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Kenya Forest Service
Ahnual Report and Financial Statements
PRr the year antled e M, 2020

INTRODUCTION = . -t
KIEY SERVICE INFORMATION AND M HAGEMENT

Background Information
Kenya Forest Service is a body corporate established under the Forest Conservation and
Management Act no. 34 of 2016. The Act which was operationalized on March 31, 2017, gave the
Service's mandate as “to conserve, protect and manage forest resources for environmental
integrity and socioeconomic development of the country and wa.w connected purposes”

The Service i5 categorised as a schedule 4 national government entity with a national spread
stratified into ten (10) forest conservancy areas that are ecologically demarcated, with ecosystem
offices in all the 47 counties. These offices are critical in the co-ordination of forest conservation,
management and surveillance.

Principal Activities
The Functions of the Service as provided in the act are; -
i. Conserve, protect and manage all public forests in accordance with the provisions of the

Act; |

ii. Prepareand implement management plans for all n:w,:...w.ﬁ.ﬂmﬂm and, where requested, assist
in preparation of management plans for community forests or private forests in consultation
with the relevant owners; _

iii. Receive and consider applications for licenses or n_mq:..:_m in relation to forest resources or
management of forests or any other relevant matter in accordance with the Act;

iv. Establish and implement benefit sharing arrangements in accordance with the provisions of
the Act; _.

v, Assist county governments to build capacity in forestry and forest management in the
counties; _

vi. In consultation with relevant stakeholders, develop jprogrammes for tourism and for
recreational and ceremonial use of public forests;

vii. Promote forestry education and training;

viii. Register and maintain a register of all forest management plans prepared for public forests;

ix. naﬁwiﬂm with relevant persons and institutions in identifying research needs and applying
research findings in relation to forests and forestry;

x. Manage water catchment areas in relation to soil land water conservation, carbon
sequestration and other environmental services in collaboration with relevant stakeholders;

xi. Prepare|a Forest Status Report for the Cabinet Secretary once in every two years; and a
Resource Assessment Report for the Cabinet Secretary once in every five years;

xii. Consider and recommend to the Cabinet Secretary the establishment of public forests on un-
alienated public land or any other public land;

xiii. Consider and recommend to the Cabinet Secretary the determination and alteration of
boundaries of public forests;

xiv,. Establish forest conservancy areas for purposes of conservation and management;

xv. Approve the provision of credit facilities and technical training for community-based forest
industries, and the provision of incentives to persons for|thelsustainable utilization of wood
and non-wood forest products;

xvi. Implement and enforce rules and regulations governing |mportation, exportation and trade
in forest produce. .

xvii. Develop, maintain and regularly update a geographic ipformation system database of all

forests in Kenya.

AR Page ii
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Hm.:m_w Forest Service

nnual Report and Financial Statements

For the year ended June 30, 2020

Core Values

Our core values form the foundation of how we conduct ourselves when carrying out our duties.
The Service is guided by the following core values: - (T, R, E, E, I, 5)

Teamwork: Embrace mutual support, active participation, collective responsibility, open
communication, information sharing and mentoring.

Results Oriented. Allocation of resources based on measured performance to maximize
effectiveness. .

Equity: Fairness, affirmative action and sensitivity _

Excellence: Challenge to the highest level of performance, to create the greatest
impact.

Integrity: Conduct our daily business on the basis of accountability and transparency, with
a zero tolerance for corruption.

Scientific principles and professionalism: Decision making and practice will be based
on current scientific knowledge and best practice.

Key Management
Kenya Forest Service day-to-day management is under the following key organs:

» Board of Directors;
» Chief Conservator of Forests (CCF); and
= Senior Management Team

Fiduciary Management

The senior management team led by the Chief Conservator of Forest is entrusted to manage the
Service total assets to execute the long-term strategies efficiently and target better outcome
through a more effective governance structure. The key management personnel who held office
during the financial year ended 30 June 2020 and who had direct fiduciary responsibility were:

No. Name Designation

1. Julius Kamau - Chief Conservator of Forests| (CCF)

2. Monica Kalenda - Senior Deputy CCF, m:vunﬁ fervices

3. | Esau O, Omolo® - Senior Deputy CCF, Field Operations

4, Peter K. Waweru - Senior Deputy CCF, KFC

5. Patrick Kariuki - Deputy CCF, Farm and Dryland Forestry

6. Charity Munyasya - Deputy CCF, Forest Conservation & Management

f. | Alex Lemarkoko - Deputy CCF, Forest m_.Ew.”:n: i Security

8. Lucy Kiboi - Manager, Corporate mm_...m;.nm.n

Q. [ Anastasia Muasya - Manager, Finance & Accounting

10. | Juliana Ochieng - Manager, Human Resources & Admin.

11. |Laura Yego - Ag. Manager, Legal Services

12. | Zipporah Toroitich - Ag. Deputy CCF, Plantatjon & Enterprises

13. | Anne Muthamia - Principal Corporate Communication Officer

14. | Stephen Mugi - Principal Internal Audit Officer

15. | Stephen Cheboi - Principal Information, Communication and Technology
Officer

16. |John Mburu - Ag. Principal Supply Chain Officer

“MIE  Mrl Esau Omaolo retired from the Service on T5™ Jomwary 2000,

£
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enya Forest Service
nnual Report and Financial Statements
or the year ended June 30, 2020

iv) Technical, Planning, Development & KFC Committee

The Technical, Planning, Development & KFC Committee js responsible for ensuring; policy
compliance, operational and legal compliance, advising the Board on proposed subsidiary
legislation, effective management of forests, effective organisational structures for forest
conservancy areas as well as approvals of technical policies, strategies and systems. It also
handles matters related to the Kenya Forestry College (KFC), Londiani.

MO. HMAME POSITION .

1. Joel Laigong Chairperson - Representing Forestry Society of Kenya.

2. Dr. Jane Njuguna Member - Representing KEFRI

3. Ann Tek Member - Representing Council of Governors

4. Jaswant Singh Rai Member - m.mﬁﬂmmm_._::m_ﬂn,_\mmﬁ Industry

3. Peter Wandera Member - Representing Community Forest

Associations (CFA)

b. Peter Leitoro Member - Representing|PS, Environment & Forestry

7. Julius Kamau Member - Secretary to the Board (CCF)
Headquarters

Kenya Forest Service

P.O. Box 30513 - 00100,

Karura Farest, off Kiambu Road,

Nairobi - Kenya. .

Contacts

Telephone: (254) 020 2014663 / 020 2589055
E-mail: info@kenyaforestservice.org, E.Eﬂnq@rm:ﬁmcqmmﬁmEHmbﬁ
Website: www.kenyaforestsevice.org
@KeForestService
_. 1 Kenya Farest Service

Yo
&4 Kenya Forest Service
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

JARD OF DIRECTOE

Peter Kinyua - Chairman

Mr. Peter Kinyua graduated from Salve Regina University,
Rhode Island, USA, in May 1986, with a Bachelor of Arts and
Science Degree. He is a n“_ummw trader and has been
exporting coffee for over 27 years, He is a member of Kenya
Coffee Traders Association of which he was the founder
Chairman. He has also been a Director of the Coffee Board
of Kenya. Currently he is a coffee Farmer in Juja and a
coffee exporter by profession! He is a Director of the Rhino
Ark Charitable Trust. He is a former Trustee of the Board of
Kenya Wildlife Service and has a passion for conservation.
He successfully sourced for substantial funding for
conservation through Rhino Ark, a Charitable Trust.

Peter Wandera - Vice .n_._u_#a._mﬂ & Representative

of Community Forest Ass _n_.mzn:m (CFA)
Mr. Wandera is the Vice Chairman|of the Board as well as,

the Chairman of the Audit Committee. He has vast knowledge
in forestry having attended different forestry trainings.

_
Peter Leitoro, OGW - Representative of Principal

Secretary, Environment and Forestry

Mr. Leitoro holds a master's _J__.. Security Studies and Risk
Management and an MBA Eﬁaﬂ_mﬁ Management as well as a
diploma in Conservation and Management and diploma in
International Studies). He has wide experience in law
enforcement, conservation, managerial leadership and
financial skills. _ .

Page viii
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

Joel Laigong - Representative of Forestry
Society of Kenya

Mr. Laigong is the Chairman of the Technical, Planning,
Development and KFC Committee of the board. He holds
a Master of Science degree in Forestry Management. He is
currently an Assistant Researcher at KEFRI and also
lectures at the University of Eldoret with his expertise
being in Forest management including PFM/Forest
Administration. Mr. Laigong is|a life member of the
Forestry Society of Kenya.

Jaswant Singh Rai - Representative of Forest
Industry

Mr. Rai is the Chairman of the Finance Committee of the

Board. _

Anne Tek - Representative of the Council of
Governors

Ms. Anne Tek is the Chairlady of __”__._,m Human Resource and
Administration Committee. She :o_“n_m a BSc. in Forestry and
various courses on strategic management with over ten
years' experience in ....,Eu_._ﬁmﬂ.._vﬁm_. development and
project management. She is currently the technical lead on
Environment and Matural Resources at the Council of
Governors and a member of the _un.wmmq_, Society of Kenya.

iy
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Annual Report and Financial Statements
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Julius Kamau - Chief Conservator of Forests

Mr. Kamau is a First Class Honors Degree holder in
Forestry (Moi University). He also holds a Master of Arts
Degree in Environmental | Planning and Management
{University of Mairobi) and a Diploma in International
Environmental Law ___.___mr_.:m_m:_n_ Diplomacy (University of
Eastern Finland) and has over 18 years' experience in

the conservation sector,

Kamau has a great Emm_.._“_._ of experience in policy
dialogue and influence, n__mﬂm: and management of
environmental programmes in private, public and

international development [cooperation sectors.
|

Prior to joining the Service, he was the Deputy
Executive Director of the Rhino Ark Kenya Charitable
Trust. He has in the past|worked with the Sotik Tea
Company as the Environment and Forest Manager,
Embassy of Finland as a Forest Specialist, Embassy of
Sweden as a Regional Programme Manager, INTASAVE
Africa as the Regional Director and the East African
Wildlife Society as the mxm_"wc:_____m Directar.
|

He is a full member of Forest Society of Kenya where he
served as the National Vice Secretary for 6 years (2011-
2016). He is also a registered lead auditor EIA/EA and a
member of the Environment Institute of Kenya.

Monica Kalenda - Senior Deputy Chief
Conservator of Forests, Support Services

Monica Kalenda is in charge of Support Services. She is a
career forest officer with a master’s degree in Natural
Resources Management, post| graduate diploma in
Corporate Governance, and a bachelor's degree in
forestry with over thirty-three (33) years’ experience in
the field and in management. She has also undergone
basic paramilitary training M::m Mational Youth Service
and officer’s course at the Administration Police Training
College. She is a member of the Forestry Society of Kenya
and Kenya Institute of Management.
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Charity Munyasya - Deputy Chief Conservator of
Forests, Forest Conservation and Management

Ms. Munyasya is in charge of Forest Conservation and
Management. Ms. Munyasya has over twenty-eight (28)
years’ experience in the forestry sector. She holds a
Master of Arts degree in International Studies. She is a full
member of the Forestry Society of Kenya.

Alex Lemarkoko - Deputy Chief Conservator of
Forests, Protection & Security

Mr. Lemarkoko is in charge of| Protection & Security. Mr.
Lemarkoko has over twenty- mﬁ:ﬁ (28) years" experience
in forest management and pratection. He holds a Master
of Arts degree in International Studies. He is a Full Member
of the Forestry Society of _._,‘.m_._J,w

Lucy Kiboi - Manager, nu+_".n_..mnm Services

Mrs. Kiboi is in charge of nuqn.nqm_“m Services. She holds a
master's degree in wcm_:mmm Administration and a
Bachelor's of Science _ummﬁmm and is a Certified Public
Accountant (K). She has n_,,mﬂ twenty-nine (29) years’
experience. She has also _..ﬁn_m_.mn_..m basic paramilitary
training at the National Youth ﬂmﬁ_nm and the SLDP course
at Kenya 5School of mn.___m:.__am_..ﬁ She is a member of
Institute of Certified Public Accountants {ICPAK) & Kenya
Institute of Management (KIM).

_
Anastasia Muasya - Manager Finance and

Accounting

Mrs. Muasya is in charge of Finance and Accounting. She

holds a master's degree in

Finance option, is a Certified
well as a Bachelor’s Degree in {
three (33) years' experience.
Institute of Certified Public Ac

Business Administration -
Public Accountant (K), as
_ommerce with over thirty-
She is a member of the
countants (ICPAK).
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Stephen Mugi - Principal __=ﬂm_._.__m_ Auditor

Mr. Mugi is in charge of Int _Em._.. Audit and has over
twelve (12) years' experience|in Auditing in the public
sector. He holds a Master of Science Degree in Finance,
a Bachelor’s Degree in Accounting and is a member of
Institute of the Internal Auditors (lIA) - Kenyan Chapter
and Institute of Certified Public Accountants of Kenya
(ICPAK). m

—,my—— -

Anne Muthamia -
Communication Officer

rincipal Corporate

Ms. Muthamia is in charge of Corporate Communications
Department with over 17 years’ work experience. She
holds an M.A. International Studies from the University of
Nairobi and is a graduate of the WNatignal Defence
College, Kenya. She also holds an M.A. Communication
studies from the University of Mairobi and B.A.
Communication from Daystar Q_:_...,m_qﬂ._...u__. She is a member
of the Public Relations Society of Kenya (PRSK) and the
Association of Media Women in Kenya (AMWIK).

John Mburu - Ag. Principal mm_..__"_.._u.__.___. Chain Officer

Mr. Mburu is in charge of Supply Chain Management. He
holds a master's degree in nﬂncaam:n and Logistics,
Bachelor of Arts in Economics as well as a graduate Diploma
from Chartered Institute of Purchasing and Supplies
(M.C.1.P.S) with over 16 years’ experience in supply chain
management in the public sector. He is a licensed member
of the Kenya Institute of Supplies Management (K.1.5.M)
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Support mn&mnﬁ Phase Il. The two will greatly contribute to achieving the Presidential

Directive on accelerated attainment of 10% national tree cover by 2022.

It is worth noting that during the period under review H_zm Service managed to plant
6,966,982 | seedlings in natural forests and the five water towers namely Aberdare,
Cherangany, Mau, Mt. Elgon, Mt. Kenya and other strategic Jn.ﬂmm..m. In addition, the Service
achieved a great milestone by reclaiming illegally and irregularly acquired forest land
including 30,000 Ha in Kirisia forest in Samburu County, 8,868 Ha of Maasai Mau in Narok
County, 198 Ha of North Nandi Forest in Mandi County, 256 _T in Makunga Forest and 4,047

Ha of Cheptais Forest in Bungoma County. _

The Service however faced some challenges while H.Euj_.:m:ﬂ:m the objectives. This
sector experience overlaps and conflicting sectoral policies, laws and regulation governing
the management of forest and other natural resources. These include laws governing, the
Kenya _______a_n._:? Service (KWS), and the Kenya Water Tower __pmm:ﬂ__. (KWTA) among others.
Further the process of transferring the devolved forestry f L nctions has not yet been fully
completed, despite the budgetary resources having been transferred from the National
level to County level. This has negatively affected the implementation of the devolved
forestry functions. Other challenges include pressure for conversion of forest lands for
agricultural use and demand for forest produce for commercial and domestic purposes.
|

Going forward, the Service will endeavour to attain her mission and national goal aimed
at achieving the national objectives in Vision 2030 by attainment of 10% national tree
cover by 2022. The Board will continue working closely \with management to ensure

realization of this goal.
My Board [is committed to continue providing sound _mm_umﬂrﬁ to ensure sustained

improvement of the forestry sector, and the Kenya Forest m,_m:___.nm in particular in order to
meet and exceed the expectations of the people of the mmm_._E.mn of Kenya.

TEHv A _ Page xviii
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PORT|OF THE CHIEF CONSE: /ATOR OF FORESTS

ok

| am delighted to see our institution come
to the end of another successful year. The
Service u_u.mﬂ.mﬁmm through the Strategic
m Planning anm that allow for prioritization

and delivery cw strategic objectives. Within

the _.mnnn:n_m period, the Service
implemented ._,._._mr Strategic Plan 2017-2022.
. 1 In addition, Hmﬁ Service implemented the
relevant _u:mmgw_mzzm_. Directives and aligned
its activities n.w___amﬂm attainment of the Big

Four Agenda as a driver and enabler.

Jutius Kamau  Chief Conservator of Forests During the period under review, the
combined financial absorption of the Service was Kes.6,514,530,825 out of an allocation
of Kes.6,527,219,003 translating into 99.6% absorption rate. | The Service raised a total of
Kes.581 million as Appropriation in Aad (AlA) mainly from the sale commercial fuel wood,

movement permits, grazing fees, sale of seedlings, annual :nw:mnm. land rents and finance
income etc. The AlA dropped against the previous reporting period FY 2018/19 of KES. 914
Million. The decrease of Appropriation in Aid is attributed H_n_ implementation of current
forest reforms aimed at ensuring that commercial activities an:”mm grazing and quarrying
do not compromise the forest protection and nn_.__mm_.qmﬁ#n: efforts, thus improving

efficiency and effectiveness in service delivery in line with the Service mandate.

During the review period, the Service attained several x_wu achievements during the

reporting period. The highlights on the achievements are as ?:E_.,__H
a) In the FY 2019-2020, the Service signed collaboration frameworks with private and
uc_u_:ﬁ entities including but not limited to Safaricom n_T. East Africa Breweries Ltd,
NCBA Bank Ltd and Gatsby, among others including government agencies such as
Insurance Regulatory Authority.
b _En"_mam_.;mn the recommendation of the Task Force repart particularly the reforms

in the commercial forestry management practices.

S B
HE
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REVIEW OF KENYA FOREST SERVICE “,.m_..wurm_ﬁm_m,mr_.”_ FOR THE FY 2019/2020
Section 81 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the
accounting officer to include in the financial statements, a statement of the national
government entity’s performance against predetermined objectives.

The forest sector is anchored in the social ﬂ..:m,_. of the J_____Eu: 2030 development blueprint
although it also plays a key role in the economic and un_r:_nm_ pillars. Forests are indeed
both drivers and enablers of the Big Four Agenda. In EE;E: forest provide support to
other sectors of the economy such as Agriculture, __Emﬂanr energy, tourism, fisheries,
manufacturing, small and medium-term enterprises. _

The sector aims at maintaining the long-term health of forest and landscape ecosystems
while providing environmental, ecological, economic, social and cultural opportunities for
the benefit of present and future generations.

The Service develops its annual work plans based on nﬂmmqm.__ﬁm:a: 5 strategic objectives
which are aligned to the flagship projects in the Medium-Term Plan (MTP) Il (2018 - 2022).
The Service strategic objectives are:

Rehabilitate 500,000ha of degraded natural forest areas, develop and conserve all

public natural forests, .

ii. Restock 30,000 ha and sustainably manage all u_.hn__:n“ plantations,

fii. Increase forest cover outside public forest areas E_‘ 380,000 ha in 5 years (2017 -
2022), _

wv.  Protect and Secure 2.59 M Ha of Public Forests and other Corporate Assets, and

v. Strengthen capacity for efficient utilization of resources and effective service

delivery.

Assessment of the Board's performance against the Organizational annual work plan and
the Board Annual Performance contracts is done on a guarterly basis. The table below
provides achievements of the performance targets set for the FY 2019/2020 FY against
the 5 KFS strategic objectives as aligned to the respective flagship projects provided in
the MTP Il and Vision 2030, particularly under the social and economic pillars:

Strategic Pillar & | Objectives & KPI Actiyity/ Target | Achievements,
Flagship projects; | thematic areas 2019/20 FY 201920 FY
1. SOCIAL PILLAR AND FLAGSHIP PROJECTS _ |
1.1 Rehabilitation | 1.1.1 Rehahilitate | Area (Ha) of Identify & map 457,048.95 Ha of
and protection 500,000 Ha of degraded 500,000 Ha of degraded public
of ¥Water Towers | degraded natural public forests umminmn._ public | forests /water towers
and water, forests areas, identified and | forests areas identified & mapped.
catchments; develop and mapped _
conserve all public | Area (Ha) of Rehabilitate 6,966,982 seedlings
natural forests to | degraded 7,150 Ha of planted in public
restore the flve public natural | degraded public | patural forests and
water towers and | forests and natural forests | water towers
water towers and water

4 |
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Strategic Pillar & | Objectives & KPI Activity/ Target | Achievements,
Flagship projects; | thematic areas 2019/20 FY 2019/20 FY
_ is attributed to
reduced budget.
1.1.2. Protect and | Mo. of Deployment of Reduced incidences of
Secure 2.59 M Ha | technologies Forest rangers illegal activities and
of Public Forests | and innovation | to enhance increased natural
and other used to regular ground | regenerations
Corporate Assets, | increase patrols
and surveillance, Adoption of Increased recovery of
protection and | multi-agency illegally allocated
reclamation of | enforcement forest lands in Mau
the gazetted approach in in Forest Complex,
forest areas. Mau Forest Kirisia, Cheptais, and
Complex, Boni, | Embobut, as well as
Wirisia, Embobut | enhanced national
and Cheptais security in Bani forest
Use of aerial Enhanced control of
surveillance, forest fires, and
Forest Alert reduced fire
._rn_a_h_h and Fire oocurrences
Risk mapping
KMs of fire Clear & maintain | 443 KMs of fire break
breaks 500 km as fire maintained in
maintained breaks in public | gazetted forest
L forest reserves | reserves
1.2. Forest 1.2.1. Increase Mational Develop and The National Strategy
Conservation and | Mational Forest Strategy for implement the for achieving and
Management Cover from 7.24% | achieving and Mational maintaining 10% tree
in 2018 to 10% in maintaining mn..mﬂmmw for caver, developed and
20122 10% tree cover | achieving and approved by the
by 2022, maintaining 10% | Cabinet.
developed and | tree cover by ;
slonintod | 202 togetiir | LTERtation of
with the Ministry
and othet SAGAS | \TC project
Mo, of bree vaatnm 100 39,522,634 seedlings
seedlings million seedlings | produced in KF5 tree
produced by in KFS tree nurseries. The low
KFS and other :Ew_“.__._.mm across | achievement of 39.5%
stakeholders all programmes | is due to reduced
and projects budget and outbreak
of COVID 19 pandemic
Monitor & report | 92,065,123 seedlings
production of produced in
130,000, 000 institutional and
seedlings by private tree
institutional and | nurseries.
private tree
nurseries.
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

Strategic Pillar &8 | Objectives & KPI Activity/ Target | Achievements,
Flagship projects; | thematic areas 2019/20 FY 2019/20FY _
developed and | & 2020 long rain | under COVID 19
implemented SBEs0NS pandemic”.
Guideline on Develop and = Guideline on “Adopt
__La&“__.wh. implement A Forest™ developed
st guideline on | _ 10.804.4 Ha of
initiative Adopt A degraded forest
devaloped and __.._u_.m_mmz areas adopted by
implemented initiative, with MDOAs i Hie
"w.wmwnqﬂmh of private sectaor
[ = Adoption of Karura
nursery by NCBA
_ Bank to support
production of
_ 1,000,000 seedlings
1.2.2. Restock Area (Ha) of mmamm_u:ﬁ._ ! 4,206.4 Ha of public
30,000 ha and public forest restock 10,000 | forest plantations
sustainably plantations Ha of public established. The low
manage all public | established / forest achievement of 42.2%
plantations restocked. plantations is due to reduced
budget and outbreak
m of COVID 19 pandemic
Area (Ha) of Establish|and A multi-agency team
mature and operationalize a | established &
overmatured multi-agency operationalized to
KFS plantations team in oversee verification
assessed and collaboration of the plantations
verified J_...._d.n_u fthe Ministry
Refresher 30 university students
training for the | and 15 KFS officer
inventory teams | trained.
Assess and verify | 13,000 Ha of mature
13,000 Ha of and overmatured KFS
amE_:mu plantations assessed,
plantations verified and mapped.
1.2.3. Establish Area (Ha) of Support 9,231 Ha of
380,000 Ha of commercial establishment of | Commercial Farm
trees outside farm forests 21,000 Ha of Forests established
public forest areas | established Commercial
(2017 - 2022). Farm Forests
Area (Ha) of Rehabilitate 851.7 Ha degraded
degraded areas | 1,000 Ha of ASAL areas
in ASALs degraded areas | rehabilitated
rehabilitated | in ASALs

Identify sites for
piloting dr/dand
afforestation
nmn_._q_.n_u_n_mu__ in

Sites for piloting of
dryland afforestation
technology in
Kajiado, and Marsabit
counties, identified
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Kenya Forest Service
Annual Report and Financial Statements

For the year ended June 30, 2020

bn_...-_,._ﬁ.__._. Target

Strategic Pillar &8 | Objectives & KPI : Achievements, L
Flagship projects; | thematic areas 2019/20 FY 2019/20 FY
resgurce Partnership strategy. 28%
mobilization Engagements achievement
strategy |
No. of students | Enrol 500 468 students Enrolled
enrolled in students KFC in KFC; diploma 367
Kenya Forestry | Londiani for trainees and 101
College (KFC) __“_mﬂ_nn.ﬁ & short- | trainees for short-
Londiani term training term courses.
No. of fire Procure 300 fire | 91 fire extinguishers
extinguishers extinguishers {back pack sprayers)
procured {backpack procured
Sprayers)
Mo. of Rangers | Rehabilitate 200 | 97 Rangers camps
camps Rangers camps | Rehabilitated
rehabilitated “
1.3. Strengthening | 1.3.1. Implement | Mo. of priority Implement all The implementation
Environmental recommendations | recommendatio the 12-priority | of all the 12 priority
Governance of the Taskforce | ns of the recommendation | recommendations
Report to Taskforce of the Taskforce | were initiated during
strengthen Report Report the reporting period
institutional implemented _ and ongoing.
| capacity of KFS. |
1.3.2. Review of Draft Forest Provide inputs KF5 inputs and
Forest Policy the | Policy produced | and submissions | submissions on the
Forest with KFS inputs | on review of the | Draft Forest Policy,
Conservation and Forest Policy provided
Management Act | Draft FCMA Provide inputs KFS inputs and
(FCMA) 2016 and | produced with | and submissions | submissians on the
Subsidiary KFS inputs on review of the | Draft FCMA, provided
Legislations Forest Policy B
No. of draft Review 3 draft | The 3 Rules and
subsidiary Rules and Regulations were
legislations, Regulations on; | reviewed and
reviewed, Private Forests, | resubmitted to the
developed and | Charcoal, and | Ministry
submitted to Gums and Resins i)
the Ministry for | Develop draft Draft Commercial
gazettement | Commercial Forestry Rules and
Forestry Rules Regulations
and Regulations, | developed and
enolboration submitted to the
with|KEFRI & Ministry
other partners
Draft Forest Develop draft Draft Forest Fire
Fire Policy Forest Fire Policy developed
Developed | Policy -
1.3.3. Improve Mo, of CFAs Reconstitute and | 20 CFAs reconstituted
Capacity and reformed / reform 20 CFAs | and reformed inling
reconstituted m
3

L& f Y& _
Iyl Swrm
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Kenya Forest Service

Annual Report and Financial Statements

_um_. the year ended ..E:m 30, m..._._m.u

CORPORATE (

GOVER

...“

______.__m _um:m_.,m in good ﬁuqnnﬂmﬁm mn_am_._._m_._ﬁm_ wm an organisation. We remain committed to
the m.._m:_mmﬂ standards of corporate governance and business ethics. The Board provides
leadership [through oversight, review and guidance whilst %E:m the strategic direction.
It is the primary decision-making body for all matters Esmﬁman as material to the
Service, The Service continues to be guided by the Mwongozo Code of Governance for
State Corporations and continues to implement its provisions.

Board meetings and attendance
1. The Service Board members usually dedicate adequate time and effort for meetings

and meet as regularly as required and at least meet ﬂﬂm:m:q in order to effectively
lead the organization.

2. The Chairman chairs all Board meetings and, in his abs

nce, or inability to chair for

whatever reason, the members present appoint one of their numbers to preside over

the meeting.

3. The quorum for Board meetings is usually five Em?wmﬂ since the total Board
membership nine.
4. Board papers are usually made available to Board :._m?_um.m. not less than ten days
hefore the date of the meeting,
5. The Corporation Secretary attends all Board meetings and, in her absence, or inability
to attend for whatever reason, the Board appoints a mmnﬂmnmﬂ...__, for the meeting from
amongst the staff of the Service.

The attendance of Board meetings during the year under ..mmf_@.__., was as follows;

|
ol

“ Director Full Technical, Finance HR & | Audit
Board Flanning & nmnq_.._._.:.nnmﬁ Administration | Committee
Development _ Committee
Committes
Mr. Peter Kinyua | Membership W _
. Attendance 11/11 "
mir, Feter Membership W W [ + ¥
Wandera Attendance 11/11 6/6 _ 5/5 4/4
Mr. Peter Leitoro | Membership W v | & ¥ ¥
Attendance 11/ 5/6 | 545 5/5 374
Ms. Jane Membership v [« ¥
Wamoke Attendance 7i1 EE 2/4
Mr. Henry Membership v v v
Barmao Attendance 11/11 445 414
Dr. Jane Mjuguna | Membership v ¥ _ v
. Attendance 10/11 5/6 _ 2/5
Mr. Joel Laigong | Membership ¥ W “ v
Attendance 10/11 6/6 m 3/5
“Mr. Jaswant Membership v v [ ¥
Singh Rai Attendance 711 2/6 | 515
| Ms. Anne Tek Membership v v K v
Attendance B/11 6/6 | Si5 5/5
£5
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Kenya Forest Service
Annual Report and Financial Statements .
For the year ended June 30, 2020
4, The Chief Conservator of Forests is a Board member with no voting rights.
5. Board appointments put into consideration the mix of skills and competencies
required for the achievement of the organizations lang term goals.
6. The Board membership has one third of the Board members who are _:ﬁ_mnm:ami
upon appointment and maintains their Eumnm:qm:nm during their term of service.
7. The removal of a Board member is based on :g1ﬁlﬁﬂmjﬂ_ non-attendance of
meetings, unethical conduct or as set out in any constitutive documents or
applicable law. _

Roles and functions of the Board
These are;,

(a) Determining the Service mission, vision, _“__E_unmmm and core values.

(b} To set and oversee the overall strategy and approve significant policies of the
Service.

(c) |To ensure that the KF5 strategy is aligned with the purpose of the organization
and the legitimate interests and expectations of its stakeholders.

{d) [To ensure that the strategy of the organization L aligned to the long-term goals
iof the Service on sustainability so as not to compromise the ability of future
generations to meet their own needs.

{e) To approve the KFS organizational structure.

{f) |To approve the annual budget of the Service. _

{2) To monitor the Service performance and ensure sustainability.

{h) To enhance the corporate image of the Service. |

{i) Toensure availability of adequate resources for _“_._,mr achievement of the Service
objectives. _

i1 To hire the Chief Conservator of Forests, on such terms and conditions of
service as may be approved by the relevant government organ(s) and approve
the appointment of senior management staff.

{k) To ensure effective communications with mnmxmjm__n_mqm.

Board induction and training
The Service Board; .

{a) Developed an induction programme for new Board members.

(b) Ensures that a competence needs assessment |s carried out and an annual
development programme for a minimum of two- u.m.,d,___q s per Board member is put
in place.

The Board members;

(a) Ensure that they are up to date with n_u:::_r_n.:w professional development in
their respective professional bodies.

(b) Receive regular briefings on matters relevant mn the Service, changes in laws
and regulations including government accounting 'policies and practices.

{c) Are certified by an accredited body within six Eam:ﬁ:u of their appointment

Board and member performance _

1. The KFS Board have;
{a) Determined its performance criteria.

{b) Undertaken an annual evaluation of its performance
. _

Page xxxii
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

4. The governance audit usually covers the governance practices of the Service in the
following parameters: .
(a) Leadership and strategic management;
{b) Transparency and Disclosure;
{c) Compliance with Laws and Regulations;
{d) Communication with stakeholders; _
{e) Board independence and governance; _
(f) Board systems and procedures;
{g) The Board ensures Consistent stakeholders value enhancement and Corporate
social responsibility. .

Ko |
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place. In addition, the Service established 792. 1 Ha of Bamboo against a target of
1,100Ha equivalent to 72%. This underachievement is attributed to challenges in
securing the right propagation materials for producing bambog seedlings.

if. Farm & Dryland Forestry Programme

The Service through the programme;

- |Coordinated two meetings with the Council of Governors on matters of forestry
\and emerging issues;

- |Provided technical support and continued its collaboration with all the 47
County Governments on tree growing. Five nnf:nmm_ {Lamu, Kwale, Nakuru,
MNyeri and Bungoma), signed the Transition Implementation Plans (TIPs) making
the overall total for Counties who have signed to 35;

- Provided capacity building for farmers (financiall literacy, proposal writing) and
disbursed Kes.15.445 Million to 202 farmers revolving loans for investment in
farm forestry and livelihood enterprises to farmers in Kitui, Tharaka-Nithi, Embu
and Kericho Counties. The loan repayment is ongoing;

- Launched the FAO supported Forest and Farm Facility {FFF}). The facility has
operations in Bungoma, Bomet, Kericho, Nakuru, Baringo, Myandarua and
Laikipia. _

iv.  Mational Campaigns for Tree Planting _

This project aimed at supporting the production of 100 million tree seedlings across

the|KFS tree nurseries, _

The following were the key achievements ::_um_“. the Mational Tree Planting

Lampaign Project; _

- Potting material for 100,000,000 seedlings procu red;

- 6,561Kg seeds procured for production of 100,000,000 seedlings

- Supported planting of 14,913,243 seedlings planted in the FY;

- Rehabilitation of 575Ha (575,000 seedling) of Maasai Mau forest block

- Refurbishment of 150 tree nurseries, construction of 3 Tree Murseries and
drilling and equipping of 2 boreholes; _

- Procurement of 1,600,000 seedlings procured from Kenya Prison Services (KPS).

- The Service facilitated and coordinated the Em“:i_._m of 23,026,253 seedlings
against a planned target of 250,000,000 seedlings during the two tree planting
seasons. This is 9.2% achievement on this target. The low achievement is due
late release and reduced funding for tree planting campaigns activities as well
as the negative effects of COVID-19 pandemic that|limited campaigns drives
across the country.

v.  Seedlings Production and Distribution for afforestation
The Service produced a total of 39,522,634 seedlings in 290 tree nurseries under
her management. .
|
vl.  Strengthen Forest Governance and Management
In order to strengthen forest governance and management, the Service carried out
the following activities:
- Re-submitted the Rules on Registration of Private ﬁuﬂmmﬁm. Forest Charcoal Rules

and the Gums and Resins Regulations to the _,.____.E.m_ ry for gazettement,

TENTA Page xooxvi
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= To support the reform agenda of the Service, the Board co-opted five (5)
members/experts in finance, ICT, Human Resource, Legal and forest
governance respectively and further | appointed the new Chief
Conservator of Forests.

= Development of the 5tandard Operating Procedures on the disposal of the
commercial forest plantation materials. _

= Formulation of Forest Adoption Framework to enable MDAs, private
sector and non-state actors to adopt|a forest and support their
restoration, _

Challenges .
The Service has faced Cash flows problems in the FY 2019-2020. This has affected timely
implementation of planned activities particularly the development projects. Inadequate
resources for professional management of forest fires and institutionalizing preventive
measures remain a perennial challenge. _

Conclusion

The Service has not performed as per the plan due to funding constraints experienced
throughout the period. Many of the activities have delayed to start due to cashflow
challenges. The need for adequate funding and timely exchequer releases to enable
effective programme implementation cannot be overstated.

Although the Service did not reclaim the 3,000 ha in iﬂ:ETma. forest planned in the year,
great milestones were attained in reclaiming land in other forest areas: 30,000 Ha in Kirisia
forest in Samburu County; 4,500 Ha of Maasai Mau; 198 Ha n__m MNorth Nandi Forest and 4,047
Ha of Cheptais Forest. .
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Revenue

Revenue from sale of goods and services reduced signific
2018/2019) to Kes.401 Million (Fy 2019/2020). This reflect

{ Public contributions and donatians

mEale of goads & services

Kes.

201642017

EENYS

Foreman S i

2018/2020 Revenue

Transhers From other

gavernments — gifts

and sarvices-in-kind
5.16%

Sale of Goods &
Sarvices
7.35%

Other
3.27%

Revenue By Sources

Transfers from other gov'ts

Licenses & permits

Kes.
LTS 2018

2018/

ad

Finance Incomea -
external Investments
0.11%

Flnes, penaliies
and |eves
Guls¥

zzﬁ.ﬂaﬂ Kes.661 Million (Fy

rease of 39%.

Fines Penaltias & Lavies

Finance Income

8,000

w000

Millians

&,000

5,000

5,000
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Assets
The Service total assets amounted to Kes.74,729 million against Kes.69,502 million in Fy

m_“__?__mm,_m_u an increase of Kes.5,227 million (8%). This is mainly attributed to the increase
in value of biclogical assets by Kes,6,040 million (9%).

Current assets decreased by Kes.777 million, with cash and cash equivalents recording a
significant|decrease from Kes.1,523 million last year to mﬁ million in financial year
2019/2020. This represents decrease of Kes. 859 million equivalent to 56%.

Receivables from exchange transactions rose by 27% to record Kes.451 million while
receivables from non-exchange transactions decreased 24% from Kes.60 million to
Kes.46 million. 7

Mon-current assets are currently valued at Kes.73,566 million which includes biological
assets (fo _mﬂ plantations) valued at Kes./1,869 million. _.ETE plant and equipment
recorded a decline of Kes.27 million (2%) from Kes. 1,706 4.:5: in Fy 2018/2019 to Kes.
1,679 _._._E._,_a: in Fy 2019/2020. This is as a result of a significant number of the Service
assets being almost fully depreciated. The composition of property, plant and equipment
is as per the chart below;

PROPERTY PLANT & EQUIPMENT

i Bulldings 14 Flant and Machinary 1 Waork in Prograss
1 Motor Vehscles & Cycles H Compuiers & ICT Equipment H Office Fumiture
| D_Hnm & Household Equipmant A Tools & Minor Equipment A Roads, Boreholes & Civil Waorks
i aircraft & hoppers M Totals m intanpible Assets - Computer Software
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thousands’) | 30/06/2020

Key projects Total % _ Start | End Funded
Project completion | date |date |by
cost (Kes ason |

Change (WaTER)

Programme .

10 Green Zone Development 5,498,000 5.00 | July June' | Gok/ADB
Support Project (Phase Il) _ 2019 2025 | JADF

11 Mational Tree Planting 48,000,000 1.92 | July' June’ | Gok
Campaign Project 2019 2022

Compliance with statutory requirements _

The Board is satisfied that the Service has to the best of their knowledge complied with
all relevant laws and conducted its business affairs in mnnn_.a_m:nm with the law in particular
to the State Corporations Act and the Forests Conservation and Management Act 2016.
Further disclosures on compliance are set out in the Directors statement of responsibilities

and notes to the financial statements.

in F/Y 2019/20, the Service had duly complied with statutory requirements and payments
have been submitted on time except one penalty in _mmna_..nﬁ of late submission of NSSF
deductions for April 2020 casual labourers Kes.84,700. _.i_.cm,.__m? the Service also has a
disputed claim of Kes.3,974,441,972 from the Kenya Revenue Authority in relation to

unpaid Value Added Tax (VAT) but negotiations are ongoing.
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Kenya Forest Service

Annual Report and Financial Statements
For the year ended June 30, 2020

Material arrears in statutory and other financial obligations

Creditor

Amount owed
Kes.

Comments |

Kenya Revenue Authority

3,974,441,972

The Service has engaged a tax consultant to
conduct a | health check and spearhead the
negotiations on the pending taxation payments.

Mational Industrial
Training Authority (NITA)

39,410,010

This is a statutory levy that the Service failed to
remit to NITA from January 2008 to December
2018.From .“_.m_.. 2012 to date the service has paid
the principal amount of Kes.19,388,600 but have
requested NITA for waiver of Kes.39,410,010 of
interest and penalties accrued.

Ministry of Transport,
infrastructure, Housing
and Urban Development

18,968,613

TOTAL

4,032,820,595

This is outstanding market rent for houses
belonging to the Ministry of transport and housing
but nnn:E.m”n_ by the Service employees.

A joint team is reviewing to inform the accurate

outsta :n::m._m:,_n_::r

Other information on the Service
Improve the Capacity and Governance of CFAs

In order to strengthen the capacities of CFAs for nm&n__ﬁm%g in forest management, the

Service is carrying out the following activities;

a) Supporting the formation/reformation of five ﬁ.“m.__._..m..

b)) Training 20 CFAs on the “CFA Development and Financing Cycle” so that they
can develop viable proposals for funding their activities.

c)| Conducting one CFA award scheme within Mara:Mau catchment.

Integrated the Service systems by doing the following; |

a)| Developed a plan to migrate all independent existing systems.

b)| Seurced single pay bill number for all mobile #._"u_:mmﬂﬂ.n:m.

¢} Integrated the Service Financial Management System with the mobile money
payment system (M-Pesa) to enable automatic H._mnmﬁﬁ generation.

d} Piloted in 5 forest stations the application of mobile money payment systems

| with ability for automatic receipt generation,
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Kenya Forest Service

Annual Report and Financial Statements

For the year ended June 30, 2020
produdtion ecosystems between protected areas will help biodiversity adapt to
changing conditions

The Service has undertaken the following activities to Protect and Conserve
Biodiversity;

- Government legislation.

- Nature preserves,

- Reducing invasive species. |

- Habitat restoration. .

- Captive breeding and seed banks. _

- Research. _

- Reduce climate change.

- Purchase sustainable products.

The major threats/ shortcomings to biodiversity include;

- Climate change. Changes in climate throughout our planet’s history have, of
course, altered life on Earth in the long run — mnnm,_..__mﬂma._m have come and gone
and species routinely go extinct.

- Deforestation and habitat loss. _

- Overexploitation.

- Invasive species.

- Pollution.

3. Waste management policy
Waste management policy is set by the government and is detailed in a set of four
policy documents produced. This policy is aimed at; |
= Changing our ways
- Delivering change
- Taking stock and moving forward
- A resource opportunity
During the period under review, the Service;
- Enforced a ban on single use plastics in all gazetted forests.
- Phased out the use of disposable plastic bottles m_ the Service headquarters and
in all forest conservancy offices
- Installed solar in the newly refurbished rangers’ nma_...m
Empioyee Welfare _
The Service Policies guiding the hiring process are Human Resource policy and procedure
manual together with a disability policy and a gender nu:n_.____. The Service practices
affirmative action and equal opportunity recruitment of qualified persons. The above
policies guide its actions and decisions. As part of its staff development programme, the
Service endeavours to empower all staff through various measures whose effectiveness is
monitored lon a regular basis.

The Service recognizes its human capital to be strategic to the achievement of its business
objectives and has implemented as part of its policy, a nu:.._“__ﬂm_..m:m_:m medical scheme
for all its staff and dependants that also caters for pre- mxm_uﬂ_._m conditions and HIV/AIDS

£3
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

- Trained disability mainstreaming committee E._n_ Senior Management and
sensitized all staffs, .

- Ensured 5% of the total staff establishment comprises persons with disabilities,

- Carried out accessibility and usability audit and submitted the report to NCPWD,

- Increased equal access of products and services/programmes to PWDS and

- Submitted quarterly reports in the prescribed format to NCPWD.

Safety and Security Measures.

These included all aspects relating to the mm__“m% and security of n_mﬂmn:zmﬁ

documents, information, equipment and assets. xmﬁ__.__qm Forest Service put in place

safety and disaster preparedness mechanisms to address current insecurity issues

affecting the Service. In this regard, the Service put in place the following measures

to mitigate against technological hazards, terrorism, fire and natural disasters;

- Developed KFS safety and security guidelines,

- Inspected all firefighting eguipment,

- Conducted structural fire drills and security evacuation at Head Office and all
conservancies and _

- Enhanced firewalls and anti-virus already in place to mechanisms to mitigate
against technological hazards. _

Market place practices _

KFS efforts to responsible competitive practices includes promoting and maintaining fair
competition in markets principally within the boundaries mw public forests and beyond.

i.

ii.

Corruption Prevention _

This activity aims at combating and preventing corruption, unethical practices and

promote standards and best practices in mﬂ_.__,mﬂ._m:n_m This is in line with the Anti-

Corruption and Economic Crimes Act,2019 and the _.mmnmmm_..ﬁ and Integrity Act of

2012. To achieve this, the Service; _

- Undertook a Corruption Risk Assessment and _ﬁ_m,___,mE_umn a Corruption Risk
Mitigation Plan;

- Implemented measures emanating from the n.u:.:_uﬂ_u: Risk Mitigation Plan as
per the implementation matrix;

- Submitted quarterly performance reports to m}n_n using the prescribed reporting
format.

Responsible political involvement _

KF5! commitment to corporate responsibility WE.“_mm everything the Service does,
including work to help develop public policy m:_n_ legislation that supports
conservation. Some of political involvement include taking the responsibility to
provide suitable access for persons with disabilities um.:_n_ universal standard designs
for them.

Also, the Service undertake activities like mﬁmrm:u_umﬂ 5 engagement, community
participation in conservation through formation of n_u_p.m which enable people to
develop and express their opinions on the Em:nmwm of the Service and how its
governed, and try to take part in and shape the decisions that affect their lives.

Page |
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Kenya

Forest Service

Annual Report and Financial Statements
For the year ended June 30, 2020 _

vi.

- Prepared and submitted quarterly progress reports on the implementation of
this indicator to the Ministry of Industry, Trade and Cooperatives.

- Also, the Service implemented AGPO requirement (Allocated Kes.123,410,518
out of the total of non-specialized goods and service of Kes.380,489,498)
translating to 32% allocation against a ﬂmm::ms.m:ﬁ of at least 30%.

- Prepared and submitted quarterly progress _.mn_nim to Public Procurement
Regulatory Authority on this indicator.

Responsible marketing and advertisement
The Service advertises its tenders through the dail |newspapers giving access to a
wide range of suppliers to participate

Product stewardship

KFS sets goals and performance standards following consultation with
stakeholders. All programs within the Service product category are accountable to
the| same goals and performance standards. The Service allows customers the
flexibility to determine the most cost-effective Emm:m of achieving the goals and
performance standards. The Service is responsible for ensuring a level playing field
by enforcing requirements that all producers in a product category participate in a
stewardship program as a condition for selling their vaa.ﬁ in the jurisdiction,

KFS/has a Service Charter which enables the mm:___nm to safeguard consumer rights

and interest.

_

During the year under review The Service _.__._amlbur the following efforts to

saf@guard consumer rights and interests by; .

- Displayed the Charter (3 feet by 4 feet m_.mmuhnﬁn.é.:m:ﬂw at the point of
entry/service delivery points and with clearly visible font size of the contents
at the Head of Conservancy (HOC) and mnouﬁﬁm..; Conservator (EC) offices.

- Sensitized the employees and visitors to our u,mx_uﬁm:nm on the Service Charter
in all the ten Conservancies.

- Ensured compliance with the commitments m:n_ standards in the Charter by
maintaining records on service delivery.

- Customized the Charter to unique needs of the dustomers by developing audio
Corporate ringtone on the Service's telephone system.

- Customized the Service Delivery Charter to uniqle needs of the customers by
developing braille for the HOC and EC offices. _

Community Engagements

The Service engaged in charitable giving in line with the nﬁﬁnqmﬁm Social Responsibility

policy.

in partnership with Amadeus East Africa Limited, the Service issued 100 laptops to

Community Forest Associations, High Schools and Primary mnrun_m in various parts of the

Country.
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Kenya Forest Service
Annual Report and Financial Statements .
_42. the year ended June 30, 2020 _

1 ATEMENT OF DIRECTORS® RESPOMNSIBILITIES

Section 81 of the Public Finance Management Act, 2012; section 14 of the State
Corporations Act and section 26 of the Forest ﬁa:mmﬁqmﬂ.n: and Management Act, 2016,
require the Directors to prepare financial statements in respect of the Kenya Forest
service, which give a true and fair view of the state of affairs of the Kenya Forest Service
at the end of the financial year and the operating results i the Service for that year. The
Directors are also required to ensure that the Kenya _mn:.mm.n Service keeps proper
accounting records which disclose with reasonable accuracy the financial position of the
Kenya Forest Service. The Directors are also responsible mn._, safeguarding the assets of the
Kenva Forest Service. _

The Directors are responsible for the preparation and presentation of financial statements
of the Kenya Forest Service, which give a true and fair view of the state of affairs of the
Kenya Forest Service for and as at the end of the :.:m:n_.mﬁ?mm_. ended on June 30, 2020.
This responsibility includes: _

{i) Maintaining adequate financial management arrangements and ensuring that these
continue to be effective througheut the reporting n.umlmum

(i)  Maintaining proper accounting records, which disclose with reasonable accuracy
at any time the financial position of the Kenya _.H.:mmmﬁ Service;

(iii) Designing, implementing, and maintaining _.:Hm_;__m_ controls relevant to the
preparation and fair presentation of the financial mnmﬁmq:m:ﬁmu and ensuring that
they are free from material misstatements, E:mﬁ:mq due to error or fraud;

(iv) Safeguarding the assets of the Kenya Forest mm._.ﬂnm._w._ .

(vl  Selecting and applying appropriate accounting policies; and

(vi)  Making accounting estimates that are reasonable in|the circumstances.

The Directors accept responsibility for the financial mEﬁm&m.._ﬂ of Kenya Forest Service,
which have been prepared using appropriate accounting palicies supported by reasonable
and prudent judgements and estimates, in conformity with International Public-Sector
Accounting Standards (IPSAS), and in the manner _.mﬁ.._._:,_.ma by the Public Finance
Management Act, the State Corporations Act and the Forest ﬁc:mmqqmﬁn_: and Management
Act. The Directors are of the opinion that the financial mpmﬂm:ﬁﬂm of the Kenya Forest
Service m:._.m. a true and fair view of the state of transactions E. Kenya Forest Service during
the financial year ended June 30, 2020, and of the ::mj__,._m_ n.E._HE: of the Kenya Forest
service as at that date. The Directors further confirm the E:._Eﬂm:mm of the accounting
records maintained for the Kenya Forest Service, which :mﬁm been relied upon in the
preparation of the financial statements of the Kenya I”_amﬂ Service, as well as, the
adeguacy of the systems of internal financial contraol. _
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blocks have title deeds while twenty-five (25) are at
mn”.,n:_mEn:.

an advanced stage of title deed

(i) The acreage of 2,585,526 44 hectares includes undetermined area of land with

land ownership disputes ongoing court cases be
parties.

(v)

tween the Service and private

Lmqm was illegal encroachments and excisions on forest land in various parts of

_:T country of which a total of 555.9 hectares were illegally acquired by private
parties in Kipkabus, Tingwa and Ngong forest. Further, in Uasin Gishu County,
29.5 hectares of land has operational installations in the forest land that were not
E_q:._m__m permitted through a license and others which were licensed but remained
E_Em._u for as tabulated below:
_Twm#_:u: Hectares
Ministry of Energy 0.7
Kenya Airports Authority 1.0
Nabkoi Water Project 1 %_c
Kapsaret Water Project B
County Cemetery 16.0
Total 29.5
Failure ~n__.,. have licenses for installations and to collect revende results to loss of revenue
and A___m.m_m_ use/occupation of the land.
1.2 Imﬂﬁmm Assets
As previously reported, Note 26 of the financial statements indicate that the Service has
two :E._?mu and sixty-five (265) gazetted forest blocks, some of which form part of

conservation areas and nature reserves including the

resources therein and are such treated as heritage mmmw*m

the Senvice did not disclose the specific forest blocks re
qmn::ma_n_u__. paragraph 9 and 12, of IPSAS 17.

Consequently, the accuracy and completeness of herits
could not be ascertained.

1.3 _HL:E to Revalue Assets

MNote h_LH on property, plant, and equipment under the summ

policies | stipulate that cost includes expenditure that
mnﬂc_m_:w.: of the items. Further, IPSAS 17 Section 31 st
be carried out regularly, so that the carrying amount of a
from its fair value at the balance sheet date.

The Service has a policy document to guide in the man
valuatio
impairment of assets, the procedures of write off:
Management did not avail any evidence that valuation h
in the policy document.

pu
1 a

ger
1, recording and capitalization of assets, methog

land, forest and allied forest
as per IPSAS 17. However,

coghized as heritage assets as

ige assets as at 30 June, 2020

ary of significant accounting
is |[directly attributable to the
mﬂﬁ.m that revaluations should

et does not differ materially

nent of its assets; mainly the
and rate of depreciation,

and disposal. However, the
s been carried out as stipulated

Report of the Auditor-General on Kenva Forest Service for the year ended
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3.0 Long Outstanding Receivables from Exchange Transactions

(i) As previously reported, the receivables from exchange transactions balance of
Kshs.451,346,810 includes long outstanding debts of Kshs 247 716,405 out of
which debts amounting to Kshs.75,024,727 are owed by Government Agencies
and Media houses whose transmitters are located within Kenya Forest Service
land. The license charges had not been paid for by 30 June, 2020 as the license
fee is said to have been paid fo the Government owned Kenya Broadcasting
Corporation. In addition, a review of debtors aging analysis confirmed that some
debtors have been outstanding for several years, some since year 2010,

(i) As previously reported, the minutes of the special Board of Directors meeting dated
14 November, 2018, Ref. Special Board/Min 5/11/2018 (Chairman's remarks)
stated that the proprietors of Kipini Conservancy iqma the Service Kshs. 19 million.
The conservator (Kipini) communicated to the Management of the Service offering
to give 5,000 hectares in lieu of payment and requested that the Government
purchases the remaining hactares. The Board advised the Management to write
ta the parent Ministry to reguest Treasury for|money to purchase the land.
However, the advice of the Board was not acted on. Further, the debt of Kshs. 19
million was omitted from the financial statements, thus understating the
receivables from exchange transactions by the same amount.

In the circumstances, it was not possible to confirm the receivables from exchange
transactions balance of Kshs.451,346 810 as at 30 June, 2020 as fairly stated.

4.0 Revenues and Appropriation in Aid
4.1 Inappropriate Recognition of Revenue from Non-Exchange Transactions

As previously reported, the statement of financial _u.m_;_u:._.._m:nm for the year ended
30 June, 2020 reflects revenue from non-exchange transactions of Kshs.4,887 885,824
and deficit for the year of Kshs.1,083,477,250. The revenue amount of
Kshs.4,887,885,834 includes Kshs.278,809,682 reflected as transfers from other
Governments in Note 7 to the financial statements. The audit of the component revealed
that the receipts had related conditions attached that would give rise to a liability to repay
the amounts.

As previously reported, although deferred income was recognized as required by
IPSAS 23, the statement of changes in net assets for|the| year ended 30 June, 2019
reflects | an adjustment of Kshs.66431,615(2018 - Kshs.124,110,418) made to the
revenue reserves which has been described as refunds to different donors after the
closure of specific projects for the financial year 2017/2018 and beyond. Further, donor
related grants received during the year have not been|recognized as income over the
periods including the year under review.

In the circumstances, the accuracy and completeness of the revenue from non-exchange
transactions balance of Kshs.4,887 885,834 could not be confirmed.

4.2 Plantation Revenue and Seeds and Seedlings

As previously reported, the Service earned | Kshs.401,441,795 (2019 -
Kehs B60,580,099) as Appropriation-in-Aid (AIA) mainly from forest and related forest

Report of the Auditor-General on Kenpa Fovest Service for the year ended 30 Jume, 2020
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Consequently, it was not possible to determine whether the aircrafts were being utilized
for official duties, the completeness of the revenue earmned of Kshs.4,961,572 and
propriety of the total aircraft costs of Kshs.51,841,091 could not be confirmed.

6.0 Unsupported Special Operations Expenditure

As previously reported, Note 19 to the financial statements reflects general expenses
balance of Kshs.1,384,778,791 which included an mxnm:n;::w of Kshs. 77,054,328 (2019
- Kshs.100,421,322) on special operations. This mxﬁm_,_ﬂn_;:ﬂm was incurred on imprests
issued to various District Forest Officers and Regional Commandants for purchase of
goods and services and allowances to forest rangers. However, the Management did not
provide reports to support the special activities on Eﬂm& protection.

In the circumstances, it has not been possible to ﬂu:?ﬁ the propriety of the expenditure
of Kshs.77,054,328 on special operations.

7.0 Unconfirmed Trade and Other Payables

The Service has a financial obligations of Kshs.4 032, mm__u 595 which was omitted from
trade and other payables from exchange transactions balance of Kshs. 169,026,549 and
which have been outstanding for a long period as analysed below: -

Amount Owed
Creditor (Kshs.) | Comments |

Kenya Revenue Authority | 3, 974,441,972 | The Service has engaged a tax consultant to
conduct a health check and spearhead the
negotiations | on the pending taxation payments.
Mational Industrial 39,410,010 | Statutory levy that the Service failed to remit to
Training Authority (NITA) MITA from lanuary 2008 to December 2018,
From ._m:_:mé 2019 to date the Service has paid
the principal amount of Kshs.19 388 600 but
have requested NITA for waiver of
Kshs. 39, n.__u__u._m of interest and penallies

accrued.
Ministry of Transport, 18,968,613 | Qutstanding market rent for houses belonging to
Infrastructure, Housing the Ministry, of transport and housing but
and Urban Development occupied by ﬂ.:m Service employees.

A joint team _mm reviewing to inform the accurate
outstanding amount

Total  4,032,820,595

The Service may not have discharged its statutory nm___m_m:u:w when they fell due and
risks accruing high interests and penalties.

In the circumstances, it has not been possible to nﬂ:m._.a that trade and other payables
from exchange transactions of Kshs. 169,026,549 as at 30 June, 2020 is fairly stated.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Kenya Forest Service Management in
accordance with I1SSAl 130 on Code of Ethics. | have fulfiled the other ethical
responsibilities in accordance with the ISSAl and in accordance with other ethical

Repori of the Auditor-General on Kempa Forest Service for the year ended 30 Jume, 2020
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(i) Rebates were issued to saw millers who encountered defective trees during
harvesting thereby reducing the invoice value. This scenario results to
reconciliation issues between the plantation department and the revenue section
which sometimes remained outstanding for long periods unresolved.

(i) Likelihood of collusion amongst the saw millers, _.u_._fm:HE team, Chief Conservator
of Forests (CCF) office and the Ecosystem Consenvation (EC) office was evident.

(iv) Further there was no evidence of any reconciliation between the allocated,
invoiced, paid, removed and even remaining materials on the ground.

(v} Lack of plantation register and an overall plantation management plan has
adversely affected the accountability of the country’s forest cover.

Consequently, the Management may fail to attain the revenue targets due to the cited
limitations. "

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Rasis for Report on Lawfulness and
Effectiveness in Use of Public Resources section of my ;wn_ﬂ? | confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way. _

Basis for Conclusion
1. Unauthorized Acquisition of Legal Services

As previously reported, Note 19 to the financial statements includes legal and arbitration
expenses amounting to Kshs. 35,684,853 (2019 - Kshs.15,437,610). During the year
under review, it was noted that various lawyers or law firms were engaged in offering legal
services on behalf of Kenya Forest Service. _

The Management did not explain why an approval to hire legal services was not sought
from Attorney-General and the procurement methods used to procure the law firms. In
addition, reports of pending and finalized litigations as at 30 June, 2020 were not availed
for audit review. .

Consequently, the Service was in breach of the law and it was not possible to confirm
whether value for money was obtained. _

2. Outstanding Temporary Imprest

Note 25 to the financial statements reflects Kshs.45,913,860 (2019 - Kshs.60,367,534)
being receivables from non-exchange transactions for the Service as at 30 June, 2020.
The balance include Kshs.12,339,548 being temporafy imprest which had not been
surrendered by the close of the year as required by Section 71(4) of Public Finance
Management Act No.18 of 2012, _

Report af the Auditor-General on Kenya Forest Service for the year ended 30 June, 2020
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revealed that the Service operated both a manual and electronic system in the collection
of revenue.

Manual receipt books were used to collect revenue then subsequently an electronic
internal receipt was issued to clear the initial collected revenue and recognize or account
for the revenue in the system. The management did not explain why the manual system
and electronic system were used interchangeably.

The audit was conducted in accordance with ISSA| 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of n__m:ﬁn.nqm

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) land for maintaining effective internal control as Management determines is
L : 3 ! | j
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for mﬁ_mmmmmmﬂmﬂ of the effectiveness

of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for
assessing the Service's ability to continue to sustain mmmE_nmm_ disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Service or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition, to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing|the Service's financial reporting
process, reviewing the effectiveness of how the Service monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and _mmﬁa:%_w.ﬁﬁ_mm in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

Report of the Auditar-General on Kenya Forest Service for the year ended 30 June, 2020
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» Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material un certainty
exists related to events or conditions that may cast significant doubt on the Service’s
ability to continue to sustain its services. If] conclude thal a material uncertainty exists,
| am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are Inadequate, to modify my opinion. My
conclusions are based on the audit evidenca obtained up to the date of my audit
report. However, future events or conditions may| cause the Service to cease to
continue to sustain its services, .

* Evaluate the overall presentation, structure and nc?m_._ﬁ of the financial statements,
including the disclosures, and whether the financial statements represent the

o 5 : | L . .
underlying transactions and events in a manner Em_“mn_.__.mqmm fair presentation.

* Obfain sufficient appropriate  audit evidence | regarding the financial
information and business activities of the Service fo express an opinion on the
financial statements.

» Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Man agement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that are identified during the audit, _

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards. _

CPA gu, CBS
AUDITOR-GENERAL

Nairobi
08 February, 2022

Report af the Auditor-General on Kenva Fores: Service for the year ended 30 June. 2020
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

STATEMENT OF FINANC ; .
A5 10 JUNE 202C
Note | 201972020 2018/2019
Kes, Kes.
Assets
Current assets
Cash and cash equivalents 23 664,383,521 1,522,958,903
Receivables from exchange transactions 24 451,346,810 355,475,425
Receivables from non-exchange transactions 25 45 913,860 60,367,594
1,161,644,191 1,938,801,922
Mon-current assets
Biological assets T 71,869,497,972 65,829,634,562
Property, plant and eguipment 18 1,679,377 ,425 1,706,347, 711
Intangible assets 29 | 18,012,014 27,220,970
73 Aﬁ.m;.q._m:w......n_,_ 1 67,563,203,243
Total assets .__&”umu 531,602 69,502,005,165
Liabilities _
Current liabilities
Trade and other payables from exchange _
transactions 10 69,026,549 143,771,163
Refundable deposits from customers 1 _ 3,166,771 12,062,646
Prowvisions iz :E 191 142 047,396
Employee benefit obligation 33 _ w 147,712 24,391,043
Payments received in advance 34 _ 289,307 3,749,330
Withheld Taxes 35 [ 395,412
Corporation Tax 36 3,482,607 72,680,326
Deferred Income Liability 7 _ 76,289 970 66,752 I7T8
Total liabilities Wm.____sm,rma 465,454,182
Net assets 74,173,670,083 69,036,550,983
[
Reserves _ _
Capital funds 76,202,843,310 69,982,246,960
Accumulated surplus/(deficit) (2J029173,227) (945,695,977)

Total reserves

The Financial Stat€ments set out on pages 1 to 5 were sign

Directors by:

=

74,173,)670,083

69,036,550,983

ed an behalf of the Board of

l\\\\\\\\lm/f.f\/\wu};

Julius Kamau
Chief Conservator of Forests

ﬂn_.m:::m...m.,_mﬁ.ﬁ..u.w.ﬁ:::
%

s

Anastasia __.____Eu____n

Manager, Finance & bnﬁﬂﬁ:n_:w

Peter Kinyua
Chairman of the Board

ICPAK Member Number: 6732
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Kenya Forest Service
Annual Report and Financial Statements

For the year ended June 30, 2020
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Mote

Cash Flows from operating activities
Net operating Surplus
Adjustment
Depreciation Z8
Amortization of Intangible Assets 29
Met book value Retired 21
Proceeds from disposal of assets 21
increase in Provision for Audit Fees 32
Increase in Provision for doubtful debts 32
Net Cash generated from operating
activities before Changes in working
Capital
Changes in Working Capital
Increase in Trade and other receivables 24, 15

30,31,33,
Increase in trade and other payables 34,35 36,37
Deferred Income Liability 37
Net Cash generated from operating
activities
Cash Flows from investing activities
Purchase of property, plant & equipment 8
Purchase|of intangible items 29
Proceeds|from disposal of property, plant
k equipment 21
Net cash used in investing activities
Cash Flows from Financing activities
Development Grants Received b

Development Grants Refunded
Net cash used in Financing activities

Met increase in cash & cash equivalents
Cash & cash equivalents at the beginning
of the period

Cash & cash equivalents at the end of
the period

%

20192020
Kes.

(1,083,477,250)

"

205,656,309
11,092,913
162,961
{3,500,000)
(80,000)
20,095,795

(850,049,273)

(B1,417,651)

69,391,542

(862,075,382)

78,848,984)
(1,883,956)

—

3,500,000
(1¥7,232,940)

180,732,940

180,732,940

(B58,575,382)

-l

522,958,903

O

64,383,521
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2018/2019
Kes,

(393,295,798)

205,902,951
9,336,010
526,582
{4,098,600)

13,063,015

(168,565,840)

379,247,774

187,597,940
{66,431,613)

331,848,259

(64,131,106)
(8,104,046)

4,098,600
(68,136,552)

72,235,152

72,235,152

335,946,859
1,187,012,044
1,522,958,903
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Kenya Forest Service
Annual Report and Financial Statements

For the year ended June 30, 2020

NOTES AND APPENDICES _

2.

-]

——

g R T
Ha L TS - NEM 1A

GENERAL INFORMATION

Kenya Forest Service is established by and derives its|authority and accountability
from the Forest Conservation and Management Act, 2016. The Service is wholly
owned by the Government of Kenya and is n_n_jﬁ.__mn in Kenya. The Service's
principal activity is conservation and management n__m_ state forests.

STATEMENT OF COMPLIANCE AND BASIS OF _"ﬁmﬂ.____:bdcz

The financial statements have been prepared on a historical cost basis except far
the measurement at re-valued amounts of certain items of property, plant and
equipment, marketable securities and financial instruments at fair value, impaired
assets at their estimated recoverable amounts and actuarially determined
liabilities at their present value. The preparation of financial statements in
conformity with International Public Sector Accounting Standards (IP5AS) allows
the use of estimates and assumptions. It also qm.nﬂwmm management to exercise
judgement in the process of applying the Service’'s accounting policies. The areas
involving a higher degree of judgement or complexity, or where assumptions and
estimates are significant to the financial statements, are disclosed in Note 5.
The financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting currency of ,,._,.mw Service.

The financial statements have been prepared in mnj"am nce with the PFM Act, the
State Corporations Act, the Forest Conservation|and Management Act, and
International Public Sector Accounting Standards :vw_______mf The accounting policies
adopted have been consistently applied to all the years presented.

ADOPTION OF NEW AND REVISED STANDARDS
i.Relevant new standards and amendments to _u.._u__m:mn standards effective for

| the year ended 30 June 2020

| STANDARD IMPACT

IPSAS 40: Applicable: 1% January 2019: _

| Public Sector The standard covers public sector combinations arising from

| Combinations exchange transactions in which nwm& they are treated similarly
with IFRS 3 (applicable to acquisitions only) Business
combinations and combinations arising from non-exchange
transactions which are covered purely under Public Sector
combinations as amalgamations.

Page 6 of 59
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Kenya Forest Service

Annual Report and Financial Statements
For the year ended June 30, 2020

STAMDARD
| Financial
Instruments

[{Other
Improvements
to IPSAS

iii.Early adoption of standards

EFFECTIVE DATE AND IMPACT:

b)

c)

Amendments to IPSAS 30, qmmmq&:m illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 41 was issued.

Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when| IPSAS 41 was issued.

Amendments to IPSAS 33, to :_H_mr”m the guidance on classifying
financial instruments on initial mu@nnn: of accrual basis IPSAS
which were inadvertently omitted when IPSAS 41 was issued.
Applicable: 1** January 2021:

al

b)

d)

e

f)

g)

Amendments to IPSAS 13, to include the appropriate
references to IPSAS on impairment, in place of the
current references to other international and/or national
accounting frameworks

IPSAS 13, Leases and IP5AS 17, Property, Plant, and
Equipment, _

Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis Intemational Public Sectar
Accounting Standards (IPSASs) was approved

IPSAS 21, Impairment of NoniCash-Generating Assets and
IPSAS 26, Impairment of Cash Generating Assets.
Amendments to ensure consistency of impairment
guidance to account for revalued assets in the scope of
IPSAS 17, Property, Plant, and Equipment and IPSAS 31,
Intangible Assets. _

IPSAS 33, First-time Adoption of Accrual Basis
International Public Sector Accounting Standards
(IPSASS), .

Amendments to the implementation guidance on deemed
cost in IPSAS 33 to make 1 consistent with the core
principles in the Standard |

The Service did not early-adopt any new or amended standards in year 2020,

Page 8 of 59
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Kenya Forest Service
Annual Report and Financial Statements
mn__. the year m:nmn June un_ m__uuﬁ_

o ey ey g - — — e _1

C 3 W I RE k " ; 3 (LORTINLUE
Sale of goods

Revenue from the sale of goods is recognized before significant risks and rewards
of pwnership have been transferred to the buyer, usually on sale of the goods and
when the amount of revenue can be measured reliably \and|it is probable that the
economic benefits or service potential associated with the transaction will flow

to the Service. |

Interest income _

Interest income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount. The method applies this yield to the
principal outstanding to determine interest income each period.

Rental income .
Rental income arising from operating leases on investment properties is accounted
for on a straight-line basis over the lease terms and d.:m__:ﬁ_mn in revenue.

b)| Budget information

The original budget for FY 2019-2020 was approved by the National Assembly in
June 2019. Subsequent revisions or additional mu_uanjwﬂn:u were made to the
approved budget in accordance with specific approvyals from the appropriate
authorities. The additional appropriations are added E the original budget by the
Service upon receiving the respective approvals in ofder to conclude the final
budget. Accordingly, the Service recorded reduced appropriations of Kes.
Z,108,000,000 on the 2019-2020 budget following the m_%_.mqn_m_u_* Directors’ approval.

The Service’s budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based| on the nature of expenses
in the statement of financial performance, whereas _"__Am budget is prepared on a
cash basis. The amounts in the financial statements were recast from the accrual
basis to the cash basis and reclassified by Emmm:E:c:_ to be on the same basis as
the approved budget. A comparison of budget and mnEmF amounts, prepared on a
nEﬂﬁmHEm basis to the approved budget, is then Emwm...ﬂmn in the statement of
comparison of budget and actual amounts.

In |addition to the Basis difference, adjustments Em amounts in the financial
statements are also made for differences in the formats and classification schemes
adopted for the presentation of the financial statements and the approved
budget. A statement to reconcile the actual amounts on a comparable basis
included in the statement of comparison of budget and actual amounts, and the
actual amounts as per the statement of financial performance has been presented

with the statement of comparison of budget and actual amounts.

o —
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Value Added tax

Expenses and assets are recognized net of the amount of Value added tax, except:

. T L]
| i

(4]

1)

* When the Value added tax incurred on a purchase of assets or services is
not recoverable from the taxation authority, injwhich case, the value added
tax is recognized as part of the cost of acquisition of the asset or as part of
the expense item, as applicable

* When receivables and payables are stated with the amount of Value added
tax included

The net amount of Value added tax recoverable from; or payable to, the taxation
authority is included as part of receivables or payables in the statement of
financial position.

d) Investment property n
Investment properties are measured initially at cost, _d._..nEE.:m transaction costs.
The carrying amount includes the placement cost of components of an existing
investment property at the time that cost is incurred if the recognition criteria are
met and excludes the costs of day-to-day maintenance of an investment property.
Investment property acquired through a :cz.mxn:mzmm” transaction is measured at
its fair value at the date of acquisition. Subsequent to initial recognition,
investment properties are measured using the cost model and are depreciated over
a 30-year period. _

Investment properties are derecognized either when Em___. have been disposed of
or when the investment property is permanently ___.___#_..EE_.{: from use and no future
economic benefit or service potential is expected fromiits disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is
recognized in the surplus or deficit in the period of nm-_.mnam:n_.o:. Transfers are
made to or from investment property only when there|is a change in use.

e) Property, plant and equipment _

All property, plant and equipment are stated at cost less accumulated depreciation
and impairment losses. Cost includes expenditure n:mwn is directly attributable to
the acquisition of the items. When significant parts of property, plant and
equipment are required to be replaced at intervals, the Service recognizes such
parts as individual assets with specific useful lives m___._n_ depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is recognized
in the carrying amount of the plant and equipment as|a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are
recognized in surplus or deficit as incurred. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration the asset is initially
measured at its fair value. _

; _ Page 12 of 59
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B> TU TRE _ ENTS (Continpad)

i) Research and ﬁ_mﬁm_nﬂ:._mz.n costs

The Service expenses research costs as incurred, Development costs on an
individual project are recognized as intangible assets when the Service can
demonstrate:

¥ The technical feasibility of completing the asset so that the asset will be
available for use or sale
Its intention to complete and its ability to Em or sell the asset
How the asset will generate future economic benefits or service potential
The availability of resources to complete the asset
The ability to measure reliably the expenditure during development

¥ WYY

| Following initial recognition of an asset, the mmmﬂ is|carried at cost less any
accumulated amortization and accumulated ._._..__um==._m_...~ losses. Amortization of

| the asset begins when development is complete M.E_n_ the asset is available for
use. It is amortized over the period of expected future benefit. During the period
of development, the asset is tested for impairment annually with any impairment
losses recognized immediately in surplus or deficit,

j) Provisions

Provisions are recognized when the Service has al present obligation (legal or
constructive) as a result of a past event, it is vawwrﬁ that an outflow of resources
embodying economic benefits or service potential i._: be required to settle the
obligation and a reliable estimate can be made of Em amount of the obligation.
Where the Service expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance
net of any reimbursement. _

Contingent liabilities _

The Service does not recognize a contingent _.m_n_:sq. but discloses details of any
contingencies in the notes to the financial statements, unless the possibility of an
outflow of resources embodying economic benefits _"“# service potential is remote.

Contingent assets
The Service does not recognize a contingent asset, but discloses details of a
ppossible asset whose existence is contingent on the mﬂ::.m:nm or non-occurrence
lof ane or more uncertain future events not wholly w ithin the control of the Service
lin the notes to the financial statements. Contingent assets are assessed
icontinually to ensure that developments are appropriately reflected in the
‘financial statements. If it has become virtually certain that an inflow of economic
benefits or service potential will arise and the asset's value can be measured
ireliably, the asset and the related revenue m:m recognized in the financial
'statements of the period in which the change OCCurs.
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o) Related parties

The Service regards a related party as a person or an entity with the ability to
exert control individually or jointly, or to exercise significant influence over the
Service, or vice versa. Members of key management are regarded as related
parties and comprise the Directors, the CCF and senior managers.

p) Cash and cash equivalents .

Cash and cash equivalents comprise cash on hand and cash at bank, short-term
deposits on call and highly liquid investments with m_ﬂ original maturity of three
months or less, which are readily convertible to known amounts of cash and are
subject to insignificant risk of changes in value. mm.:“r account balances include
amounts held at various commercial banks at the end of the financial year.

q) Comparative figures _
Where necessary comparative figures for the previgus financial year have been
amended or reconfigured to conform to the required changes in presentation.

r) Subsequent events _

There have been no events subsequent to the f EE..D_T_ year end with a significant
impact on the financial statements for the year ended June 30, 2020. However,
there was a non-adjusting subsequent event as detailed in MNote 42.
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

IOTES TO THE FINANCIA MEMTS (Continyed)
SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY
{Continued)
Provisions

Provisions were raised and management nmﬁqu,.ﬂ:m“a an estimate based on the
information available. Additional disclosure of these estimates of provisions is
included in Mote 3Z.

Provisions are measured at the management's best estimate of the expenditure
required to settle the obligation at the reporting date, and are discounted to
\present value where the effect is material. The Service recognises provision for

'bad debts on all overdue debtors above 180 days A:_um,ﬂmc: as follows;

|
181 - 270 days overdue, a provision of 5%

271 - 360 days overdue, a provision of 20%
360 days and above, a provision of 50%

6. Transfers from Government (Public Contributions w_..n_ Donations)

These are funds from the exchequer to finance |the Services recurrent and
development activities in the following core _u“_dmﬁa:ﬁﬂ Matural Forest
Conservation and Management; Farm and Dryland Forests Conservation and

Management; and Plantation and Enterprise Development.

|
Description 2019/2020 2018/2019
Kes, Kes,
GO Subventions - Recurrent | 4§238,21 9,003 4,194 409,039
GOK Subventions - Development n _E.Eﬂ 418 595,250,000
Less:|Grants received for financing activities _ (180,732,940) (72,235,152)
Total public contributions and donations 4,605,527,481 4,717,423,887

6b) | Transfers from Ministries, Departments and bmm_.m_n,mu

Amount Amount Amount _ Total Grant Total Grant
Recognizedto  Deferred Recognised | Income During Income During
Mame of the  Statement of  Under in Capital the Year the Year
Entity Sending  Financial Deferred Fund. 201972020 2018/2019
the Grant Performance Income
Kes Kes Kes [ Kes Kes
Ministry of
b il B 4605,527,481 . 180,732,940  4,786,260,421  4,789,659,039
|
Total 4,605,527,481 - 180,732,940 4,786,260,421 4,789,659,039

(The details of the reconciliation have been included under appendix 4)

5
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Kenya Forest Service
Annual Report and Financial Statements

For the year ended June 30, 2020
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Transfers from other governments (Continued)

i b =Y
| —

Description 2019/2020
_ Kes.
African Development Bank (ADB) Hm“mwm?mé
Partrers Donations 15,244,334
Food and Agriculture Organisation (FAQ) 4,027 .6892
Mature Kenya 1,178,100
Centres for Disease Control (CDC) _ 1,605
UK Space Agency - Ecometrica 29,817,861
Total transfers from other governments - gifts m_
and services-in-kind 178,809,682
| |
T i(b) Details of transfers from other governments
Amount Amount Amount | Total Grant
Recognized to  Deferred Recognised Income During
Statement of  Under in Capital | the Year
Hame of the Entity  Financial Deferred Fund. 20192020
Sending the Grant FPerformance  Income
Kes Kes Kes Kes
African Development |
Bank (ADB) 228,539 890 5,507,233 234,047,123
Fartners Donations 15,244,334 13,446 - 15,257,780
Food and Agriculture
Organisation (FAD) 4,027,892 4,018,618 r 8,046,510
Mature Kenya 1,178,100 . . 1,178,100
Centres for Disease _
Control (CDC) 1,605 (1,605) - :
UK Space Agency - _
Ecometrica 9 B17,861 . _ 19 B17 BA1
Tatal 278 809 682 9,537,692 - 288,347,374

B. Fines penalties and levies

These are penalties levied to employees on disciplinary| cases.

Description 201942020

| Kes.
Fines and Surcharges 3, 671
Total fines, penalties and levies ..#mn B

9. Sale of Goods & Services

201872019
Kes,

9,726,194
T 680,947

2,071,951
17,676,929

17,156,016

Total Grant

Income During

the Year
2018/2019

Kes

9,726,194

8,000,000

2,073,536
17,676,929

17,476,679

201872019
Kes,
3,790,597
3,790,597

This comprises of particular classes of revenue streams which the accounting
officer has been authorised to raise and use in man::.na to the amounts issued by
the exchequer. For purposes of the financial statements this comprises of

internally generated revenues as set out overleaf;
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020
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fes 1O TRt . A TEMEM TS

10. Licenses & Permits

Description
Movement Permits
monthly Fuel Licenses

Saw millers Licenses
Tatal licenses and permits

11. Finance Income - External Investments

2019/2020
Kes,
166,013,384
3,288,397

169,301,781

2018/2019
Kes.
233,149,310
1,798,774
706,500
236,654,584

This relates to interest earned from interest bearing current accounts during the

financial year.

Description

Interest on Current Account - Coop

Interest on Current Account - NBK

Interest on Current Account - NCBA

Total finance income - external investments

.._mE 92020
Kes.
5,148,199
558
1,093,470
6,242,227

20182019
Kes.
12,086,038
199 777
1,206,775
13,492,590
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Annual Report and Financial Statements

For the year ended June 30, 2020
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14. Remuneration of Directors

Description

Boards and Committess
Total remuneration of Directors

15.| Depreciation and Amortization Expenses

Description

Depreciation: Motar Vehicles

Depreciation -Furniture & Fittings

Depreciation - Computers

Depreciation -Air Conditioners, Fans and Heating
Equipment

Depreciation - Non-Residential Buildings
Depreciation-Plant, Machinery & Tractors
Depreciation- Residential Buildings

Depreciation - Roads & Civil works

Depreciation - ICT, Exchanges and Other
Cammunication Equipment

Depreciation - Photocopiers and other Office
Equipment

Depreciation - Tools, Spares & Small Equipment
Depreciation - Power Generators

Depreciation - Perimeter Fences

Depreciation - Household & Institutional Appliances
Depreciation - Aircraft & Hopers

Depreciation - Boreholes

Amartization - Intangible Assets

._.E_WE depreciation and amortization expenses

Kes.
16,265,882

7 2019/2020
7 16,265,882

Kes.
42,566,611
7,541,800
| 9,885,855

7 2019/2020

731,165
53,112,424
12,651
2,235,311
9,440,737

1,712,096

| 1,612,861
1,678,261
3,464,048
7.004 907
326,083
7,974,331
1,357,166
11,092,913
216,749,220

[l

o

2018/2019
Kes.
25,213,932
25,213,932

0182019

Kes.
37,985,169
10,292 402
11,709,813

850,240
53,091,539
6,536
11,874,576
9,440,737

1,881,924

2,173,327
1,573,080
23,306,592
2,028,100
364,129
37,974,331
1,349,957
9,336,010
215,238,961
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19. General Expenses
This comprises of administrative costs as set out below:

Description

Casual Labour

Staff Welfare Costs

Telephone, Telex, Facsimile, Computer
Courer and Postal Services

Leased Communication Lines

Supplies of Accessories for Computers & Printers
Travel Costs (airlines, bus, railway, mileage)
Accommodation - Domestic Travel

Daily Subsistence Allowance

Passage and Transfer Expenses

Field Operational Allowance
._.ﬂmﬂm_mnﬂﬂ._:nmaw:gm_ {Overseas)
Publishing and Printing Services

Newspapers, Magazines and Periodicals
Advertising, Awareness and Publicity Campaigns
Training

Praduction and Printing of Training Materials
Hire of Training Facilities and Equipment
Buildings Insurance

motor Mehicle Insurance

Aircraft Insurance

Motor Boat Insurance

Fungicides, Insecticides and Sprays
Waorkshop Tools, Spares and Small Equipment

Education and Library Supplies
Production of Photographic and Audio-Visual
Materials

Laboratory Materials and Supplies

General Office Supplies (papers, pencils etc.)
Cleaning Materials, Supplies and Services
Catering services

Fines, Interest - NSSF, NHIF

Refined Fuels and Lubricants for Transport
Firebreaks

Bank Service Commission and Charges
Contracted Guards and Cleaning Services
Forest Conservation Committee Expenses
Legal dues, Arbitration and Compensation Packages
Special Operations

&5

o
i TA

2019/2020
| Kes,
r.m. 29,807
112,030,628
6,195,460
4,758,577

78,000
9,863,376
2,445 622

—E_ 74,904

25,200
| 2,882,582
7,027,231
19,222,940

9,652
11,353,503
27,873,772
8,028
2,703,450
4,008,570
24,163,919
11,603,390
1,085,732
333,000
180,725

21,690
14,055,148
19,065, 367
12,217,308
115,403,273
340,200

7,149,493

2,632,953

5,835,000
35,684,853

H,__n_ﬁhum

2018/2019
Kes.
127,233,628
11,051,084
6,912,822
6,332,509
379,400
10,450,713
2,747,686
78,250
144 831,197
5,974,791
9,329,885
12,074,500
£12,675
12,768,806
17,750,900
60,994
1,898,182
4,070,080
18,644,716
11,742,724
195,195
2,377,290
39,900
126,600

4,900
63,750
12,130,297
4,910,279
12,388,801
1,678,277
101,779,313
129 800
1,227,330
4,861,783
7,186,600
15,437,610
100,421,322
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23. Cash and Cash Equivalent

i [E— =
= { I ]

_....mmnlu__..mni

Cash at bank
Cash in hand

Total cash and cash equivalents

23(a). Detailed Analysis of the Cash and Cash Equivalents
{i} Bank Balances
Account Hame
Co-operative Bank - Stima Plaza
SCEFFE JSDF Project

Account Mo,

0114127529700

KFS Holding - COOP D1141532B68700
KFS Forest Investment Facility 0114153 2868701
KFS Water Towers GOK A/C 01141332868702
KFS (JICA] Capacity Development Project 01141532868703
Forest Ivrigation Climate & Green Energy (1141532868704
GZDSP 1 GOk AFC 01141532868705

GZDSP |l Donor AFC 0114175625800

Equity Bank - Ridgeways

KFS Forest Investment Facility DB1D2988T1018
KFS Forest Management & Conservation Fund 1340261075747
KFS FAQ Capacity Building 1340261075761
KF5 Holding-Equity 0470267372624
Kenya Commercial Bank - Sarit Centre

KFS Main Operating - KCB 1106928652
KFS Ala[Collection 1106770021
KF5 Main Develspment 1116447347
KFS Gratuity A/C 1139665249
KFS Dallar A/C 1122198353
KFS FAD Forest & Farm Facility Programme 1172165084
KF5 Water Towers Eura Ac 1181839513
KF% Water Towers Donor Ac 1181839106
KFS IPP| - Forest 2020 Project 1203757093
Mational Bank - Kenyatta Avenue

KFS Airwing ASC 01020069730800
KF5 Holding - NBK 01023064393301
HIC Bank - Willage Market

KF5 SPA Metwork Project 1001238015
KFS Zuja Project 1002211536
KFS Airwing Sinking Fund A/C 1004667472

Total bank balance

{il) Others
Cash in hand

Grand total

%

_

T
S LT =L = 1

2019/2020
Kes.
663,975,177
408, 344
664,383,521

20192020
Kes.

31,456,573
| 45,936,028
103,316
_ 137,902
206,11
1,096,155
5,507,233
85,445,430

|

_

31,634,367
3,493,957
4,321,665

393,466

7 319,844,455

1

13,715,946
| [269,610,521
136,613,565
12,034,251
10,218,338
15,011
3,329,027
$3,116,034
25,351
508,678,044

846,176
17,678
863,854

0
1]
29,143,394
29,143,394

B53 975177
408,344

408,344
664,363,521

20182019
Kes.
1,522,246,849
T12,054
1,522,958,903

201872019
Kes.
169,397
4,503

44, 683 074
103,316
2,423 660
4,287
43,876

47,632,055

11,634,727
933,759
18,982
193,466
32,980,934

40,848 480
864,206,003
427,382,784

7,096,364
7,639,457
300,076
3,329,027
63,102,588
4,617,563
1,413,522,182

41,864
17,120
56,984

B&T

1,644
78,049 981
I8,052,494

1,522,246,849
TL,034

712,054
1,522,958,203
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Kenya Forest Service
Annual Report and Financial Statements

For the year ended June 30, 2020

5|TO THE F AL S EMENTS

27. Biological Assets
Biological assets comprise forest plantations. Biological assets are carried at fair value
at the end of each reporting period. The fair value of the|biological assets has been
determined by appropriately qualified staff employed by the Service using advanced
modelling technigues/methods. The Service maintains commercial forest plantations
for sale as per the gazetted Forest Service General Orders provisions.

The Service prepares a Forestry Resources Account (FRA) &. the end of each financial
year to capture full value of forest plantation, and provides evidence on whether the
forestry asset is utilized sustainably.

The value of public forest plantations as at 30 June 2020 is as under:

ii.

Forest Plantations Area Account

This presents species composition of forest Emﬁm:c%. area per species and un-
stocked area. The un-stocked area was caused by clear-cut of standing stock and
forest fires. Un-stocked area declined from 31,747.1| Ha to 26,016.1 Ha. during

the report period.

. 2019/2020 | 2018/2019 |
Species Area (Ha) | Area (Ha)
Fines 17,644.20 | 26,480.20
Cypress 73,102.20 70,360.80
Gravelia 515.90 | | 515.90
Eucalyptus 17,014.20 | 16,735.70
Others 13,323.50 | 12,681.30
Unstocked 21,190.00 | 26,016.10
Total Plantation Land 152,790.00 | 152,790.00
Area [

Forest Plantations Monetary Account

This presents the monetary account of forest plan
carrying amounts of biological assets comprise:

Description

{Carrying Amount as at 1 July
[Changes in the carrying amount:

Decrease due to sales and harvest '

{Increase due ta purchases and development
of new stands

{Increase in value due to growth *

|Less impairment due to poaching, forest
fires and diseases *

Total Changes in the carrying amount:

|Carrying Amount as at 30 June

| 2019/2020
_ Kes.
65(829,634,561

168,913,500
5,876,792,910

(5,843,000)
.m..m.ud.nmubn_..._

71 .mma,r 97,972
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tation stock. The changes in

2018/2019
Kes,

B0,932,496,193

{251,686,806)

00,581,500

5,071,053,171

(122,809,496)
4,897,138,369

65,829,634,562



66 JO L § adey

‘Pouad yodas Bulinp 000 EF8 S S8 AQ ¥oo1s Buipuels Jo anjea
S Paonpad siy] "saloueAIasuoD 3y) je ul paodad sem sBunpaas
suno/ jo Bunoosdn pue sajyum ‘sajod ‘saan ainjew 1o Buppeoy -
"PAIURIE SeMm 20URMO)IE 123J3P OU aduay
‘Jaquily Jo s2pes Jo Buisasey ou asam ausyy pouad Sunsodas ays
UL "JSAIMOH "10J-1B3NY S5SNI PUR SWSYS 343 JaJUa yaiym suaBoyied
do} sanuase sapiaoud ueojuod payieqgap ay) Buspieqap Aq saan ay)
saunful yaym aBewep awed o] ayqudadsns ase suopyejueyd 1sau04 -
“Aunod ayy Jo spred Auew ul pasuspadxa asam jeuy)
sutes peadds jam 0] anp sem siy| “Jeak jeloueuy 1se) o] pasedweod
se suopejueld Bupsixa ayy uo Pedwi aapeSau Juedywdis ou
Ylm paiodas sJUaploul aily JN0J alam alalyy polsad Butpodas ayyu -
"SMO|0) SE SEM 3SBEIDAP U1 D707/ 6L0Z Jeah
JeIDUBLLY 3y} Buuing *maj B uoliuaw o3 3snl suyoeod pue 38ewep auy o]
painquiie s sjuawaiedw) wod) s3nsal suolielueld Jo anfea Jo uoanpay

sjuaw.iedw) o3 paanquIy anjea ul aseaddaq ,

0L6'Z6L°928'S 95°805'86
sapady
66T '908'BES 0oD‘ L SEL'GLLPE 599 06 8FI°T 1 paxiy
00S'ZLE°09L'L  DOO'E 0S°T6L'98BE  GLET 00" 9RT 91 smydAjeany
OFD'IBZ'TLZ'L  ODO'E B9 L60 FIF Lt 08°008 +7 auld
SLO'BZE'SSB'T  0DO'E ST0°94L°156  ST'FL D OE'l6£99  ssaudf)
“ [ _

| Juawaiau]

(say) ymousy | .y sad |enuuy
0} ang aseasuy| anjep | (W) awnjop | ueaw  (eH) eauy | sapads

0L6°Z64'948'S 59) Aq suopejueld jo anjea
33 pasealoul sy Ajaaldadsal seaf ey WwGe'g pue Jeak ey g £
“Jeak ey e L JeafjeyswcyL sl sadads paxiw pue smydijecna
's5a0df2 ‘awd Jo juswaisul jenuue ueaw pajsnipe Ayl "¥c Jo anjes e
Aq 21es ay) paisnipe sey aowias a3 ‘suoljeiued 15240§ JO UYImods jewiou
3yl Bundaye ‘suocneued jo Supsasiey Uo WINWOJRICW BU) 01 NP SIeak
0/] 158] 343 Ul pauuLy]l Jou aam suolielueld aougs Jasamol “Ajlaantadsal
jeafjeys iy pue  Jeaf/ey/ WGE Jeafyeysog)  faeaf ey wg)
st s3joads paxiw pue smydAjeana ‘ssasdAa ‘auld Jo JusawWwaIsu; jenuUE ey

(3uswaiou| jenuuy ueaw) YImols o] paInquIIY anjeA UoREIUR]d JO asealdu) §

00G'E16°89 1 "saY
st uopeueld mau ay) Jo enjea 30l YL CQ00'SESSY IR palRWIIS3
st uoneueyd yo sueyday auo Buysngeisa Jo 3500 ay) Csuoneued auy
BuIYs1QeISS JO 1500 Y] 3@ paniea aue suoljejue)d Sunod ‘aonoesd uowwod
@ sy “suoiejueld 159404 JO "BH 1'9Z8'F JO 1BI03 B PAUSI|qRISa S01AISS ay|

Sunjue|d maN 03 anp asealiu) ,

"Bupisastey Jaquity uo
Pasodl WNLIOJRIOW JUSLIND 0} 3NP Si SIY] “POOM ]3N) PUER sajod “Jaquipy
JO 3es WoJ) ASUOW 0JSZ pauses aoilaias ay) ‘pouad podas ayy Suung

¥ALHaN

S|eAOLWBY /ISBAleH 03 PaINGLIIY SUOLIBIUR|H JO aNjeA JO asealdaq

(penuiyuo)) sjassy |eajBojoig *47
(PSnuiuod) SINIWILYLS TVIINYNIZ 3HL OL SILON

0Z0Z '0f aunp papua Jeak ayj Jog
sjuslialels |eloueuly pue Juoday |enuuy
S0LA13% 15al04 rAuay



Kenya Forest Service
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mu. Biological Assets ﬁnn:.:::m&

Significant assumptions made in the estimation of the fair value of the trees in
2020 include: .

i. The transformation of the un-matured ﬁ_h_._ﬁm:_u:m is based on the

current age of tree species;
ii. Cash inflows and outflows accrue evenly ﬁ_..Ecw:n_._ﬁ the useful life; and
iii. 15% of the trees planted will not attain maturity due to natural factors.

“The total change in the carrying amount of Kes.6,039, m_m.w 410 has been adjusted
in the statement of changes in Met Assets under capital reserves.
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINAMCIAI

28 Property, Plant-and Equipment {cont.)

fabar
Plant and Wark in Vehicles &
Buildings Machinary Progress Cycles
Hes. Kes. Has. Res,
Cost As et 01 July 2015 1,367 042,703 145,704,806 gaimasEy V036,040,068
Adjustrmenl
Tokal as at01 July 2018 1,367,042, 703 245, 704 BBE 22770527 106,040,068
Aricftions [cost) 57 221 \EOOS00D 272850 26,828,000
Riewalugkion
st Adpstrmen
Dispasal 3,908 400)
Totad Cost as at 30 June 2019 1,367 509 034 47,395,386 50,078,526 105887266
Aecumlated Depregafion | — i i T A5 445 MB
Acc. Dip. Adjustment |3.450,818)
Tokal a5 ab 30 Jure 2018 71008436 120483004 849 975,158
Chamge for the year 54 966,115 23,313.528 37 55 168
A at 30 June 219 435,574,591 143,796 542 247,960 567
HEV 30 Jume 2013 431,905,373 103,550,844 50,078,526 1m.a12, 104
MEW 30 Juns 2018 a6, 034 267 125,221 872 779,527 182,554 852

STATEMEMNTS

(Continued)
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Computers &
ICT Equipmsnt

Kes,
45,308,019

46,366,019

3,361,204

pLERE )

— 08077,008

08 027,008 |

13,591,736

1,618,744

28,118,413
38,358,011

QOffice & Roads,

Diffice Househeld = Tools & Minor | Borohales &
Furniure Equipment Equipmest Civil Works
Kas. Hes. s, Hes.
173,426 069 TB.A5T T 114,073 346 07 528, 254
473 Eig, 0ea B AST 07T 144,073,916 107 528, 254
54,400 1,385,761 1,538,500 465,521
174480480 TTB42808 115812418 108,083,775
140 408, 763 Ed,ilﬂ_ﬁ_.:ﬁl}ﬁ 106,407 015 &7 574,401
{d0408763  B4gASE06 0GAOTIME E7ET4 01
10,262 402 3,387,796 1,573,080 12,818,794
150,702,185 68,053 402 108,380,005 70,332 845
23 778,304 §,THO, 436 7,532,321 37 690,880
13,416,306 11,781 AT1 7,266,501 50,054,153

Rireraft &
hopperns

Hes,

571,042,572

571,042,572

571,042,572

159,874,794
184,514,794

aTa74,30
227,085,125

43,153,447

384,127,778

Tatals
Kas,

3.960.951,0%

3.960,551,081

64,131,106

13,5695 400

4,021,115,797

211224953

{2,459 818)

Z.108,865,135
05,302,551

2,314,758,085

1,708,347 111

1,848,646.138
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Kenya Forest Service
Annual Repart and Financial Statements

For the year ended June 30, 2020

"_....__ﬂ _|I__ H_...| = A |““7.._.

32. Provisions

Provision for Audit
Description Fee

Balance as at 1 July 2019 9,040,000
Additional provisions 4,400,000
Provision utilized (4,480,000)
Total provisions as at 30 Jun

2020 8,960,000

33. Employee Benefits Obligations

Description

Salary Clearance Account

Het Salary Account

NHIF

HELE

Sacco Deductions Account
Commercial Banks Deductions
Social Welfare Deductions
Insurance Deductions

Hire Purchase Deductions
Family Maintenance

House Rent Litility Charges
Staff Pension Contributions
Staff Gratuity

Total employee benefits obligations

34. Payments Received in Advance
Description

Imprest Clearing Account
Total advance receipts

Provision for Bad
Debts

133,007,396
120,095,795

153,103,191

2019/2020
_ Kes.

368,457
39,960
5,780,211
8,934,755
11,345,144
E.._Hﬁiu

2019/2020
| Kes.
| 4,289,307
4,289,307

Page 36 of 59

Total
142,047,396
24,495 795
{4, 480,000)

162,063,191

2018/2019
Kes,
453,425
877,039
50,340
35,436
268,780
inan
35,31
871,358
371,028
30,650
5,667,211
8,587,384
6,801,709
24,391,043

201872019
Kes,
3,749,330
3,749,330
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, n_n.u_u

=5 TO|THE FINANC S (Continu
38. Financial Risk Management

L1

The Service's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Service's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Service does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit histary.

The Service's financial risk management objectives and _H__:.__ummmmﬁ detailed below:
(i)  Credit risk

The Service has exposure to credit risk, which is the risk that a nE:_"mEm;m will be unable
to pay amounts in full when due. Credit risk arises from nmmu and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale financial
investments,

aw:wmmﬂmaﬂ assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk :Eﬁ are set based on internal
or external| assessment in accordance with limits set by the Directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables,| estimated by the company 's management based on prior experience and their
assessment of the current economic environment.,

The carrying amount of financial assets recorded in the :.:m:nm_i statements representing
the Service's maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

_..::.u__ ]
Total amount perf n_qn.__jn Past due Impaired
Kes Kes Kes Kes
At 30 June 2020
Receiva Emm"qa..: exchange 451 346,810 ﬂuuumf.quﬁ 273,752,709 i
transactions m
mmﬁm_{m_u___.mm.*aﬂ non-exchange 45,913,860 45,913,860 : )
transactions .
Bank balances 664, 383,511 664,383,521 - -
Total 1,161,644,191 887,891,482 | 273,752,709 0
[
Ar 30 June 2019
Receiva Emw from exchange 355 475,425 amhmuhhum 759,841,147 3
transactions |
Receivables from non-exchange 60,367,594 60,367,594 2 ]
transactions
Bank balances 1,524,246, 845 1,522, 246,849 . -
Total 1,938,089,868 1,678, 248,721 259,841,147 ]
%
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Kenya Forest Service
Annual Report and Financial Statements

For the year ended June 30, 2020

) ITHE FINA 3

Financial Risk Management (Continued)

(ii) Liquidity risk management (Continued)

At 30 June 2020
Financial assets

Trade receivables
Other receivables
and prepaymeants
Amount due from
related partias
Bank balances
and cash depasits
Taotal financial
assets

Financial
liahilities
Total financial
liabilities

Net liquidity gap

At 30 Jume 2019
Financial assets

Trade receivables
Other receivables
and prepayments
Amount due from
related parties
Bank balances
amnd cash deposits
Total financial
assets

Financial
liabilities |
Total financial
liabilities

Het liguidity gap

(iii)  Market risk

Up to
1 month

Kes,

55,195,223
49,499,555

664,363,521

769,078,299

{392,798,328)
(392,798,328)
376,279,971

41,582,465
69,588,995

1,521,958,%903

1,634,130,363

(226,897,534)
(236,897,534)
1,397,232,829

1-3
Momths

46,627,509

46,627,509

46,627,509

41,988,612

41,988,612

(80,939,503)
{80,939,503)
(38,950,891)

b
y
4

.
'
i)
[l

3112
marths
Kes.

71,185,674

71,185,674

72,185,674

|
27,178,987
_

27,278\987

(5,569,749)
(5,569,749)

21,709,238

Over
1 year

773,752,709

173,752,709

273,752,709

235,403,960

235,403,960

235,403,960

Total
Kes.

447,761,115

49,499, 555

G4, 383,521

1,161,644,191

(392,798,328)
(392,798,328)

768,845,863

346,254,024

&9,588,995

1,522,958,903

1,938,801,922

{323,406, 786)
(313,406,7T86)

1,615,395,136

The Board has put in place an internal audit function to assist it in assessing the risk faced

by the Service on an ongoing basis, evaluate and test the design and effectiveness of its

internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the Service's income or the value of its

%

.
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Kenya Forest Service
Annual Report and Financial Statements

For the year ended June 30, 2020

Financial Risk Management {Continued)
(i7i) Market risk {Continued)

a) Foreign currency risk (Continued)

At 30 June 2020
Financial assets
Imvestments

Cash

Debtors

Total financial asselts

Financial liabilities
Trade and other payables
Borrowings

Total financial liabilities

Het foreign currency
asset/(liability)

At 30 June 2019
Financial assets
Investments

Cash

Debtors

Total financial assets

Fimancial liabilities
Trade and other payables
Borrowings

Total financial liabilities

Met foreign currency
assel/{liability)

b) Interest rate risk

Kenya shilling
Kes

664,383,521
497,260,670
1,161,644,1N

(392,798,328)
{392,798,328)

768,845,863

1,522,958,903
415,843,019
1,938,801,922

{323,406,786)
{323,406,786)

1,615,395,136

in

Other currencies

Kes

13,547,365

13,547,365

13,547,365

10,968,524

10,968,524

10,968,524

Total
Kes

677,930,886
497,260,670
1,175,191,556

(392,798,328)
(392,798,328)

782,393,228

1,533,927,427
415,843,019
1,949,770,446

{323,406,786)

{323,406,786)

1,626,363,660

Interest rate risk is the risk that the Service's financial condition may vm adversely
affected as a result of changes in interest rate levels. The company’s interest rate
risk arises from bank deposits. This exposes the S:;_umn.q to cash flow interest rate
risk. The interest rate risk exposure arises mainly from jinterest rate movements on

the Service deposits.

Management of interest rate risk . _
To manage the interest rate risk, management has lendeavoured to bank with

institutions that offer favourable interest rates.
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

£S5 10 THE FIN ENTS (Continued)|

40. Contingent assets and contingent liabilities .
There were no contingent assets to be reported as at the end of the financial year.
Contingent liabilities include the court cases against the Service which are detailed
in Appendix 5.

41. Capital Commitments

Project description Estimated Cost Estimated  Source of
Comp letion Funds
. Date
Construction of ranger's camps 90,281,286 | Sep-20 GoK
Construction of tree nurseries #5,985,05%9 Sep-20 Gok
Procurement of seeds and seedlings 24,876,900 | Sep-20 GokK
Total 181,143,245 .

47. Events after the reporting period _
Subsequent to 30 June 2020, on 25 Jan 2021, the ENCOM/Green Zones Project building at
the Service headquarters was completely destroyed by a fire. Since the investigation and
analysis of the loss brought about by the fire is still ongoing, the extent of the loss remains
unclear at this time. "

The subsequent changes in the fair value of the Service assets as a result of the fire are
not reflected in the financial statements as of 30 June 2020,

43. Ultimate and Holding Service .
The Seryice is a State Corporation under the Ministry a_n_m_._iaazﬁﬁn & Forestry. Its
ultimate parent is the Government of Kenya. _

44, Currency
The financial statements are presented in Kenya Shillings (Kes. ).
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020
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1.2

4.1

Unsupported
Depreciation and
Amortization Expenses

Heritage Assets - no
specification forest
blocks recognized as
heritage assets

“Cash and Cash’

Equivalents - Long
putstanding receipts in
the cash book not in the
bank statements

Omission of Plantation
Land from the Value of
Plantations

These teams are involved in operations to evict
illegal squatters as is currently ongoing in Maasai
Mau forest area. There are security rangers in all
gazetted forests.

The Service has fully supported the depreciation
figure and revised the accounts as agreed during the
exit meeting. The depreciation schedule was sent as
part of the Management Letter response

The Service continues to pursue ownership
documents of all gazetted land and other parcels of
land under its custody and due to the Ministry of
Lands not being able to offer a value for the land,
there is no available value for land to be included in
the financial statements and thus forests cannot be

classified as either heritage or not in the Financial

Statements.

~The tong outstanding receiptsincashbook-not-in-the-

bank statements are as a result of a matter that is
still pending in court.

The un-cleared payments in cashbook are mainly due
to payroll deductions that were done end of June
2018 but cleared in July.

The Service recognises its plantations as biological
asset. The value of the land is not inclusive.
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Mrs. Anastasia
Muasya - Manager,
Finance and
Accounting

Mr. Patrick Kariuki -
Deputy Chief
Conservator of
Forests - Farm and
Dryland Forestry

~Mrso-Anastasia
Muasya - Manager,
Finance and
Accounting

Mrs. Anastasia
Muasya - Manager,
Finance and
Accounting

Resolved

Mot
Resolved

Mot
Resolved

Resolved

Coantinuous

- Court case
15 not
closed.
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

e o s sy

6.2 Blantation Revenue and  The Service has been underfunded over a long time  Mr. Julius Kamau - Not Continuous

Seeds & Seedlings - and has been trying to spend as much as it can afford  Chief Conservator resolved
Minimal spending in on plantation establishment. The Service has now of Forests

trees seeds and prioritized activities that will directly lead to

seedlings planting increment in the forest tree cover.

despite earning
substantial revenue
from the tree sales.

6.3 Unsupported The Service reports its AlA from the Oracle system. Mrs. Anastasia Resolved
Appropriations in Aid An amount Kes,4,021,549,302 as at 30 June 2017 and  Muasya - Manager,
(AlA) - variance schedules supporting the same was availed to the Finance and
between AlA reported at  audit team. The amount reported by the Ministry Accounting

KFS and AlA reported at  may have been captured by the end of June when
the Ministry, budget for  some revenue data may not have been posted in the
each compartment or system.

_ acreage and No revenue  The Service has management plans and felling plans

target reports availed.  for each compartment and which indicates the
~amounts expected to be collected. These are
available as well as revenue targets per county.

6.4 Unaccounted for On the review of plantation management in Meru  Mr. Julius Kamau - Hot Continuous
Plantations Harvesting Forest, the Service confirms that all of the Chief Conservator resolved
Revenue merchants and compartments quoted have been of Forests

captured in our system and paid for while the
portions not paid for were not harvested by those
allocated to and are still standing. This information
was provided to the audit team.

=
s
-—c]_
=
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Kenya Forest Service

Annual Report and Financial Statements

For the year ended June 30, 2020

9 Board of Directors
Meetings - number of
instances where the
board's business was
conducted putside
principal place of
business without
authority

Unsupported Special
Operations Expenditure
- Reports to support
special activities on
forest protection were
not availed.

Forest Conservation

10

11
Committee Chairmen

Julius Kamau
Chief Cnnservalg:r of Faorests

Date........ o .1 5] KF‘*L![ ...............

HEHY®M
1

Laura Yego - Not
Corporation resolved
Secretary
These reports are available for audit but were not  Mr. Alex Lemarkoko  Resolved
requested for during the audit, Copies of some of the - Deputy Chief
reports were attached to the response to the Draft Cornservator of
Repaort. Forests - Forest
Protection
The monthly honoraria rates for FCC Chairmen were  Mr. Patrick Kariuki - Resolved
approved by the State Corporation Advisory Deputy Chief
~[FCC) Monthly Honoraria  Committee (SCAC) during its meeting of Z5th June  Conservator of
2009 and advised the Service vide correspondence.. Forests- Farm.and. .
Ref Mo, OP/SCAC.1/17/2. This was adopted by the  Dryland Forestry
Full Board during its meeting of 13th August 2009
FaS
]

Peter Kinyua
Chairman of the Board

Dﬂtﬂ........ii}:{. .33;.:.1.1‘.?'].,....”“
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Kenya Forest Service
Annual Report and Financial Statements
For the _.___,mrq ended ._:_.._m 30, 2020

Appa _.,_..
The ww.n_.___m. mmﬁ..__.__: _..m.__,m been communicated
m:{.qn_..a..m__..ﬂ & Forestry as below:

. INTER-EMTITY TR Eroe

AES/L/KFS (49)
|

r :n___..__.u_,._“ Sicrerary

adifisiry of Enviroostion® and Fare ey
NHIF Building - Rl
0 Box 30012600100
MNAIROE!

-_._._w..__q.. Maad of Sccownds M Ciliewigo

u.m.._ COMFIRMATION  OF EXCHEQUER
S.786,260,421.00

Rovaud

.
ba

T_.{} FOREST SERVICT EXCHECQUER
_

T T L2t
Boiprre
.r”...“___.... [ _
|

26 20022100 1
Are 2 Euclgueer Lo

BT

Laemwinly (s ([T
R ks )

to and reconciled with the Ministry of

26" Aug, 2020

RELEASE TO KEHS
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[}
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Kenya Forest Service
Annual Report and Financial Statements

_CapitalFund |

Kes

180,732,940
180,732,940

Deferred Income

Kes

5,507,233
5,507,233

4.0M8,618

For the year ended June 30, 2020
Appendix 4: RECORDING OF T M OTHER GOVERNMENT ENTI
Mame-of-HHe— —pate——— Mature;— — Total AmountStatement of Financial
MDATonor Recelved (as  Recurrent/ Performance
Transferring the per bank Development/
Funds statement) QOthers
Kes Kias
6 5%p 19 Recurrent 469, 497,656 469 497 656
250ct 19 Development 127,750,000 327,750,000
250ct 19  Development 193,750,000 193,750,000
7 Hov 19 Recurrent 1,059,804, 750 1,06% B04, 750
Ministry of 31 Dec 1% Recurrent 590,192,594 590,192,594
Ervironment & i1 Feb 20 Recurrent 1,059, 750,000 1,05%, 750,000
Farestry 30 Apr20  Development 26,541,418 26,541,418
29 pay 20 Recurrent 352,991,335 152,991,335
B lun20  Recurrent 352,991,335 152,964,335
79 Jun 20 Recurrent 352,991,335 1?2.153.3‘;5
4, TE6, 160,413 4,605 527,483
African Danor Funds 228,539,890 11E,539, E90
Dsiperiont Sank 228,539 890 228,539,890
(ADB)
Food and Donor Funds 4,027,892 4,027,892
wtum- E— e p————————————— S — — — S———
Organization (FAD) 4,027,892 4,027,892
Centre for Disease Donor Eunds 1,605~ 1,605
Conbrod {CDC) 1,605 1,605
LK Space Agency - Doner Funds 19,817,861 19,817,861
Ecometrica 29,817,861 29,817,861
Total 5,048, 647,671 4 867,914,731

HEHYTL
Foerd s
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180,732,940

4078.618

_Total Transfers during
the Year

Kes

459,497 656
127,750,000
193,750,000
1,059,804, 750
590,192,594
1,05%, 750,000
26,541,418
352,991,335
352,991,335
352,991,335
4, 786,260,423

234,047,123
234,047,123

B, 046,510
© 8,048,510

(1,605)
{1,605)

9,524,146

29,817,851
29,817,861

5,058,171,917
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Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

FILE REF COURT CASE PARTICULARS HATURE OF CASE
(KFS/LS
KFS/ L5400 13— HMAKURL NAKURU-CMCC MO, 20612 _The__plaintiff s seeking for orders to restrain KFS  from interfering with LRE= Ho,
DICKSON MWANGI -WS WILLIAM CHEFTOO Laikipia/Hyahururu £ 4856 :
FILED 150272011
KF5/L5/3713 HAIRDE BAIROE HIGH COURT PETITION HUMBER 94 OF 2013 The plaintiff is claiming that Kenya Forest Service |5 interfering with his rights in respect to L. R
GITARAGA FARM LTD -¥5- HOM ATTORMEY GEHERAL Murnbser 98386 which it claims to have bought in 1993.Last tirme n court was 28 October 20M6, but
Lenaota was not sitting, new dates in cowrt will be communicated.
KFS/LS/5/13 MAIROEI NAIROBI ELC CIVIL SUIT HUMBER 218 OF 2013-03-05 AMME  The plaintiff is seeking for permanent injunction restraining Henya Foresl Service from interfering
WAMBLIL MUBA -WS- KENYA FOREST SERVICE with her parcel of land Hgong Township
FILED OM 27042013
KFS/LS/ T3 ELDORET ELOORET HIGH COURT PETITION NUMBER & OF 2013 Eviction from Kapolet Forest and Empotutu Forest. The Sengwer community hes sued KFS in this
DAYID KIPTUM YATOR -¥S KF5 & HOM. ATTORMEY GEHERAL matter claiming ownership of the Embobut Forest. The court has fssued an order directing KFS and
filed on 2200352013 the other respondents to restrain from interfering with thedr enjoyment and ocoupation. Qrder was
the status quo to remaln pending hearing and final determination of petition
KFS/L5/15/11 HAKLIRL MAKURU ELC SUIT NO. 401 OF p013 The applicant alleges that he is the legal ewner of L.R NO Laikipia/Nyahururu/4381 and is secking
DICHSOM MWANGE WAMDERI -VS. WILLIAM CHEPTOO B for orders torestrain KPS from interfering with his quite possession. Case is related Lo MAKURL CMCC
AMOTHER WO, 1204 OF 2011
Dickson Mwangi -Vs- William Cheploo See KFS/L5 /4062012
KFS/LS/2B/13 BalROBI MAIROB! PETITION MUMBER 556 OF 2013-12-03 The Petitioner is seeking for mandatory injunction directing KFS to remove the perimeter fence that
YORK WORLDWIDE HOLDING LTD -V5- KENYA FOREST SERVICE  was erected on LR. Number 20851, 20852 & 20833 Gigiri claiming that the taid plots are duly
i ATTORHEY GEHERAL regisbered bo it.
KFS/LS/29/13 HlamMEL KIAMBL CIVIL SUIT NO. 187 OF 2013-12-09 LUCY WANJIRU  Applicant is seeking for orders restraining KFS from interfering with trees on land parced number
WAINAIMA -V5- KEMYA FOREST SERVICE ESCARPMENT /KINARIFBLOCK1503 and or trespassing on the same land
KFS/L5/07 14 HAIRDEL ELC MO, 1571 OF 2007 Plaintiff sued KFS, MLC and The AG ower progeerty HAIRDBI/BLOCKS1 / 386 which is part of Karura
KEMYA ANTI-CORRUFTION COMMISSION %5 GIGIRI COURT LTD:  Forest,
& 3 OTHERS
KFS/ L5/ 12714 MAIRCEI HAIROB ELC MO, 531 OF 2014 Plaintiff sued KF5 claiming ownership of Land LR HGOMNG/HNGOMG /12673 which land forms part of
JOHH KEEM Y5 KF5 Hgong Hills Forest. KFS is currently in possession of the area. Plalntiff seeking declaration arder in
7 =T — iz favoras wellasdamages for-trespass-and-destriction-of-property:
Mo owrrenl update from advocates
~RFETEiETi4  BUNGOMA —ELCNO 146 0F 2012 == © KF5 sought to be enjoined in-Ehis-matber where.a.temporary. injunction was issued over parcels of
ASHOM  SIKOLIA WANYONY! B Z OTHERS WS CHIEF LAND land which form part of Chitambe forest.
REGISTRAR & 5 OTHERS
KF5/L5/ 1914 ELDORET ELDORET HCC w0 40 OF 2012 Plaintiff sued the Attomey General on behalf of the Ministry of Environment & Matural Resources
LEAH MAGOMA OMGAL VS HON AG and KFS alleging KFS encroachment/trespass on the plaintff*s private land.
Mo current up<tate from the Litigation counsel
KFS/LS/ 24/ 14 HAIRCH H.C PETITION 418 OF 2014 The petitioner who is the registered owner of LR No. 214/432 Muthaiga bordering Karura Forest to
JEROME MARK BLOCK V5 KFS the north east, near Getathura river, the petitioner is claiming that the river is sltuated in his
property.
KFS/L5/ 25/ 14 HAKLIRL H.C ELC HO.2B2 OF 2014 spplicants sued KFS aileging that KFS Survevors have encroached onto thedr community land, They
JOHMSOM K. CHERUIYOT & OTHERS W5 DIRECTOR, KFS &  are seeking permanent injunctions pgainst WFS Surveyors demarcating the parcel known as LR,
OTHERS MAMSA| MAL TRUST LAND
£}

KERTA

Page 56 of 59



66 Jo /G afed Yiuas

wA2A0 SYIH OUILEY, S30UI0 N0 gNg olEuSy SYIHLD
BUy3 5B pasn AJUB1IN3 5} RIS A JEY) PAULLILIUDD 33 BYL TENPALPU] SHA0UE WO PUR) 3 PasBYmnd 0 WIMONAIN HYIOYED SA SHIHLD B HIILYA M MOS¥30
BUpARY Wy 03 sBUDISG QLSL/LESON "8 Abjjedipunp soyauay pUel Byl Jey) Susep Jueopdde ayp TLOT 40 505 OH 2713 MUNHYH T O B T o P

SHIHLO B ¥L3AWL wLIVL
A0 LADD ALNMOD -SA- HOLYM SLHDIME NYWNH YL3AVL YLIVL

153104 UBGIN 30 0] 3JUST S5 (04 J0 uonedn|al 3 Swisods aie seuoped ay) LHIE 40 ST1 OH 373 VEYaWOoW YEVIWOW L1FL0S5T/ 54
3A2NAHIS 153404 YANTH
“SA- SHIHIO®  W3L3d

35200} UDHEYT "I WW0uj Uoqapaa aay) dogs o3 14nod o) auod sey Jauonpad ayy LRO0Z A0 | OH 273 YWODHME YWOONTE LLA ST 54N
FIANIS LSFHOS FANTH -Sh= ALT DHITTOH NYHHNY

peos Buoliy Ul p1eniis 9arR1 ON W1 J0 JaUMO 343 5 o] SWie)s Jauoppad ayg LUOT A0 L ON I3 IHYWITIW 190HIVH LLIS0/ST/54N

"suciiElueld aauy $undnde Ayl Bupueid ) pagssaul 3ouis sey pug 1saa0) pres Ayl uleuew uang
SEY 54y ‘puR) 15y wo Bwaq 153004 ay) 1 Kdsap “Isaamol TI5SJ04 ENJELEY U AUy Bujsaarey Jo

sBuleap AU wod) S99 Bujuresysss uopouniu; e Bupsass si iuierd “Aunoo 10404 153 UL PEIEMS S4H 54 LOMOd 153M 40 LNFAHEIAGS ALHROD
HI0Y0 15304 BINEWEY JO0 JaUmo a1 a0 03 BuiBaje S4W pans ey 1enod J5am Jo Juswiwascd dunos SLO7 40 921 ON 213 JH 3L JWAH  FLAGDASY SN
*Ajda @)1 01 S 54y uand sey
HNo0 JOWAILOS S0 JAPA0 UR Y]1s PANSE| SEM BLUOSUNG 33 Mo e107 Jaqwsaidag 7 pajep Japus unod W45 15FH04 VANIY B YWOSDINME
¥ PSUIEIQ0 Sy WUy sig UL E3aU) snydAjRong Bujisaasey Wod) Wiy Suuiead JUSWSSEIRY SIB0UI0 MG 40 INFWNHNIADD ALNNOD FHL SA LLOTIHD NONYW HIMMLYd
Jo BULIRTD $1 34 BUR RERDAIHDIW/ IHSIAION PUe) 0 diysiaumo Buiume) aowses auy) pans ynwed auy) SLOT 40 Sl ON 99%d AN FAMEIM LIRSS
PRa S50 EEL
EL/6L/51/5dM SU) B PANRPLIOSUIOD 350D -7 /6 L/51/5d4 5B SWES 180u0) (Ui Jaddn- ‘puB| 158004 40 INIWNHIAOD ALNNOD SA SHIHLO T NI N3N Owva
5 YHYM PUR PIES S0 g0 siaumo palsiBad are fayy wigs (ysv) jo ssalsnng se Suns sy ayp BLOT 40 Fi OW 373 JH NHIW N3N GL/ZT/5T/54M
"PuR B 0w passedsau) sS4 1R8] Sa1R0)pu S4H SA YANIW OBMYAD S3T4YHD
JUBLIE|D SY | TJERY BUNG U| YNGS|P JSpJ00 € 5| Uay3 PUB PUE) 3540 AU BIEpI0G PUE] 5, JUBLLIEYD 81| SLOE 0 LTS O 273 IH 151N (15T CLADT /S5
54 SA SHAMLO &7 T WNSNWIN HILLOANNE
UDIEIS 150004 SNOENALY Ul PURY 152004 B J0 S19UMD 30 01 SLURYD JURLUiRiD ay) SHIT 40 51 OM "13d 2713 1380073 1340073 SLArLISTISAN
S4M SA FHUVE INVH T9v LHAMN NISSYA
*diysusmag B55 e 18 aqndsip 1o CLOE 40 SLOL "OH 3713 190HIVN 190HIYH  SLATLISTISN
s
ysupele vopounfug JusuRuUad & pue diysiaumn 0F S8 LORRIEPDAD B yaes Ay Auadoud nyEa Jie
Lo W2l 1214 AINpMElun 63 Bujidiiaiie so) sS4 pans awey pue) ai o ssumo paiaisiias ay) ag OHY T 54 SA SHIHLD 75 B YWIOH Tarnwys
o] BupR2 (uueg |pusy-xq) PUB| 152504 Snqendyy o) uo paysenoua SeSan aasy oy saued £g GLOZ 40 SEL "OH 373 13400713 SLIBIST/SAN
"15EU0S JIPEIEW AR J0
1ed SWaoy Yo J1asIeW LIS LLL 0N 1054 J0) worouniug jusuewsed v Bupssas o5 5| jynuied sy
‘Sianiom 5, JOuE)d 33 Jo uoindasod snojx)Ew pue S4M B 544 WOLIIHNT SA WOMYSIW ISIOMY HLUanT
pue) aeatd Uo Juawdelanap Jo Supddos Jnymejun Sudage sadewep Fupyaas iy pans yaued 2y SLOT 40 9LE "OM J0WD [HOSIW [P Talsl CLIEIST 54

PUSW UL 9107 AW 7 AURPUNGE 341 JO B 311 PaIBUIpIO0D S8y Juaunedap Aawins 'aqeaoape al)
s aspey) O] SJ0ASAINS S CPLE) Jo Sjaned | Sisuojljiad s pue Jsaun) LaasgRn AUEPUADG AU N0
e 03 siodandns sapJed jo sauassad sy w seydelSoyEd e BARY O S PSMONE 103 5 LOTS0L /S U0

£00T /00T Ut 33Uy A0S 0 ug)ass 3yl Buunp SUUE) 18U U0 PAYIRCIILD WY B Sy SAH "SA SHIHLG T WARAIW LLOMIH H3L3d

Ve SULRD SIAqUIBL AYUNILUIWOD BLU0S PUEB LONEIS 152004 (US| Jamor) o3 spiedad U s 2529 siy| ¥LOT 40 T "ON "L134 LHNOT HOIH N43w Ny rm:.rﬂ.rsa:;
(/S1/S4M

3ASYD 40 JdNLVYH SUYINDILYYd 35v2 LHNo2 434 34

0Z0Z ‘0 aunf papua Jeak ay) Jog
SjuaLa}els |eldueUly pue Loday jenuuy
80jAJag 58104 rAuay



Kenya Forest Service
Annual Report and Financial Statements
For the year ended June 30, 2020

FILE REF COURT CASE PARTICULARS MATURE OF CASE

(KF5/L5M

KPS LS A1 A 7T—KERICHO- KERICHO ELE MO & OF 2017 Patitioner claims to have been evicted from their parcels of land in the south west of Maw upon
JOSEPH KENY -¥5- KFS & OTHERS alleged degazetiment. '

KERICHO HC ELC MO. 5 OF 2017
OGIEK INDEPERDENT COUNCIL OF SOUTH WEST Mal FOREST
- KFA & OTHERS
KFS/LS/11B/7  KERICHO KERICHO ELC MO 6 OF 217 The petitioners allege (o have been evicted from Mau forest in 2009 and were never resettled or
JOSEPH KENY -VS- KFS B OTHERS compensated, They want an order to re-ocoupy their land or compensation at market value,
KERICHD HC ELC WO, 5 OF 2017
OGIEK IMDEPEMDENT COUNCIL OF SOUTH WEST MAL FOREST
-¥- KFA B OTHERS
HFS/LS 1217 MAIROBI HAIRDEI HC PETITION MO 277 OF 3017 The Cauncll of Governors filed the suil against KFS, AG, and other 15 government agencies daiming
COUNCIL OF GOVERNORS -V5- BFS & OTHERS that the national government through its agencies has failed to devolve Its functions as per the
Constitution. On KPS part, the petitioner alleges that the Service has failed to involve Lhe <ounty
govarnments in the implementation of national gowernment policies on water and forest
conservation hence wialating the Constitution.

KFS/LS/ 15017 KITALE KITALE PETITION RO, 4 OF 2017 Land dispute - The petitioners claim to be ewners of & piece of land situated in Makunga forest,
CHORLIM MULTI-PURPOSE -¥5- KFS & OTHERS Having been squatters on the land and subsequently being issued with allotment Letters,
KFS/LSMTNMT ARLSHA |H THE AFRICAN COURT OM HUMAM & FEOFLE'S RIGHTS The Ogiek commumity against eviction from their ancestral land within the farest

TAMIAHLA APPLICATION WO, 006 OF 2012
AFRICAM COMMISSION OM HUMAM B PEOPLES" RIGHTS -V5-
REPUBLIC OF KENYA

KFS/LS 1817 ELDORET ELDORET CIVIL APPEAL MO.15 OF 2H7 The petitioners elalm that their right to property and/or settlement have been or is about (o be
FAMIKIWA LTD -¥5- SIRIKWA SOUATTERS GROUP AND 10  winlated if the respondents do not carry out the registration and settlement of the petitioners. They
CITHERS. also want the respondents to be given orders against selling, transferring, mortgaging, charging the

land and intermeddling with it. The petitioners seek to get intervention and directions o enable
them enjoy what has been allocated to them,

KFS/LS/ 20417 THIEA THIKA ELC WO 771 OF 2007 The petitioners clalm ownership of parcels of land in Kamitlfanimer farest and sought orders 1o stop
CHRISTOPHER KAMAL-& OTHERS W5 KFS———— KFa-fream-gvicting-them-or-interfering with-their property. EE L

KES/LS/ 21417 HAIRDEI MILIMANI ELC IR MO, 39 OF 2017 The applicant instituted JR to prohiblt respondents from implementing the Motice to vacate Kamiti

Ciciarirs  RERLIBLIC <N SR MOTHER _Forest issued on 28% September 2017, The land. in question forms part of Kamiti Forest Reserve,
Fi- PARTE: PETER HIORO WaAKARA which s a gazetted state forest pursuant to Legal Motice Mo 174 of 1964, The area has never been

degazetted and has therefore never been available for alienatbon,

KFS/LS/2B/17  MIGORI MIGORI ELC MO, 240 OF 17 The plaintiffs claim that KFS has redrawn its boundasies and encroached into their (and by planting
JAMES ODHIAMBD OGUTA B OTHERS -%- KEMYA FOREST  trees msking if impossible for them to use their portions of land.
SERVICE & OTHERS

KFS/LS/02/18 ELDORET ELDORET PETITHON WO, 3 OF XA The petitioners are sesking injunction orders against KFS restraining KF5 from interfering with thelr
ELIAS KIBIWOTT & 20 OTHERS -V5- KFS settlement in Embobut forest

KFSFLS/03/18  KIAMEBU KIAMBL CMCC ELC MO 9 OF 2018 AGROPACK LTD V5 KFS & The applicant is seeking for an injunction restraining KFS from interfering with his alleged property
JOAN SKUKBERRY LR to. 20009 within Kiambu forest

KFS/L5/06/18  MIGORI MIGORI ELC MO 22 OF 2018 The plaintiff claims to be the owner of a parcel of land called Suna East/Wasweta 1/12108 and
KEMMEDY QCHIEMG OTIEND -W5- KF5 & AG claims KF5 & Ag have trespassed to his land
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