HCFG
10% reduction|
obligation
{Lake Victorial Kisumu, Kericho, [mprove thelPS /John YES
Environmental Nandi, Bomet, Kisii, collaborative Saranga
Management Migoi Homabay, Siayajmanagement of trans
Project Phase Il [Busia boundary natural
regilurces af Lakg
Wictoria Basin for th
hared benefit of EAC
ariner states
YES
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departments
institutions to mt:rnitc'r
mollution,

I as plan an

mplent solutions
ca, ChemOba
Suppﬂrt to preduceNairobi [National report on thelPS/Cyrus YES
e sixth National convention on biologic geria
eport to  the diveraity (CBD)
onvention on
iological Diversity
3 [Kenya GDLIjHaimbi Reduce /eliminateP3/ Cyrus YES
ereury mercury releases  fromMageria
GM Project the Kenya Artisanal and
Small scale Gold Mining
0 |National  Action| Nairobi Develop andPS/Cyrus YB3
lan for Artisanal disseminate Matio
all Scale Gold Action Flan for Artisan
Mine Small Scale Gold Mine
upport to thdNation Wide [Strengthen na 8/Cyrus YES
micals and [nstitution to enhanceMageria
jaste MEAs and| [Minameata & SAICM
CM
mplementation in
EMVA
*2 Capacity BuildingNation Wide Dissemination of importPS/Cyrus YES
Contral quotas i
ovement hydrochloroffuorocarba
azardous Was n (HCFC) to the main
d Chemicals importers
3 [Implementation OfNatonwide Stakeholder engagemmg?ﬁ;’l—lmn Warui YES
Forest Carbon[Elgeyo Marakwet Countyland technical workin
&z |[Parmership Nyeri County up meetings on
= |Facility REDD+ alytical studies and
" |Readiness Grant strategy options
14 [Implementation ofNation wide Coordinated andlPS / Dr, Pacifica YES
%= lnatonal — Clirnats coherent actons  forOgolia
Change Action plan climate change
resilience and lo
% lereenhouse gaq
i emission development
15 |National SolidNation wide Build and strengthenlPS/Ayub YES
w [Waste Management institutional capacity fonMacharia
F: monitoring an
= Ensuring complianc
d enforcement o
i Elid Was
! ement
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olidate:
16 |System for LandNation wide YES
= Based ——Emissions
timation in
Kenya (SLEEK)
rmment institutions.
17 |Green Growth andNation wide mproved public policyPS/Augustine YES
Employment nvironment  for  theenduiwo
Programme ivate sector
- = ngegement ingreenl — — -
wth and sustainabl
nvironment an
atural resource
anagement
18 Purghaae of DigitalNation wide o phase out mercuryPS/Stella YES
Equipment nstruments as  pefdura MBS
inamata Convention
19 |High PerformanceNation Wide Improve capacity forPS/ Stella Aura, YES
Computing computing aI 5
modeling  systems  for
ather da
E}:Eceaaing, analysis and
duct generation
20 |Acquisition ofNation Wide crease the spatialPS/Stella Aura, YES
CATS Automatic nait:,u-md-—-tempm:%FdBE
- Weather Stations SRS esolution  aof o B
beservation stations for
improved weather
orecasting product
i nd climate database
21 | Acquisition ofiNation Wide gquired  three  (3)PS/Stella Aura, YES
“AT3 Airport irport WeatherMBS
Veather Observing bserving Systems an
iystem [AWOS) nstall at the majo
fhase Il ternational  airport
nd well as the mili
_ irbases
22 Wcathler Ra:imr\laﬁnn Wide ehabilitate andP5/Stella Aura, YES
Surveillance perationalize t B3
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AN A TR

adars in Nairobi and &
Msabaha (Kilifi County)

Green  InnovationNation Wide Promote green growthPS/Andrew YES
Award Project rough recognition andMachora
| doption of innovation
gt reduce the effect
of climate change
4 [mplementation offNation Wide evelop full bankablePS/Michael YES
| ational Green| posals  to  supportOkok
conomy Sﬁam imate change actions,
ugh llution reduction and|
Carbon pgystems restoration
or Engagement;
en innovations and
ognized and|
ewarded and Documend
d disseminate best
ctices on green
I tions.
<& |Integrated Kitui, Laikipia, Nyerifimprove livelihoods andPS/Wangare YES
Programme wale, Kilifi, Taita Taveta ecosystem Resilisnceinamba
ild Resilience arrisa, Wajir Machakos Building to Climat
Climate Changehoma bay, Kajiado /Change
(eurad Adapti achakos, Muranga
Capacity
rulnerable
communities
Kenya  [Adapti
Fund)
6 (Plastic Wastelall 47 countics i. Formulating ﬂmmmu E. YES
enagement  and Menagement o
ollution Control Regulations,
# ii. Create awareness on
o] ban of plastic bags
to stakeholders
15.\ Enforcement o]
compliance to Flastic
ban gazette Notice.
v, Monitoring
% compliance of th
g ban and dat
i management
%’? Water TowersMation Wide To strengthen S /Beatrice YES
% [protection and| capacity of the MEF infAtemo/Julius
9 klimate change the coordination [Kamau
itigation and conservaiion and
= |Adaptation WaTER) management of waie
3‘; LOWErS]

Tivs

#
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Improve landscape
cngagement with county
=9 CIOVETIments
ationa TreeNation Wide Coordinate nationalPS/ Julius YES
lanting Campaign e planting ca.mpmgn amat
Tocurement
dlings to und-:ﬂ.a
orestation  progra
during the national tr
planting events; an
Finalize the natio
trategy to attain 10
by 2022
20 [Lake Victoria Kisumu Geared towardsPS/Eng Saranga YES
nvironmental complementing both
mnagement =xisting and pipeling
praject - Phasge IT investments such as
[LVEMP II) Agriculture Sector
Development  Support
__|Programme______|[ASDSE] — —_—
ith respect to greeni
identified walue chain
d the proposed Lake|
Ictoria Transport
roject
30 [Forest Irrigation |12 Counties o increase treelPS /CCF YES
limate and Green jeru, Embu, Machakos, [biomass by 15 % in ﬂae%z.‘__‘rﬂf.lu]iua
nergy Project Nyeri, Murang’a, Kiambu, [target area through au
(FICaGE] Nyandarua. Kirinyaga, ordable irrigation
Laikipia, Nyamira, Kisii, [technology
Kisumu
31 |Matural Foreat Country wide To contribute to thePS/CCF KFS/ YES
Frogramme restoration andiJulineg Kamau
[Conservation) sustainable
managerment o
T pasreted niathral forestsy 0 [
in the country
32 |[Farm and Dry land Country wide To ensure availability ofPS/CCF KFS/ YES
Forest orest products at thefulius Kamau
HManag:m:nt lewvel, :'.m:r:aac ]ar:
oductivity,
ivelihood
contribute to attainm
of 1084 tree Aand l'nres
cover in the country
33 [Rehabilitation of Continuously PS/CCF KFS/ YES
uildings (Forest rehabilitates forestihulius Kamau
angers Camps] rangers camps to crea
B conduci
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EnvITanment

for thei
operations.
24  |Forest Roads Country wide To improve accessibilityPS/CCF KFS/ TES
[mprovements to warious forest areasulivs Kamau
for ease of mansgement
removal of products an
[protection.
5 |Capacity Building [Country wide Sustainable forestiPS/CCF KFS/ YES
or sustainable management isJulius Kamau
forest management promoted in  Ken
(CADEP-KFS) towards the nati
forest cover target o
; 10%
b |Forest Fire Country wide To reduce the damage ofPS/CCF KFS/ YES
ention forest firee in Kenya,Julins Kamau
agement thereby reduc
ject orest devastation an
vironmental
isturbances caused
_ fire from the
7 |Green Zones [Mation wide o improve  forestPS/CCF KF8f YES
*  |Development gervation in Mau, MtiTulivs Kamau
Support Project enya and Abadare
Phase II ecosystems, The proje
ig expecied toc suppo
out 66,000 female
headed housshelds in
value addition and oth
ncome generatin
lactivities,
‘8 [Construction of  [Migori Enhances informationPS/Director YES
Farmer's Resource dissemination on tregKEFRI/ Dr.
Centers in Migori planting in the countiesCheboiywe
2 to contribute
o increased forest &
tree cover in Kenva a
=nvisaged in th
Constitution, Ken
g Wigion 2030 and Juhi
Manifesto.
3 Construction of 3 Counties - TaitaTaveta,|[Provision fDirector YES
©  [Farmer's Resource [Laikipia and Turkana [nfrastructure andKEFRI/ Dr.
" |Centers in equipment for forestryCheboiywo
TaitaTavets, regearch  which 6
= |Laikipia and the core mandate
2 Turkana [KEFRI
0 |[Censtruction of |7 counties - Muguga, nstruction of modernPS/Director YES
¥ |Glass Houses- asena, Nyeri, Gede, nhouses which FRI/ Dr,
. |Regional centres ’gz[alwmgggu Londiani and way complete Cheboiywo
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o

[Centres of

rﬂ‘? Censtruction of

E‘aﬁun wide- Tana river,
itui, West Pokot, Busia,

prowve  Bccoss

andMamo B. Mamo

Taveta KEFRI Centres
2 Counties - Kiambu And[To enhance KEFRI'sPS/Director YES
Kitui firefighting —capacity —atKEFRI/ Dr:
uguga, kitui, banngo,Chebolywo
urkana and lamuy
trealnstallation of
ater reticulation and
ater hydrants systems
42 Development of  [Kitui County Development ofPS/ Director YES
TIVA Foreat as a technologies for drj.flﬂnﬂ:hI{EFRIj Dr.
Centre of orestry  for increase eboiywe
excellence for E:rrtst and tree cover;
Dryland improved livelihoods:
rchabilitation of]
degraded lands;
mitigation against
climate change an
). reduced soil erosion ‘:1
43 |Development of  |Nation wide Generate  forestryiPS/Director YES
Forest Research echnologies forfKEFRI/ Dr.
Technologies ustainabie Cheboiywo
management,
conservation and
development of forests
and  allied natural
reSolrces
44 |Construction of lN&tinn wide Construction of treefPS/Director YES
tres md jseed processing units inKEFRI} Dr.
[processing units muguga, nyeri, kibweszi [Cheboiywo
g.ede, kitui, lodiani
maseno, turbo, tai
aveta, migori, turkana
ingo, lamu
- kamega,
45 Mitigation ard — _'JN&ﬂbﬁ'ﬁ'iﬂé oA T T i 18 a4 contintougPS/DG KWTA] | YES~
Management of Soi ject that is mitigatinglProf Tanui
84 mAanaging  soi
erosion  that poses
threat to kenyas water
towers and  general
Envimnmmta.l health.
@6 (Community (Kwale, Makueni, Kajiado, [Providing alternativelPS /DG KWTA/ YES
ivelihood TaitaTaveta and livelihoods solutionsProf Tanui
mprovement Samburu fand creating economic
Program (CLIP) buffers for 80Cio-
nomic development
hese centers seek toPS,/DG NEMA/ YES
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counties

-2 [Valuation of Mation wide Mappmg and Valuation[P3/CCF Kamau YES
; ature Forest of Mature Tress
! lantations
O |Establishment of |[Nation wide The Laboratory will easeDG NEMA/ YE3
National prosecutions an E. Mamo
Environment enforeement orl
Laboratory environmental  crimes,
trengthen
nvironmental
monitoring, reduc
costs of environment
monitoring, redu

[ iy

Jaa~ckim)

TR

2

i

- R

costs of environmen

apacity

nvironmental analysis
owledge, informati
d decision making

158



MINISTRY OF ENVIRONMENT AND FORESTRY
Annual Report and Financial Statements
For the year ended 30, June 2021,

ANNEX 6 - LIST OF 5Cs, SAGAs AND PUBLIC FUNDS UNDER THE MINISTRY OF
ENVIRONMENT AND FORESTRY

Transfers to SAGAs
| and SCs
i Enhance development,
conservation and
I. management of Kenya
| forest resources for
i equitable benefits of Mr, Julius Kamau
KENYA FORESTRY present and future Chief cCnservator of
SERVICES generations Forest 4,762,675,339 |
‘h-"fanagement of environment | =
———— through exercicing peneral
supervision and coordination
over matters relating to
NATIONAL environment and
ENVIRONMENT implementation of all
MANAGEMENT policies relating to the | Mr.Mamo B.Mamo
I .:*LU'II-I{JR_IT’:' environment. Director General 1,280,418,288
- Faciliﬁting research intended
to further requirements of
environmental
management,capacity
—_—— buiding.environmental | =
NATIONAL awards,environmental Mr.Samson Tonok
ENVIRONMENT publications,scholarship and Chief Exercutive
TRUST FUND grants, Officer 278,520,000
Investgation complaints or
allegations regarding the
condition of the environment
in Kenya and suspected cases
of environmental
PUBLIC COMPLAINTS | degradation.It also undertake | Dr.John Chumo
COMMITTEE public interest litipation on | Secretary 148,500,000
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behalf of the citizens in
environmental matters

To hear disputes arising from
decisions of national
environment authority on
issuance,denial or revocation
of licences.It also deals with

NATIONAL offences from Kenya wildlife
ENVIRONMENT management act and Kenya
TRIBUNAL forest act.ms Belinda Akelo 40,772,442
Protection,rehabilitation, cons
ervation and sustainable Prof.Julius
KENYA WATER management of all critical Tanui,ag.Director
TOWERS AUTHORITY water towers in kenya General 673,200,000
Undertakes research and
provides technologies and
information for sustainable
KENYA FORESTRY management,conservation | Dr.Joshua Cheboiwo
RESEARCH and development of forests .Chief Exercutive
INSTITUTE and allied natural resources Officer 1,599,580,996
TOTAL 8,783.667,065
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ANNEX 7~ CONTINGENT LIABILITIES REGISTER

Wl o oa| =g on| wh| P L] R3] e

s
=

SEE APPENDIX 7
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ANNEX 8- REPORTS GENERATED FROM 1FMIS
The following financial Reports Generated from IFMIS should be generated and attached as
appendices to these financial statements,

L
ii,
ii.

v,

BAT
Fi

gL

GOK IFMIS Comparison Trial Balance

FO30 (Bank reconciliations) for all bank accounts

GOK IFMIS Receipts and Payments Statement

GOK IFMIS Statement of Financial Position

GOK TFMIS Statement of Cash Flows

GOK IFMIS Notes to the Financial Statements

GOK IFMIS Statement of Budget Execution

GOK IFMIS Statement of Deposits _

GOK IFMIS Budget Execution by Programme and Economic Classification
GOK IFMIS Budget Execution by Heads and Programmes

GOK IFMIS Budget Execution by Programmes and Sub-programmes
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REASONS FOR UND ER-EXPENDITURE/UNDER COLLECTION OF AlA - RECURRENT VOTE
Head 0001

ltem: 2110200: Basic Salaries-Temporary Employees Kshs.1,800,000.00
Reason for Under-expenditure: Natural Attrition and retirerment of staff within the financial yedor.

The under expenditure was due to Inadequate exchequer funding/Budget cut.

llem: 2210600: Rental of Produced Assets Kshs.10,934,215.00, Under expenditure was due to inadequate exchequer
funding/budget cut,

ifem:2211300. Other Operaling Expenses Kshs.3,745,364.00

The under expenditure was due to Inodequate exchequer funding /Budget cut,
ifem: 2220200: Routine Maintenance- Vehicles 1,000,048.00

The under expenditure was due to Inadequate excheguer funding/budget cut,

lfemn: 2710100: Government Pension and Retirement Benefit-Kshs.4,151,248.00
Reason for Under-expenditure: Gratuity payments for some project staff had not matured by 30M June 2021,

ltem: 3510800: Receipts from the sale plant machinery and equipmeni- Kshs,2,000,000.00 :
'he Ministry was not able fo raise anficipated ALA through sales of obsolete stores/equipment and machinery due to covid-19
pandermic.

Head 0007

Subhead 01
Itemn:2110100: Basic Salaries-Permanent Employees 10,942,342

The Ministry had intended to employ new staff during the financial year which did not take place hence
the under absorption.

itern: 2211000: Specialized Materials and Supplies-Kshs.4,075,975/=
Reason for Under-expenditure: Was due to lack of exchequer funding/Budget cut.

shidis W Al R semee ! danmm I’






llem-1420300: Administrative fees charges collected as A.LLA Kshs,.3,400,000.00

The Under collection of A.LA is atfributable to Covid-19, KMD did not ofter fraining at the Institute of Metecrological Training and
Research [IMTR} there were very few visits from schools, Universities and tertiary Institutions which raises ALA.

Reason for Under-expenditure: was due fo lack of exchequer funding/Budget cut.
Item:3510800: Receipt from sale of plant, Machinery and Equipment Kshs.1,750,000.00/=

The under collection of ALA is attributable to Covid-19 KMD did not offer tracing at the Institute aq.?___m#mﬁqn_am._ﬁﬂh Training and
Research [IMTR] there were very few visits from schoaols, Universities and tertiary Institutions which roises A8,

There was reduced revenue from sale of data and weather products due to poor business performance as a result of Covid-19.

ffem: 2211300: Other Operaling Expenses-Kshs.2,455,459.
kReason for Under-expenditure: Was due to lack af exchequer funding/Budget cut

Subhead 02
Iterm:2210700-Training expenses Kshs.1,762,000
Under expendifture was due to intended trainings not taking place as a result of Covid-19

Iterm: 2211000: Specialized materials and supplies Kshs.4,984,779.00

Recson for Under-expenditure: Lack of exchequer funding led to the under-expenditure
Ifemn: 1410400: Rents on lend, houses and Buildings Kshs.1,250,000.00

A LA was not collected due to Covid-19 .

ltem: 1420500: Incidental sales by Non Market Establishment collected as ALA Kshs.5,022,000.00
AlA was not collected due to Covid-19.

Head 0011

ftem: 2630100: Current Grants to Government Agencies and other level of Government Kshs.203,304,818.00
Reason for Under-expenditure:
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Qj £nrorcement of stingent measures on livestock grazing in the forest to ensure that protection efforts are not
Ccompromised.

) m_n_u__.:m down quanying and soil mining due to their impacts on forest conservation.
¢] Declining revenues from recreation facilities due to the negative effects of Covid-19 pandemic.

Item: 3511000: receipt from sale of certified seeds and breeding of stock Kshs.207,304.818.00
Reason for Under-collection:

al Enforcement of stingent measures on livestock grazing in the forest to ensure that protection efforts are not
compromised.,

b] Scaling down quamying and soil mining due to their impacts on forest conservation.
c] Declining revenues from recreation facilities due to the negative effects of Covid-19 pandemic.

lterm”3520300: Receipts from sale of Inventories, stocks and commodities Kshs.2,000,000.00
Reason for Under-callection: :

a) Enforcement of stingent measures on livestock grazing in the forest fo ensure that protection etforts are not
compromised.

b) Scaling down quarrying and scil mining due to their impacts on forest conservation.
c) Declining revenues from recreation faciliies due to the negative effects of Covid-19 pandemic.

Heod D013

Subhead 0

ftem 2630100: Current Grants o Government Agencies and other levels of Government Kshs.34,000,001
The Institute was not able to raise budget ALA due to Covid - 19 Pandemic.

ltemn: 3520300: Receipts from sale of Inventories, stocks and other Commodities Kshs.34,000,000.

The Institute was not able to raise budgeted ALA due to Covid-19 Pandemic.
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EXPENDITURE DEVELOPMENT VOTE
APPENDIX VIlI (PG 29)




REASONS FOR UN

Head 1006

DER-EXPENDITURE/UNDER COLLE

ION OF AlA - DEVELOPMENT VOTE

itern: 2640500; Other Capital grants and Transfers - Kshs.2,555,717.00

Reason for Under-

Head 1007

tem: 2640500: Ofl
Reason for Under-

Head 1010
Subhead 01

ltermn: 2220200. R
The under expen
Yeor.

ltern: 3111100: Pd

Ordered speciali

for the under exg

Head 1012
Subhead 01

item: 3711100: P

expenditure: delays in donor contribution/disbursement.

1er Capital grants and Transfers - Kshs.1,159,350.00
expenditure: delays in donor contribution/disburse ment.

uline maintenance — other assets — Kshs.3,309,270.00 .
ifure resulted from services ordered had not been rendered at the closure of the financial

rchase of specialized plant, Equiprment and Machinery Kshs.5,442,361.00

red KMD equipment had not been delivered by closure of the financial year hence the reason
renditure.

urchase of specialized Equipment- Kshs.12,197,032.00

Reason for under-expenditure: Ordered specidlized equipment had nof been delivered by the closure of the

financial yvear.
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Head 1015

lterm: 3111100: Pt
rReason for ::am__

L avpenditure: Ordered KMD specialized equipment had not been

rchase of specialized Equipment- Kshs.38,002,560.00

financial year.

Head 1014

ltern: 3111100: Py

Reoson for Undefr

financial year.

Head 1018 lfem:
term 3110500:
Construction wo
expenditure.

itern 3111100: Purthase of specialized Plant, Equipment and Machinery- Mub.um.mmm._ac

xpenditure: Ordered KMD uumﬂo_ﬂ_wma equipment had not been ¢

hstruction and Civil Works. Kshs.3,264,071

delivered by closure of the

hase of specialized Plant, mﬂc.ﬁim_.; and Machinery- Kshs. 7,654,800.00
Helivered by closure of the

for the KMD wall had not been completed hence no payment leading fo under

Reason for UndeHexpenditure: Ordered KMD specialized equipment had not been delivered by closure of the

financial year.

Head 1022 _

Subhead 01 - Gigen Growth & Employment — Headquarters

ltern 2640500: Ofter Capital grants and Transfers - Kshs.B1,186,483.00

Reason for ::n_wﬁ
Subhead 03: Gr

#n Growth NEMA

lexpenditure: Lack of donor funding due to budget cut.
_

ltem 2630200; C n_uwu:ﬂ_ grants to Government Agencies- Kshs.35,500,712.00

Reason for Unde

= st 1] TR h STl

expenditure: Delays in donor contribufion/disbursement for deve o pment projects.
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Head 1025

Subhead 01: Sound chemicals Management Mainstreaming & UPOS reduclion in Kenya

ltem: 2640500: Other Capital grants and Transfers- Kshs.13,64%,988.00
Reason for Undernexpenditure: Donor delayed in releasing funds.

Head 1028

ltern: 2630200: Capital grants to government Agencies- Kshs.20,459,082.00

Reason for Underexpenditure: Is due to none release of Donor funds due to sirict donor recuirements on
spending of dongr funds.

ltemn: 1320200: Grants from International Organizations Direct payments A.l.A- Kshs.10,000,000.00

Recson for the under collection of AlA is due to none release of Donor funds due o siiict donor requireaments
on spending of donor funds.

Head 1030
Subhead 01

ltem: 2640500: Other Capital grants and Transfers — Kshs.6,482,322.00
Reason for Undef-expenditure: is due to lack of donor funding.
Head 1034

ltem: 2640500: Qther Capital Grants and Transfers- Kshs.437,000,000.00
Reason for Under-expenditure: lack of doner funding.

Head 1040
Subhead 01

ltem: 2430200: Capital grants to government Agencies and other levels of Government Kshs.6,000,000.00
Reason for Undar-expenditure: lack of funding let o the under absorption. .

[




Head 1050
Subhead 01
itern: 2640500. Ofher Capital Grants and Transfers Kshs.2,007,645.00

rReason for ::ﬂmﬁ__wuﬁm:ﬂ_#qm“ Lack of funding led to the under expenditure

Head 1054
Subhead 01 _
Item: 3111100 Purchase of specialized plant, Equipment and Machinery Kshs.10, _..H.ﬂ 000.00

Reason for _.._jﬁ_ -expenditure: Ordered specialized equipment had nof been delivered by closure of the

financial year _u ce the under-expenditure
[

Head 1040
itern: 2440500 Qther capital grants and fransfer - Kshs.11,514,401.00
rReason for :_.ﬁ_m -expenditure: Expenditure -mnﬂam have not bean received from Tm._m. donor fo caplure in IFMIS.

ltem: Eun__mﬂi_ Erants from International qu_n:ﬁn_:_ﬂ:m - Direct paymenis A.LA. _ﬁm__._u.d 1,164,400.00

Reason for Under-collection: Expenditure records to capiure in our systern have noi been received from the
donor. _

Head 1063
Iterm: 2630200: Qapital grants to Government Agencies- Kshs. 42,000,000.00
Reason for Undgr-expenditure: lack of exchequer.

item: nmhnmm_u_.._ ther Capital Grants and fransfers Kshs.164,768,581.00
Reason for unddr-collection: Donor did not release the funds leading to under collection of AlLA.

_
ltem: 5120200: ﬁqmﬁ_._ Borrowing —-Direct payments- Kshs. 153,604,481.00 _
r

Reason for unddr-collection: Donor did not release the funds leading to under collection of ALA.




Head 1064
Subhead 01

tem 24640500 Other Capital Grants and Transfers Kshs.10,513,100.00
The under expenditure was due o lack of funding

Head 1045

ltem: 2640500: Qther Capital Grants and fransfers Kshs.6,655,78%.00
Reason for undegr expenditure was due to lack of donor funding.

Head 1066
Subhead 01

ltem: 2640500: Other capital Grants and transfers - Kshs.1,354,822.00

Reason for under-expenditure: Was due to COVID-19 effects since tree planfing activities were scaled down
due to movemagnt restrictions.

Head 1047

lterm: 2640500: Qther capital Grants and transfers Ksh2,240,775.00
Under expendit@re was due to lack of donor funding.

Head 1048

ltern: 2640500: Dther Capital grants and Transfers - Kshs.29,145,291.00
Reason for Under-expenditure: delays in donor contribution/disbursement for development projects.

Head 1049

Iterm: 2640500: Other Capital grants and Transfers - Kshs.5,480,400.00
Reason for Under-expenditure: delays in donor contribution/disbursement for development projects.
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EXCHEQUER RELEASE
APPENDIX I (PG 39)
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