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NAMES AND ACRONYMS

Ain A
G.OK
MOITC
R&D
R.T.L

UNIDO

Appropriation in Aid
Government of Kenya
Ministry of Industry, Trade and Co-operatives
Research and Development

Research, Technology and Innovation

United Nations Industrial Development Organization
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KEY ~l STITUTE INFORMATION AND MANAGEM

(@)

Background information

,
HWm Kenya Industrial Research and Develg
statutory research organization establis
Technology Act Cap 250, 1979 (now re
m&mdnm_ Technology and Innovation Act ?
principal national institution responsible

pment Institute (KIRDI) is a

Jmm under the Science and
pealed and replaced by the

13). KIRDI is the country’s
for industrial research and

development and domiciled under the Ministry of Industry, Trade and

Oﬁo-owumumﬁ?mm. It is mandated to carry
industrial and allied technologies inclu
mﬁmﬁmmzsm, Textile Technology,
Resources, Chemical Engineering, Industrial
Ceramics, Information and Communicati
Ceramics. The Institute’s mission is to u
ﬁmnrboyo@\ and Innovation and dissemin
positive impact on national development.
C

entre of Excellence in Industrial Research,

(b)  Principal Activities

ﬁrm

Ke

() y Management

The Institute‘s day-to-day management is und

Finance and Administration Department
KIRDI Enterprise Services Department
Corporate Services Department

Legal services & Corporate Secretary

(d) Fiduciary Management

ons Techno

T

out Research and Development in
ding, Civil Engineering, Mechanical
Electrical Engineering, Mining, Power

ﬁﬁmsmm@ﬁ Food Technology,
logies (ICT) and
ertake Industrial Research,

d
MT findings that will have a

As well, its vision is to be a
echnology & Innovation.

principal activity of the Institute is to undertake Industrial Research
ﬁmngoﬂomw\ and Innovation and disseminat
positive impact on the national development.

e findings that will have a

er the following key organs:

The Office of Director and Chief Executive Officer
Research Technology and Innovation Dep

artment

The key management personnel who held offi
ended 30™ June 2020 and who had direct fidu

iii

ice during the financial year
clary responsibility were:
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management and corporate governance processes; examining internal

m,EQ external audit reports and recommendations therein. Other members

of the committee include Mr. Martin S. O. Gumo, Dr. David Njubi, Dr.
Stephen K. Mairori, and Ms. Rahab W. Lanoi.

E_EBB Resources and Administration Committee
This committee consisted of five members, The committee was chaired

5\ Dr. Stephen K. Mairori. It was responsible for human resource matters
including recruitment, succession management, monitoring and
appraising the performance of senior management, including the
Emcmmwpm Director, review of the HR policies, review of general
Magmqm&é and procurement policies land oversight of corporate
nvEE:Enmmob policies. Other members of the Committee include Mr.
Martin S. O. Gumo, Maj. Rtd Hussein Abshiro Herin, Ms. Ophelia Nyawira,
Km. Rahab W. Lanoi and Prof. David K. Rotich Tuigong’.
(f) L-maz:m.m Headquarters
P.0. Box 30650 00100
WW:NE South C Campus
Popo Road, off Mombasa Rd
NAIROBI, KENYA
(g) Institute’s Contacts
Telephone: (254) 0202388216
E-mail: dir@kirdi.co ke / directorkirdi@email.com
Website: www.kirdi.go.ke

(h) Institute ‘s Bankers

1. National Bank of Kenya
KEBS SOUTH C, Popo Road
NAIROBI, KENYA

2./ Absa Bank of Kenya
Bunyala Road Branch
NAIROBI, KENYA

@) EnmUmbmma Auditors
Auditor General
Office of Auditor General
Anniversary Towers, University Way
P.0. Box 30084
GOP 00100

NAIROBI, KENYA
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Ms. Z%Aa.e.ﬁm Ophelia Njeru
ZmBng of the Board of
Directors

Appointed on 9" November, 2015 for a 3 years term
which ended on .w;Zomewm_\. 2018 and was reappointed
on 3™ May 2019

MS. NJERU (46) is an Accredited Certified Executive
Leadership Coach (CELC) and holds an MSc. Marketing
from the University of Wales and is pursuing a Masters
in Public Policy d Administration at Kenyatta
University. She holds| a B.Com Degree from Catholic
University of Eastern Africa and a Post Graduate Diploma in
Marketing from Chartered Institute of Marketing UK. Ms.
Njeru is a Member of Institute of Directors (Kenya),
International Coach Federation and Chartered Institute of
Marketing Uk. She has over Fifteen (15) years’ experience in
Management having served in various leadership and
managerial positions in both public and private sectors. She
has worked for Sealed Air Corporation as Business Director,
Eastern and Southern| Africa and currently works with
Becton Dickinson, hmm%mcm Global Health & Public Private
Partnerships in Eastern Europe, Middle East and Africa.

Eng. Andrew Gichamba Muigai
Member of the Board of
Directors

Appointed on 31* May 2016 for a 3 years term which
ended on 30™ May 2019 and was reappointed on 30" May
2019

ENG. MUIGAI (56) holds a BSc. Degree in Civil Engineering
from the University of| Nairobi, Post Graduate Diploma in
Procurement Management from Turin Italy and Post
Graduate Certificate :ﬁ Project Planning Appraisal &
Financing from University of Bradford.

He is Registered with the Engineers Registration Board of
Kenya as well as a Corporate Member of Institute of
Engineers of Kenya; he|is also a Member of the Institute of
Directors (Kenya). He|is an entrepreneur, engineer and
consultant with over thirty (30) years of experience in Civil
Engineering & Project Management Consultancy; and over
twenty five (25) years of experience in Leadership and
Management gained in both the public and private sectors.

He is currently the ecutive Director Kunene Partners
Limited - an advisory and fund raising firm - in special
situation investments in sectors that include but not
limited to real estate, energy, agriculture and infrastructure

vii
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Dr. _Am#mim Evans Limukii
ZmEUmj of the Board of
Directors.

Appointed Director on 3™ May 2019

Dr. Limukii (49) holds PhD (Administration & Policy) from
Moi university, Post- Doctoral Higher National diploma in
Human resource management from Shaberere Technical
Training Institute, ED (Planning and Economics),
Kenyatta University, BIE.D (Arts), Kenyatta University and
he is LT. compliant. He is widely published in referred
journals, an expert inl management and policy. He has
served in several senior capacities in the university, County
Government and several management boards. He is a
member of the Education management society of Kenya,
Life Member red cross Kenya and a member of the Institute
Resource Management| (IHRM). He has attended Seminars
and workshops touching on Education, Democracy,
Procurement and Administration.

Ms. wmﬁm_u W. Lanoi
ZmE@Q of the Board of
Directors

Appointed Director on| 3 May 2019

MS. LANOI (45) is currently pursuing Ph.D (Strategic
Management at Kenyatta University, She has Master’s
degree in Business administration (Strategic Management)
from Kenyatta University, BSC Computer information
Systems, Advance Diploma in information Technology. She
has worked as a Strategic consultant/Digital Marketing
Manager at Herms solutions, a lecturer at CUEA department
of computer science and school of business, she has also
worked at Air ng\w express at various position i.e
Operation shift Embmmrh ,Marketing account manager and
system administrator strategic planning manager. She has
attended various training and seminars related to her
career.

Dr. mﬂm.a hen Kiptoem Mairori

ZmE‘Umm of the Board of
Directors

Appointed Director on 21+ September, 2018 for a 3 years
term

DR. MAIRORI (51) Holds a Bachelor’s Degrees, Masters of
Divinity with a focus on Leadership, Doctor of Ministry.

He was a member of| the County Government of Trans
Nzoia Public Service Board selection panel in 2013. Served
as a Board Member at NACADA and Kenya Institute of
Public Policy QOEUW,E. Has served as a Regional
Coordinator Global Leadership Summit, Executive Director
of ICM Kenya and Equip National Director.

ix
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ngwm,mw

PROFILE

Director 7\ Secretary to the
Board

PROF. TUIGONG (58) JoEm a Doctorate of Engineering
(Textile Engineering) degree from Donghua University
(2002-2006), Shanghai, | China; Master of Engineering
degree in Textile Technology from Ghent University
(1996-1998), Belgium. A| Bachelor of Technology (Textile
Engineering) from Bharathiar University, India. Was
Previously Deputy Vice Chancellor - Finance at Moi
University (2014-2016) and Managing Director, Rivatex
East Africa Ltd (2007-2014).

He has several publications to his name and is a member
of Kenya Institute of M nagement; Member: International
Society of Engineers Education; Registered Graduate
Engineer; Member of The Textiles Institute - Manchester,
UK

|

Dr. Arthur Steven Onyuka
Deputy Director Technology
Transfer|and Extension

Services

Dr. Onyuka (56) holds a PhD degree in Leather and Waste
Management (2006 - 2010) and BSc (Hons) in Leather
Technology (2001 - 2004) from the University of
Northampton (UK), Leadership Development Certificate
(2010) from Institute ,w Leadership and Management
(ILM), UK, and Senior %wbmmqmamﬂ Course (2020) from

Kenya School of Government (Baringo).

He has previously been the National Designated Entity
(NDE) for Climate Hmngo_omw\ Centre & Network (CTCN).
He is a Fellow of the Society of Leather Technologists and
Chemists (UK) and a member of the Chartered Institute of
Waste Management (UK).

EmrmmaosmmcﬁbcmnOwccwmnmzobmgﬁmmwwmﬁmé
journals and has over m@ years of experience in research,
industry, academia and management in the areas of
leather technology, climate change and environment
management.
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Mr. mﬁmb_m«\ >_uc36
>mmﬂm$~: Director-Finance

MR. ABONYO (43) holds a Masters of accounting and
Business Statistics degree from Rajasthan v. University

India and Bachelor of
degree from the same

accountant with CPA (K

Commerce (Accounting Option)
University. He is a qualified
) and a member of Institute of

Certified Public Accountants (ICPAK).

He has over fifteen (15)

Accounting gained in Public and private sector.

taught finance and acc

years’ experience in finance and
He has
ounting units in several public

universities in Kenya as a part time Lecturer.

Mr. A.ro?Wm S. Kazungu

wﬁsn%m* Internal Auditor

MR. KAZUNGU (37)
Administration (MBA)
University of Agricul

holds a Masters of Business
Finance from Jomo Kenyatta
re and Bachelor of Business

Management degree (Accounting Option) from Moi
university. He is a qualified accountant with CPA (K) and
a member of Institute jof Certified Public Accountants

(ICPAK).

He has over ten (10)

ears’ experience in finance and

Accounting gained in Public sector.

Dr. Martha K. Induli
Deputy GﬁmnSH Research
Amngowo@\ and Innovation

DR. INDULI (46) holds

a Doctor of Philosophy (Natural

Products Chemistry) from Makerere University, a Master’s

of Science (Chemistry) f
Bachelor of Science
University.

rom University of Nairobi and a
(Chemistry) degree from Moi

She is a member of the Natural Products

Research Network for Eastern and Central Africa (Kenya

Chapter).

She is an expert in Plant and Microbial Natural products

research and has over
with several publications

20 years’ experience in the field
in various refereed journals.
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,

REPORT OF THE CHIEF EXECUTIVE OFFICER

I am delighted to present the KIRDI Financial Report for
the 2019/2020 Financial Year. The Institute has
continued to undertake its mandate as clearly stipulated
in the Science, Technology and Innovation Act (2013) as
well as play its vital role in the country’s
industrialization agenda as envisaged in the Big Four
Agenda and Vision 2030. KIRDI itself is a Vision 2030
Flagship project (transformation of KIRDI into a world
class research organization). To live to this the institute
| has intensified its developmental and operational

programmes to achieve the envisioned global competitiveness status. The
institution continued to implement the Government’s industrialization priority

mmnﬁo& of Leather, Textile and Agro-processing. During the 2019/2020
mEmbﬁ& Year the Institute implemented the follo f ing programmes: -

(@)

(b)

(©)

Promotion of MSMEs Development

ﬂzﬁbm the 2019/2020 Financial Year the Institute supported Six hundred
and eighty eight (688) MSMEs as follows: -

?. Three (3) MSMEs through Technology Incubation Services

ii. Three hundred and six (306) MSMEs through Common Manufacturing
Facilities.

ili. One hundred and seventy two (172) MSMEs through Training, Capacity
building and Consultancy services

iv. Two hundred and seven (207) MSMEs in Quality Assurance through
Laboratory Analytical and Testing Services.

Enhancing Global Competitiveness

ﬁ:ﬁbm the 2019/2020 Financial Year the Institute supported the upgrade
ﬁ twenty seven (27) MSMEs products to enhance their global
competitiveness through Product Development, Standardization, and
wmnWmmgm.

|

Infrastructure Development

The target during 2019/2020 Financial Year was to equip KIRDI, Kisumu
Food Processing, Natural Products and mbawmw\ Product Laboratories and
ﬂoEEos Manufacturing Facilities. Procurement of equipment is still on-
going. The annual target was not met since COVID-19 pandemic affected
delivery and installation of equipment. The on-going construction works
m”m KIRDI, South B has increased by 6% currently standing at 70%
completion level as targeted during Financial Year 2019/2020.
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f

constraints and use of obsolete equipment. Going forward the
Institute will rehabilitate and procure modern equipment to
enhance efficiency of the centre operations.

In Sm% of the aforesaid, our central focus is to put in place strategies to

increase our internally generated funds, seek development partners and

additional g funding to support our programs.
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* P
committee meetings and Three (4) HRA committee meetings. On top of that the
Board UmE Nine (9) special HRA Committee Bmm#swm Two (2) Special finance
and mﬁmﬂm_ projects commmittee meetings, m Performance Contract
Negotiations meetings, One (1) Board Induction and Obm (1) BOD retreat.

|

Individual attendance at these meetings is set out in the table below.

2019/2020 BOARD AND BOARD COMMITTEES MEMBERSHIP AND ATTENDANCE
Director FB SFB | F&SP | SF&SP | RTI | RAC | HRA | SHRA | PC BI BR
Hon. J. Lelelit Lati -t 1 2 1
Prof. C. G/Nyagah 4 1 7 4
Maj. Rtd. Hussein Herin | 4 1 3 2 3 9 1 1
Ms. Nancy Muya 3 1 5 2 4 1
Mr. M. Gumo 3 1 2 2 7 1
Eng. A. G. Muigai 4 1 5 2 7 2 1
Dr. D. Njubi 3 1 7 4 1
Dr. Kaberia E. Limukii 3 1 5 2 6 1 1
Ms. N. Njeru 3 1 5 2 1 7 1
Dr. Stephen K. Mairori 4 1 - 3 9 1
Ms. Rahab W. Lanoi 4 1 4 3 9 1 1
Mr. James Wang,ombe 2
Prof. D. R, Tuigong’ 4 1 4 2 7 3 9 2 1

KEY

FB - Full Board

SFB - Special Full Board

F & SP - Finance and Special Projects

SF&SP - Special Finance and special Projects

RTI - Research Technology and Innovation

RAC = Risk and Audit

HRA - Human Resource and Administration

SHRA - Special Human Resource and Administration

PC - Performance Contract

BI - Board Induction

BR - Board Retreat

Xix
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|
ﬁz.m Committee had the role of considering, advising and making

appropriate recommendations to the Board of Directors on all aspects of
ﬁﬁmbﬂ& strategy, including fundraising jEmﬂ/\mm. Reviewing financial

mﬁ.woibmbnm against budget and plans, Considering proposals for major

capital expenditure projects and HmnoBBmL&SM to the Board, Reviewing
naomwmmm on each major capital mmcmbn—:ﬁm project during
jE_u_mEmEmaob. requesting and receiving reports from other committees
on any matter having a financial E%Enmﬂoj, Ensuring that adequate A in
A was raised, providing oversight of the arrangements for safeguarding

%mﬂgﬂobm_ assets and making recommendations to the Board as
appropriate.

3. Risk and Audit Committee
|
Hﬂbm Risk & Audit (RAC) Committee of the Board dealt with risk
management and audit matters. The 5%3& audit unit within the
institute was responsible for the Emﬂgﬂos,m internal audit and provided

mmnamﬂmimﬂ to the Risk & Audit Committee of| the Board.

The members of the Committee were;

Prof. Christopher G. Nyagah - Chairperson

Mr. Martin Gumo

Dr. David Njubi

Dr. Stephen K. Mairori

Ms. Rahab W. Lanoi

Ms. Nyawira Njeru

ﬁﬁm Committee reviewed the activities, resources and the operational
effectiveness of internal audit 05&“ including appointment,
%Emnmgmsﬁ and dismissal of the 5%5& Auditor, and where
appropriate made recommendations to &m Board. It considered the
HWm@mQZm scope of work and audit plans 70», the internal audit office,
reviewed major findings on internal audit and investigations reports; and
ﬁmemQ that appropriate action was SWmios issues arising from such
reports, reviewed and monitored Bmﬁmmmuﬁmsﬁ_m responsiveness to the
findings and recommendations of the Ejmgm_ Auditor, reviewed the
nﬁoquOzmw and Auditor General /external wc&ﬁoim management letters
and management’s response, discussed «ﬁg external auditors any
reservations and problems arising in the course of their audit, and any

m,ﬁ&.ﬁ management letters and management responses prior to the

Mmmsmbnm of the audit certificate, reported Committee actions to the Board
with such recommendations as the committee may deem appropriate;
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y

conduct of and the findings and agreed actions from the annual assessment of
risk management and internal control.
|
|
Board Performance Evaluation

Under rrm guidelines issued by the State Corporations Advisory Committe
a@»@.i and the Performance Management office The Board is responsible for
ensuring that a rigorous evaluation is carried out of its performance, and that
of its ToEHE.qmmm and individual directors. The evaluation is conducted
mbscm:v\ and the results of the evaluation are provided to the Ministry of
Industrialization — and Enterprise Development, SCAC and office of the
Emmﬁmﬁd on Performance contracting.

Emﬂﬁjm.m Conduct Guidelines

The O&szsmm set out the KIRDI'S commitment|to the highest standards of

Eﬁmmiﬁv\. They have been circulated to employees across the Institute and are

also m<w¢m€a on the Institute’s website www.kirdi.go.ke. A range of measures
were %,Zm_ovmm to ensure that employees in the ::wzﬂ:m remained aware of the
Guidelines and of the general need to ensure that all the institute’s activities

| . . :
were conducted in a compliant and ethical manner

Ethical To:nmmm

The <mi,cmm of the Institute are Customer focus, Hﬁbo,\ma/\msmmm and creativity,
Integrity and professionalism, Quality, Partnerships and teamwork and

Environmental Protection. The Board carries out Hﬁm legal duties in accordance
with these values and having appropriate regard to the interests of the KIRDI's

mSero,EmHm.wo:Qmmmbmnoamm&nobmcﬁrm;\m @mmc mmﬁmc:mw&g;rmmoma
and management to support the Institute’s objectives, vision and values.

Statement of Professional Practice

The Institute’s code of ethics, known as the KIRDI Code of Conduct, sets
mﬂmsmmlam of behavior required of all employees and Directors including:

v To m”nﬁ properly and efficiently in pursuing the objectives of the Institute;

.\ﬁo m«oa &EmﬂobmEEanmv\mZmﬁmmHom nobﬁzﬁ of interest;

\HowboémbamarmwmﬂoEmEmmES_mm@:& mEEo«\EmEOw@oZ:E..QUo:Q
and Wwomggm“

v To maintain confidentiality in the affairs of the Institute and its
mﬁmwgoﬁmam“ and

v" To be absolutely honest in all professional activities.

These standards are regularly communicated to the Institute’s staff,

xXxiii
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Z>Z>”ﬂm2m2ﬂ. DISCUSSION AND ANALYSIS

During| the 2019/2020 Financial Year, the Institut
major ESQO\HESEEmm to support implementa
and st&mngaﬁm Pillar of the Vision 2030: (a
which EnEmmm the construction of Research,
E_uonﬂoEmm at KIRDI South B, Nairobi and Research, Technology and Innovation
EconSEmm in KIRDI, HﬁmEﬁ: (b) Technology t i—wsmwmz,mm for manufacturing
value maaaos (c) Promotion of MSMEs development and (c) Upgrade of MSMEs
Uaoacnﬂm to m:ﬁmsnm their global competitiveness.

The Emﬁgﬁm completed the construction of Leather annex building in KIRDI
5955 The Institute also completed the installation of the leather processing
and nogos manufacturing facilities. The laboratories are meant to enhance
the @5&5\ of research and technology development, increase the number of
Zmmei supported as well as increase the amount of internally generated
income (A-in-A). The construction of Research, Technology and Innovation
EUoESEmm in KIRDI South B increased to 70% completion level.

e implemented the following
tion of the Big Four Agenda,
Infrastructure development
Technology and Innovation

The Efmﬂﬁhm supported 688 MSMEs during 2019/2020 Financial Year through
provision of: Common Manufacturing ﬂmnEjmm“ Technology Incubation,;
Training and Capacity Building; and Laboratory Services against a target of Six
Ecsoqma and Four (684) MSMEs meaning we mT%mmme by Four (4) MSME

mscwoﬂ The Institute upgraded Twenty-Seven (27) MSMEs products to achieve

global mogcmﬁﬂﬁ~<m:mmm.

During the 2019/2020 Financial Year the Institute
Enoam (A-in-A) of Kshs.16,331,591 against a ta
target Emm not achieved due to scaling down of tk
Emﬂ,::mm Service centers. This shortfall was on ac
and Em global pandemic COVID-19 which gre:
Quarter 4 performance.

The major risk facing the Institute is slow dov
Hbmﬁﬁﬁm due to impact of the COVID-19 pand
Smmmzﬁ&\ the demand for the Institute services
mitigate this risk, the Institute is conducting cu
COVID-19 recovery strategies in order to build the
to nosﬂscm with their businesses.

realized internally generated
rget of Kshs.39 Million. The
1e institute operation and the
count of budgetary shortfalls
atly affected Quarter 3 and

vn of the operations of the
emic that is likely to affect
by |the Institute’s clients. To
stomer sensitization on post
confidence of the costumers




"J1SU9[ S, ULIR 1B pue AJ1S9UO0Y SIIP[OYaels YIIM [edp 0] parmbal
dIe ASUJ PU? SIYl 01 SME[ 3l Inoge parednpa are sadhodwg ‘ST10Z
10V [esoder(] 19SSy pueR JUUWRIND0IJ [N ST, Ul paqLIdsaltd Se SIDIAIIS
pue spoo8 I10J $3ss9001d SULIPIPU]} Y} 01 DUIYPE SAINSUS [T

SadIn)oeld JAreq

"SUONB[SISI] I9Y10 pUR UOTININSUOD 3} 0] dueI[dUIod
panuUnuod 2INSud ley) swerdord pue sarnpadold ‘serod pajustuaydur
pue padoaadp A[snonunuod sey [ ‘suonerado si1 Surndsjje uone[sigay
JURAI[RI [ MM Adwod 0) suonesiqo SII JO SNODSU0d SI QAT

souerduo)

"UOTIRZI[TNI[N 92IN0S3I UT AJ[IeUrelsns 391uerens pue JUSWUOIAUD
31 01 A[PUSLI] Ik SONIANDE SII [[B eyl Sulmsus Ul UOoNmnsuj
91 SOALIP 1e() lUdumIelS AdIod [BIUSWIUOIIAUD Ue SBy 91mnsu] S

JswuoItAU]

"'SI9UWI0ISND INO JO SUOne1dddxsd pue spasu
91 S199W 1e(} S9DIAISS UONeAOUU] pue ASO[OUN9], ‘YdIeasay [ernsnpu]
Surpraoxd Aq AISAIPP 9DIAIRS 0} JUSUIUWILIOD pue A)ssuoy ‘syonpoxd
Aenb uwo poseq SIdWIOISTD SIT [[e YIIM sdIysuone=I saImanu JqIrI

3DIAIDS IDUI0IST))

*Aem AUe UI PI1eUTWILIISIP 10U d.1e pue ‘S[[R[S pue JLau
U0 paseq paijowoid aIe SIDQUIBW JJelS “UONRIOJR[[0d pue UONEIUNUIUIO)
pagemodus WYPmMM Immd  Joop usdo, uwe gunowoid ddeds
wado Ue UI YIOM JJels [[V [oeqpa9] Ie[nsal UsAIS pue panyea ‘parerdsidde
aIe SIA0[dUWR JIBVYM IJUSWIUOIAUD MIOM e 3PIAoId 01  SINOABIPUD
3)NMINSUT SYL "21MIsul 3y} 0} 1asse juentodurr ue axe saadordure [MITI

JURUWIUOIIAUY SUDRIOM

TII

I

T

"IOTARYQ( 91e10d10d d[qisuodsal sdnderd 0] JUUNTUITIOD

IR UMOYS 9ARY JJels S1I pue 31ninsuj 9yl MOy JO SUOTIRIISTI[[l M3J B 918 MO[ag
‘11 saroddns

1e) Arunuuod Y3} 0) ApAnisod 91ngruuod 01 AIqsuodsal Si S9STUZ0II
31MNSU 3L "TUSUIUOIIAUD YIOM dANNAUIOD € 9]eaId pue ISUUew [edIis pue
a1qIsuodsal AJ[e1d0S © Ul $Saulsng Ino SundNpPuod 01 PIIMNUWILIOD 3Ie 9M (I 1V

INAWALVLS ALITIIISNOdSTY TVIOOS 41LVi0dd00

\

0202 dun{ ;0€ papus IeaA 3y 10
s)uauWIvlR]S [eURUL] pue sliodal fenuuy
(D) Amnsu] JuswdoPAs( pue [YIIeassy [ernsnpuj eAua)]



| ﬁ
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i

REPORT OF THE DIRECTORS

The qumnﬁoﬁm submit their report together
statements for the year ended June 30%, 2020 x
Institute’s affairs.

Principal activities

The pr
Techno

impact|on the national development.

Results

|
The results of the entit

1 of this report.

. f
U:.mns,wm

The Emfd_umam of the Board of Directors who serve

on ﬁmmmﬁ on Vi.
. |
>=&.8,~.m

y for the year ended 30® Ju

with the audited financial
which show the state of the

incipal activity of the Institute is to undertake Industrial Research
logy and Innovation and disseminate findings that will have a positive

ine, 2020 are set out on page

d during the year are shown

The Auditor General is responsible for the statutory audit of the Institute in

mnnoamsnm with Article 227 of the Constitution o

Act, 2015.

By Order of the Board

s o R R % . S

Dr. JOSEPHINE M. AKAMA
AG. CORPORATE SECRETARY

xXxvii

[ Kenya and the Public Audit
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Uo__o_mm disclosed in the financial statements do not giv
made in case of death of a staff member.
In addition, the rate of recovery of the dues compared
very low with some balances having not been recover,
In ﬁ:m circumstances, the accuracy, completeness a
Bma_om_ receivable balance totalling to Kshs.4,472 966
be confirmed.

D

Undisclosed Liability and Work in Progress

mm<_m<< of records revealed that the Institute had acc
to ;Am:m 884,000,000 for South B project and cq
Kshs.1 ;300,000,000 for idle equipment. The bills o
Q_mo_omma in the financial statements with likelihood
vomao:.

)

Oo:mmncm::vx the accuracy, completeness and
Xm:m 884,000,000 for the year ended 30 June, 2020 ¢

,__:moo:..movx in the Statement of Comparison of E

|

The statement of financial performance reflects gran
88___:@ to Kshs.9,171,241. However, the balance was
comparison of Ucammﬂ and actual amounts.

|
Oommmncmsﬁ_% the accuracy, completeness and
ooa_um:mo: of budget and actual amounts for the year
be oo::::ma
._,_Jm audit was oo:acoﬁma in accordance with Internatior
Institutions (ISSAls). | am independent of the Ke
Dm<m_on3m2 Institute _,\_m:m@mBm:ﬁ In accordance with
have fulfilled other ethical responsibilities in accorg
accordance with other ethical requirements applicable
statements in Kenya. | believe that the audit evidence |
mvn,ﬂon:mﬁm to provide a basis for my qualified opinion.

|

x& Audit Matters

Xm< audit matters are those matters that, in my profe
significance in the audit of the financial statements. Th
to ﬁvon in the year under review.

05,,2 Matter

C:«,mmo_<ma Prior Year Matters

In .H:m audit report of the previous year, several issue
_,\_m:mmmam:ﬁ has not resolved the issues or given any e

to Sm provisions of the Public Sector Accounting Stand

Zmﬁ_o:m_ Treasury and Planning Circular reference N

24 .E:m_ 2020.

ould

,
I
,
|
,
e @c_am:om on provisions to be

to ﬁ:m ‘outstanding amounts is

ed at all.

|

nd ﬂmoo<mﬂmu__;< of the excess

mmAmﬁ 30 June, 2020 could not
If
_
;

‘_BC_mﬁma pending bills totalling

380.83 claims totalling to

f ijm,mmb 000,000 were not
of Q_mﬁo:_zm the true financial

|
<m=1:<, of bills totalling to

59 be confirmed.

w:ammﬁ and Actual Amounts

|

ts and subsidies from donors

l

S mxo_cama in the statement of

|
|
alidity ' of the statement of

ended 30 June, 2020 could not

nal mﬂm:amam of Supreme Audit
:<m, Industrial Research and
_mm>_ 130 on Code of Ethics. |
um:om with the ISSAI and in
0 umno::_:@ audits of financial
:m<m obtained is sufficient and

|
A
um_o:m_ judgment, are of most
ere Emﬁm no key audit matters

|
|
|
7
|
S Were raised. However, the
xu_msm:o: for failure to adhere
ards Board templates and The
lo. AGl4/16/3 Vol.1(9) dated

Repo
30 June, 2020
2

't of the Auditor-General on Kenya Industrial Research and De

nent| Institute for the year ended
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aj_m amount has neither been recovered, despite th

omnEﬂma as a receivable.

In Hﬂjm circumstances, the Management has not pruder

‘Advance Payments to Contractors

._,:m Management paid a total of Kshs.1,237,760 to a

_<_m<_ 2020 as advance payment for rmmﬁjmﬁ Annex Co

5@, advance did not have securit

Procurement and Disposal Act, 2015.

Consequently, the Management is in breach of the law.

;

Idle Resource Centres at Kisumu Western Regi

The Institute planned for the construction of Researc

cﬁ._v Laboratories at the Kisumu Western Region Ce
of tbm.%Q Pilot Plant and Research Laboratories
rmsoﬂmﬁo:mw Energy Resource Testing and Research

_u__QH and Research Laboratories and, Administration C

c:;_ for purposes of enhancing and mo:_m<_:@ its man
.ﬁ:m contract was awarded to a local construction
15| April, 2011 at a contract sum of Kshs.641

25|0October, 2016 at a final cost of Kshs.783,138,524.

UES@ a field inspection to the Centre in October, 2
_uﬁoommm_so Energy Resource Testing and Natu
_.mco_,mﬁo:mm were not being utilized despite being co

y. This is contrary

m

e time lapse, nor has it been

1tly managed public resources.

local construction company in
nstruction in Kisumu. However,
to Section 147 of the Public

on Centre (KWRC)

h, Technology and Innovation
ntre. This was to be composed

Food Processing Research
Laboratories, Natural Products
ffices and Business Incubation
ate.

company and commenced on
410,058 and completed on

019, it was noted that the Food

Tw_ Products Pilot Research

%_m.ﬁm due to lack of machinery.

j.dm buildings continue to lie idle tying public funds ?505 achieving the intended

ccqnomm showing lack of proper planning towards res
be
ooﬂfu_mﬁm projects.

In Em circumstances,
Eo:m< from the project.

6. Long Outstanding Trade and Other Payables

Th

=)
~

statement of financial position

failure to achieve the planned objectives and cas

| am unable to confirm whethe

reflects ac

ource utilization and there could

sh in-flows for the planned in-

r the public obtained value for

scounts payable totalling to

Xm:m 63,514,197. The balance includes long outstanding un-remitted VAT amount of

xmjm 28,453,690, Withholding Taxes totalling to Ksh

m.&moﬁ interest and penalties and other creditors totalli
Umms outstanding since the financial year 2017/2018,
Umﬁo__ deductions amount of Kshs.2,047,614 that has
@oEmV\m.

c:amﬂ the circumstances, the delayed payment of
Bmzm@mBmZ of public resources.

j;,

ooavz with ethical requirements and plan and perfo

mcocﬁ whether the activities, financial transactions an

m

s.1,704,859 which continue to
ing to Kshs.9,247,367 that has

Further, the balance includes
been outstanding for more than

the payables is not a proper

e audit was conducted in accordance with ISSAI 4000. The standard requires that |

f the audit to obtain assurance

f d _Eﬂogmso: reflected in the

xm.ael of the Auditor-General on Kenya Industrial Research and D
30 June, 2020
4

evelopment Institute for the year ended
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
m:nwﬁ and to issue an auditor’s report that includes my |opinion in accordance with the
Qoimmozm of Section 48 of the Public Audit Act, 2015/ and submit the audit report in
ooSv:m:om with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an mcai conducted in accordance with
ISSAIs will always detect a material misstatement and weakness when it exists.

Z:m,mﬁmﬁm:_m:ﬁm om:mzmm:o_j:mcaoﬁm:oﬁmsama ooam_amﬂma material if, individually

or _,3 the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern the | and that public resources are

mvm:ma in an effective way, in accordance with the provisions of Article 229(6) of the

Ooamﬁ:cﬂ_o: and submit the audit report in oOBU_mm}om with Article 229(7) of the
Constitution.

Lo ) s ) X
oos_o__m:oﬂ | consider internal control in order j give an assurance on the
effectiveness of internal controls, risk management m:aﬁ overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit

Act, 2015 and submit the audit report in ooBc:m%m with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the ISSAls. A
material weakness is a condition in which the design T operation of one or more of
5&363& control components does not reduce to a ﬁim_m:<m_< low level the risk that
B_m,mﬁmﬁmBmsﬁm caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur mi not be detected within a timely

period by employees in the normal course of umlo::j@ their assigned functions.

Because of its inherent limitations, internal control
BQmeﬁmﬁmBmZm and instances of non-compliance. Also, projections of any evaluation
of m,mmo?m:mmm to future periods are subject to the g_mx that controls may become
inadequate because of changes in conditions, or that the degree of compliance with

the policies and procedures may deteriorate.

Further, in planning and performing the audit of the mgm:omm_ statements and audit of

may not prevent or detect

As part of an audit conducted in accordance with _%m>_m_ | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and Umxo:ﬂ audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Report of the Auditor-General on Kenya Industrial Research and bmcm\oh”\:ms Institute for the year ended
30 June, 2020 ,
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Wma\m Industrial Research and Development Institut
>E:S_ reports and Financial Statements

For the year ended 30" June 2020

e (KIRDI)

!

f
STATEMENT OF FINANCIAL POSITION AS A

T 30™ JUNE 2020

ASSETS

NOTES 2019/2020 2018/2019

| Kshs. Kshs.
CURRENT ASSETS
Cash and Cash Equivalents 12 939,524,186 110,067,726
knnosgm Receivable 13 133,174,032 8,722,485
mﬂoamm and inventory 14 595,261 949,723
ﬂoa; 1,073,293,479 119,739,934
NON CURRENT ASSETS
wﬂaoﬁmaﬁ\. Plant and
Equipment 10 4,479,731,994 4,076,195,410
R&D Projects 15 160,424,504 160,424,504
Total 4,640,156,498 4,236,619,914
TOTAL ASSETS 5,713,449,977 4,356,359,848
LIABILITIES
CURRENT LIABILITIES
knnoﬁmm payable 16 63,514,197 136,801,432
Unused Project Funds 17 27,681,461 32,460,013
Provisions 18 2,658,000 1,958,000
Total 93,853,658 171,219,445
NON-CURRENT
LIABILITIES
wwﬁmsaosm 19 259,637,749 218,248,140
Total liabilities 353,491,407 389,467,585
NET ASSETS 5,359,958,570 3,966,892,263
mTw:E\Um/\EoUEmE funds 20 5,775,382,396 4,316,328,602
Retained earnings 21 (415,423,826) (349,436,339)

TOTAL NET ASSETS & LIABILITIES

5,713,449,977

4,356,359,848

Hsm financial statements set out on pages 1 to

the Board by:

7 | ¢ |

Signature: ..,E S .\. s 153153 \.‘ .................

AD - Finance: S. Abonyo

2

23 were signed on behalf of
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_Amaﬁ Industrial Research and Development Institut

E:m_ reports and Financial Statements

moﬂ the year ended 30" June 2020

¢ (KIRDI)

i

md\r.HmZmZ,H OF CASHFLOWS FOR THE YEAR ENDED 30™ JUNE 2020

| Note 2019/2020 2018/2019

| Kshs., Kshs.
CASH ?roi FROM OPERATING
ACTIVITIES
Owﬁ,m&sm surplus/(deficit) (70,766,039) (29,173,978)
>&cmﬁ5m5 for items not involving
movements of cash:
Ummmﬁﬁma grant income 2 (108,821,623) (106,690,117)
Umcam,ﬁmaos expenses 10 108,821,623 106,690,117
prior year adjustments 22 0 1,540,889
Eo._mn,ﬁ funds surplus/deficit 17 4,778,552 (4,846,490)
Surplus/Deficits before working
capital changes (65,987,487) (32,479,579)
EOEZQ CAPITAL CHANGES
Umnamm,_mm in inventories 14 354,462 249,790
Umnamwmm (increase) in Accounts
Hmnmi\mgm 13 (124,451,547) 11,355,091
Eﬂ.mmmm (decrease) in provisions 18 700,000 700,000
Umﬁ.mwmm (increase) in Accounts payable | 16&19 (31,897,626) (7,442,496)
mrmsmmm in Working capital (155,294,711) 4,862,385
Net nmmr flow generated from
Oﬁmamcsm Activities (221,282,198) (27,617,194)
Cash Eoi in Investing Activities:
>n5505m to Property, plant and
m@E@BmE 10 (512,482,790) (24,487,632)
Cash Eoi from financing:
mm@:& grants 1,568,000,000 110,000,000
Uosowi funding increase/decrease 17 (4,778,552) 4,846,490
Net nmmr generated from financing
mncﬁcmm 1,563,221,448 114,846,490
Net E,Q.mmmm\ decrease in cash and cash
m@E/\EmEm 829,456,460 62,741,664
Cash at the beginning of the year 110,067,726 47,326,062
Cash at the end of the year 12 939,524,186 110,067,726
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NmE\m Industrial Research and Development Institute
>HEc.m_ reports and Financial Statements
For the year ended 30™ June 2020

(KIRDI)

e e e e e e e e e Y e e ey

(iii)

(iv)

v)

Goods and services

The negative variance of Kshs.22.2 million under this budget-line
was a result of additional activities and an increase in the

operational cost undertaken in the year.
Remuneration of Directors

The negative variance of Kshs.1z
underestimation of line item with unant

that demand the attention of the Board

Repair & Maintenance

2.9 | million was due to
icipated increase in activities
during the year.

me negative variance of Kshs.8.5 million was occasioned by high cost of

Hm@mESm Institute Vehicles most of which w
years ago.

ere purchased more than 10




"JUQUISY119S I0J SIdURTR( PIR[NUINIIE
M I01DeIUOD 3} WIOLJ PIATEdRI U9 10U pPey [PIYM SI)0U
NIGRP I[NSaT B SeM 193pN( Y} Ul UOII S'ZET'SYSY JO 2DUBLIBA I,

Z

sSurp[mg jo uonodnINsuo) (IA)

*BUIMO[[OF B[} O} S0P JI9M SIUT[-210A 138pn( 1UWAOPAID
o1} UI Pa1d9[Jal SUIPULCS-UOU PUR (SDUBLIEA dANIRSIU) 2IMTPUIAX-IDA0 YL

s@dueLIeA 198png

62 910N UI UOTIBI[IDUO0DI JO JUSI]L]S

Lc

06588861y

0Lv'e6z'8vl’l

0000008951

000'000°895°}

[ejol

e

(59€'9/.'p)

G9€'9.L'9

0000002

000°000°C

uoisiniadng

9 uoljeledald’
ubisap

Jo8loud ‘saipnig
Allqisead
‘yosessay

001

9r9'196'€€

9v9°196'¢c€

(vSE'8€0'Y)

000°000°8€

Aiau
Iyoewuawdinbg
ueid

J0 uojeAousy
pue uoneyiqeysy

Xl

8¢

9€0°LSY' V61

¥96'8%5'GLE

000'000°04§

000°000°0LS

Aauiyoew

pue jue|d

dinba pazieloads
J0 aseyoind

1A

(ovz'22€)

ove'LLe

juswdinbg
|eJauUsL)

B aInjiuing
J0 8seyaIng

A

5e'880'y

vGE'8€0'y

¥GE'8E0'Y

10JE[)UBA
N9l adAojoid
Jo uononpold

6l

651'60%'261

1¥8'065'G¢8

000°000'81L0°}

000°000°8L0°}

sBuip|ing
JO uonanIsuo)

so||ddns

pue s|elisjew
pazieloads
J0 8seyaing

9J0N

%

sysy

sysy

Sysy

sysy

sysy|

ainjipuadx3

000000895}

000000895}

000'000'89S'}

s)uelb
Juswdojens(

%

sysy|

sysy

sysy

Sysy

sysy

SNUBAY

3JoN

aouelieA
abejusolag

agualaylp
aouewlopad

siseq
ajqesedwod
|enjoy

jabpng eulq

jusunsnipy

Jebpng
leuibuQ

0202/610¢ 1349dNd ININJOTIAIA
- SINNOWYV TVNLIV ANV 1I9dN9d 10 NOSMVJWNO0D 10 LNIWILV.LS

i

0202 dunf ,0€ pIpua Ies4 3y 104
sjuauIRIe]S [enUeUr] pue sirodal [enuuy
(IR 2aMmnsu] JuaWdo[dAd( pUe [DIeasay [eLsSnNpu] eAUdY




Wmnﬁd\m Industrial Research and Development Institut
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mOuW the year ended 30™ June 2020

(KIRDI)

?5 Production of ICU ventilator

The initial research phase for the project was not completed in order
to allow actual expenditure to commence.

viii) Purchase of furniture and equipment

There was need to replacement old furniture and also equip the new
work-stations.

(ix) Purchase of specialized machinery
The under expenditure was due to delays in commencement of
projected activities brought about by effects of scaling down
operations due to Covid 19.

(x) Rehabilitation and renovations

The preliminary activities for the planned works were not completed
for actual expenditure to commence.

(xi) Research Feasibility studies and projects
The negative variance of Kshs.4.7 million was as a result of research

& development activities undertaken that demanded additional
funds.
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ija\m Industrial Research and Development Em%ﬂ& (KIRDI)
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the year ended 30™ June 2020

(0

Property, Plant and Equipment

|
NOTES TO THE FINANCIAL STATEMENTS (Continued)

The fixed assets are stated at cost or as revalued on existing use basis

fro

All property, plant and equipmen

m when the institute started self accounting, i.e. 1** July, 1980.

are stated at cost less

accumulated depreciation and impairment losses. Where an asset is
acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

Gains and losses on disposal of property, plant and Equipment are
determined by reference to their nmﬁﬁmm amount in determining

operating surplus. On disposal of rev

wEma assets, the revaluation

surplus relating to that asset are transferred to retained earnings.

Depreciation

Provision is made for depreciation
designed to write off the original cost o

n the straight-line method
valuation of fixed assets

other than land, and work in progress over the actual life of the

asset. A whole year’s depreciation is ch

arged on assets acquired nine

months or more prior to the closure of the financial year and none

to those acquired

three months or less to the end of the financial year. The annual

rates for this purpose are: -

1. Building ..........coeviiiiiiin 2%

2. Machines ..........cooevviiieiennn. 12.5% or as per valuer’s
recommendation

3. Motor vehicles ..................... . 25%

4, Office furniture & equipment ... 12.5% or as per valuer’s
recommendation

5. Computers .......ccooeeviinennns ... 1 30%

Revenue

The major source of income of this institute are the grants from the
Government and the nominal charges of analysis fees from

industrial manufacturers, potential

entrepreneurs who need

laboratory reports on their products and charge services offered to

10




LT

WY} YD1 01 ATeSS309U SPOLIdd Y} I9AO I0] PIIUNOIIe I8 SIUeIs
[eade) "PaATedal IedA SY) UT 9DURULIOND [EIDURUL] JO USRS
911 UT I0J P9IUNO0IIL U3 dARY SiuelS JUamdO[Ad(] PUR 1ULINIIY

SiueId JUSUIULIDAOK)

"10eNU0D) 31 Jo AIrdxs a1y Je Aymie1d se pred A[[eniusaa
ST UDIYM SUWLI9, 1DBIIU0) U0 SUIAISS JJels JIOJ URIPOISND B 0) apewl
ole S9dUBNIWRI A[puon I9Yling ‘suonemnsal (VqY) suonemsay
S1JoUed JUSWRINY Y} JI9pun preog 99Isni] Aq podeuewr
ST PIYM SUWRBYDS IJIUdY IURWIAINSY e sajerddo 1mnsuy oL

AImmers /S1jousyg 1USWRINY
"9SIMI9Y10 pIjelotd pue Jedi [erdURUI]

JO PUR I91Je STIUOW OM] UTIM IIAX 1e) SI9A0D JO JUSDIUI IO
Jo T1edA 9} UI AT[OUYM I0J PIIUNOIIE JIB SISOD IDURINSUI [ENUUY

1S0D 9dueInsuj

9JI] [NJasn pa1dadxa
IRY} Jo poued 9Y) I9A0 9d)el UWLIOJIUN B Je A[enuue pazilowe
ole UONRUOP Se palmbde S[00) 3SO0T ‘UONen[eAal je palrrodal
ST U2TYM suoneuop Jo uondsdXa oY) [YIIM 1S0D e panfeA SI MD01§

AIOJUDAU] pUe S2.101§

2102 19V Wid 9YL
JO uonensa ) pue SAIMPII0IJ PUE SIDI[0J IIURUL] S,9IMTISUL )

Aq papIm3g se preog a1 Aq [eaoxdde Uo JJO-UNLIM 3( Aewr S1gap peyg

s1q=d ped

"A[qeI[a1 PAINSeIW 3 Ued pue ANua
971 01 MO[J [[IM 19SSe 3] 0] pa3le[al [enualod DIAIRS IO SIIUI(
DIWIOU023 3 1ey) 3[qeqold ST 11 pue SUONIPUOD WIOIJ 93] ST I2JSUeI)
o) JT (A1rddoxd pue SIdAIRS ‘SPO0S ‘YSed) 19sse Il JO [0JIU0D
Sururelqo uo PazruSodal pue IN[eA JIre] 1B PIINSEIW I SINNUD
JUSUILLIDAOS I9T[10 (1M SUONDBSURI) 9SURYIXS-UOU WOI] SINUIAIY

‘SISe( [enaooe
ue uo @wNEWOUwH SI aWIOdU] *S9SLIAIdIUD wmipowl pue [ewrs ‘oJoru

)

M

(W

3

@

(ponunuo)) SLNIWALVIS TVIDNVNII FHL OL SILON

e e e s e e e e e e ]
0202 2unf ;0§ pIpuUs Ied4 3] 10

S1uauIdle]S [edUeUl] pue s}1odal fenuuy

(I =1Mnsu] Jusuwdo[eAd( Pue [DIedsay [ernsnpuj eAuy|



|
Wm_”&\m Industrial Research and Development Institute (KIRDI)
Eﬁm— reports and Financial Statements
For the year ended 30" June 2020

ZQ,Hmm TO THE FINANCIAL STATEMENTS (Continued)

|

|

- with the related costs which they are intended to compensate on a
systematic basis.

(k) Accounts receivable
Accounts receivable are stated at anticipated realizable value.
@ Accounts payable

Accounts payable are stated at nominal value.

(m) Budget information

The annual budget is prepared on accrual basis, and all planned
costs and income are presented in seperate statements as recurrent
and development budgets to determine the operating needs of the
Institute.

The basis difference in preparation and presentation would require
reconciliation between actual and comparable amounts and the
amount presented as seperate additonal financial statement in the
statement of comparison of budget and actual amounts.

(n) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank.

Bank account balances includes amounts held at commercial banks
at the end of the financial year.

(o) Research and development costs

The Entity expenses research costs as|incurred. Development costs
on an individual project are recognized|as intangible assets when the
Entity can demonstrate:

> The technical feasibility of completing the asset so that the
asset will be available for use or sale

> Its intention to complete and its ability to use or sell the asset

> How the asset will generate future economic benefits or service
potential

> The availability of resources to complete the asset

12
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Wma& Industrial Research and Development Institute

E:m_ reports and Financial Statements

moJ the year ended 30" June 2020

(KIRDI)

Zoﬂﬁm 6: Use of goods and Services

ﬁ,mbmwoﬁ operation expenses

wemﬁ& and telecom expenses
H&m@wObm expenses

OEQ& entertainment

EmQEQQ

ﬂmm purchase

émﬂma and conservancy

w&u:mgbm and printing

msanrmmm of consumables

G,HEE,B and clothing

Library expenses

Purchase of stationery

Advertising and publicity

mboé expenses and market research
wﬁ: and rate(non-residential)
moE@EmH expenses

Zymn and other charges

nosg_oczos to other bodies
EmE.msnm of property

E,oSmHos for audit fee

hmconSQ chemicals

Wmmbma fuels & lubricants-production
mobc.mﬁmm guards & cleaning services
mobﬁamﬂmm professional services
Decrease in stock (Note 13)

Ammmmanw feasibility studies & projects
Total

Note 7: Employee Costs

Basic salary

House allowance

OEG, personal allowance

Emw Allowance

Km%n& Expenses

Passage and Leave

Training expenses

néosw life & personal accident(GPA)
Fees commission and Honoraria
Gratuity, Pension and NSSF
Travelling and subsistence
Total

14

2019/2020 2018/2019
Kshs. Kshs.
2,459,883 2,605,959
2,485,164 2,186,537
521,949 247,703
5,655,712 3,298,083
4971,773 6,934,981
1,483,334 419,945
2,074,682 1,511,964
1,922,022 938,655
3,719,046 1,624,511
1,219,074 17,405
1,555,069 608,102
3,304,048 1,597,661
728,570 12,340
512,500 404,210
2,056,352 693,000
5,614,650 2,656,080
748,246 1,096,490
190,360 357,997
1,617,105 3,597,552
700,000 700,000
6,260,107 1,768,107
0 22,550
8,462,296 9,101,625
1,557,703 596,629
354,462 249,790
6,776,365 4,639,477
66,950,472 47,887,353
2019/2020 2018/2019
Kshs. Kshs.
267,370,546 254,256,825
103,781,106 100,753,969
39,854,683 39,493,146
11,292,387 9,793,137
34,677,376 32,230,085
5,318,000 5,838,682
2,177,853 2,428,759
1,670,623 1,379,592
10,125,950 2,819,400
53,484,076 58,779,313
19,922,562 11,611,377
549,675,162 519,384,285
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Kenya Industrial Research and Development Institute (KIRDI)

Annual reports and Financial Statements

mcﬂﬁ the year ended 30™ June 2020

e e e e e e e T T e e e

]

Zﬁﬁmm TO THE FINANCIAL STATEMENTS (C

‘'ontinued)

Note 10: FIXED ASSETS SCHEDULE
LAND WORK IN BUILDINGS MACHINERY MOTOR FURNITURE COMPUTERS TOTAL
PROGRESS & VEHICLES & FITTINGS &
EQUIPMENT EQUIPMENT
Kshs. Kshs. Kshs. Kshs. Kshs. Kshs. Kshs. Kshs.

Value/Cost

26,865,000 2,805,909,448 1,088,221,014 667,127,156 119,544,232 42,666,807 55,376,326  4,805,709,983
as at 1/7/2019
Additions during - 443,369,368 - 47,810,840 - 377,240 20,925,342 512,482,790
the year
Revaluation Adjust. (75,289,232) (75,289,232)
TOTAL |
6/30/2020 26,865,000 3,249,278,816  1,088,221,014 714,937,996 44,255,000 43,044,047 76,301,668 5,242,903,541
Depreciation for
previous year 383,786 . 21764420 68649973 | 10,857,500 2,343,158 2,691,280 106,690,117
Accumulated 767,572 - 141,981,444 414,116,126 11,682,500 33,428,594 52,373,688 654,349,924
Depreciation j:
Depreciation/Amoriz 383,786 21,764,420 71,303,333 10,857,500 2,243,904 2,268,680 108,821,623
for this year
Total _umcﬁmo_mzo: 1,151,358 - 163,745,864 485,419,459 22,540,000 35,672,498 54,642,368 763,171,547
Net Book <m_Lm 25,713,642  3,249,278,816 924,475,150 229,518,537 21,715,000 7,371,549 21,659,300 4,479,731,994
30" June 2020
Net Book <mam 26,097,428 2,805,909,448 946,239,570 253,011,030 32,572,500 9,362,796 3,002,638 4,076,195,410
30-Jun-2019 |

The capital work in progress relates to
construction project in Nairobi South B and

ongoing RTI laboratories
the construction of Leather

annex in Kisumu. A total of Kshs. 14,353,929 and Kshs. 429,015,439 was

m@”mba in Kisumu and South B projects respect

de

16

ively.

Motor vehicles whose original valuation was Ksh 75,289,232 and being fully
preciated has been adjusted to the current valuation of Ksh 44,255,000.



L1

92Z2290°0TT | 981'F2S‘6E6 TVIOL
000°0SZ°8¥% 000°0S28% | 002€06000£00T0 I9lueIeny) D
-eAUQY JO Yueq [euoneN
28.'218'9¥%¢ 8687008020 | 991uerens HT-yueqd esqy
0S0°2S29 9Z8'196°€E GC/Z189 1UNoddY esady
85290001 605299 00£90%S00€£00T0 1UN022V DIIN
-eAUQY JO Yueq [euonEeN
v229SY'E L¥8/LST'Y8E 868%008020 2/V queq esqy
282 TE0T 292'1€6'T 00890%S00€00T0 2/V IST
-eAU9Y JO Yueq [euoneN
€ETTEY'T I87'10€T ¢02€06000€00T0 0/V nunsry
-eAUQY] JO Yueq [euoneN
LV78'CEY 6¥2'62¢ 0082€8Z00E00T0 2/V ISad
-eAU9Y JO Yueq euoneN
102°2L GS6°0€£2°052 | 002628200£00T0 2/V 01
-eAU9Y JO Yueq feuoneN
180°€cL L€ G22'082'T 002€06000€00T0 JUNoddYy urewr OH
-eAURY JO Yueq [euoneN
"SHSY "SHS Jaqunu 1uadreAmnbs ysed
pue yse) Jo SIsA[euy
6102/8102 | 0202/6102 JUN0dIY qzI 910N
922290°0TT | 981'VZS'6E6
0502529 928195 IUNO2dY esady
SI™dYIO
v.2'9SY'E 629°046'0€9 ued esqy
0¥ 75866 1€2°166'%0€ eAUDY| JO Yueq [euoneN
1UNODDY JUDLIN))
"SHSY "SHSM Siua[eAmbd ysed pue yse)
6102/810C 0202/6102 BZT1 910N
062°S21°12 €62'6V6°C1 pazimn punj 153fod
SYS3 SYS3II
6102/8102 0202/6102

SIPISgNS pue sjuelrs) [T 910N

(PonumMuo)) SINTNALVLS TVIONVNIA FHL O.L STLON

!
0202 dunf ,0€ papus Ies4 3Y) 10

SJUsUIdIEIS [eIdUeUr] pue siiodal [enuuy

(@) smnsuy JuswdopAs( pue YIedsay [RLNSNPU] RAUDY




Wma\m Industrial Research and Development Institute (KIRDI)

Annual reports and Financial Statements

For the year ended 30" June 2020

Zcﬁm 13: Accounts Receivable

2019/2020 2018/2019
Kshs. Kshs.

Z:zmﬁ% of Industrialization 0 2,269,482.00
chos& Industrial Training 0 2,460,000
?H%oEQ
rmmm Provision for doubtful 0 (2,460,000)
ngm
ﬁmﬁ&ﬂm imprest(Local) 168,000 72,200
HmBﬁonQ imprest 3,664,854 347,743
m&mé\ advance 340,755 360,996
mxnmmm medical 472,966 4,754,436
mxnmmm medical insurance 153,490 153,490
mﬁ& deposit 366,000 366,000
Ox<mmb deposit 30,000 30,000
mo%:& deposit 10,000 10,000
Euhm deposit-Kisumu 308,138 308,138
Hﬁuhm deposit-South C & Eldoret 50,000 50,000
mszonHm advance payment 123,609,829 0
mmmEm.ﬂ bank guarantee
Total 133,174,032 8,722,485

|

f

Note 14: Stores and Inventories

| 2019/2020 2018/2019

Kshs. Kshs.
General Stores 595,261 949,723
Loose tools
Total 595,261 949,723

Decrease in stock (general stores) is Kshs.354

balances variation.

462 based on closing
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Wmm&\m Industrial Research and Development Institute
Annual reports and Financial Statements
mog the year ended 30™ June 2020

(KIRDI)

ZQHMm TO THE FINANCIAL STATEMENTS (C¢

7
Zoﬁﬁm 19:

These are retention monies on bills settled
which are held for more than a year pendi
expiry of defects liability period.

Retention money

pntinued)

| for construction contracts
ng projects completion and

?5505 during the year 4

2019/2020 2018/2019
Kshs. Kshs.
wm_mbnm at the beginning 218,248,140 216,611,493

1,389,609

1,636,647

QOmEm balance 25¢

0,637,749 218,248,140

Note 20: Capital/development funds

Hﬁm Kshs.5,775,382,396 stated as Capital fun
Development releases going way back to 19
self-Accounting.

Hrmmm represents grants received from the exc
of ?m@:& assets and other expenses related
activities.

Note 21: Retained earnings
HEm represents the Institute's accumulated
caosmg forward for revaluation reserves an

|
from the income and expenditure account.

Z.W:m 22: Prior year adjustments

|
wEo_, year adjustments were made in the rele

mﬁumbmmm related to a previous year.

20

ds is the net accumulation of
80 when the Institute began

hequer to finance acquisition

to research and development

funds Account as balances

d the surplus/deficit arising

vant year against surplus for




IZ

"SS0°00% 218 P SUSY JO 150D B 1k g YINOS IqOIIeN Ul S9LI0}eIOqe]
II¥ JO uondnnsuod pasodoid 91 ST I0J PIIDENUOD pUR PIZLIOYINY

SiusunIuuod reyde) :/Z 910N

"sIe1aueIed Ad110d pasordde urim pageueur age syuswiedard

pue SadUeAPY ‘SIseq [sSed U0 A[urewad ale SJUSID 01 PIIJJO SIDIAISS
"O[RATIIAI SIUNOJdE 0} Paingrnie MSLI Juedrusls ou Sey IMNSu] 23YL

JuslRSeuew YSII [BDURUL] 97 910N

*3[([BI3SAI0]
S1UPA9 JURNbasqns pue SINIIGeI] JUISUNUOD OU JIIM I PUS-I.IA ) 1Y

SaNI[Iqer] Ju3Sunuo) :Gg 310N

"S9ANRIAO00)) 7 9pei], ‘A1Snpu] JO ANISTUTI ) WOIJ [[NJ UI sjueis
P21eJ0[[e 91} PIAI9I3L Pey 91MNSUL 9Y) JeaA [eldueury 3yl Jo SuIsop 3] 1y

suonoesuen Ayured pajePy :pz 910N

'0'D) WIOIJ PIATIIAI
SpunJ 1UaWAOPAIP PUR 1ULINDAI Y10q AQ padsueurj ST armipuadxs 9y,

IMIPUIAX? 1UPWIAO[PAI( PUR JUILINDIY €7 910N

(ponunuo)) SINAWALVIS TVIDNVNII FHL O.L STLON

f
0202 dunf ,0€ PIpUL Ied4 o) 10,

SluswWle)S [epueUL] pue s1I0dal [enury

(I @MINsuf JuauIdo[aAd(J PUe YIIeasay [ernsnpuy eAusy|



Wﬁ&& Industrial Research and Development Institute|(KIRDI)

E:Em_ reports and Financial Statements
mo%rm year ended 30" June 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Note 28: Statement of reconciliation between the comparison of

budgeted and actual amounts and statement of financial performance as

at 30%® June 2020

RECURRENT BUDGET

AMOUNT
PARTICULARS Kshs.
Deficit as per Statement of Comparisons
of budget and actual amounts 63,635,212
Add: Decrease in stock-Amortization
adjustment (Note 14) 354,462
Research expenses charged under dev
budget 6,776,365
Deficit as per Statement of financial
performance 70,766,039

Note 29:  Statement of reconciliation between the comparison of

budgeted and actual amounts
position as at 30" June 2020

and statement of financial

a) Reconciliation statement (Development funds)

PARTICULARS
f
|

Total expenditure as per Development budget

AZoSm 9b)

rw.mm Letters of credit (Absa Guarantee) for
m@EUEmE procurement
>Eoﬁ§ paid to contractors as advance with

Umsw guarantee

Zos capital research costs charged to dev.

AMOUNT
Kshs.

1,148,111,410
(246,812,782)

(131,384,519)

U:mmm.ﬂ line (6,776,365)
Wﬁmaﬁod money set aside and held in LDC A/C (250,654,954)
22 increase in Assets as per statement of

EEED& position (Note 10) 512,482,790

22
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Wmm&\m Industrial Research and Development Institute (KIRDI)
Annual reports and Financial Statements
For the year ended 30" June 2020

!

f
APPENDIX 1:PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

At the time of preparing the Financial statements the previous year’s report had
not been received.

Signature: .ME ............... N s T Date:
rmcﬁmam on

24
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