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Kenya Forest mm__inm
Anpnual Report and Financial Statements
For the year ended Jun

TNTROL UGTIO

Background Information
Kenya _uoﬂmml Service is a body corporate established under the Forest Conservation and
Management »Q no. 34 of 2016. The Act which was operationalized on March 31, 2017, gave the
Service’s mandate as “to conserve, protect and manage forest resources for environmental
integrity and socioeconomic development of the country and for connected purposes”

The Service is categorised as a schedule 4 national mo<m3:fm3 entity with a national spread
stratified SSW ten (10) forest conservancy areas that are ecolo d.nm,=< demarcated, with ecosystem
offices in all the 47 counties. These offices are critical in the co-ordination of forest conservation,

| .
management ,msa surveillance.

Principal >nwi<m$mm

The Functions of the Service as provided in the act are; -

i mozmmim“ protect and manage all public forests in accordance with the provisions of the
Act;

ii. Preparejand implement management plans for all public forests and, where requested, assist
in preparation of management plans for community forests or private forests in consultation
with the relevant owners;

iii. Receiveland consider applications for licenses or permits in relation to forest resources or
management of forests or any other relevant matter in accordance with the Act;

iv. Establish and implement benefit sharing arrangements in accordance with the provisions of
the Act;

v.  Assist o,Oc:Q governments to build capacity in forestry and forest management in the
counties;

vi. In consultation with relevant stakeholders, develop programmes for tourism and for
ﬁmnﬂmmgrzm, and ceremonial use of public forests;

vii. Promote forestry education and training;

viii. Register and maintain a register of all forest management plans prepared for public forests;

iX. mo:mcogmﬂm with relevant persons and institutions in identifying research needs and applying
research findings in relation to forests and forestry;

X. Manage water catchment areas in relation to soil |[and water conservation, carbon
sequestration and other environmental services in collaboration with relevant stakeholders;

xi. Prepare|a Forest Status Report for the Cabinet Secretary once in every two years; and a
Resource Assessment Report for the Cabinet Secretary once in every five years;

xii. Consider and recommend to the Cabinet Secretary the establishment of public forests on un-
m:m:m.ﬁmﬁa public land or any other public land;

xiii. Consider and recommend to the Cabinet Secretary the determination and alteration of
Uoc:aw%mm of public forests;

xiv. Establish forest conservancy areas for purposes of conservation and management;

s >Eu8<m the provision of credit facilities and technical training for community-based forest

industries, and the provision of incentives to persons for|the sustainable utilization of wood

and non-wood forest products;

. f . . . . .
Xvi. 5653«..,.3 and enforce rules and regulations governing importation, exportation and trade
in forest produce.

XVii. _um<m81u maintain and regularly update a geographic ipformation system database of all
forests in Kenya.

Page ii
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Kenya Forest Service
Annual Report T:a Financial Statements
IFor the year ended June 30, 2020

Core Values

mimnf{m:mmm.

Aaomm.ﬁ.

| s
a zero tolerance for corruption.

|
Key Zm:mmmam:ﬁ

° _mea of Directors;
o Chief Conservator of Forests (CCF); and

L.
e Senior Management Team

Fiduciary Management

Our core <m£mm form the foundation of how we conduct ourse
The Service is guided by the following core values: - (T, R, E, E, I, §)

nosjcanmzo:. information sharing and mentoring.
Results Oriented. Allocation of resources based on measured performance to maximize

mQEQ\.. Fairness, affirmative action and sensitivity
Excellence: Challenge to the highest level of performance, 78 create the greatest

on current scientific knowledge and best practice.

The senior S,m:mmmam:ﬁ team led by the Chief Conservator of
Service total| assets to execute the long-term strategies efficiently and target better outcome
through a more effective governance structure. The key management personnel who held office
during the financial year ended 30 June 2020 and who had direct mmcnmmJ\ responsibility were:

*N/B  Mr! Esau Omolo retired from the Service on 15t January 2020.

ves when carrying out our duties.

Teamwork: Embrace mutual support, active participation, collective responsibility, open

SmmmIQ” Conduct our daily business on the basis of accountability and transparency, with

Scientific principles and professionalism: Decision making and practice will be based

Kenya Forest Service day-to-day management is under the following key organs:

Forest is entrusted to manage the

No. |Name Designation

1. Julius Kamau - Chief Conservator of Forests (CCF)

2. Monica Kalenda - Senior Deputy CCF, Support Services

3. Esau O. Omolo* - Senior Deputy CCF, T.ma Operations

4, Peter K. Waweru - Senior Deputy CCF, KFC

5. Patrick Kariuki - Deputy CCF, Farm and Dryland Forestry

6. Charity Munyasya - Deputy CCF, Forest Co Lmego: & Management

7. Alex Lemarkoko - Deputy CCF, Forest vﬂowmwnc.o: & Security

8. Lucy Kiboi - Manager, Corporate Se _wnmm,

9. Anastasia Muasya - Manager, Finance & Accounting

10. Juliana Ochieng - Manager, Human mmmoc%mm & Admin.

11. Laura Yego - Ag. Manager, Legal mmﬁjnmm,

12. Zipporah Toroitich - Ag. Deputy CCF, Em:ﬁmjo: & Enterprises

13. | Anne Muthamia - Principal Corporate Communication Officer

14. | Stephen Mugi - Principal Internal Audit g:nmﬂ

15. Stephen Cheboi - Principal Information, nvaacanmﬁ.o: and Technology
Officer

16. John Mburu - Ag. Principal Supply Chaijn ovﬁnmﬂ

Page iv
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{enya Forest mmﬂsnm
\nnual Report m:a Financial Statements
for the year ended June 30, 2020

iv) Technical, Planning, Development & KFC Committee

The Technical, Planning, Development & KFC Committee
noBU:minm operational and legal compliance, advising t
pmm_ﬂm:o: effective management of forests, effective or

s responsible for ensuring; policy
he Board on proposed subsidiary
ganisational structures for forest

no:mmEm:Q areas as well as approvals of technical policies, strategies and systems. It also

handles matters related to the Kenya Forestry College (KFC

NO. NAME POSITION

1. Joel Laigong

2. Dr. Jane Njuguna Member - Representing
3. Ann Tek Member - Representing
4. Jaswant Singh Rai Member - Representing
5. Peter Wandera Member - Representing

Associations (CFA)
6. Peter Leitoro Member - Representing
7. Julius Kamau
Headquarters

Kenya Forest Service
P.O. Box 30513 - 00100,

Karura _n%mmr off Kiambu Road,

Nairobi - 7xm:<m.

no:ﬁmnﬁw

Telephone: (254) 020 2014663 / 020 2589055

), Londiani.

Chairperson - Representing Forestry Society of Kenya.

KEFRI

no::n: of Governors
_uoqmmﬂ Industry
noBBaEQ Forest

PS, Environment & Forestry

Member - Secretary to the Board (CCF)
|

E-mail: info@kenyaforestservice.org, director@kenyaforestservice.org

Website: |

@xm_u,oﬂmﬂmmﬁinm

Kenya Forest Service

,3__
Z Kenya Forest Service
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Kenya _uogmmﬁ Service
Annual Report and Financial Statements
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Peter Kinyua - Chairman
Mr. Peter Kinyua graduated f
Rhode Island, USA, in May 198
Science Degree. He is a ¢
exporting coffee for over 27 y

Coffee Traders Association o

conservation through Rhino A

Peter Wandera - Vice Cha
of Community Forest Asso

Mr. Wandera is the Vice Chair
the Chairman of the Audit Comn
in forestry having attended diff

Peter Leitoro, OGW - Rep

Mr. Leitoro holds a master’s i
Management and an MBA (Strate
diploma in Conservation and A
International Studies). He h:
enforcement, conservation, T
financial skills.

7

rom Salve Regina University,
6, with a Bachelor of Arts and
Timm trader and has been
ars. He is a member of Kenya
f which he was the founder

Chairman. He has also been | Director of the Coffee Board
of Kenya. Currently he is a coffee Farmer in Juja and a
coffee exporter by profession| Heis a Director of the Rhino
Ark Charitable Trust. He is a former Trustee of the Board of
Kenya Wildlife Service and has a passion for conservation.
He successfully sourced for substantial funding for

K, a Charitable Trust.

irman & Representative
Qm,zo:m (CFA)

man of the Board as well as,
nittee. He has vast knowledge
erent forestry trainings.

resentative of Principal

Secretary, Environment and Forestry

|
n Security Studies and Risk
gic Management as well as a
Aanagement and diploma in
s wide experience in law
nanagerial leadership and

—o
-—to
—o
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Kenya Forest Service

Annual Wm,no_,n and Financial Statements
For the year ended June 30, 2020

Joel Laigong - Representative of Forestry

Society of Kenya

Mr. Laigong is the Chairman of

the j.mnsanmr Planning,

Development and KFC Committee of the board. He holds
a Master of Science degree in Forestry Management. He is
currently an Assistant Researcher at KEFRI and also

lectures at the University of El

being in Forest management in

Administration. Mr. Laigong is
Forestry Society of Kenya.

n_oqmm with his expertise
cluding PFM/Forest
a life member of the

Jaswant Singh Rai - Representative of Forest

Industry

Mr. Rai is the Chairman of the Fi
Board.

nance Committee of the

Anne Tek - Representative of the Council of
Governors

Ms. Anne Tek is the Chairlady of the Human Resource and
Administration Committee. She holds a BSc. in Forestry and
various courses on strategic management with over ten
years’ experience in organizational development and
project management. She is curren
Environment and Natural Resour
Governors and a member of the Fo

tly the technical lead on
ces at the Council of
restry Society of Kenya.
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Kenya Forest Service
Annual xmvo; and Financial Statements

_uoﬂ Sm <mmﬂ m:ama ._c:m 30, 2020

Julius Kamau - Chief Conservator of Forests

Mr. Kamau is a First Class Honors Degree holder in
Forestry (Moi University). He also holds a Master of Arts
Degree in Environmental |Planning and Management
(University of Nairobi) and a Diploma in International
Environmental Law Making T:a Diplomacy (University of
Eastern Finland) and has <m_\:m years’ experience in
the conservation sector.

Kamau has a great wealth of experience in policy
dialogue and influence, amﬂm: and management of
environmental programmes E private, public and

international development [cooperation sectors.

Prior to joining the Service, he was the Deputy
Executive Director of the x:_:o Ark Kenya Charitable
Trust. He has in the past quxma with the Sotik Tea
Company as the Environment and Forest Manager,
Embassy of Finland as a Forest Specialist, Embassy of
Sweden as a Regional _US%SEBm Manager, INTASAVE

Africa as the Regional Director and the East African
Wildlife Society as the mxmﬂ_ﬁ:\,m Director.

He is a full member of Forest Society of Kenya where he
served as the National S.anmemﬁmJ\ for 6 years (2011-
2016). He is also a registered lead auditor EIA/EA and a
member of the m:<=o:3m% Institute of Kenya.

Monica Kalenda - Senior Deputy Chief
Conservator of Forests, Support Services

Monica Kalenda is in charge |of m,cvvo; Services. She is a
career forest officer with a master’s degree in Natural
Resources Management, post graduate diploma in
Corporate Governance, and a bachelor’s degree in
forestry with over thirty-th _mm (33) years’ experience in
the field and in management.
basic paramilitary training at ﬁ:m National Youth Service
and officer’s course at the >a3_:_mqmco= Police Training
College. She is a member of the moﬂmmS\ Society of Kenya
and Kenya Institute of Management.

—t
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Kenya _..oJm.A Service
Annual Report and Financial Statements

For the year ended June 30, 2020

Charity Munyasya - _umvcf y Chief Conservator of
Forests, Forest no:mmquo: and Management

Ms. Munyasya is in charge aof Forest Conservation and
Management. Ms. Munyasya has 7o<mﬂ twenty-eight (28)
years’ experience in the forestry sector. She holds a
Master of Arts degree in Inter m:ﬂ:m_ Studies. She is a full
member of the Forestry Society of Kenya.

f

Alex Lemarkoko - Deputy n?mﬂ Conservator of
Forests, Protection & Security

Mr. Lemarkoko is in charge of vﬂo,ﬁmnﬂ.o: & Security. Mr.
Lemarkoko has over HEm:ﬁV\-m#m::Ava years’ experience
in forest management and pratection. He holds a Master
of Arts degree in International Studies. He is a Full Member

of the Forestry Society of xmim ”
|

Lucy Kiboi - Manager, noﬂuoaﬂm Services

Mrs. Kiboi is in charge of Corporate Services. She holds a
master’s degree in Business Administration and a
Bachelor’s of Science Degre and is a Certified Public
Accountant (K). She has over twenty-nine (29) years’
experience. She has also c:tmqmo:m basic paramilitary
training at the National Youth Service and the SLDP course
at Kenya School of Govern ent. She is a member of
Institute of Certified Public Accountants (ICPAK) & Kenya

Institute of Management (KIM)

Anastasia Muasya
Accounting

Manager Finance and

Mrs. Muasya is in charge of Fi Jmim and Accounting. She

holds a master’s degree in |Business Administration -
Finance option, is a Certified Public Accountant (K), as
well as a Bachelor’s Degree in Commerce with over thirty-
three (33) years’ experience. She is a member of the
Institute of Certified Public >nnoc?m:$ (ICPAK).
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Kenya _uo”_.m.A Service

Annual x,mvol and Financial Statements
For the year ended June 30, 2020

Stephen Mugi - Principal Internal Auditor

Mr. Mugi is in charge of Internal Audit and has over
twelve (12) years’ experience|in Auditing in the public
sector. He holds a Master of Science Degree in Finance,
a Bachelor’s Degree in Accounting and is a member of
Institute of the Internal Auditors (II1A) - Kenyan Chapter
and Institute of Certified Public Accountants of Kenya
(ICPAK).

Anne Muthamia - lln:um_ Corporate
Communication Officer

Ms. Muthamia is in charge of oﬁvwﬂmﬁm Communications
Department with over 17 years’ work experience. She
holds an M.A. International Stu E%BB the University of
Nairobi and is a graduate of the National Defence

College, Kenya. She also holds an M.A. Communication

Studies from the University
Communication from Daystar U
of the Public Relations monQ
Association of Media Women _.:_

management in the public sector,
of the Kenya Institute of Supplies

o”ﬂ Nairobi and B.A.
iversity. She is a member
of Kenya (PRSK) and the
Kenya (AMWIK).

John Mburu - Ag. Principal mCJUE Chain Officer

Mr. Mburu is in charge of Supply nJmS Management. He
holds a master’s degree in Procurement and Logistics,
Bachelor of Arts in Economics as well as a graduate Diploma
from Chartered Institute of Purchasing and Supplies
(M.C.1.P.S) with over 16 years’ experience in supply chain

. i
He is a licensed member

Zm}mmmamzﬁ (K.1.S.M)
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Kenya Forest Service

Annual xmﬁvon and Financial Statements
For the year ended June 30, 2020

Support JS_.mQ Phase ll. The two will greatly contribute to %ngmS.:m the Presidential

Directive on accelerated attainment of 10% national tree cover by 2022.
|

it is EoET noting that during the period under review the wm_ﬁ.nm managed to plant
6,966,982 | seedlings in natural forests and the five water ﬁﬁos\m_.m namely Aberdare,

Cherangany, Mau, Mt. Elgon, Mt. Kenya and other strategic forests. In addition, the Service

achieved a great milestone by reclaiming illegally and m?mmcf_m_.q acquired forest land

,
including wﬂo,ooo Ha in Kirisia forest in Samburu County, 8,868 ﬂ_._m of Maasai Mau in Narok

County, 198 Ha of North Nandi Forest in Nandi County, 256 ha in Makunga Forest and 4,047

Ha of Cheptais Forest in Bungoma County.

| .. . .
The Service however faced some challenges while implementing the objectives. This

sector mxum:m:nm overlaps and conflicting sectoral policies, _mim and regulation governing

the management of forest and other natural resources. These %Qcam laws governing, the

|
Kenya Wildlife Service (KWS), and the Kenya Water Tower >mmfn< (KWTA) among others.

Further the process of transferring the devolved forestry fu nctions has not yet been fully

completed, despite the budgetary resources having been rmsm‘qmima from the National

7 . [} oy o] . pd 1S 3 3
level to County level. This has negatively affected the implementation of the devolved

forestry functions. Other challenges include pressure for conversion of forest lands for

agricultural use and demand for forest produce for commercial and domestic purposes.

Going Hﬁoima‘ the Service will endeavour to attain her B,mﬂor and national goal aimed

at mnrd.ms.}m the national objectives in Vision 2030 by attainment of 10% national tree
f

cover by 2022. The Board will continue working closely iwith management to ensure

realization| of this goal.

My Board |is committed to continue providing sound _mmam_‘ﬂm:ﬁ to ensure sustained

improvement of the forestry sector, and the Kenya Forest mm_.s.”nm in particular in order to

meet and exceed the expectations of the people of the Rep ublic of Kenya.

i
wale
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Kenya Forest Service
Annual Report and Financial Statements

For the <mm1 ended June 30, 2020 ,

CoDAaDT C - L IATTAD N DO eTC |
REPORT |OF THE CHIEF CONSEF /ATOR OF FOREST!

=

| S Y I N | IS YR AW O O AR (R W Y A B N

| am delighted to see our institution come
to the end of :oﬁ”:mﬂ successful year. The
Service operates through the Strategic

Planning n<njm ﬁjmﬁ allow for prioritization

and delivery oﬁ mﬁmﬁmm_.n objectives. Within

the reporting | period, the Service
implemented the %Qmﬁmm_.n Plan 2017-2022.
In addition, i_dm Service implemented the

relevant Presidential Directives and aligned

its activities towards attainment of the Big

Four Agenda as a Aw1<m1 and enabler.

Julius Kamau - Chief Conservator of Forests Uc].:m the Umlma under review. the
I )

combined ﬁ:m:m__m— absorption of the Service was xmm.ovﬂ%—mwo.mwm out of an allocation

of Kes.6,527,219,003 translating into 99.6% absorption rate. ;m Service raised a total of

Kes.581 million as Appropriation in Aid (AIA) mainly from the sale commercial fuel wood,
Bo<m3m:L permits, grazing fees, sale of seedlings, annual licenses, land rents and finance
income etc. The AIA dropped against the previous reporting period FY 2018/19 of KES. 914
Million. The decrease of Appropriation in Aid is attributed t iEmBm:ﬁm:o: of current
forest ﬂmdqof:m aimed at ensuring that commercial activities such as grazing and quarrying
do not compromise the forest protection and conservatjon efforts, thus improving

efficiency and effectiveness in service delivery in line with the Service mandate.

During .%m_, review period, the Service attained several key achievements during the

reporting _Wum:.oa. The highlights on the achievements are as follows:
a) In the FY 2019-2020, the Service signed collaboration ?m:ﬂ_méo«xm with private and

|

public entities including but not limited to Safaricom Plc, East Africa Breweries Ltd,

NCBA Bank Ltd and Gatsby, among others including government agencies such as

Insurance Regulatory Authority.

|

b) _BJ_mBm:ﬁma the recommendation of the Task Force re Uoi particularly the reforms

in the commercial forestry management practices.

Page xx
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Kenya Forest Service

Annual Report and Financial Statements

For the year ended June 30, 2020
|

Section 81
accounting officer to include in the financial statements

Subsection 2 (f) of the Public Finance Management Act, 2012 requires the

a statement of the national

government entity’s performance against predetermined objectives.

The forest sector is anchored in the social pillar of the Visig
although ; also plays a key role in the economic and politi

both a:<m1 and enablers of the Big Four Agenda. In additi

n 2030 development blueprint
cal :&:ma Forests are indeed
ion, forest provide support to

other mmnﬁoa of the economy such as Agriculture, livestock, m:mﬁ gy, tourism, fisheries,

Em:cﬁmnﬁc::mv small and medium-term enterprises.

The sector aims at maintaining the long-term health of for
while U_\o<a5m environmental, ecological, economic, socia
the benefit of present and future generations.

est mmsa landscape ecosystems
and cultural opportunities for

The Service develops its annual work plans based on organization 5 strategic objectives

which are m:m:ma to the flagship projects in the Medium-Term v_m: (MTP) 1l (2018 - 2022).

The Service strategic objectives are:

i.  Rehabilitate 500,000ha of degraded natural forest m_.mmm,u develop and conserve all

U:U:n natural forests,

xmmﬂonx 30,000 ha and sustainably manage all public
_3Qmmmm forest cover outside public forest areas by
NONB

vﬂoﬂmnﬁ and Secure 2.59 M Ha of Public Forests and g

ii.
iii.

iv.

am:<m€
Assessment of the Board’s performance against the Organi
the Board ?::cm_ Performance contracts is done on a qua
provides mn_ﬂm<m3m:du. of the performance targets set for
the 5 KFS mg\mﬂmmﬁ objectives as aligned to the respective

plantations,
wmo“ooo ha in 5 years (2017 -

ﬁ:mﬂ Corporate Assets, and

mﬂﬁm:mﬁ:m: capacity for efficient utilization of ﬁmn,ocﬁnmm and effective service

|

cho:m_ annual work plan and
:Q.E basis. The tabile below
the FY 2019/2020 FY against
%_mmm_.:u projects provided in

the MTP lllland Vision 2030, particularly under the social and m.,no:o::n pillars:

Strategic Pillar & | Objectives & KPI Actiyity/ Target | Achievements,

Flagship projects; | thematic areas 2019/20 FY 2019/20 FY

1. SOCIAL PILLAR AND FLAGSHIP PROJECTS “

1.1 xm.:mg._mﬂmc.o: 1.1.1 Rehabilitate | Area (Ha) of Identify & map | 482,048.95 Ha of
and protection 500,000 Ha of degraded 500,000 Ha of degraded public

of Water Towers

degraded natural

public forests

degraded public

forests /water towers

and Emﬁmi forests areas, identified and forests areas identified & mapped.
catchments; develop and mapped ,
conserve all public | Area (Ha) of Rehabilitate 6,966,982 seedlings
natural forests to | degraded 7,150 Ha of planted in public

restore the five
water towers and

public natural
forests and
water towers

and

degraded public
natural forests

|
water

natural forests and
water towers
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Kenya Forest Service

Annual mmvo_‘ﬂ and Financial Statements

For the year ended June 30, 2020

Strategic Pillar & | Objectives & KPI Actiyity/ Target | Achievements,
Flagship _u_,,ou.mnﬁmh thematic areas 2019/20 FY 2019/20 FY
, is attributed to
reduced budget.
1.1.2. Protect and | No. of omuﬂou\jm:n of Reduced incidences of
Secure 2.59 M Ha | technologies Forest rangers illegal activities and
of Public Forests and innovation | to m:rm:”nm increased natural
and other used to regular ground regenerations
Corporate Assets, | increase umn:fm ﬂ
and surveillance, Adoption of Increased recaovery of

protection and
reclamation of
the gazetted

multi-agency
enforcement
approach inin

illegally allocated
forest lands in Mau
Forest Complex,

forest areas. Mau [Forest Kirisia, Cheptais, and
noan_mxw Boni, | Embobut, as well as
Kirisia, Embobut | enhanced national
and n:m_,ﬁm:.m security in Boni forest
Use of aerial Enhanced control of
mc:\@.:mﬁnm, forest fires, and
Forest Alert reduced fire
Tools maﬂ Fire occurrences
Risk mapping
KMs of fire Clear & maintain | 443 KMs of fire break
breaks 500 km as fire maintained in
maintained breaks i public | gazetted forest
forest reserves reserves
1.2. Forest 1.2.1. Increase National Develop and The National Strategy
Conservation and | National Forest Strategy for impl wsmrﬁ the for achieving and
Zm:mmmamz,ﬁ Cover from 7.24% | achieving and Zmﬂo:m: maintaining 10% tree

in 2018 to 10% in
2022

maintaining Strategy qoﬂ cover, developed and

10% tree cover | achieving and approved by the

by 2022, maintaining 10% | Cabinet.

developed and | tree cover by Implementation of

implemented 2022, Sm,mﬂ:mﬁ the strategy is
with|the Ministry | 5ngoing under the
and cﬁrm,_, SAGAs | NTPC Project

No. of tree Produce 100 39,522,634 seedlings

seedlings million seedlings | produced in KFS tree

produced by
KFS and other
stakeholders

- . |
in KFS tree
::am:.mm” across

and

alt Um.vom_‘ma:;mm

Su.mnﬁm

|

nurseries. The low
achievement of 39.5%
is due to reduced
budget and outbreak
of COVID 19 pandemic

Moni
prod

tor & report
uction of

130,000,000

seed

ings by

A.:mg.”cc.o,:m_ and
private tree

nurseries.

92,065,123 seedlings
produced in
institutional and
private tree
nurseries.
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

Strategic J.:mﬂ & | Objectives & KPI Actiyity/ Target | Achievements, J
Flagship projects; | thematic areas 2019/20 FY 2019/20 FY :
, developed and | & 2020 long rain | under COVID 19
7 implemented seasons | pandemic”.
Guidelire on Develop and e Guideline on “Adopt
“Adopit-A- impl Bma.ﬁ A Forest” developed
Forest” guideline on
e = ¢ 10,804.4 Ha of
M:MMMMMMQ and wme ﬁ%h degraded forest
implemented initiz tive, with areas adgted Iy

the target of
10,000 Ha

MDAs and the
private sector

e Adoption of Karura
nursery by NCBA
Bank to support
production of
1,000,000 seedlings

1.2.2. Restock
30,000 ha and
sustainably
manage all public
plantations

Area {(Ha) of
public forest
plantations
established /
restocked.

mm.mmc:.m; /
restock 10,000
Ha of public
forest |
plantations

4,206.4 Ha of public
forest plantations
established. The low
achievement of 42.2%
is due to reduced
budget and outbreak
of COVID 19 pandemic

Area (Ha) of
mature and
overmatured
KFS plantations
assessed and
verified

mmﬁmczmz and
ovmﬂwgoam:um a
multj-agency
team in |

collaporation
with [the ?.E.%Q

A multi-agency team
established &
operationalized to
oversee verification
of the plantations

Refresher
training for the
inventory teams

30 university students
and 15 KFS officer
trained.

Assess and verify

13,000 Ha of mature

13,000 Ha of and overmatured KFS
mat EE plantations assessed,
plantations verified and mapped.
1.2.3. Establish Area (Ha) of Support , 9,231 Ha of
380,000 Ha of commercial estal :mj.,ﬁm:ﬂ of | Commercial Farm
trees outside farm forests 21,000 Ha of Forests established
public forest areas | established Commercial
(2017 - 2022). Farm| Forests
Area (Ha) of Rehabilitate 851.7 Ha degraded
degraded areas | 1,000 Ha of ASAL areas
in ASALs degraded areas | rehabilitated
rehabilitated in ASALs |

Identify sites for
piloting dryland
afforestation
techr opom{ in

f

Sites for piloting of
dryland afforestation
technology in
Kajiado, and Marsabit
counties, identified
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Kenya Farest Service
Annual Report and Financial Statements

For the year ended June 30, 2020 W
Strategic Pillar & | Objectives & KPI Activity/ Target | Achievements, J
Flagship projects; | thematic areas 2019/20 FY 2019/20 FY |
, resource Partnership strategy. 28%
, mobilization Engagements achievement
strategy ,
No. of students | Enrol 50 468 students Enrolled
enrolled in mnc_.Tm:ﬁm KFC in KFC; diploma 367
Kenya Forestry | Lo %mg_. for trainees and 101
College (KFC) aLoBm & short- | trainees for short-
Londiani term :vd.:_.:m term courses.
No. of fire Procure 300 fire | 91 fire extinguishers
extinguishers extinguishers (back pack sprayers)
procured (backpack procured
sprayers)
No. of Rangers xm:mg.:,.ﬁmﬂm 200 | 97 Rangers camps

camps
rehabilitated

Rangers camps

Rehabilitated

1.3. Strengthening

mns.ﬂosamﬂ:ﬂ&
Governance

1.3.1. Implement
recommendations
of the Taskforce
Report to
strengthen
institutional
capacity of KFS.

No. of priority
recommendatio
ns of the
Taskforce
Report
implemented

_Bupmaw:ﬂ all
the Aw-m:.o:.a\
recommendation
of the Taskforce
Report

The implementation
of all the 12 priority
recommendations
were initiated during
the reporting period
and ongoing.

1.3.2. Review of
Forest Policy the
Forest
Conservation and
Management Act
(FCMA) 2016 and
Subsidiary
Legislations

Draft Forest

Provide T.:Ucﬁm

KFS inputs and

Policy produced | and mcc?_.m.g.o:m submissions on the

with KFS inputs | on review of the | Draft Forest Policy,
rorest Policy provided

Draft FCMA Provide inputs KFS inputs and

produced with | and m:g”:_.mm_.o:m submissions on the

KFS inputs on review of the | Draft FCMA, provided
Forest Policy

No. of draft Review 3 draft The 3 Rules and

subsidiary Rules m:”a Regulations were

legislations, Regulations on; | reviewed and

reviewed, Private Forests, | resubmitted to the

developed and
submitted to

m:mﬁnomr and
Gums and Resins

Ministry

the Ministry for
gazettement

Develop ﬂaﬂm?
Commercial
Forestry Rules
and Regulations,
enolboration
with|KEFRI &
other partners

Draft Commercial
Forestry Rules and
Regulations
developed and
submitted to the
Ministry

Draft Forest
Fire Policy

Develop draft
Forest Fire

Draft Forest Fire
Policy developed

Developed Policy |
1.3.3. Improve No. of CFAs Recanstitute and | 20 CFAs reconstituted
Capacity and reformed / reform 20 CFAs | and reformed inline

reconstituted
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|
Kenya F oﬂvmn Service
Annual Report and Financial Statements

For they ended June 30, 2020

We Um:mﬁm in good Corporate Governance as an organisat
the highest standards of corporate governance and busine

State Corporations and continues to implement its provisions.

mom.d Bmwﬂ:mm msmmnm:nmnmm
1. The Senvice Board members usually dedicate adequate

lead ﬁjm organization.

on. We remain committed to
| ss ethics. The Board provides
”mmamﬁmzn?:_\ocm: oversight, review and guidance whilst setting the strategic direction.
it is the primary decision-making body for all matters considered as material to the
Service. The Service continues to be guided by the Mwongozo Code of Governance for

time and effort for meetings
and meet as regularly as required and at least meet quarterly in order to effectively

2. The Chairman chairs all Board meetings and, in his absence, or inability to chair for
heir numbers to presiae over

7 S s
<§mﬂm<wﬂ reason, the members present appoint one of
the meeting.

3. The nc,o;:: for Board meetings is usually five members since the total Board

Lope
BmBUm,_\m:_u nine.

4. Board papers are usually made available to Board members not less than ten days

hefore fjm date of the meeting.

5. The mo%oﬂmc.o: Secretary attends all Board meetings ar
to mﬁmaa for whatever reason, the Board appoints a Se
amongst the staff of the Service.

d, in her absence, or inability
cretary for the meeting from

The attendance of Board meetings during the year under review was as follows;

Director Full Technical, Finance HR & | Audit ”
Board Planning & | Committee | Administration | Committee
Development Committee
| Committee
Mr. Peter Kinyua | Membership v
Attendance 11/11
wr. Peter Membership v v v v
Wandera Attendance 11/11 6/6 5/5 4/4
Mr. Peter Leitoro | Membership v v v v v
Attendance 11711 576 575 575 3/4
Ms. Jane Membership v v v
Wamolo Attendance 7711 3/5 2/4
Mr. Henry Membership e v Vv
Barmao Attendance 11/11 4/5 4/4
Dr. Jane Njuguna | Membership e v v
W Attendance 10/11 5/6 215
Mr. Joel Laigong | Membership v v v
| Attendance 10711 676 375
Mr. Jaswant Membership v v v
Singh Rai Attendance 7/11 2/6 515
Ms. Anne Tek Membership v v v v
Attendance 8/11 6/6 575 5/5
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Kenya F olmmn Service
Annual xm_uo; and Financial Statements

For the year ended June 30, 202

4. The Chief Conservator 9q Forests is a Board member

5. moma appointments put into consideration the mi

ﬂmnc:ma for the achievement of the organizations lo

6. ij Board membership has one third of the Board n

upon appointment and maintains their independence

7. ,:dm” removal of a Board member is based on non-pe

meetings, unethical conduct or as set out in an
applicable law.

oles and functions of the Boar

These are;

(a)

(b)

(c)
(d)

R

RS

d

e

Determining the Service mission, vision, purpose
To set and oversee the overall strategy and app
Service.

To ensure that the KFS strategy is aligned with t
and the legitimate interests and expectations of
To ensure that the strategy of the organization is
of the Service on sustainability so as not to cor
generations to meet their own needs.

To approve the KFS organizational structure.

To approve the annual budget of the Service.
To monitor the Service performance and ensure
To enhance the corporate image of the Service.
To ensure availability of adequate resources for t
objectives.

To hire the Chief Conservator of Forests, on
service as may be approved by the relevant gov
the appointment of senior management staff.

To ensure effective communications with stakeh

Board _:acmn_o; and training
The mmEHm Board;
(@) _um<m—ovma an induction programme for new Boart
(b) Ensures that a competence needs assessment
&m<m8n3m3 programme for a minimum of two-c
in place.
The Board ?mﬁvmah
(a vmzmcﬁm that they are up to date with continuous
their respective professional bodies.
(b) _wmnmzm regular briefings on matters relevant to
and regulations including government accounting
) Are certified by an accredited body within six mo
Board and member performance
i iixmm Board have;
(a) Determined its performance criteria.

(b) Undertaken an annual evaluation of its performary

with no voting rights.

x of skills and competencies
ng term goals.

JmBUm_,m who are independent
> ac::w their term of service.
ﬁﬁoﬂ?m:nmu non-attendance of
y constitutive documents or

|

m:a core values.
8<m significant policies of the

he UEUOmm of the organization
its m.ﬁmxm:oﬁma.

aligned to the long-term goals
npromise the ability of future

7
sustainability.

he mﬂn:mm<m3m:ﬂ of the Service
7 .

wcm: terms and conditions of

u_ﬁBm:.n organ(s) and approve

oawa.

d Bm_jcma

S an_ma out and an annual

lay s per Board member is put
,

3 Qoaﬂmmmozm— development in

Hrm Service, changes in laws
Uo:n_mm and practices.

ism of their appointment

nce
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Kenya Forest Service

Annual mmuo: and Financial Statements
For the v\mnq ended June 30, 2020

2

;m governance audit usually covers the governance
«o:oism parameters:

(a) _.mmam_.mjﬁ and strategic management;

(b) ?m:mnmﬂm:Q and Disclosure;

{c) Compliance with Laws and Regulations;

(d) moBE:Enmzo: with stakeholders;

(@)l Board independence and governance;

(f) ,moma systems and procedures;

_oamnznmm of the Service in the

(2) ﬁ,_.:m Board ensures Consistent stakeholders value m;:m:nmam:ﬁ and Corporate

social responsibility.
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2029

*

V.

place. In addition, the Service established 792.1 Ha of Bamboo against a target of
A;co_._m equivalent to 72%. This underachievement is attributed to challenges in

mmnhcnsm the right propagation materials for producing bamboo seedlings.

_.m:.: & Dryland Forestry Programme
The Service through the programme; ,

- |Coordinated two meetings with the Council of Governors on matters of forestry
and emerging issues;
- |Provided technical support and continued its no:mvo_‘mco: with all the 47
County Governments on tree growing. Five noz:ﬁmw (Lamu, Kwale, Nakuru,

Nyeri and Bungoma), signed the Transition _Bn_samrﬁmco: Plans (TIPs) making

- Provided capacity building for farmers (financial

the overall total for Counties who have signed to 35;

:EEQ\v proposal writing) and

,amvcama Kes.15.445 Million to 202 farmers _‘m,\o_s.,:m loans for investment in

farm forestry and livelihood enterprises to farmers in Kitui, Tharaka-Nithi, Embu

and Kericho Counties. The loan repayment is ongoing;

- _,m::n:mn_ the FAO supported Forest and Farm mQ:Q (FFF). The facility has
oum«m:o:m in Bungoma, Bomet, Kericho, Nak ru, Baringo, Nyandarua and

Laikipia.

National Campaigns for Tree Planting

i:m project aimed at supporting the production of 100 million tree seedlings across

:ixmm tree nurseries. 7

dj following were the key achievements under H:m National Tree Planting

Campaign Project;

- _uoﬁ_:m material for 100,000,000 seedlings procu ma

- 6,561Kg seeds procured for production of 100,00 oofo seedlings

- mcovonma planting of 14,913,243 seedlings planted in the FY;

- Rehabilitation of 575Ha (575,000 seedling) of Maasai

- xmﬁca_m:ﬂ:m:ﬁ of 150 tree nurseries, construc 53 of 3 Tree Nurseries and
a::Sm and equipping of 2 boreholes; ,

- Procurement of 1,600,000 seedlings procured from xm:ﬁ Prison Services (KPS).

- .;m Service ﬁmn:;mﬁma and coordinated the Em:ﬂ:m of 23,026,253 seedlings
mmmSMH a planned target of 250,000,000 seedlings ac::m the two tree planting
Mmmmo:m This is 9.2% achievement on this target. ._.:m low achievement is due
late release and reduced funding for tree planting ntum_osm activities as well
wm the negative effects of COVID-19 pandemic :mi limited campaigns drives
minSmm the country.

mmmm::mm Production and Distribution for afforesta ion

iimmgnm produced a total of 39,522,634 seedlings s in 290 tree nurseries under

ner management.

mﬁ_‘m,:mﬁrm: Forest Governance and Management

In order to strengthen forest governance and manage ment, the Service carried out
the ﬁo:os::m activities: |
- Re- submitted the Rules on Registration of Private Forests, Forest Charcoal Rules

and the Gums and Resins Regulations to the Ministry for gazettement,
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Kenya Forest Service
Annual mm_uo:“ and Financial Statements
For the «.mm« ended June 30, 2020

To support the reform agenda of the Servi
members/experts in finance, ICT, Huma
governance respectively and further
Conservator of Forests.

Development of the Standard Operating Pr:
commercial forest plantation materials.
Formulation of Forest Adoption Framew
sector and non-state actors to adopt
restoration.

n:w:m:mmw
The mm?_nm has faced Cash flows problems in the FY 2019-

damﬁmamg.ﬁmco: of planned activities particularly the deve

resources Tﬂoﬂ professional management of forest fires an
measures remain a perennial challenge.

mo:n_:w_.o:

The mmgnm has not performed as per the plan due to fu
ﬂjﬂocm:ocﬂﬁ the period. Many of the activities have dela
nrm:m:mmm The need for adequate funding and timely

effective Eomﬁm_.:_jm implementation cannot be overstate

Although ﬁrm Service did not reclaim the 3,000 ha in Marma

great B:mmﬁo:mm were attained in reclaiming land in other f¢
forest in mchcE County; 4,500 Ha of Maasai Mau; 198 Ha o

Ha of m:m.ﬁm_m Forest.

ce, .%m Board co-opted five (5)
n xmmocﬂnm Legal and forest
appointed the new Chief

onmﬁcﬁmm on the disposal of the
|

ork| to enable MDAs, private

a woﬁmmﬂ and support their

2020. This has affected timely

;ouBm:ﬁ projects. Inadequate

d Sm.:E.:o:m:E:m preventive
|

,
net Tﬂoﬂmﬂ planned in the year,

:mmﬁ areas: 30,000 Ha in Kirisia
f 2023 Nandi Forest and 4,047

ding constraints experienced
ed| to start due to cashflow
xchequer releases to enable
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Kenya Forest Service

Annual Report and Financial Statements

For the year ended June 30, 2020

Revenue

Public contributions and
donations
84.22%

Revenue from sale of goods and services reduced significe
2018/2019) to Kes.401 Million (Fy 2019/2020). This reflects

“ Public centributions and donations

i Sale of goods & services

Kes. IKes.

N

015/2016 2016/2017

<
7
Gom

Transfers from other

governments — gifts

and services-in-kind
5.16%

Sale of Goods &
Services

Revenue By

Transfers from other gov'ts

Licenses & permits

Kes.

2017/2018

018/2020 Revenue

7.35%

Other
3.27%

Sources

Ke
2018

Finance income -
. external investments
i 0.11%

Fines, penalties
and levies
0.06%

ntly from Kes.661 Million (Fy
a decrease of 39%.

Fines Penalties & Levies
Finance income

8,000

7,000

Millions

6,000

5,000

4,000

3,000

2,000

i
i
i

1,000

Kes.

2019 2019/2020
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Kenya F o:mmﬁ Service
Annual Report and Financial Statements

For the year ended June 30, 2020

Assets 7
The Service total assets amounted to Kes.74,729 million ag

NSm\NSon an increase of Kes.5,227 million (8%). This is ma
in value of biological assets by Kes.6,040 million (9%).

Current assets decreased by Kes.777 million, with cash ang
significant decrease from Kes.1,523 million last year to Ke
2019/2020. This represents decrease of Kes. 859 million eg
wmnm:\mc&m from exchange transactions rose by 27% to

ﬂmanmEmw from non-exchange transactions decreased b
Kes.46 million.

n
|

Non-curre 73,566 mill

t assets are currently valued at Kes

5]

assets (forest plantations) valued at Kes.71,869 million. B
recorded mW decline of Kes.27 million (2%) from Kes. 1,706 m;
1,679 million in Fy 2019/2020. This is as a result of a sign
assets Umim almost fully depreciated. The composition of g
is as per the chart below;
PROPERTY PLANT & EQ

14 Buildings i Plant and Machinery

4 _<j tor Vehicles & Cycles 4 Camputers & ICT Equipment

] O?_q_nm & Household Equipment A Tools & Minaor Equipment

" Aircraft & hoppers A Totals

wm:.:fm” Kes.69,502 million in Fy
inly attributed to the increase

] nmms equivalents recording a
s.664 million in financial year

5<L_m:ﬂ to 56%.

_.mnAT_d Kes.451 million while

y 24% from Kes.60 million to

ion 329 includes biological
'roprety plant and equipment
illion in Fy 2018/2019 to Kes.

on i
s '] .
ificant number of the Service
ro

vmi@.. plant and equipment

MENT

4 Work in Progress
4 Office Furniture
i Roads, Boreholes & Civil Works

Page xlii
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Kenya Forest Service
Annual wwvoqﬁ and Financial Statements ,
For the year ended June 30, 2020 ,
Key projects Total % ' |Start |End Funded |
w Project completion | date |date |by :
| cost (Kes as on m
V thousands’) wo\om\mome
njm:mm (WaTER)
Programme |
10 Green Zone Development 5,498,000 5.00 | July' June' | Gok/ADB
Support Project (Phase II) 12019 |2025 | /ADF
11 National Tree Planting 48,000,000 1.92 | July' June' | Gok
Campaign Project 12019 | 2022
Compliance with statutory requirements |
The Board is satisfied that the Service has to the best of djmj knowledge complied with
all relevant laws and conducted its business affairs in accordance with the law in particular
to the mﬁmwﬁm Corporations Act and the Forests Conservation mﬁsa Management Act 2016.
Further aﬁn_Omcﬂmm on compliance are set out in the Directors statement of responsibilities
and notes to the financial statements. |
In F/Y 2019/20, the Service had duly complied with statutory xmnc#m_ﬂm:nm and payments

f
have Umm;

mmacngo:mﬁ for April 2020 casual labourers Kes.84,700. :@
disputed claim of Kes.3,974,441,972 from the Kenya Re

unpaid <m1cm Added Tax (VAT) but negotiations are ongoing.

submitted on time except one penalty in ﬂmmn%

ct of late submission of NSSF

ever, the Service also has a
Authority in relation to

enue
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Kenya Forest Service

Annual x%vo:“ and Financial Statements
For the year ended June 30, 2020

Material arrears in statutory and other financial oclﬂmmn*osm

n_.mn:ﬁoﬁ,

Amount owed
Kes.

Comments f

Kenya Revenue Authority

3,974,441,972

The Service Ew engaged a tax consultant to

conduct a | health check and spearhead the
negotiations O:T:m pending taxation payments.

National Industrial 39,410,010 { This is a st EEQ levy that the Service failed to
Training FE:OJJ\ (NITA) remit to NITA ,?o_j January 2008 to December
2018.From Jan 2019 to date the service has paid
the principal amount of Kes.19,388,600 but have
requested :>:o_, waiver of Kes.39,410,010 of
interest and penalties accrued.
Ministry ﬁﬁzﬁ Transport, 18,968,613 | This is outstanding market rent for houses
Infrastructure, Housing belonging tq the Ministry of transport and housing
and cﬂcmf Development but occupied by the Service employees.
7 A joint team is ,ﬂmimé:m to inform the accurate
7 outstanding m::vc:ﬂ.
TOTAL 7 4,032,820,595 7

Other information on the Service
Improve the Capacity and Governance of CFAs |

In order to strengthen the capacities of CFAs for participation in forest management, the

Service is carrying out the following activities;
Supporting the formation/reformation of five CFAs.

-

a

N—

0
~—"

Integrated the Service systems by doing the following; |
Developed a plan to migrate all independent mH_.m:.:m systems.
C

a

—

b) Sourced single pay bill number for all mobile tr
Integrated the Service Financial Management m<m£3 with the mobile money
payment system (M-Pesa) to enable automatic ﬂmnm,:uﬁ generation.

Piloted in 5 forest stations the application of Boc;m money payment systems
with ability for automatic receipt generation. ,

C

~—

d

'

b)| Training 20 CFAs on the “CFA Development an _ud._._,m:n_:m Cycle” so that they
can develop viable proposals for funding their activities.
Conducting one CFA award scheme within Mara;Mau catchment.

| ..
3mJﬁSODm.
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Kenya F o_.mmn Service
Annual xmno; and Financial Statements
For the <mmﬂ ended June 30, 2020

production ecosystems between protected areas wi
changing conditions

The mmE_nm has undertaken the following activiti
Zoa?m_ sity;

The _jm:.oﬁ threats/ shortcomings to biodiversity include

3.

Waste management policy is set by the government at
policy aonc:,mnﬁm produced. This policy is aimed at;

Buring w_._m period under review, the Service;

Waste management policy

mo<m33m3 legislation.

,ZmES preserves.

Reducing invasive species.
,Img.ﬂmﬂ restoration.

Captive breeding and seed banks.
Research.

Reduce climate change.

Purchase sustainable products.

@.Bmﬂm change. Changes in climate throughout
course, altered life on Earth in the long run — ec
m:n_ species routinely go extinct.
_,umdqoqmm”mzo: and habitat loss.
Overexploitation.

Invasive species.

Pollution.
,

ﬂjmsm_sm our ways

Delivering change

Taking stock and moving forward
A resource opportunity

ll Jm_u biodiversity adapt to

es to Protect and Conserve

\ e

2

| i . -

our planet's history have, of

osystems have come and gone
|

nd ﬂ.,m detailed in a set of four

Enforced a ban on single use plastics in all gazetted forests.

Phased out the use of disposable plastic bottles a
in all forest conservancy offices
Installed solar in the newly refurbished rangers’

Employee Weifare

The Service P

ﬁjm”m Service headquarters and
|

“amps
|

olicies guiding the hiring process are Human Resource policy and procedure

manual together with a disability policy and a gender policy. The Service practices
affirmative action and equal opportunity recruitment of

policies gu

ide its actions and decisions. As part of its staff

qualified persons. The above
am<m_83m3 programme, the

Service endeavours to empower alt staff through various measures whose effectiveness is

monitored |on a regular basis. ,
The Service recognizes its human capital to be strategic to the achievement of its busine

. ¢ - - - | . -
objectives|and has implemented as part of its policy, a comprehensive medical scheme

for all its staff and dependants that also caters for pre-existing conditions and HIV/AIDS

Page xlviii
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Kenya Forest Service

Annual Report and Financial Statements
For the year ended June 30, 2020

iv.

- ._.SSma disability mainstreaming committee and | Senior Management and

mm:mENma all staffs,

- _,msmcﬂma 5% of the total staff establishment comprises persons with disabilities,
- Carried out accessibility and usability audit and submitted the report to NCPWD,

- Increased equal access of products and services/

programmes to PWDS and

- Submitted quarterly reports in the prescribed format to NCPWD.

mm,nm.Q and Security Measures.
j;mmm included all aspects relating to the safet

y and security of personnel,

n_onc:ﬁm_#mv information, equipment and assets. Kenya Forest Service put in place

mmﬁmQ and disaster preparedness mechanisms to ad

mmm,nc:m the Service. In this regard, the Service put i

to mitigate against technological hazards, terrorism,

- Developed KFS safety and security guidelines,
- _zmnmnﬁma all firefighting equipment,

- no:acnﬁma structural fire drills and security evacu

no:memstm and
- m::m:nmn_ firewalls and anti-virus already in place
momSmﬁ technological hazards.

Market place practices

KFS mjnozm

noBUmcso: in markets principally within the boundaries o

i.

,
no:cvﬂo: Prevention

izu activity aims at

|
n:.mmm current ._Dmmnc_.._ﬁvx issues

n Emnm the following measures
:ﬂm and natural disasters;

on at Head Office and aill

L
|
e to mechanisms to mitigate

to responsible competitive practices includes promoting and maintaining fair

f _ucv:.n forests and beyond.
f

combating and preventing corruption, unethical practices and

Uﬂoaoﬂm standards and best practices in governance. j:_.m is in line with the Anti-
mo:cnco: and Economic Crimes Act,2019 and the leadership and Integrity Act of

NEN To achieve this, the Service;
- c:n_mnoox a Corruption Risk Assessment and
ZEmmgo: Plan;

amiﬂonma a Corruption Risk

- _BEmBm:ﬁma measures emanating from the Corruption Risk Mitigation Plan as

_um_. the implementation matrix;

- mcv_.:;ﬁmn_ quarterly performance reports to EAC CmSm the prescribed reporting

ﬁoﬁamﬂ.

Responsible political involvement

KFS
Sn_fca_:m work to help develop public policy

commitment to corporate responsibility guides everything the Service does,

nd :mo_m_mcos that supports

no:mmEmco: Some of political involvement include taking the responsibility to

for ”ﬂjma

b_mov the Service undertake activities like stakeholde
Umanﬁmco: in conservation through formation of

develop and express their opinions on the mandat

mo<fm3m9 and try to take part in and shape the deci

provide suitable access for persons with disabilities :Q?:Ema& standard designs

m engagement, community
CFA’s which enable people to
e o,ﬁ the Service and how its
sions that affect their lives.

Page |
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Kenya Forest Service
Annual xmﬁoﬂﬂ and Financial Statements
For the < ar ended June 30, 2020

- _uwm_umﬁma and submitted quarterly progress reports/on the implementation of

L%_m indicator to the Ministry of Industry, Trade a

- ,>_mo~ the Service implemented AGPO requireme

translating to 32% allocation against a requireme

nd Cooperatives.
nt (Allocated Kes.123,410,518

out of the total of non-specialized goods and service of Kes.380,489,498)

nt % at least 30%.

- vﬂmvm_‘ma and submitted quarterly progress ﬁmﬁo_za to Public Procurement

Regulatory Authority on this indicator.
wmmno:m:u_m marketing and advertisement
H:m Service advertises its tenders through the daily
wide range of suppliers to participate

Product stewardship

KFS sets goals and performance standards
stakeholders. All programs within the Service produ
the| same goals and performance standards. The
flexibility to determine the most cost-effective me

performance standards. The Service is responsible fa

| %
newspapers giving access to a

dqo:vs%m consultation with
ct category are accountable to
mm:rnm allows customers the
ans 9n achieving the goals and

r mgmc::m a level playing field

by m:ﬁoa:m requirements that all producers in a product category participate in a

mﬂms\mam:_n program as a condition for selling their
,

KFS|has a Service Charter which enables the Service

and|interest.

safe ,mcn& consumer rights and interests by;

- BGEmV\mQ the Charter (3 feet by 4 feet size)

Uﬂoa:nﬂ in the jurisdiction.

to safeguard consumer rights

|
During the year under review The Service undertook the following efforts to

,
U_‘o:.::m:zv\ at the point of

m:S\\mmE_nm delivery points and with clearly vi

-G_m font size of the contents

mﬁ the Head of Conservancy (HOC) and Ecosyste no:mmZmSﬂ (EC) offices.
- mm:mENmQ the employees and visitors to our ASK Mﬁm:am on the Service Charter

5 all the ten Conservancies.

- m:mc_,ma compliance with the commitments an

maintaining records on service delivery.

mﬁmsamam in the Charter by

- nc%ﬁoBﬁma the Charter to unique needs of the cﬂoamﬂm by developing audio

noSoS.nm ringtone on the Service’s telephone sys
- m,cﬂo_jﬁma the Service Delivery Charter to uniq
developing braille for the HOC and EC offices.

noBEc:wQ Engagements

vﬁms.
e needs of the customers by

The Service engaged in charitable giving in line with the no:uo_.mﬂm Social Responsibility

policy. in

partnership with Amadeus East Africa Limited, the mmz_nm issued 100 laptops to

Community Forest Associations, High Schools and Primary Schools in various parts of the

Country.
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Kenya mo_‘mmn Service

Annual _wm_uo_‘ﬁ and Financial Statements
mo_, the <mm« m:amn_ June 30, Nomo

Section mf of the Public Finance Management Act, 2(
Corporations Act and section 26 of the Forest Conservatio
require ﬂlm Directors to prepare financial statements in
Service, which give a true and fair view of the state of affai

f
l year and the operating results of

at the end of the financia
Directors jare also required to ensure that the Kenya
g recor

accountin

Kenya _uoim.ﬂ Service. The Directors are also res
Kenya Forest Service.

The o#mmﬁﬁo_.m are responsible for the

ponsible for

Kenya _uo_,mmﬂ Service for and as at the end of the financial

This ﬁmmmorm_ﬁ::? includes:
(i)

,
noa::cm to be effective throughout the reporting p
Maintaining proper accounting records, which disc

at r:< time the financial position of the Kenya Fore

. ~. .
Dm,m_m:_:mv imp

(i)

(i)

f . .
9m,< are free from material misstatements, whethe

Safeguarding the assets of the Kenya Forest Service

(iv) |

{v) mmfmnﬂ.:m and applying appropriate accounting polig
(vi) mem:m accounting estimates that are reasonable in
The _u:mnﬂra accept responsibility for the financial statem

. f . . .
which :m<m,, been prepared using appropriate accounting po

and prudent judgements and estimates, in conformity wi
>nnoc:¢3m Standards (IPSAS), and in the manner reqt
zm:mmmBm? Act, the State Corporations Act and the Forest
Act. The Directors are of the opinion that the financial st
Service mZT a true and fair view of the state of transactions
the financial year ended June 30, 2020, and of the financia
Service as at that date. The Directors further confirm the ¢
records maintained for the Kenya Forest Service, which

vﬂmmmﬂmﬂoqﬁd of the financial statements of the Kenya Fo
mamucho::mmﬁﬂmBm%583&::m:n_.m_no:ﬂar

Zm,ﬂ.:ﬂ&:_.:m adequate financial management arrange

lementing, and maintaining intern
preparation and fair presentation of the financial s

12;| section 14 of the State
n and Management Act, 2016,
ﬂmm_umnﬂ of the Kenya Forest
irs oﬁ the Kenya Forest Service
ﬁ:m Service for that year. The

_uogm.mﬁ Service keeps proper

ds which disclose with reasonable accuracy the financial position of the

safeguarding the assets of the
f

preparation and presentat ._o: of financial statements
of the xm:<m Forest Service, which give a true and fair view

9n the state of affairs of the
<mmw ended on June 30, 2020.
,

ments and ensuring that these
eriod;

ose with reasonable accuracy
st mWEwnmw

al Wnos.:,o_m relevant to the
tatements, and ensuring that

|
r due to error or fraud;

|
ies; and
the circumstances.

ents of Kenya Forest Service,
:er supported by reasonable
ith International Public-Sector
lired by the Public Finance
ro:”mmEmzo: and Management
atements of the Kenya Forest
of Kenya Forest Service during
l position of the Kenya Forest
u3m_mmmsmmm of the accounting
have been relied upon in the

f
ﬂmmﬂ Service, as well as, the

Page liv
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blocks have title deeds while twenty-five (25) are at

acquisition.

(i) The acreage of 2,585,526.44 hectares includes U
land ownership disputes ongoing court cases be

parties.

.(iv) There was illegal encroachments and excisions o

ﬁ:m country of which a total of 555.9 hectares we
Um:_mm in Kipkabus, Tingwa and Ngong forest. F

M@ 5 hectares of land has operational installations|

formally permitted through a license and others wh

unpaid for as tabulated below:

an ma<m:oma stage of title deed

indetermined area of land with
Eﬁm: the Service and private

t

n dﬂoqmmﬁ land in various parts of
2re ___m@m__< acquired by private
cn:,mn in Uasin Gishu County,
in the forest land that were not
ich were licensed but remained

Failure x,_u have licenses for installations and to collect re
and illegal use/occupation of the land.

1.2 Im.ﬁmmm Assets

As U_.m<_ocm_< reported, Note 26 of the financial statemer
two :c:aﬁma and sixty-five (265) gazetted forest block
conservation areas and nature reserves including the
resources therein and are such treated as heritage ass
the Service did not disclose the specific forest blocks re
required by paragraph 9 and 12, of IPSAS 17.

Consequently, the accuracy and completeness of heritg
could not be ascertained.

1.3 _umm__:qm to Revalue Assets

Note ﬁmv on property, plant, and equipment under the sum
policies | stipulate that cost includes expenditure that
mopc_m_ﬁ_os of the items. Further, IPSAS 17 Section 31 st
be om:_ma out regularly, so that the carrying amount of a
from its 3: value at the balance sheet date.

The mmgom has a policy document to guide in the mans
<m_cm:o: recording and capitalization of assets, me
_BUm__.Bmzﬁ of assets, the procedures of write offs
Zm:mmmeE did not avail any evidence that valuation h:
in the co__o< document.

Institution Hegtares
Ministry of Energy 0.7 |
Kenya Airports Authority 1.0 |
Nabkoi Water Project 10.0|
Kapsaret Water Project 1.8 |
County Cemetery 16.0|
Total 29.5]

venuie results to loss of revenue
|

|

|

I
its _T&nmﬁm that the Service has

s, some of which form part of
_m_.a forest and allied forest

ots as per IPSAS 17. However,

ooo:_Nma as heritage assets as

I
I
I
I
i
|

ige assets as at 30 June, 2020

|
#
BmQ of significant accounting

is |directly attributable to the
pulates that revaluations should

1 asset/does not differ materially

|
gement of its assets; mainly the

H:oa and rate of depreciation,

and disposal. However, the

as been carried out as stipulated

_ |

Report of M\E Auditor-General on Kenya Forest Service for the year ended
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3.0 Long Outstanding Receivables from Exchange

(i

(i) kw previously reported, the minutes of the special

Transactions

As previously reported, the receivables from exchange transactions balance of
_Aw:mhmfmbm_m\_o includes long outstanding debts of Kshs.247,716,405 out of
<<,3_o: debts amounting to Kshs.75,024,727 are mvéma by Government Agencies
and Media houses whose transmitters are located within Kenya Forest Service
land. The license charges had not been paid for 13\ 30 June, 2020 as the license
fee is said to have been paid to the Government @ésma Kenya Broadcasting

,
Ofo:ooﬁmzo:. In addition, a review of debtors m@mzm analysis confirmed that some
ome since year 2010.

|

Qfm_oﬁoﬂm have been outstanding for several years,
Board of Directors meeting dated

\_Nm November, 2018, Ref. Special Board/Min m\vj\wofw (Chairman’s remarks)
stated that the proprietors of Kipini Conservancy ofma::m Service Kshs.19 million.
The conservator (Kipini) communicated to the Management of the Service offering
& give 5,000 hectares in lieu of payment and requested that the Government

purchases the remaining hectares. The Board advised the Management to write

to

the parent Ministry to request Treasury for|money to purchase the land.
If0<<m<mr the advice of the Board was not acted on. Further, the debt of Kshs.19

j__:oz was omitted from the financial statements, thus understating the
receivables from exchange transactions by the same amount.

| L |
In the circumstances, it was not possible to confirm the receivables from exchange

transactions balance of Kshs.451,346,810 as at 30 June

4.0 Revenues and Appropriation in Aid

4.1 |

f
As previously reported, the statement of financial pe

Inappropriate Recognition of Revenue from Non

, 2020 as fairly stated.

-Exchange Transactions

JOLBm:om for the year ended

30 ,_c:mi_ 2020 reflects revenue from non-exchange transactions of Kshs.4,887,885,834

and deficit for the year of Kshs.1,083,477,250,

The revenue amount of

Kshs.4,887,885,834 includes Kshs.278,809,682 _'m:m*oﬁma as transfers from other

®o<m3%m2m in Note 7 to the financial statements. The
that the ,qmom_uﬁw had related conditions attached that wot
the amounts.

As previously reported, although deferred income w
IPSAS 23, the statement of changes in net assets for
reflects 7

audit of the component revealed
uld give rise to a liability to repay

as recognized as required by
the| year ended 30 June, 2019

an adjustment of Kshs.66,431,615 (2018 - %m:w.ﬁb.f_o_ﬁmv made to the

revenue reserves which has been described as refunds to different donors after the

closure of specific projects for the financial year 2017/2018 and beyond. Further, donor

related ,@a::m received during the year have not been

periods including the year under review.

In the circumstances, the accuracy and completeness of

recognized as income over the

the/revenue from non-exchange

transactions balance of Kshs.4,887,885,834 could not be oo,%::ma.

4.2 Plantation Revenue and Seeds and Seedlings

|
As previously reported, the Service earned

Kshs.401,441,795; (2019 -

Kshs.660,580,099) as Appropriation-in-Aid (AIA) mainly from forest and related forest

Report of
4

he Auditor-General on Kenya Forest Service for the year ended 30 .,\:zm. 2020
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Oo:mmmcm:\ﬁ_ﬁ it was not possible to determine whethe

for official duties, the completeness of the revenue

propriety of the total aircraft costs of Kshs.51,841,091 ¢

6.0 Unsupported Special Operations Expenditure

As previously reported, Note 19 to the financial stater

balance of Kshs.1,384,778,791 which included an expe

- _Am:w.joohm‘_.wwmv on special operations. This exper

issued ?o various District Forest Officers and Region
goods and services and allowances to forest rangers. H

U_.o<am reports to support the special activities on fores

In the circumstances, it has not been possible to confirn

of Xm:mﬂ.ﬂﬂomh_wmm on special operations.

7.0 CL_ooz

The mmfm

firmed Trade and Other Payables

ce has a financial obligations of Kshs.4,032,

trade mTQ other payables from exchange transactions b
which have been outstanding for a long period as analy

r the aircrafts were being utilized
earned of Kshs.4,961,572 and
ould not be confirmed.

ments reflects general expenses
nditure of Kshs.77,054,328 (2019
nditure was incurred on imprests
| Commandants for purchase of
owever, the Management did not
t protection.

n the propriety of the expenditure

820,595 which was omitted from
alance of Kshs.169,026,549 and
sed below: -

Amount Owed

Creditor (Kshs.) | Comments

Kenya Revenue Authority | 3,974,441,972 | The Service has engaged a tax consultant to
conduct a health check and spearhead the
negotiations pon the pending taxation payments.

National Industrial 39,410,010 | Statutory levy that the Service failed to remit to

Training Authority (NITA) NITA from January 2008 to December 2018.
From January, 2019 to date the Service has paid
the principal amount of Kshs.19,388,600 but
have requested NITA for waiver of
Kshs.39,410/010 of interest and penalties
accrued.

Ministry of Transport, 18,968,613 | Outstanding market rent for houses belonging to

_sﬁmmﬁ?oﬁc_ﬁ Housing the Ministry| of transport and housing but

and Urnban Development occupied by the Service employees.
A joint team |is reviewing to inform the accurate
outstanding amount

Total 4,032,820,595

The mmﬁsom may not have discharged its statutory obligations when they fell due and

risks mnmwo:::@ high interests and penalties.

In the %:ocBmﬁm:omm_ it has not been possible to confi
from exchange transactions of Kshs.169,026,549 as at

The m;a: was conducted in accordance with Internatic
Institutions (ISSAls). | am independent of the Kenya
moooa,m:oo with ISSAI 130 on Code of Ethics. |

ﬂmmvoswmcm_amm in accordance with the ISSAI and ir

rm that trade and other payables
30 June, 2020 is fairly stated.

ynal Standards of Supreme Audit
Forest Service Management in
have fulfilled the other ethical
n accordance with other ethical

Report of the Auditor-General on Kenya Forest Service for the year ende
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(i) mﬁcmﬁmm were issued to saw millers who encountered defective trees during
3m,2mm::@ thereby reducing the invoice value. This scenario results to
ﬁmo,osom:m:o: issues between the plantation department and the revenue section
which sometimes remained outstanding for long periods unresolved.

|
(iii) rim__:ooa of collusion amongst the saw millers, _:<_ ntory team, Chief Conservator
of Forests (CCF) office and the Ecosystem Oo:mmﬁvézo: (EC) office was evident.

(iv) Further there was no evidence of any ﬂmoo:ow__nm:o: between the allocated,

ol : 2" "
invoiced, paid, removed and even remaining mate ials on the ground.

(v) Lack of plantation register and an overall plantation management plan has
adversely affected the accountability of the country’s forest cover.

| |

Oo:mmacm:ﬁ_v\_%m_/\_mzm@mﬁ:m:::mfnm:ﬁo mﬁmi%mﬂm<m;cmﬁm6mﬁmacmﬁo Smo:ma
limitations. |

REPORT ON LAWFULNESS AND EFFECTIVENESS| IN USE OF PUBLIC
RESOURCES

Conclusion

As ﬁmnc_,aa by Article 229(6) of the Constitution, Um_mmn. on the audit procedures
Umsﬁogmﬁ- except for the matters described in the wmm_w fon Report on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that nothing else

has ooim to my attention to cause me to believe that public resources have not been

applied lawfully and in an effective way.

Basis for Conclusion

1. Unauthorized Acquisition of Legal Services

As previously reported, Note 19 to the financial statements io_camm legal and arbitration

mxcm:mmﬁw amounting to Kshs.35,684,853 (2019 - Kshs.15,437,610). During the year
under review, it was noted that various lawyers or law firms were engaged in offering legal

services on behalf of Kenya Forest Service.

The _/\_mam@mBmE did not explain why an approval to hire legal services was not sought
from Attorney-General and the procurement methods used to procure the law firms. In

mao::ol reports of pending and finalized litigations as at 30 June, 2020 were not availed
for audit review. |

Oosmonrmzﬁ? the Service was in breach of the law and it was not possible to confirm
whether value for money was obtained.

2. Outstanding Temporary Imprest

| |
Note 25 to the financial statements reflects Kshs.45,913,860 (2019 - Kshs.60,367,594)

being receivables from non-exchange transactions for the Service as at 30 June, 2020.

The balance include Kshs.12,339,548 being temporary imprest which had not been

mc:m:aﬂmﬂma by the close of the year as required by Section 71(4) of Public Finance

Zm:m@wam:ﬁ Act No.18 of 2012.
Report of the Auditor-General on Kenya Forest Service for the year ended 30 .ﬂ\::m. 2020
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8<mm_mm that the Service operated both a manual and electronic system in the collection

of revenue.
Manual receipt books were used to collect revenue ?m: subsequently an electronic
36:5_ receipt was issued to clear the initial collected revenue and recognize or account
for the _m<m:cm in the system. The management did not explain why the manual system

and m_mo:o:_o system were used interchangeably.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
anc_ﬂmfrmﬁ | plan and perform the audit to obtain as Smsom about whether effective
processes and systems of internal control, risk man @mgm:ﬁ and governance were
ovmﬁmcsm effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis|for my conclusion.

mmm_uo:m_u__;_mm of Management and the Board of U _.moﬂo_,m

_/\_msm@ms,_m:ﬁ is responsible for the preparation and dnm_: Uﬂmmm:ﬁm:o: of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) land for maintaining effective internal control Tm 'Management determines is
necessary to enable the preparation of financial state m:ﬁm that are free from material
B_mwﬁmﬁngm:ﬁ whether due to fraud or error and for its|assessment of the effectiveness

,
of internal control, risk management and governance. |

In preparing the financial statements, Man @m}m:ﬁ is responsible for
mmmmmm_so the Service’s ability to continue to sustain s _2_omm disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
c:_mmmf/\_m:m@mBm:.ﬁ is aware of the intention to terminate the Service or to cease
operations.

Zm:m@mBm:ﬁ is also responsible for the submission of the financial statements to the
>cq_8?®m:mﬂm_ in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In maa_,ﬁ_o: to the responsibility for the preparation m_SQ presentation of the financial
mﬁmﬁmBm:ﬁm described above, management is also responsible for ensuring that the

mo:S:mm financial transactions and information reflected in the financial statements are
in oan__msom with the authorities which govern them, and that public resources are
applied in an effective way.

The wwma of Directors is responsible for overseeing|the Service’s financial reporting
process, reviewing the effectiveness of how the Service monitors compliance with
relevant legislative and regulatory requirements, ensuring|that effective processes and

m<w83ﬁm are in place to address key roles and ﬁmmno:n,_c__;_mm in relation to governance
and :mx management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assure :om about whether the financial
statements as a whole are free from material B_mmﬁmﬁmBmsﬁ whether due to fraud or

,
ﬂ
Report &,\ the Auditor-General on Kenya Forest Service for the year ended 3 QC::N_ 2020
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Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Service’s
mc_z,c\ to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s ﬂmnoﬂ_ﬂ tothe related disclosures in the

dﬂ_:mTo_m_ statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may| cause the Service to cease to

continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

, . g y 1 v .
underlying transactions and events in a manner that mo:fm<mm fair presentation.

OEm;: sufficient  appropriate  audit  evidence 'regarding the financial

information and business activities of the Service to express an opinion on the
financial statements.

,
Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among oﬁ:m”ﬁ matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies
f

in internal control that are identified during the audit.

CPA Necy Gathe
AUDITOR-GENERAL

| also Eost Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and

where mvc__omc_m_ related safeguards.

tthgu, CBS ,

Nairobi ,

08 February, 2022

Report of the Auditor-General on Kenya Forest Service for the year ended 30 June, 2020
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Kenya Forest Service
Annual wmvo: and Financial Statements
T.oﬂ H:m <mmﬂ m:ama .E:m wo NONo

Note 2019/2020 2018/2019
w Kes. Kes.
Assets 7
Current assets
Cash and ”nmm: equivalents 23 664,383,521 1,522,958,903
mmnmzmgmm from exchange transactions 24 451,346,810 355,475,425
xmnm_<m2mm from non-exchange transactions 25 45,913,860 60,367,594
1,161,644,191 1,938,801,922
Non-current assets
Biological assets 27 71,869,497,972 65,829,634,562
Property, plant and equipment 28 fmwuvwwwlwm 1,706,347,711
Intangible assets 29 18,012,014 27,220,970
73,566,887,411 67,563,203,243
Total assets 74,728,531,602 69,502,005,165
Liabilities |
Current liabilities
Trade m:a, other payables from exchange ”
transactions 30 169,026,549 143,771,163
Refundable deposits from customers 31 Gﬂm?wﬂ 12,062,646
?oﬁm_o:L 32 162,063,191 142,047,396
Employee|benefit obligation 33 30,147,712 24,391,043
Payments|received in advance 34 Avwmo.wow 3,749,330
Withheld .,_.mxmm 35 94,395,412 2
moGoS:o: Tax 36 3,482,607 72,680,326
Deferred _,:noam Liability 37 76,289,970 66,752,278
Total liabilities 554,861,519 465,454,182
Net assets E.Qw.&wobmw 69,036,550,983
_
Reserves ”
Capital funds 76, NON 843,310 69,982,246,960
>nnc3c_m*ma surplus/(deficit) ﬁ.owo.ﬂw“wwd (945,695,977)
Total reserves 7 74,173)670,083 69,036,550,983

ﬂ“\m\.:ﬁm set out on pages 1 to 5 were signed on behalf of the Board of

The T:m:ﬂm_ mﬂm
o:mnﬁoa E\ _

o
N A
“._.F.:_.:m Kamau Mm_.m.m.mmm_.m >.\.Emm<m vmnmﬂ Kinyua
Chief Conservator of Forests Manager, Finance & Accounting = Chairman of the Board
' ICPAK Member Number: 6732
] I
cmﬂm_&//u; Date........bsh & Umnm...:..._.w.:\w:#.::._:

TenvA Page 2 of 59
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Kenya _..oﬂmmﬁ Service

Annual xmvo; and Financial Statements

_uoﬂ H:m <mmﬂ m:ama .E:m uo Nomo

Cash Flows from operating activities

Net ovmﬁw:.:m Surplus

>&.:mn3fm=ﬂ
om_uﬂmQ.m,zo:
Amortization of Intangible Assets

Net book|value Retired
Proceeds| from disposal of assets
Increase S Provision for Audit Fees

Increase fS Provision for doubtful debts
Net nmm; generated from operating

activities before Changes in working
Capital
Changes ﬂ_._._ Working Capital

Increase in Trade and other receivables

Increase in trade and other payables

Deferred|Income Liability

Net nmm; generated from operating
activities

Cash Flows from investing activities
Purchase|of property, plant & equipment

Purchase|of intangible items
Proceeds|from disposal of property, plant
& equipment

Net cash|used in investing activities

Cash _u_ogzm from Financing activities
om<m8v£m:.m Grants Received

Development Grants Refunded
Net cash used in Financing activities

Net i increase in cash & cash equivalents
Cash & nmmr equivalents at the beginning
of the Um:oa

Cash & nmm: equivalents at the end of
the Um:oa

Note

28
29
21
21
32
32

24, 25
30,31,33,
34,35,36,37
37

28
29

21

2019/2020
Kes.

(1,083,477,250)

-

205,656,309
11,092,913
162,961
(3,500,000)
(80,000)
20,095,795

(850,049,273)

(81,417,651)

69,391,542

(862,075,382)

—_

178,848,984)
(1,883,956)

3,500,000
77,232,940)

—_—

(

180,732,940

180,732,940

(858,575,382)

—

522,958,903

664,383,521
|

Page 4 of 59

2018/2019
Kes.

(393,295,798)

205,902,951
9,336,010
526,582
(4,098,600)

13,063,015

(168,565,840)

379,247,774

187,597,940
(66,431,615)

331,848,259

(64,131,106)
(8,104,046)

4,098,600
(68,136,552)

72,235,152

72,235,152

335,946,859
1,187,012,044

1,522,958,903
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Kenya Forest Service
>::c£ Report and Financial Statements
For the year ended June 30, 2020

NOTES AND APPENDICES

1.

2,

S N— :;./
iy o~

i 0

i
i

=y - i

LA

ﬂmngr INFORMATION

Jm:<m Forest Service is established by and derives its
JSB the Forest Conservation and Management Act,
Jisma by the Government of Kenya and is domici
pri

ncipal activity is conservation and management of

mc.ﬁ_uoﬁE\ and accountability
2016. The Service is wholly
led ﬁ: Kenya. The Service’s
mﬁma,ﬁm forests.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION
The financial statements have been prepared on a historical cost basis except for

the measurement at re-valued amounts of certain items of property, plant and

| .
equi

|

;_.m_u:E.mm at their
con
the use of estimates and assumptions. It also requi

“_Tammam:ﬁ in the process of applying the Service’s a
lving a higher degree of judgement or complexit

5<o
[ s . g . .
m,mcam.ﬁmm are significant to the financial statements

pment, marketable securities and financial instr Bm%m at fair value, impaired
assets at their estimated recoverable amounts :ar actuarially determined
present value. The Uﬂmcmﬂm:og
formity with International Public Sector Accounting ﬂmﬁm:amam (IPSAS) allows

ojzswsﬂ.m_ statements in

res ?m:mmmam:ﬁ to exercise
ccounting policies. The areas

[ ;
y, or where assumptions and

mi disclosed in Note 5.

The financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting currency of the

H:m financial statements have been prepared in acco
State Corporations Act, the Forest Conservation

_rﬁmgmﬂo:m_ Public Sector Accounting Standards (IP

m,aocﬂma have been consistently applied to all the ye

ADOPTION OF NEW AND REVISED STANDARDS
i.Relevant new standards and amendments to publi

the year ended 30 June 2020

IMPACT
Applicable: 15t January 2019:

STANDARD
IPSAS 40:

Public Sector
Combinations exchange transactions in which cas
with IFRS 3 (applicable to a
combinations and combinations
transactions which are covered

combinations as amalgamations.

5AS)

The standard covers public sector

[,
mm?nm.

rdance with the PFM Act, the
mj Management Act, and
. The accounting policies

,
ars presented.

m:m,ﬁ_ standards effective for

combinations arising from
| 3 .

e they are treated similarly

cquisitions only) Business

arising from non-exchange
purely under Public Sector
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

'STANDARD EFFECTIVE DATE AND IMPACT:

Financial b) Amendments to IPSAS 30, jmm&_.:m illustrative examples

Instruments on hedging and credit ris} which were inadvertently
omitted when IPSAS 41 was lissued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted E:m,: IPSAS 41 was issued.

Other Applicable: 15t January 2021:
Improvements a) Amendments to IPSAS 13, to include the appropriate
to IPSAS references to IPSAS on i pairment, in place of the

current references to other i ﬂml:m:o:m— and/or national
accounting frameworks ,

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and
Equipment. i |

C) Amendments to remove tr :m_.ﬁ.o:m_ provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) EwM approved

d) IPSAS 21, Impairment of NoniCash-Generating Assets and
IPSAS 26, Impairment of Cast Generating Assets.

e) Amendments to ensure nﬁu:m_.m.ﬁm:Q of impairment
guidance to account for revalued assets in the scope of
IPSAS 17, Property, Plant, and macﬁam:ﬁ and IPSAS 31,
Intangible Assets. f

f) IPSAS 33, First-time Adc ption of Accrual Basis
International Public Sector Accounting Standards
(IPSAS). |

g) Amendments to the implementation guidance on deemed
cost in IPSAS 33 to make it nofam”m:ﬁ with the core
principles in the Standard

ifi

Early adoption of standards

The Service did not early-adopt any new or amended standards in year 2020.
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Kenya Forest Service

Annual :ﬂmvol and Financial Statements
For the year ended June 30, 2020
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-

mﬁm of goods
Revenue from the sale of goods is recognized before significant risks and rewards

f .
of ms\:marﬁ have been transferred to the buyer, r_mcm:< on sale of the goods and
ij: the amount of revenue can be measured reliably m:af;ﬁ is probable that the
economic benefits or service potential associated with the transaction will flow

|
to the Service.

Interest income ,
_:ﬂmﬂmmﬁ income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts through the expected life of the financial
mmmeﬂ to that asset’s net carrying amount. The method applies this yield to the
principal outstanding to determine interest income each period.

xmﬂnﬂ income
Rental income arising from operating leases on investment m:oum_dmm is accounted

for on a straight-line basis over the lease terms and inc¢luded in revenue.

b) | Budget information

.::m original budget for FY 2019-2020 was approved by the National Assembly in
,_c_wm 2019. Subsequent revisions or additional appropriations were made to the
mum8<ma budget in accordance with specific approvals TSE the appropriate

mcgh,:o::.mm. The additional appropriations are added to the original budget by the
mm?nm upon receiving the respective approvals in odmiﬁo conclude the final
budget. Accordingly, the Service recorded reduced appropriations of Kes.

2,108,000,000 on the 2019-2020 budget following the mcmaioﬁ Directors’ approval.

-

The Service’s budget is prepared on a different basis| to the actual income and

mxvm:a#cﬂm disclosed in the financial statements. The m}ngm— statements are
Uﬂmﬂumﬂma on accrual basis using a classification based |on ﬁW:m nature of expenses
in ﬂ%m statement of financial performance, whereas the Ufammﬁ is prepared on a
nmmj basis. The amounts in the financial statements were recast from the accrual
Umﬂm to the cash basis and reclassified by presentation|to Jvm on the same basis as
,ﬁ:m approved budget. A comparison of budget and actual JSO::G. prepared on a
comparable basis to the approved budget, is then presented in the statement of

comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to| amounts in the financial

mﬂmmmamsﬂm are also made for differences in the formats mj classification schemes
ma,ovﬂma for the presentation of the financial statements and the approved

budget. A statement to reconcile the actual amounts on a comparable basis

Snwn_cama in the statement of comparison of budget and mﬂcm_ amounts, and the
mn,ﬁcm_ amounts as per the statement of financial perfo xam_ﬁnm has been presented
with the statement of comparison of budget and actual amounts.
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Value Added ta

mwvmzmmm and assets are recognized net of the amount of Value added tax, except:

S

4]
[
—

e When the Value added tax incurred on a purchase of assets or services is
not recoverable from the taxation authority, injwhich case, the value added
tax is recognized as part of the cost of acquisition of the asset or as part of
the expense item, as applicable

* When receivables and payables are stated with ﬁ:L amount of Value added

tax included

The net amount of Value added tax recoverable from, or payable to, the taxation

m,ﬁ:o:.? is included as part of receivables or pay m_uxw in the statement of

:ﬁm:n_.m. position.

d) Investment property ”
Investment properties are measured initially at cost, including transaction costs.
im carrying amount includes the placement cost of nol:vo:m:ﬁm of an existing
investment property at the time that cost is incurred if the recognition criteria are

met and excludes the costs of day-to-day maintenance of an investment property.
_:/W\mmﬁam:ﬁ property acquired through a non-exchange :memnzo: is measured at
j fair value at the date of acquisition. Subsequent |to initial recognition,
ﬂs,,\mmqsm:ﬁ properties are measured using the cost model and are depreciated over

a 30-year period. ,

|
_:emm.ﬁam:ﬁ properties are derecognized either when ”:mj have been disposed of

o;i:m: the investment property is permanently withdrawn from use and no future
economic benefit or service potential is expected from!its m:mvomm_. The difference

Umfgmm: the net disposal proceeds and the carrying m?oc:ﬁ of the asset is
SmomaNma in the surplus or deficit in the period of de-recognition. Transfers are
made to or from investment property only when therelis a/change in use.

mv, Property, plant and equipment

All/property, plant and equipment are stated at cost les mnnwcacpmﬂma depreciation
m:ﬂ impairment losses. Cost includes expenditure that is directly attributable to

Sw acquisition of the items. When significant parts of property, plant and

equipment are required to be replaced at intervals, the mmEmnm recognizes such

Um_h‘ﬁm as individual assets with specific useful lives and depreciates them

accordingly. Likewise, when a major inspection is perfo Bmﬁ, its cost is recognized

in ?rm carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair apnd maintenance costs are

f . ; . . . L . ; ,
E%m:ﬁma in surplus or deficit as incurred. Where an |asset is acquired in a non-

exchange transaction for nil or nominal no:mama:o:T:m asset is initially

measured at its fair value. ,
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xm:E Forest Service
>::cw_ Report and Financial Statements
or the year e

F nded June 30, 2020

i &
i i i = s |

i) Research and development costs

The Service expenses research costs as incurred
individual project are recognized as intangible a

demonstrate:

>
available for use or sale

Its intention to complete and its ability to u
How the asset will generate future economi
The availability of resources to complete th

>
>
>
>

Following initial recognition of an asset, the ass
accumulated amortization and accumulated impai
the asset begins when development is complete

use. It is amortized over the period of expected fut
of development, the asset is tested for impairment
losses recognized immediately in surplus or deficit

j) Provisions
Provisions are recognized when the Service has a

constructive) as a result of a past event, it is probabl

e
P
3%5 the Service expects some or all of a pro

le, under an insurance contract, the reim

examp
te asset only when the reimbursement is v

bodying economic benefits or service potential

f

mmnmﬁm
fﬁm
net of any reimbursement.

,no::.:mm:n liabilities

The Service does not recognize a contingent liabilit
contingencies in the notes to the financial statemen
outflow of resources embodying economic benefits ¢

Contingent assets

The Service does not recognize a contingent ass
possible asset whose existence is contingent on the
of one or more uncertain future events not wholly w

|

!

continually to ensure that developments are a
financial statements. If it has become virtually cert
benefits or service potential will arise and the a
reliably, the asset and the related revenue mﬁmﬁ
statements of the period in which the change occur

The technical feasibility of completing the a

a

The ability to measure reliably the expendit
et is

bligation and a reliable estimate can be made of tf
b

i

lating to any provision is presented in the statem

et,

in the notes to the financial statements. nog:.:m,
ppropriately reflected in the

.

1Y)

Development costs on an
ssets when the Service can

sset so that the asset will be

se or sell the asset

benefits or service potential
e asset
Tm during development

Tmima at cost less any

| nt losses. Amortization of

J_.:m

and the asset is available for

ure benefit. During the period
annually with any impairment
|

ijm:ﬁ obligation (legal or
e that an outflow of resources
vill be required to settle the
e amount of the obligation.

ision to be reimbursed, for
camﬂam:ﬁ is recognized as a
rtually certain. The expense

ent of financial performance

Y. but discloses details of any

ts, J_:_mwm the possibility of an
DI mmws.0m potential is remote.

but discloses details of a
ccurrence or non-occurrence
91 the control of the Service

mzﬂ assets are assessed
in that an inflow of economic
set’s value can be measured
recognized in the financial

wv
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Kenya Forest Service
Annual Report and Financial Statements

~ o T T %l —1
. M JE F

f w1 WS

he year ended June 30, 2020

1

o) Related parties

._im Service regards a related party as a person or an entity with the ability to

exert control individually or jointly, or to exercise significant influence over the

Service, or vice versa. Members of key management are regarded as related

_umr:.mw and comprise the Directors, the CCF and senio

p) Cash and cash equivalents

I managers.
,

nm”m: and cash equivalents comprise cash on hand and nmm: at bank, short-term
deposits on call and highly liquid investments with an original maturity of three

f ; :
amounts held at various commercial banks at the end
|

q) Comparative figures

months or less, which are readily convertible to known amounts of cash and are

subject to insignificant risk of changes in value. Bank mﬁnocsﬁ balances include

of the financial year.

/ﬁz:mﬁm necessary comparative figures for the previous g:m:ﬂm— year have been
,m_,:m:ama or reconfigured to conform to the required changes in presentation.

r) Subsequent events
a.:mﬁm have been no events subsequent to the financi

al year end with a significant

impact on the financial statements for the year ended June 30, 2020. However,

there was a non-adjusting subsequent event as amﬁ:m%: Note 42.
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Kenya Forest Service
>:::m_ Report and Financial Statements
moﬂ ﬁ:m year ended .E:m wo NONo

e i;.
O T TInd A ,

:N,\_P.r- LM~ A

m_mz__.._n>zq ._com>>mz._.m >z_u mOCanm o_.. m
Ano:c:cm&

Provisions

included in Note 32.

181 - 270 days overdue, a provision of 5%

271 - 360 days overdue, a provision of 20%
360 days and above, a provision of 50%

information available. Additional disclosure of these es

required to settle the obligation at the reporting date, an

present value where the effect is material. The Senvice recognises pr:
|

bad debts on all overdue debtors above 180 days in|default as follows;

nn__

m._._>>>._._Oz UNCERTAINTY

6. Transfers from Government (Public Contributions and Donations)

development activities in the following core p
no:mmZm,:o: and Management; Farm and Drylan

O

Description

GOK Subventions - Recurrent

GOK Subventions - Development

Less: Grants received for financing activities
Total public contributions and donations

These are funds from the exchequer to finance |the

2019/2020

Kes.
4,238,219,003
548,041,418
(180,732,940)
4,605,527,481

6b) | Transfers from Ministries, Departments and Agern Qm.n,‘

Amount Amount Amount Total Grant
Recognized to  Deferred Recognised Income During

Name of the Statement of Under in Capital the Year

Entity Sending Financial Deferred Fund. 2019/2020

the Grant Performance Income

_ Kes Kes Kes Kes

Z_.:jﬁé of _

Environment & 4 605,527,481 - 180,732,940  4,786,260,421

Forestry

Total 4,605,527,481 - 180,732,940 4,786,260,421

The details of the reconciliation have been included ::Qmw appendix 4)

Provisions were raised and management determined an estimate based on the
timates of provisions is

Provisions are measured at the management's best lestimate of the expenditure
d are discounted to
ovision for

Services recurrent and
rogrammes: Natural Forest
oﬁmmﬂm Conservation and
Zm:mmm_.:m:ﬁ and Plantation and Enterprise _um<m._ov3m:ﬁ.

2018/2019
Kes.
4,194,409,039
595,250,000 |
(72,235,152)
4,717,423,887

Total Grant
Income During
the Year
2018/2019

Kes

4,789,659,039

4,789,659,039
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|
|
Kenya Forest Service
Annual xmvoﬂ and Financial Statements
moﬂ the <mmﬂ ended .E:m wo 2020
NOTES TO THE FI AL ST - NTS (¢ ued)
,_.B:mﬁma from oﬂjmﬁ mo<m33m:$ Ano:n_:cmav
|
Ummn:_un_o: 2019/2020 2018/2019
7 Kes. Kes. |
African Om<m_ov3m:ﬁ Bank (ADB) Nvamww,moo -
vm?:mioo:m:o:m 15 NAW 334 9,726,194
Food and Agriculture Organisation (FAO) 4, oww ,892 7,680,942
Nature xT:<m 1, ﬁm ,100 -
Centres dﬂoﬂ Disease Control (CDC) 1,605 2,071,951
UK mvmnm, Agency - Ecometrica 29,817,861 17,676,929 |
Total transfers from other governments - gifts |
and services-in-kind 278,809,682 37,156,016
|
7 (b) Details of transfers from other governments
Amount Amount Amount .ﬂoﬂm_ Grant Total Grant
Recognized to Deferred Recognised Income During Income During
Statement of  Under in Capital Em Year the Year
Name of ﬂ:m Entity Financial Deferred Fund. 2019/2020 2018/2019
Sending the Grant Performance Income ,
7 Kes Kes Kes xwm Kes
African Development
Bank ?Umv 228,539,890 5,507,233 - 234,047,123 -
Partners oﬁ:mﬂo:m 15,244,334 13,446 - 15,257,780 9,726,194
Food and >m:nc:c8
oﬁmm:_mmco: (FAO) 4,027,892 4,018,618 - W 8,046,510 8,000,000
Nature xm:<m 1,178,100 - - ﬁ 1,178,100 -
Centres for Disease ”
Control (CDC) 1,605 (1,605) - - 2,073,556
UK Space >mm:n<
Ecometrica 29,817,861 - - 29,817,861 17,676,929
Total 278,809,682 9,537,692 - W 288,347,374 37,476,679
8. Fines penalties and levies ﬁ
These are penalties levied to employees on disciplinary|cases.
Description 2019/2020 2018/2019
‘ Kes. Kes.
Fines and Surcharges 3, m& 671 3,790,597
Total fines, penalties and levies mvmam,oj 3,790,597 |
9. mm_m of Goods & Services
._.:_m comprises of particular classes of revenue streams E:_n: the accounting
officer has been authorised to raise and use in addition| to .%m amounts issued by
the | exchequer. For purposes of the financial statements this comprises of
internally generated revenues as set out overleaf;
B ot o Page 20 of 59
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Kenya Forest Service
Annual Report and Financial Statements

For the year ended June 30, 2020

e
> 1V

3. Licenses & _um_.B.#m

cription

[P—

) THE FINANCIA

Des

Movement Permits

Zosfﬁ:;\ Fuel Licenses

Saw| millers Licenses
Total licenses and permits

11.. Finance Income - External Investments

financial year.

Description

Interest on Current Account - Coop

_:,ﬁmrmmﬂ on Current Account - NBK

_:ﬁmfmmﬂ on Current Account - NCBA

Total finance income - external investments

2019/2020
# Kes.
166,013,384
3,288,397

169,301,781
|

2019/2020
_, Kes.
5,148,199
558
1,093,470
6,242,227

2018/2019
Kes.
233,149,310
2,798,774
706,500
236,654,584

This relates to interest earned from interest bearing current accounts during the

2018/2019
Kes.
12,086,038
199,777
1,206,775
13,492,590
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xm:<m Forest Service
>:::m_ Report and Financial Statements
_uoﬂ the year ended ._c:m wo Nowo

BS TO THE FINA A L TEMEN

14. xmac:mqmco: of U_ﬂmnﬂoﬂm

Description

momjm and Committees
Total remuneration of Directors

15.| Depreciation and Amortization Expenses

Description

Depreciation: Motor Vehicles
om_“%,mo.mﬂo: -Furniture & Fittings

omnﬂrn_.mzo: - Computers

_umU_\QOco: -Air Conditioners, Fans and Heating
mn:_vam:ﬁ

omn_.memgo: - Non-Residential Buildings

Depreciation-Plant, Machinery & Tractors

Depreciation- Residential Buildings

Depreciation - Roads & Civil works

omEmQ.mzo: - ICT, Exchanges and Other
Communication Equipment

_umgmn_.mﬁo: - Photocopiers and other Office
Equipment

omuﬁﬂmn_.mzo: - Tools, Spares & Small Equipment
Depreciation - Power Generators

| .
Depreciation - Perimeter Fences

omvfmn_.mzo: - Household & Institutional Appliances

omvﬁxmo.m:o: - Aircraft & Hopers

Depreciation - Boreholes

[ ... .
Amortization - Intangible Assets

Total depreciation and amortization expenses

Kes.
16,265,882
16 _Nom 882

2019/2020
Kes.
42,566,611
7,541,800

[
9,885,855

731,165
53,112,424
12,651
:N.Nwm,w.:
9,440,737

1,712,096

1,612,861
1,678,261
3,464,048
2,004,907
326,083
w_w.oﬁrwﬂ
1,357,166
11,092,913

216,749,220

2019/2020

2018/2019
Kes.
25,213,932
25,213,932

2018/2019
Kes.

37,985,169

10,292,402
11,709,813

850,240
53,091,539
6,536
11,874,576
9,440,737

1,881,924

2,173,327

1,573,080

23,306,992

2,028,100 |
364,229

37,974,331
1,349,957
9,336,010

215,238,961
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Kenya _...oqmmﬂ Service
>:::m:wmno: and Financial Statements
_..o_‘ the year m:ama .E:m wo NONo

N E ) AT ([

$ TO THE Fit = MAE

N L f LY I IS |

19. mm:mﬂm_ Expenses
This noBv:mmm of administrative costs as set out below:

ommn:.v:.o:

Casual |Labour

Staff Welfare Costs

Am_mU:r:m, Telex, Facsimile, Computer

noclmﬁq and Postal Services

Leased Communication Lines

m:UU:mm of Accessories for Computers & Printers

ﬁm<m:nomﬂm (airlines, bus, railway, mileage)

Accommodation - Domestic Travel

Daily mfcmw.ﬁm:nm Allowance

vmmmmmﬂm and Transfer Expenses

Field Operational Allowance
Travel |Cost-International (Overseas)
Publishing and Printing Services

zmimvrvma Magazines and Periodicals

>a<m3m_:m_ Awareness and Publicity Campaigns

f
Training

vﬂoacnwg.o: and Printing of Training Materials

Hire of Training Facilities and Equipment

o
mc;ajmm Insurance

Motor ?mzn_m Insurance

Aircraft Insurance

Motor H_womﬁ Insurance

_uc:m_.n,_.amm. Insecticides and Sprays
Eoﬁxmﬂon Tools, Spares and Small Equipment
macnmzo: and Library Supplies

vﬂoacn:o: of Photographic and Audio-Visual

;mmm:wa
Laboratory Materials and Supplies

Om:mL& Office Supplies (papers, pencils etc.)

Qmmarm Materials, Supplies and Services

| .
Catering services

Fines, Interest - NSSF, NHIF

Refined Fuels and Lubricants for Transport

Fi ﬂmcﬂﬁmmxm

Bank Service Commission and Charges

no:ﬁﬁwnﬂma Guards and Cleaning Services

Forest Conservation Committee Expenses

Legal dues, Arbitration and Compensation Packages

Special Operations

.
(B}

Y i1

i

U.\:,,

2019/2020
_ Kes.
65,429,807
:.@wo_%m
6,295,460
4,758 577
_um 000
9,863,376

N\AKPONN

227,674,904
_Nm 200
Nvm%“m%
N?NN&
19,222,940
“omo“omw
11,353,503
27,873,772
_ 8,028
2,703,450
4,008,570
24,163,919

j,wow‘woo
| L
f.,omm_uww
833,000

A‘_ 80,725

_ 21,690
14,055,148
19,065,367
Fv;wom
115,403,273

A&o 200

2,149,493

2)632.953

mfwm 000
35/684.853
77,054,328

|
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2018/2019
Kes.
127,233,628
11,051,086
6,912,822
6,332,509
379,400
10,450,713
2,747,686
78,250
144,831,197

5,974,791

9,329,885 |

12,074,500

612,675 |

12,768,806
17,750,900

60,994 |

1,898,182

4,070,080 |

18,644,716
11,742,724
195,196

2,377,290 |
39,900

126,600

4,900

63,750 |

12,130,297
4,910,279
12,388,801
1,678,277
101,779,313
129,800
1,227,330
4,861,783
7,186,600
15,437,610

100,421,322 |
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f
Kenya Forest Service

Annual wmco; and Financial Statements

_uoq Sm (mmﬂ m:ama ._c:m wo Nowo

e |

=
, , ‘

Nw nmm: and nmm: mn_c_<m_m:ﬁ

,
Description

|
Cash at mvmsx

Cash in ﬁm:a

Total cash and cash equivalents

23(a).
(i) wm:xﬂwm_m:nmm
>nnoc:ﬁ Name
Co-operative Bank - Stima Plaza
SCBFFE JSDF Project
KFS IoE_:m CcoopP
KFS moﬁmﬁ Investment Facility
KFS <<mﬁ,m_‘ Towers GOK A/c
KFS C_O,Z Capacity Development Project
Forest Irrigation Climate & Green Energy
GZDSP Il GOK A/C
GZDSP |l Donor A/C

Equity mm:w - Ridgeways

KFS Forest Investment Facility

KFS Forest Management & Conservation Fund
KFS mﬁ Capacity Building

KFS Holding-Equity

Kenya Foaamﬂn_m_ Bank - Sarit Centre
KFS Main Operating - KCB

KFS AlA|Collection

KFS Zm_: Development

KFS oEEE\ A/C

KFS oo:mﬂ A/C

KFS FAQ Forest & Farm Facility Programme
KFS <<mnmﬂ Towers Euro Ac

KFS <<m,ﬁmﬂ Towers Donor Ac

KFS IPP| - Forest 2020 Project
zmso:m_ Bank - Kenyatta Avenue
KFS >S\<Sm A/C

KFS IoESm NBK

NIC _wmax - Village Market
KFS SPA Network Project
KFS Zuija Project

KFS Airwing Sinking Fund A/C

Total bank balance

(ii) oﬂamﬂm
Cash in hand

Grand|total

,Umnm:ma Analysis of the Cash and Cash Equivalents

Account No.

01141275291700
01141532868700
01141532868701
01141532868702
01141532868703
01141532868704
01141532868705
01141756225800

0810298871018
1340261075747
1340261075761
0470267372824

1106928652
1106770021
1116447347
1139669249
1122198353
1172165084
1181839513
1181839106
1203757093

01020069730800
01023064393301

1001238015
1002211536
1004667472

,SQM\NSO
u Kes.
663,975,177

%m_wi
664,383,521

2019/2020
Kes.

31,456,575
45,938,028
103,316
137,902
206,221
2,096,155
5,507,233
85,445,430

31,634,367
3,493,957
4,322,665

393,466

13,715,946
269,610,521
136,613,565
12,034,251
10,218,338
15,011
3,329,027
63,116,034
25,351
508,678,044

846,176
17,678
863,854

0
0
29,143,394
29,143,394

663,975,177
408,344

408,344
664,383,521

39,844,455 |

2018/2019
Kes.
1,522,246,849
712,054
1,522,958,903

2018/2019
Kes.
369,397 |
4,503
44,683,076
103,316
2,423,660 |
4,227
43,876 |

47,632,055

31,634,727
933,759
18,982
393,466
32,980,934

40,848,480
864,206,003
422,382,784 |
7,096,364
7,639,497
300,076
3,329,027
63,102,588 |
4,617,563
1,413,522,382

41,864
17,120 |
58,984

867
1,646
28,049,981
28,052,494

1,522,246,849
712,054

712,054
1,522,958,903
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Kenya Forest Service
Annual _vao; and Financial Statements
_..oﬂ n:m <mmﬂ m:ama .E:m wo NONo

Nu m_o_om_nm_ >mmm$
?o_om_nmp assets comprise forest plantations. Biological asse
at the m:a of each reporting period. The fair value of the
amﬁm::sma by appropriately qualified staff employed by t
Boam:sm techniques/methods. The Service maintains co
for sale s per the gazetted Forest Service General Orders p

The mmZ_nm prepares a Forestry Resources Account (FRA)

ts are carried at fair value
biological assets has been
e Service using advanced
EmﬂQm_ forest plantations
rovisions.

at the end of each financial

year to nmUEﬂm full value of forest plantation, and provides m<_am:nm on whether the

ﬁoﬂmmﬁi asset is utilized sustainably.

The value of public forest plantations as at 30 June 2020 is as under:

Forest Plantations Area Account

.::m presents species composition of forest plantation

i

s, area per species and un-

mﬂonxma area. The un-stocked area was caused by clear-cut of standing stock and

,ﬂoﬂmm.ﬁ fires. Un-stocked area declined from 31,747.1
the report period.

. 2019/2020
Species Area (Ha)

' Pines 27,644.20
Cypress 73,102.20

' Gravelia 515.90
Eucalyptus 17,014.20

' Others 13,323.50
Unstocked 21,190.00
Total Plantation Land 152,790.00
Area

ii.  Forest Plantations Monetary Account

Ha to 26,016.1 Ha. during

| 2018/2019 |
A Area (Ha)
26,480.20
. 70,360.80
w 515.90
| 16,735.70
12,681.30
26,016.10
152,790.00

Page 30 of 59

This presents the monetary account of forest plantation stock. The changes in
carrying amounts of biological assets comprise: "
Description 2019/2020 2018/2019
Kes. Kes.
Carrying Amount as at 1 July 65/829,634,562 60,932,496,193
Changes in the carrying amount:
Decrease due to sales and harvest ' (251,686,806)
Increase due to purchases and development
of new stands * 168,913,500 200,581,500
Increase in value due to growth* 5,876,792,910 5,071,053,171
Less impairment due to poaching, forest
fires and diseases * (5,843,000) (122,809,496)
Total Changes in the carrying amount: 6,039,863,410 4,897,138,369
Carrying Amount as at 30 June 71,869,497,972 65,829,634,562
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Kenya moﬂmmn Service

Annual ﬁmvo: and Financial Statements

For the year ended June 30, 2020

- : A EMENT D (LONTH

NV. Biological Assets (Continued)
m”ﬂm:_jnm:ﬁ assumptions made in the estimation of th
2020 include:
i. The transformation of the un-matured plant
current age of tree species;
ii. Cash inflows and outflows accrue evenly thre
iii. 15% of the trees planted will not attain matu

*jum total change in the carrying amount of Kes.6,039
in

the statement of changes in Net Assets under capit

e fair value of the trees in

w:oqu is based on the

Emloi the useful life; and
Irity due to natural factors.

mowﬂ.ﬁo has been adjusted
al reserves.
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Kenya Forest Service

Annual Report and Financial Statements

d June 3

0, 2020

For the year ende

NOY 10 1E
N i i

EIN AL

A

AT ‘-.\\,.. S o5

S5 1O THE FiINANUIAL ot A L CIN
28TProperty7Plantfande uipment (cont.)
Motor ‘ Office & | Roads, | 7
Plant and Work in Vehicles & Computers & | Office | Household | Tools & Minor Boreholes & Aircraft &

Buildings Machinery Progress Cycles  ICT Equipment Furniture Equipment Equipment Civil Works hoppers Totals

Kes. Kes. Kes. | Kes. Kes. Kes. Kes. Kes. Kes. Kes. Kes.

Cost As at 01 July 2018 1,367,042,703 = 245,704,886 22,779,527 1,036,040,068 246,386,019 173,826,069 76,457,077 114,073,916 = 107,628,254 571,042,572 3,960,981,091
Adjustment .

Total as at 01 July 2018 1,367,042,703 245,704,886 22779527 1,036,040,068 246,386,019 173,826,069 76,457,077 114,073,916 = 107,628,254 571,042,572 | 3,960,981,091

Additions (cost) 927,221 1,690,500 27,298,999 26,829,000 3,351,204 654,400 1,385,761 1,538,500 455,521 64,131,106
Revaluation )
Cost Adjustment i

Disposal (3,996,400) (3,996,400)
Total Cost as at 30 June 2019 1,367,969,924 247,395,386 50,078,526 = 1,058,872,668 249,737,223 | 174,480,469 77,842,838 115,612,416 108,083,775 571,042,572 4,021,115,797

Accumulated Depreciation 371,008/436—120;483,014 853,445,216 208,027,008 140,409,763 64,665,606 106,807,015 57,574,101 189,914,794 2,112,334,953

Acc. Dep. Adjustment e prmeerenm (3460 818) Temetii e L (3,469,818)
Total as at 30 June 2018 371,008436 120,483,014 | | 849075398 . 208,027,008 140409763 64665606 106,807,015  ss7atot 189914794 2108865136
Charge for the year 64,966,115 23,313,528 - 37,985,169 13,591,736 10,292,402 3,387,796 1,573,080 12,818,794 37,974,331 | 205,902,951 ‘

As at 30 June 2019 435,974,551 143,796,542 - 887,960,567 221,618,744 150,702,165 68,053,402 | 108,380,095 | 70,392,895 227,889,125 | 2,314,768,086

NBV 30 June 2019 931,995,373 = 103,598,844 50,078,526 170,912,101 28,118,479 23,778,304 9,789,436 7,232,321 | 37,690,880 343,153,447 1,706,347,711
NBV 30 June 2018 995,034,267 = 125,221,872 22,779,527 182,594,852 38,359,011 33,416,306 11,791,471 7,266,901 50,054,153 381,127,778 1,848,646,138

Page 34 of 59
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Kenya _..oqmw,ﬁ Service
Annual Report and Financial Statements

For the year ended June 30, 2020
NTES TOMHE EINANCIAI STAT - AENTS (

-\ 1 - 1 2 {
\ SR ¥ 1 § SRS - i =~ (A

Jl1r
J 11

32. Provisions

Provision for Audit Provision for Bad
Description Fee Debts Total
Balance as Jn 1 July 2019 9,040,000 133,007,396 142,047,396
Additional provisions 4,400,000 20,095,795 , 24,495,795
Provision utilized (4,480,000) ” - (4,480,000)
Total provisions as at 30 Jun
2020 8,960,000 153,103,191 162,063,191

33. Employee Benefits Obligations
_

Description 2019/2020 2018/2019

Kes. | Kes.
Salary Qmm:,w:nm Account A_ 1,026 453,425
Net Salary Account fwwolmm 877,039
NHIF wﬂ?ﬁ 50,340
HELB _wmlwo 35,436
Sacco Deductions Account w?uﬂ 268,780
Commercial Banks Deductions o_mm_wi v 321,372
Social Welfare Deductions - 35,311
Insurance _umfn_cnc.o:m 1,143,606 871,358
Hire vca:m% Deductions w“&;ﬂ 371,028
Family Zmis,ﬁm:m:nm _wo,ooo 50,650
House Rent Tﬂ:.q Charges m_u_wo‘N: 5,667,211
Staff vmsm_.o,s Contributions m,omwl.umm 8,587,384
Staff Gratuity 11,345,144 6,801,709
Total va_onm benefits obligations mo‘L_NEN 24,391,043

34. Payments Received in Advance

. . _ <
Description| 201 w\Nowo 2018/2019
Kes. Kes.
Imprest Clearing Account AvNMmo“wow 3,749,330

Total advance receipts 4,289,307 3,749,330
,

|
Page 36 of 59
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Kenya Forest Service
Annual Report and Financial Statements

\

For the <mmm ended June 30, 2020

0

INAN . A
1M FiiNA " A f

38. Financial Risk Management

The Service’s activities expose it to a variety of financial risks in

cluding credit and liquidity

risks and mjﬂnmnﬁm of changes in foreign currency. The mmZ_.nm.vm overall risk management
programme focuses on unpredictability of changes in the Ucﬂzm% environment and seeks to

minimise the potential adverse effect of such risks on its Umlo:am:n,m by setting acceptable

levels of risk. The Service does not hedge any risks and has in p!

credit is o:z\ extended to customers with an established credit history.

The mmgnm.w financial risk management objectives and policies
nae.ﬂﬂ risk
?
The Service has exposure to credit risk, which is the risk that a
to pay maoesﬁm in full when due. Credit risk arises from cash
deposits with banks, as well as trade and other receivables and
5<mmﬁ3m:ﬁm,.
|
f .
Zm:mmmam:m assesses the credit quality of each customer, takir
position, past experience and other factors. Individual risk limi
or mx,ﬁmSm; assessment in accordance with limits set by th
presented in the statement of financial position are net o
receivables, estimated by the company’s management based or
assessment of the current economic environment.

The carrying amount of financial assets recorded in the financ

(i)

—mnmr

| policies to ensure that

are ”am,ﬁm_._ma below:

counterparty will be unable

m:a, cash equivalents, and
available-for-sale financial
,

g into account its financial

| %
(s are set based on internal

e Directors. The amounts
f allowances for doubtful
prior experience and their

al m,ﬁmﬁmam:a representing

the Service’s maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

Total amount _.._._. ly , Past due Impaired
performing
Kes Kes | Kes Kes
At 30 June 2020 _
Receivablesfrom exchange 451,346,810 177,594,101 || 273,752,709 :
transactions
xmnmzmv—mm from non-exchange 45,913,860 Am,ﬁwVJoo - )
:m:mmncoj
Bank balances 664,383,521 664,383,521 - -
Total 1,161,644,191 887,891,482 | 273,752,709 0
At 30 June|2019
Receivables) from exchange 355,475,425 95,634,278 | 259,841,147 :
.Qm:mmnzo:m
Receivables from non-exchange 60,367,594 60,367,594 : i
Qm:mmnco:m,
Bank balances 1,522,246,849 1,522,246,849 - -
Total 1,938,089,868 1,678,248,721 259,841,147 0

|
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Kenya Forest Service
Annual _vao; and Financial Statements
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(ii) _.Ec_a_J\ risk management (Continued)

At 30 June 2020

. " |
Financial assets

Trade receivables
Other Snm?mv_mm
and prepayments
Amount due ?03
related wm_‘cmm

Bank Um_m:nmm

and cash amoom;m
Total financial
assets

Financial
liabilities
Total financia
liabilities

Net liquidity|gap

At 30 June 2019

3 3 |
Financial assets

Trade receivables
Other receivables
and Emvmﬁ:w:ﬁm
Amount due ?03
related memm
Bank _um_msnmm
and cash amv,oeﬂm
Total financial
assets

Financial
liabilities
Total financial
liabilities

Net liquidity gap

(iii)  Market risk

Up to
1 month
Kes.

55,195,223

49,499,555

664,383,521

769,078,299

(392,798,328)
(392,798,328)

376,279,971

41,582,465

69,588,995

1,522,958,903

1,634,130,363

(236,897,534)
(236,897,534)

1,397,232,829

1-3
Months
Kes.

46,627,509

46,627,509

46,627,509

41,988,612

41,988,612

(80,939,503)
(80,939,503)

(38,950,891)

et b

months
Kes.

72,185,674

72,185,674

72,185,674

27,278,987

27,278,987

(5,569,749)

(5,569,749)

21,709,238

Over
1 year
Kes.

273,752,709

, 273,752,709

273,752,709

235,403,960

235,403,960

235,403,960

Total
Kes.

447,761,115

49,499,555

664,383,521

1,161,644,191

(392,798,328)
(392,798,328)

768,845,863

346,254,024

69,588,995

1,522,958,903

1,938,801,922

(323,406,786)
(323,406,786)

1,615,395,136

The Board has put in place an internal audit function to assist it S assessing the risk faced

by the Service on an on

internal accounting and operational controls.

going basis, evaluate and test the design 'and effectiveness of its

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the Service

sin

v}

come or the value of its
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Kenya _uoﬂmmfﬂ Service
Annual Report and Financial Statements

_..oq H:m <mm: m:ama .E:m wo Nowo

[4))

O[T} FIN
:A ;m:mmmam:ﬁ Ano:n_:cm&

_.._:msn_m_ Ris
k (Continued)

(Continu

(iii) Market ris
|

a) _uoqm*mg, currency risk (Continued)
Kenya shilling
Kes
At 30 June 2020
Financial assets
Investments
Cash 664,383,521
Debtors 497,260,670
Total financial assets 1,161,644,191

Financial :m_u:_:mm
Trade and other payables
Borrowings 7

Total financial liabilities
Net foreign Wncqm.:nu\
asset/(liability)

At 30 June 2019
Financial assets

(392,798,328)

(392,798,328)

768,845,863

Investments

Cash 1,522,958,903
Debtors 415,843,019
Total financial assets 1,938,801,922

Financial liabilities

Trade and other payables (323,406,786)

Borrowings

Total financial liabilities (323,406,786)

Net foreign currency

asset/(liability) 1,615,395,136
b) Interest rate risk

_:ﬁmﬂmﬂ rate risk is the risk that the Service’s financial

m?mnmma as a result of changes in interest rate levels.
risk arises from bank deposits. This exposes the compar

risk. j.:m interest rate risk exposure arises mainly from
the Service deposits.

\sm:nmem:n of interest rate risk
To Bm:mmm the interest rate risk, management has
institutions that offer favourable interest rates.

Other currencies Total
f Kes Kes
13,547,365 677,930,886

7 g 497,260,670
113,547,365 1,175,191,556
- (392,798,328)

- (392,798,328)
113,547,365 782,393,228
10,968,524 1,533,927,427

, 415,843,019
110,968,524 1,949,770,446
| (323,406,786)
7 - (323,406,786)
10,968,524 1,626,363,660

no:m&o: 3m< be adversely
'he noBUm:< s interest rate
y to cash flow interest rate

,
interest rate movements on

m:n_,mm<ocﬁma to bank with

f
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Kenya _uoj.mn Service
Annual Report and Financial Statements

For the <mm,w ended June 30, 2020
CTESTO THE FINANCIAL 5T

assets and contingent liabilities

D

(]

& I § o =

Ao. no:ﬂr:mmsﬁ

There were no contingent assets to be reported as at the end of the financial year.

Conti
in Appendix 5.

ngent liabilities include the court cases against th

-

=

Service which are detailed

41. Capital Commitments
Project description Estimated Cost = Estimated Source of
Completion | Funds

_ Date 7 |
Construction of ranger's camps 90,281,286 Sep-20 GoK
no:mﬁqcnzo: of tree nurseries 65,985,059 m.mU-No GoK
Procurement of seeds and seedlings 24,876,900 Sep-20 GoK
ﬁj_ 181,143,245 |

42. m<m_f$ after the reporting period

mccmmncmsﬂ to 30 June 2020, on 25 Jan 2021, the ENCOM/Gr

the Service headquarters was completely destroyed by a fir
analysis H the loss brought about by the fire is still ongoing,
unclear at this time.

cen "No:mm Project building at
e. Since the investigation and
the wxﬁm:ﬂ of the loss remains

The subsequent changes in the fair value of the Service assets as a result of the fire are

not reflected in the financial statements as of 30 June 2020

43. Ultimate and Holding Service
The Service is a State Corporation under the Ministry of

ultimate parent is the Government of Kenya.

44, Currency

Environment & Forestry. Its

The financial statements are presented in Kenya Shillings Axmm.v.ﬁ

Page 44 of 59
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

1.2

Unsupported
Depreciation and
Amortization Expenses

Heritage Assets - no
specification forest

blocks recognized as
heritage assets

These teams are involved in operations to evict
illegal squatters as is currently ongoing in Maasai
Mau forest area. There are security rangers in all
gazetted forests.

The Service has fully supported the depreciation
figure and revised the accounts as agreed during the
exit meeting. The depreciation schedule was sent as
part of the Management Letter response

The Service continues to pursue ownership
documents of all gazetted land and other parcels of
land under its custody and due to the Ministry of
Lands not being able to offer a value for the land,
there is no available value for land to be included in
the financial statements and thus forests cannot be
classified as either heritage or not in the Financial

4.1

“Cash andCash

Equivalents - Long
outstanding receipts in
the cash book not in the
bank statements

Omission of Plantation
Land from the Value of
Plantations

Mrs. Anastasia
Muasya - Manager,
Finance and
Accounting

Mr. Patrick Kariuki -
Deputy Chief
Conservator of
Forests - Farm and
Dryland Forestry

Resolved

Not
Resolved

Continuous

Statements.

~The long outstanding receipts-in-cashbook not-in-the-

bank statements are as a result of a matter that is
still pending in court.

The un-cleared payments in cashbook are mainly due
to payroll deductions that were done end of June
2018 but cleared in July.

The Service recognises its plantations as biological
asset. The value of the land is not inclusive.

Page 46 of 59

Mrs--Anastasia
Muasya - Manager,
Finance and
Accounting

Mrs. Anastasia
Muasya - Manager,
Finance and
Accounting

Not
Resolved

Resolved

~—Court-case—

is not
closed.
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

6.2

6.3

REFYHELMERT R iR R ER R T TSR T TR

Plantation Revenue and
Seeds & Seedlings -
Minimal spending in
trees seeds and
seedlings planting
despite earning
substantial revenue
from the tree sales.
Unsupported
Appropriations in Aid
(AlA) - variance
between AlA reported at
KFS and AlA reported at
the Ministry, budget for
each compartment or

The Service has been underfunded over a long time
and has been trying to spend as much as it can afford
on plantation establishment. The Service has now
prioritized activities that will directly lead to
increment in the forest tree cover.

The Service reports its AIA from the Oracle system.
An amount Kes.4,021,549,302 as at 30 June 2017 and
schedules supporting the same was availed to the
audit team. The amount reported by the Ministry
may have been captured by the end of June when
some revenue data may not have been posted in the
system.

acreage and No revenue _The Service has management plans and felling plans

6.4

piuah Bl BUL
KENYA
Farest Sanone

target reports availed.

Unaccounted for
Plantations Harvesting
Revenue

Mr. Julius Kamau -

Chief Conservator
of Forests

Mrs. Anastasia
Muasya - Manager,
Finance and
Accounting

Not Continuous

for each compartment and which indicates the

~amounts —expected -tobe collected. These are.

available as well as revenue targets per county.
On the review of plantation management in Meru
Forest, the Service confirms that all of the
merchants and compartments quoted have been
captured in our system and paid for while the
portions not paid for were not harvested by those
allocated to and are still standing. This information
was provided to the audit team.

Page 48 of 59

Mr. Julius Kamau -
Chief Conservator
of Forests

resolved
Resolved

Not Continuous
resolved
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Kenya Forest Service

Annual Report and Financial Statements

For the year ended June 30, 2020

9 Board of Directors
Meetings - number of
instances where the
board's business was
conducted outside
principal place of
business without
authority

10 Unsupported Special
Operations Expenditure
- Reports to support
special activities on
forest protection were
not availed.

11 Forest Conservation
Committee Chairmen

Laura Yego -
Corporation
Secretary

These reports are available for audit but were not Mr. Alex Lemarkoko
requested for during the audit. Copies of some of the - Deputy Chief
reports were attached to the response to the Draft Conservator of
Report. Forests - Forest
Protection

The monthly honoraria rates for FCC Chairmen were Mr. Patrick Kariuki -
approved by the State Corporation Advisory Deputy Chief

Not
resolved

Continuous

Resolved

Resolved

(FCC) Monthly Honoraria
_rates. ,

it

—t—aa
KENYA

Committee (SCAC) during its meeting of 25th June Conservator of

2009 _and_advised the Service vide correspondence. . Forests - Farm.and. .

Ref No. OP/SCAC.1/17/2. This was adopted by the
Full Board during its meeting of 13th August 2009

Dryland Forestry

Peter Kinyua
Chairman of thg Board

o | B .
Date........ \{\3 Y s
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=ndix 3
|

The m_uo<m_ amounts have been communicated to and reconciled with the Ministry of

Environment & Forestry as below:

AIES/I/KFS (49)

! m.:,ﬁ__t& Secretan
Ministry of Enviro
NHIF Building -

& P.O Box 30126-00100

~ NAIROBI

wnen! and Forestry

' f
Road

Attn: Head of Accounts ~-Mr. Okongo

Zmu, CONFIRMATION  OF

4.786.260.421.00

EXCHEQUER

26" Aug. 2020

RELEASE TO

Development
(Kshs)

KSHS

KFS

-
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Kenya Forest Service

Annual Report and Financial Statements

For the year ended June 30, 2020
Appendix 4: RECORDING Or I RAN UM INMEN |
Name-of-the —Date-———————-Nature: = Total AmountStatement of Financial . Capital Fund____ | Deferred Income __Total Transfers during
MDA/Donor . Received (as | Recurrent/ Performance the Year
Transferring the per bank | Development/
Funds statement) Others
Kes Kes Kes Kes Kes
6 Sep 19 ' Recurrent 469,497,656 469,497,656 469,497,656
25 0ct 19  Development 327,750,000 327,750,000 327,750,000
250ct 19 Development 193,750,000 193,750,000 193,750,000
7 Nov 19 Recurrent 1,059,804,750 1,059,804,750 1,059,804,750
Ministry of 31 Dec 19 ' Recurrent 590,192,594 590,192,594 590,192,594
Environment & 21 Feb 20 Recurrent 1,059,750,000 1,059,750,000 1,059,750,000
Forestry 30 Apr 20 Development 26,541,418 26,541,418 26,541,418
29 May 20 . Recurrent 352,991,335 352,991,335 352,991,335
8 Jun 20 | Recurrent 352,991,335 352,991,335 352,991,335
29 Jun 20  Recurrent 352,991,335 172,258,395 180,732,940 352,991,335
4,786,260,423 4,605,527,483 180,732,940 - 4,786,260,423
African Donor Funds 228,539,890 228,539,890 5,507,233 234,047,123
?:gg;"pme”t Bank 228,539,890 228,539,890 - 5,507,233 234,047,123
Food and Donor Funds 4,027,892 4,027,892 4,018,618 8,046,510
Agricutture
Organization (FAO) 4,027,892 4,027,892 - 4,018,618 8,046,510
Centre for Disease | Donor Funds 1,605 1,605 (1,605)
Control (CDC) 1,605 1,605 | : (1,605) -
UK Space Agency - Donor Funds 29,817,861 29,817,861 | 29,817,861
Ecometrica ‘ 29,817,861 29,817,861 - - 29,817,861
Total 5,048,647,671 | 4,867,914,731 180,732,940 9,524,246 5,058,171,917

£

KENYA
Farast Sory
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

seeking for orders to restrain KFS from interfering with LR> No,

The plaintiff is claiming that Kenya Forest Service is interfering with his rights in respect to L. R
Number 9836 which it claims to have bought in 1993.last time in court was 28t October 2016, but
Lenaola was not sitting, new dates in court will be communicated.

The plaintiff is seeking for permanent injunction restraining Kenya Forest Service from interfering
with her parcel of land Ngong Township

Eviction from Kapolet Forest and Empotutu Forest. The Sengwer community has sued KFS in this
matter claiming ownership of the Embobut Forest. The court has issued an order directing KFS and
the other respondents to restrain from interfering with their enjoyment and occupation. Order was
the status quo to remain pending hearing and final determination of petition

The applicant alleges that he is the legal owner of L.R NO Laikipia/Nyahururu/4881 and is seeking
for orders to restrain KFS from interfering with his quite possession. Case is related to NAKURU CMCC

Dickson Mwangi -Vs- William Cheptoo See KFS/LS/408/2012
The Petitioner is seeking for mandatory injunction directing KFS to remove the perimeter fence that
was erected on LR. Number 20851, 20852 & 20853 Gigiri claiming that the said plots are duly

Applicant is seeking for orders restraining KFS from interfering with trees on land parcel number
ESCARPMENT /KINARI/BLOCK1503 and or trespassing on the same land
Plaintiff sued KFS, NLC and The AG over property NAIROBI/BLOCK91/386 which is part of Karura

Plaintiff sued KFS claiming ownership of Land LR NGONG/NGONG/12673 which land forms part of
Ngong Hills Forest. KFS is currently in possession of the area. Plaintiff seeking declaration order in

his-favor-as-well-as-damages-for-trespass-and-destruction-of-property-
No current update from advocates

~KFS-sought-to-be-enjoined-in-this-matter-where-a-temporary-injunction-was issued.over parcels of

land which form part of Chitambe forest.

Plaintiff sued the Attorney General on behalf of the Ministry of Environment & Natural Resources
and KFS alleging KFS encroachment/trespass on the plaintiff’s private land.

No current update from the Litigation counsel

The petitioner who is the registered owner of L.R No. 214/432 Muthaiga bordering Karura Forest to
the north east, near Getathura river, the petitioner is claiming that the river is situated in his

FILE REF COURT CASE PARTICULARS NATURE OF CASE
(KFS/LS/)
KFS/LS/407/12—— NAKURU————NAKURU-CMCC-NO.-1206 /12 The plaintiff is
DICKSON MWANGI -VS WILLIAM CHEPTOO Laikipia/Nyahururu/4886
FILED 15/02/2013
KFS/LS/3/13 NAIROBI NAIROBI HIGH COURT PETITION NUMBER 94 OF 2013
GITARAGA FARM LTD -VS- HON ATTORNEY GENERAL
KFS/LS/5/13 NAIROBI NAIROBI ELC CIVIL SUIT NUMBER 218 OF 2013-03-05 ANNE
WAMBUI MUNA -VS- KENYA FOREST SERVICE
FILED ON 2/04/2013
KFS/LS/7/13 ELDORET ELDORET HIGH COURT PETITION NUMBER 6 OF 2013
DAVID KIPTUM YATOR -VS KFS & HON. ATTORNEY GENERAL
filed on 22/03/2013
KFS/LS/15/13 NAKURU NAKURU ELC SUIT NO. 401 OF 2013
DICKSON MWANGI WANDERI -VS- WILLIAM CHEPTOO &
ANOTHER NO. 1206 OF 2012
KFS/LS/28/13 NAIROBI NAIROBI PETITION NUMBER 556 OF 2013-12-03
YORK WORLDWIDE HOLDING LTD -VS- KENYA FOREST SERVICE
& ATTORNEY GENERAL registered to it.
KFS/LS/29/13 KIAMBU KIAMBU CIVIL SUIT NO. 187 OF 2013-12-09 LUCY WANJIRU
WAINAINA -VS- KENYA FOREST SERVICE
KFS/LS/07/14 NAIROBI ELC NO.1571 OF 2007
KENYA ANTI-CORRUPTION COMMISSION VS GIGIRI COURT LTD  Forest.
& 3 OTHERS
KFS/LS/12/14 NAIROBI NAIROBI ELC NO. 521 OF 2014
JOHN KEEN VS KFS
KFS/L5/18/14 ~ BUNGOMA  ~ELC'NO: 146 OF 2012 2 - =
ASHON  SIKOLIA WANYONY! & 2 OTHERS VS CHIEF LAND
REGISTRAR & 5 OTHERS
KFS/LS/19/14 ELDORET ELDORET HCC NO. 40 OF 2012
LEAH MAGOMA ONGAI VS HON A.G
KFS/LS/24/14 NAIROBI H.C PETITION 418 OF 2014
JEROME MARK BLOCK VS KFS
property.
KFS/LS/25/14 NAKURU H.C ELC NO.282 OF 2014

JOHNSON K. CHERUIYOT & OTHERS VS DIRECTOR, KFS &
OTHERS

Applicants sued KFS alleging that KFS Surveyors have encroached onto their community land. They
are seeking permanent injunctions against KFS Surveyors demarcating the parcel known as LR.
MAASAI MAU TRUST LAND
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

FILE REF
(KFS/LS/)

KFS/LS/11A/17— KERICHO . KERICHO ELC NO 6 OF 2017

KFS/LS/11B/17

KFS/LS/12/17

KFS/LS/15/17

KFS/LS/17/17

KFS/LS/18/17

KFS/LS/20/17

COURT

KERICHO

NAIROBI

KITALE
ARUSHA
TANZANIA

ELDORET

THIKA

CASE PARTICULARS

NATURE OF CASE

Petitioner claims to have been evicted from their parcels of land in the south west of Mau upon

JOSEPH KENY -VS- KFS & OTHERS

KERICHO HC ELC NO. 5 OF 2017

OGIEK INDEPENDENT COUNCIL OF SOUTH WEST MAU FOREST
-V- KFA & OTHERS

KERICHO ELC NO 6 OF 2017

JOSEPH KENY -VS- KFS & OTHERS

KERICHO HC ELC NO. 5 OF 2017

OGIEK INDEPENDENT COUNCIL OF SOUTH WEST MAU FOREST
-V- KFA & OTHERS

NAIROBI HC PETITION NO 277 OF 2017

COUNCIL OF GOVERNORS -VS- KFS & OTHERS

KITALE PETITION NO. 4 OF 2017

CHORLIM MULTI-PURPOSE -VS- KFS & OTHERS

IN THE AFRICAN COURT ON HUMAN & PEOPLE’'S RIGHTS
APPLICATION NO. 006 OF 2012

AFRICAN COMMISSION ON HUMAN & PEOPLES’ RIGHTS -VS-
REPUBLIC OF KENYA

ELDORET CIVIL APPEAL NO.15 OF 2017

FANIKIWA LTD -VS- SIRIKWA SQUATTERS GROUP AND 10
OTHERS.

THIKA ELC NO 771 OF 2017

KFS/LS/21/17

KFS/LS/28/17

KFS/LS/02/18
KFS/LS/03/18

KFS/LS/06/18

KENYA
Foraat Sary

NAIROBI

MIGORI

ELDORET
KIAMBU

MIGORI

MILIMANI ELC JR NO. 39 OF 2017

~REPUBLIC=VS—KFS-&-ANOTHER

EX- PARTE: PETER NJORO WAKABA

MIGORI ELC NO. 240 OF 17

JAMES ODHIAMBO OGUTA & OTHERS -V- KENYA FOREST
SERVICE & OTHERS

ELDORET PETITION NO. 3 OF 2018

ELIAS KIBIWOTT & 20 OTHERS -VS- KFS

KIAMBU CMCC ELC NO 9 OF 2018 AGROPACK LTD VS KFS &
JOAN SKUKBERRY

MIGORI ELC NO 22 OF 2018

KENNEDY OCHIENG OTIENO -VS- KFS & AG

alleged degazettment.

The petitioners allege to have been evicted from Mau forest in 2009 and were never resettled or
compensated. They want an order to re-occupy their land or compensation at market value.

The Council of Governors filed the suit against KFS, AG, and other 15 government agencies claiming
that the national government through its agencies has failed to devolve its functions as per the
Constitution. On KFS part, the petitioner alleges that the Service has failed to involve the county
governments in the implementation of national government policies on water and forest
conservation hence violating the Constitution.

Land dispute - The petitioners claim to be owners of a piece of land situated in Makunga forest.
Having been squatters on the land and subsequently being issued with allotment letters.

The Ogiek community against eviction from their ancestral land within the forest

The petitioners claim that their right to property and/or settlement have been or is about to be
violated if the respondents do not carry out the registration and settlement of the petitioners. They
also want the respondents to be given orders against selling, transferring, mortgaging, charging the
land and intermeddling with it. The petitioners seek to get intervention and directions to enable
them enjoy what has been allocated to them.

The petitioners claim ownership of parcels of land in Kamiti/Animer forest and sought orders to stop

CHRISTOPHER KAMAU-&-OTHERS=VS—KFS———KFS-from-evieting-them-or-interfering-with-their-property.

The applicant instituted JR to prohibit respondents from implementing the Notice to vacate Kamiti

_Forest_issued-on-28t September_2017. The_land_in_question_forms_part of Kamiti Forest Reserve,

which is a gazetted state forest pursuant to Legal Notice No. 174 of 1964. The area has never been
degazetted and has therefore never been available for alienation.

The plaintiffs claim that KFS has redrawn its boundaries and encroached into their land by planting
trees making it impossible for them to use their portions of land.

The petitioners are seeking injunction orders against KFS restraining KFS from interfering with their
settlement in Embobut forest

The applicant is seeking for an injunction restraining KFS from interfering with his alleged property
LR No. 20009 within Kiambu forest

The plaintiff claims to be the owner of a parcel of land called Suna East/Wasweta 1/12108 and
claims KFS & Ag have trespassed to his land

Page 58 of 59



6S JO 6G 98ed

'sapg s, Jauonnad

943 940A31 03 )N Jo ueulleyd ay) Aq uopdalip ay3 JsuteSe st uopad Byl seweyy jepRURWY SYIHLO B S4) -SA- YONV B OOHLYN IHVEITY NIArvr

Juesewn wouy puey paseydund Asy) Jeys BuiBae ‘Aiied paisaialul ue se 54y paulofus si1auonag 8107 40 16 ON D73 IJO¥IVN I90¥IVN  61/SZ/ST1/S4M
*Aysadoud

s Jyuterd ay jo uoissassod 003 pue passedsau) 31AISS aU) £00Z 1eaA 3y} 3noge Jo uo Jey) swieyd ay S4X B OV -SA- NIV INVWIX 3948039

'26/8 %2019 A1ljeddiuny ninyeN Jo Jaumo 1e83] ay1 aq 03 Sulwie)d ased sly3 psimisut yuuted sy 610Z 40 ¥LE ON DX3 NUNYVN NANYNVN 6L/€7/S71/5IM

IDIAY3S 153404
"SOOIAISS dWes  VANIM 40 YOLVAYASNOD 43IHD -SA- @L1 IINVENSNI VO

ayj JoJ GD;Jd 19MO0)] e Eu_ua;;o s1ueandde ayl audsap /(UEdLUO:) aouelnsu| ad)Iqnr S/W 03 QDUEJnSUL 6107 40
1edLpaw dnous ay) pleme 03 54y 40 UOISI>ap ay) MalAal 03 eungul} ay) Sutuolyad st juednddy 94l 86 ON NOILYDI1ddY Q¥vVOd MIIATY B LIN3IWIAND0¥d DI1gnd 1904IVN 6L/61/S1/SN
‘9107 ‘39B Juswaseuew pue uoljeAiasuod 9V B J7IN -SA- 3DIAYIS LSIY0L VANIM
]sal10j ay) ul ampaamd pam]ndns 9] ayljun SaAlasal S}sal0) pauonusw anazeﬁap 0] S\ Su_u;nbeJ (6LOZ 40 ¥ ON NOILIL3d
UOISID3P JIN UO paseq ‘G6l "ON 210U 31337eS UO paseq uojuido AiosiApe Ue 10y pa3sanbal sy D73 INVWITIW ATHIWNO4) 6107 40 €1 ON 13d 713 VYIHL INVWITIW ~ 6L/GL/ST/S4M
YIHLONY B SdX -SA- IVZN YVMNY YIHJOLSIMHD
*JJe3s S4% ay3 Buisnoy ey G Sulinseaw 8TEL/¥S0S "ON ¥7 LNy ul puet 61L0Z 40 L ON D73 IANITYW IONITYW 61/20/S51/S4N
'aqep 0] puej sty uo Ann;Mta]un Sl pue e3a) DQJUE]d SY3H1O0
‘salde ¢ Jayuny e pue pue) jo saide Qg Ojul paydeo.idus suoz ea) oAeAN jey) swiep ypueyd sy; B ANIWdOT3IAIA SINOZ VIL  -SA- ANVLIVY Y ¥ILSIATIS
“Jomye ey 0As813 ul 61578 ¥l aindsip pue 8107 40 0Z! "ON D213 L3¥0a13 1340413 8L/€€/ST1/SAN
‘$1gap pajejnwnooe
uomig €'} 3y3 Jo 30adsau uL 19w Mes pue s1e1d1}J0 3DIAI9S USSMISg pnedjap 03 Adeuidsuod Jo/pue SYIHLO B ddd -SA- IIVONVYM INITOd
uotsnnod 3)qissod e UO SUOLIESIISAUL JO JUSWSDUSWIOD 3y} BUINIISUL 19119] © 3I0M ddq Byl 8107 40 9 ON DDH VAOONYIYN = VAOONMIN  8L/ZE/ST/SdN
'$93.) ssa1dAd pajueld 9ARY 0] 983))e A3y} alaym ninyeN/uoysetreyy SYIHLO SdM -SA- SYIHLO B HOLNY DVVSI
LSP60 'ON 19dJed UO 3sai9jul Ue oAeYy 0) wie)d dnoug disH )19 yonwo Jo sissquaw syl 8107 40 ZZ ON "13d "ON 213 NYNIYN NYNUVN 81/47/51/S4N
(1ewouoy) | ALNNOD NHSID NISYN 23 SA SYIHLO B YOIWOMI I TINWYS
%201g/1emMBul]/emyele | woly UOIIDIAS J1ay) JuaAa.d 03 siaplo 3AldUN(UL Bupyaas ale sjuednddy sy 8107 40 ¥LL ON D13 13¥0QT3 1340413 81/92/51/S4
(/S71/540)
3SVD 40 JUNLYN SYVINDILAVd 3SYD 14n0D 434 3714

0Z0Z ‘0O€ aunr papus Jeak ayj 104
sjuswajeis Jeldueuly pue jiodsy jenuuy
8DIAI3S 359104 eAUDY






