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fees due) amounting to Kshs.114,662,710 or 90% copsisting of renewal fees due from
expired trademarks and patents. However, the trademark / patent owners were not legally
bound to renew the trademarks / patents. In addition, the receivables were over one (1)
year old and no provision for bad and doubtful receivables/had been made.

In the| circumstances, the validity and full ﬁmoo<mﬁm§=€x of the reported receivables
Um_mznm of Kshs.126,659,919 could not be confirmed. |

ﬁ :
The audit was conducted in accordance with _:ﬂmSm:o:m_; Standards of Supreme Audit
Institutions (ISSAIs). I am independent of the Kenya | Industrial Property Institute
Management in accordance with ISSA| 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion. _ﬂ

Key Audit Matters ;

Key audit matters are those matters that, in my professjonal judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review. :

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES :

Conclusion |

i

As required by Article 229(6) of the Constitution, _ommm_ﬂ on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in ah effective way.

Basis for Conclusion ”,
The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and m?qo::m:o: reflected in the
financial statements are in compliance, in all material ﬁmmnm?w_ with the authorities that
govern them. | believe that the audit evidence | have ocﬁmm:ma__?m sufficient and appropriate
to provide a basis for my conclusion. |

w
REPORT ON EFFECTIVENESS OF INTERNAL OOZ._ZNOUM_.m, RISK MANAGEMENT
AND GOVERNANCE "

,
Oo:o_:m,mo: mﬁ

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe Smﬁ internal controls, risk management and overall @o,AmSm:om were not effective.
Basis for Conclusion :

The audit was conducted in accordance with ISSAI 2315 and rmm>_ 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management m%ﬂa overall governance were
operating| effectively, in all material respects. | believe that the audit evidence | have

obtained is sufficient and appropriate to provide a basis for my conclusion.

|
Report of the| Auditor-General on Kenya Industrial Property Institute for the E@S\_m:m\m& 30 June, 2020
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Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an gssurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a)
the audit report in compliance with Article 229(7) of the C
the _363& control would not necessarily disclose all ma
might be material weaknesses under the ISSAls. A mat
which the design or operation of one or more of the intern
reduce to a relatively low level the risk that misstateme

of the Pu

amounts .ﬁ:mﬁ would be material in relation to the financial
occur and not be detected within a timely period by empl
performing their assigned functions.

Because of its inherent limitations, internal control

misstatements and instances of non-compliance. Also, pr
effectiveness to future periods are subject to the ris

inadequate because of changes in conditions, or that the
policies and procedures may deteriorate.

As part % an audit conducted in accordance with IS

Ea@mBm& and maintain professional skepticism througho

Kk

ﬂ__o Audit Act, 2015 and submit

of:m:ﬁc:o:. My consideration of
t

ers|in the internal control that

ma_m_ weakness is a condition in
ﬂ_ control components does not
n

s caused by error or fraud in
statements being audited may
oyees in the normal course of

may not prevent or detect
ojections of any evaluation of
that controls may become
rm@,ﬁmm of compliance with the

Als, | exercise professional
rﬁ the audit. | also:

|dentify and assess the risks of material misstatement of the financial statements,

Ejmﬁ:wﬂ due to fraud or error, design and perform a
those risks, and obtain audit evidence that is sufficien

Ldit| procedures responsive to
t and appropriate to provide a

basis for my opinion. The risk of not detecting a Bmﬁmlm_ misstatement resulting from

fraud is higher than for one resulting from error, as
forgery, intentional omissions, misrepresentations, or t

fraud may involve collusion,
he override of internal control.

m<m_c,m:m the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by

Oo:o_eam on the appropriateness of the Management'’s

the Management.

use of the going concern basis

of accounting and, based on the audit evidence ucﬂw:ma_ whether a material
uncertainty exists related to events or conditions that/may cast significant doubt on
the Institute’s ability to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the| financial statements or, if such disclosures m_:m ,_smamncmﬁm_ to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Institute to cease

to sustain its services.

e m<m_cwﬁm the overall presentation, structure and content Qn the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that a

Obtain sufficient appropriate audit evidence regardin

chieves fair presentation.

g the financial information and

business activities of the Institute to express an opinion on the financial statements.

Perform such other procedures as | consider necessa

ry in the circumstances.

Report of th

4

e Auditor-General on Kenya Industrial Property Institute for the year ended 30 June, 2020
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