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Cogst Institute of %m%rsoﬂo@

Annual Reports and W,Emdﬁm_ Statements
For|the year ended June 30 2020

|
KHY ENTITY HZHJOEHHOZ AND MANAGEMENT( Continued)

Bagkground information (continued)
Mdtto

Skills for self reliance

Quaplity policy

As @n ISO certified :wmaﬁ:ao? Coast Institute of Technology is committed to providing affordable, accessible, and
susfainable and acmzq training by ensuring our services are effective and efficient and meet the customer needs
and expectations. ‘ES Institute is committed to complying with requirements of ISO 9001:2015 Quality
Management mu\mﬁmam To achieve this, the Institute has established Quality Objectives which shall be reviewed from

tim¢: to time for continuous improvement.

Thel key Quality Objectives seek to: -

- Wchieve and maintain a level of quality training which enhance the institutions’ reputation with customers.

¢ Ensure oohdw:mj\o with the TVET Act 2013 and other relevant statutory and safety requirements.
« [Endeavour to always maximize customer satisfaction.

Thé¢ Mandate of CIT is to:

|

Produce 505:% upright ,relevant, high quality and competitive graduates in the job market
Enhance the ABEEW and working environment
Optimize utilization of human and physical resources in the institute

Increase capacity for training, research and consultancy services in line with changing technologies

Improve oxEoanOd of locally available resources for innovations
Improve and Bm,E.BE linkages and collaboration with industry
Enhance the utilization of ICT in training and management of the institution

,SE:m into account gender balance and regional disparitigs

el 2L S o

Increase access

(c) Key management

The|Institute's day-to-day management is under the following key organs:

soverning board
\ccounting officer
Deputy principal administration
Deputy principal academics
Registrar

Dean of students

°
[ G I G

(d) Fiduciary management

The |key management|personnel who held office during the financial year ended 30th June 2020 and who had direct
fidupiary responsibility were:

Pesignation Name

1 Principal Patrick M King’'oina
2 Deputy principal Eston Gateru Kagai
3 Deputy Principal Academics Mary Mkomba
4 Registrar Gloria Monikombo
5 Dean of Students Mr. Dickens Odum
6 IFinance officer Nashon Mchemi

7 Procurement officer Asenath Bwana
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Annjual Reports and
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2. THE BOARD Om.i GOVERNORS
Name: Eng. A. S. Kitololo

DoB: 08/03/1941

Position: Chairman of the Board
Qualifications: Bachelor of Science in Engineering-Civil.

Work Experience: Worked with the Nairobi and Mombasa as Assistant
Engineer, Senior Engineer in different Companies, currently He is a
Director Kitololo Consultants in charge of Professional and technical
performance and administration matters of the practice.

Fng. A. S. 5855

Chairman of the board

e

Name: Prof Julius Mwabora
DoB: 26/07/1965

Position: Member of the Board.
Qualifications: B.sc, M.sc, PhD
Work Experience: He is a Professor at The University(UON) and is the
current Chairman, Department of Physics at the same University. Heis a
member of several Professional bodies.

Name: Mr. Githinji Thiong’o
DoB: 22/07/1974

Position: Member of the Board.
Qualifications: Bsc. Agriculture, MSc. Plant Pathology

Work Experience: He is an Agronomist working with Kenya Cereal
Enhancement programme- IFAD & European Union Funded Programme
( Coast Region) and is a 1St tem serving BOG Member

Name: Julius Nyamamba Mosoti
DoB: 19/06/1963

Position: Member of the Board and
Committee
Qualifications: CPA(K), BA(Finance
Work Experience: He is a Lead cons
Consultancy Limited. Has vast expe

Chairs Audit and Risk Management

& Accounting Option), MBA
ultant at Julmeric Management

rience in Audit and is also a member

of TIA( Institute of Internal Auditors) Kenya Chapter.

Name: Christine Saru Kilalo
DoB: 26/12/1955

Position: Member of the Board
Qualifications: Master of Arts.
Work Experience: She is a Consulta
Midwife and Public health Nurse. S
Based Organization in writing proje
realization.

nt and has practised as a Nurse,
he has helped many Community
ct proposal and supervised to
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Copst Institute of Technology

Annual Reports and

Financial Statements

For the year ended June 30 2020

3. MANAGEMENT TEAM

—

Mrs. Mary Mkomba

Mr. Patrick M King’oina

~By

Name: Mr. Patrick M King’oina
Position: Principal/CEO
Qualifications: Masters.

Work Experience: Previously served jas Registrar at Machakos Technical

Training Institute and as the Deputy
Technology.

Name: Mr. Eston Gateru Kagai

Principal at Coast Institute of

Position: Deputy Principal Administration And Planning

Qualifications: Bed

Work experience: Served as a Registrar at Coast Institute of Technology.

Name: Mrs. Mary Mkomba

Position: Deputy Principal Academics

Qualification: Bed

Work experience: She was a trainer for Applied science.

Name: Mrs. Gloria Monikombo
Position: Registrar
Qualification: Masters

Work experience: She served as the d
Technology.

vii

eputy registrar at Coast Institute of
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4..CHAIRMAN'S STATEMENT

On

Annual Reports and Financial st
ingtitute continued
edyicational and trai

big
Th

org

four agenda.

b government of

ler to develop highly skilled manpower to provide the technical skills nee
,

behalf of the Institute Board of Governors, I am pleased to present to you Coast Institute of Technology
atements for the year ended ended 30th r*::m 2020 During the period, the
to deliver on our key and core mandate of waoimmgﬁ of quality technical, vocational,
ning (TVET), research and community outreach that is market driven and well aligned to the

Kenya has embarked on a comprehensive reform on technical and vocational training in

ded by the industry. The national

plans and other mﬂxm,;mmwn priorities have consistently placed emphasis on development of skills that match the

ind
vis
wit
to &

In
inf]

i

E
C
D

”W. A.S. Eﬁoﬂo_o,

A L
bamﬂgm \v/

on 2030 and the big 4 agenda of the government as outlined in the const

h much appreciation the critical role that TVET's play in building the found

 fully industrialized economy.

the year 2019/2020, the Institute projected to focus on increasing stu

f . .
rastructure and human resource to support teaching, learning and research.

ally I wish to acknowledge with gratitude the Government of Kenya for its

college as it strives to implement its goals and objectives. I also wish to a

e continued to receive from our development partners, students, staff and

1l continue to EAS% the much needed resources, advice and foresight to s
to implement its goals and objectives.

ir of the Board of Governors

Y =

ustry requirements. Coast Institute of Technology reviewed the strategic plan (2019 -2023) on the basis of the

itution of Kenya 2010. I recognize

ation which will move this country

dent enrollment, improvement of

goodwill and invaluable support to
ppreciate the vital support that we
sponsors. The Board of Governors

upport the Institute as it continues
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Cdast Institute of Technology

For the year ended June 30 2020

nual Reports and Financial Statements

REPORT OF THE PRINCIPAL (continued)

Mapjor risks and nfmbodmmm facing the institute

Caast Institute of Technology continues to face pressure on existing resources due to inadequate learning

inf
raf

Complex comprising of 2 restaurants and 4 conference facilities are in dire

rastructure mxmowluwﬁm& by the increasing student enrollment. The teachers and non-teaching staff to student

1o remains low. mcammﬁm&\ constraints have contributed to stalled Ee.moﬂm‘ﬁ Phase II of the Centre of Excellence
eed of funding to realise the aspired

behefits.

Future outlook

W¢ are looking forward to harness the ISO 9o01:2005 certification and strategic plan (2019 - 2023) to guide the

In
an

titute's future developments, improve service delivery and achieve set goals and objectives. We also anticipate

|

uliimate objective is to acquire polytechnic status. CIT as a result of the Covid-19 pandemic through the help of the

increase in student enrollment, attain adequate staffing levels and W.Mr@woé learning infrastructure. Our

_

Board is planning to roll on e-learning platform this means it will have two mode of study residential and odel

stu

Cd
Du

dents. W

nclusion
ring the year under review, the Institute has introduced several new initiatives and measures to make its

seyvices more efficient and accessible. I take this oppportunity to thank our stakeholders for their continued

support and partnership in the realization of our mandate.

I commend the Board, Management and staff for their tireless efforts and commitment to the attainment of Coast

Ins
pld

On
Ing
fol

M
P

=1

rmu\ set targets. I am truly honored to serve alongside you as we endeavor to redefine the role

yed by CIT and drive the Institute towards the realization of its strategic goals and objectives.

titute of Technol

behalf of Board, Management, Staff and Students, I would like to appreciate the support accorded to Coast

titute of Hmor:oﬁom% by the GOK through The National Treasury & the gj_»mqv\ of Education, State Department

Vocational and Technical Training . We look forward to your continued support.

r Stephen Zmourm Gofwah

mdo»vm_\moﬁ.oﬁ&r.% BOG
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Cqast Institute of Technology
Arnual Reports and Financial Statements
Fdr the year ended June 30 2020

CORPORATE GOVERNANCE STATEMENT

The Coast Institute|of Technology, is committed to the values and principles of good corporate governance as an

n

|

fegral part of corporate culture and guides the manner in which its ®o<m;wo~m, management, staff and students

copduct the business of the organisation. As a public-sector organization dedicated to providing quality service to

it

172]

| |

stake holders, the Institution decisions are guided by the core tenets presc

| ibed in the public Officers Ethics Act,

The leadership m:&ﬁammiﬁ% Act, The Authorities Code of Conduct, corporate Governance guidelines Board and

Board Committee Charters. The Institution endeavors to develop, strengthen and sustain the trust that the

| .

Ggvernment, employees, students and public has placed in it. The board is committed to regularly evaluate national

* |

anfl international emerging standards in responsible, transparent and efficient management with a view of

enhancing corporate governance at the Institution and consistently deliver on its statutory mandate.

|

Rqle of the Board of Governors

The primary function of the Board of Governors (The Board) is to provide effective strategic leadership and

dirpction to enhance the long-term achievement of Coast Institute of Technology strategic plan. The strategic plan

| |

ovgrall objective is to enhance the achievement of the institute’s objectives on priority basis and in line with the

|
policies of the Ministry of Education (MOE), the Vision 2030 and the big 4 agenda of the government

Thie Board Size, Composition and Independence

|
|

Th¢ Board consists of 10 Governors. The Board composition draws a good mix of skills, experience and

pr

Board Remunerations

dficiencies in various fields. The Governors’ biographies are shown on pages 4 to 5.

|
|

Th¢ non—executive Board members are paid sitting allowances for every meeting attended. Governor’s fees are paid

to

Th¢ Board has three ,noBEEmmm that are constituted as follows:

non-executive Board members who are not representing any Government institution.

Name of the Committee Members

Audlit and Risk Management 1.Julius N. Mosoti- Chdirman

2.Prof. Julius Mwabora-member
. Githinji Thiong'o-member

Finpnce & General Purpose Committee

3

1. Simon Mwachia-chairman
2. Jedy Munyao- Member

3. Githinji Thiong'o-member
4. Peter Mwangi —member

v

Acddemic Implementation Committee

1. Faith Ngaira- ormFETu
m.?.owu:::m Esﬁvo&-BmEGmm
w

. Christine S. Kilalo.-member.

M

Principal/Secretary BOG

Date:

“_ T\.A’A 3
r|Stephén Ngome Gofwah
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Coast Institute of Technology
Annual Reports and Financial Statements

For the year ended June 30 2020

MANAGEMENT DISCUSSION AND ANALYSIS(continued)

Coast Institute of Technology continues to face pressure on existing resources due to inadequate

learning infrastructure exacerbated by the increasing student enrollment. The teachers and non-

teaching staff|to student ratio remains low. Budgetary constraints have oo:ﬂ:.vcﬁmm to stalled projects.

Phase II of the Centre of Excellence Complex comprising of 2 restaurants and 4 conference facilities are

|

in dire need of funding to realise the aspired benefits.

We are looking forward to harness the ISO 9001:2005 certification and str mmmmn plan (2019 - 2023) to

,
guide the H:mmﬁﬁm.m future developments, improve service delivery and wozwé set goals and objectives.

We also anticipate an increase in student enrollment, attain adequate staffing levels and improve

learning m:w.wchoﬁcﬁm. Our ultimate objective is to acquire polytechnic status. CIT as a result of the

Covid-19 pandemic through the help of the Board is planning to roll on e-learning platform this means

*

it will have two mode of study residential and odel students.

|
During the year under review, the Institute has introduced several new initiatives and measures to

make its services more efficient and accessible. I take this oppportunity to|thank our stakeholders for

their continued support and partnership in the realization of our mandate.

XV
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REPORT OF THE COUNCIL/BOARD OF GOVERNORS

which show the state of the Coast Institute of Technology affairs.
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incipal activity

b principal activi
earch.

sults

e results of the in

> Members of the

ditors

icle 229 of the oﬁﬂbm

smbers of the institute board

Order of the board

I+ Stephen Ngome Gofwah
cretary BOG |

Xvii

> board submit their report together with the audited financial statements for the year ended June 30, 2020

ty of the institute is the provision of technical, vocational, entrepreneurship training and

stitute for the year ended June 30, 2020 are set out on page 1.

Institute board who served during the year are shown on page v and vi.

b Auditor General is responsible for the statutory audit of the Coast Institute of Technology in accordance with
titution of Kenya and the Public Audit Act 2015.
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figure has been added back, thereby understating cash ba
In addition, the cash flows statement reflects increase in de
while the re-computed figure is a decrease of the same
cash balance by Kshs.113,619,792.

Further, although the cash flows statement reflects purg
balance of Kshs.5,058,816, Note 24 to the financial state
were no mfaa;_o:m to the intangible assets during the year
Consequently, the accuracy and completeness of the stats
year ended 30 June, 2020 could not be confirmed.

3.0 nmw_ma and Bank Balance
The mﬂmﬁmgm:ﬂ of financial position as at 30 June, 2020 refle
of Kshs. m@ ,763,369 as detailed in Note 19 to the financial st
are Um_mzomm as per bank confirmation certificates and no
balances Qn Kshs.81,431,920 resulting to unexplained vari

Other ocm,mEm:o:m are as detailed below:

3.1 Ooo_”om_.m=<m Bank Collection A/c No. 0112922035
|
Note 19 to the financial statements for the year ended 3(
and bank balance of Kshs.89,763,369. Included in this bal
respect to mOo-ova?m Bank balance. However, the bank
at 30 June, 2020 reflected balance as per bank statement o
bank confirmation certificate indicated a balance of Ks
unreconciled and unexplained variance of Kshs.20,00
reconciliation reflects receipts in bank statement not yet
Kshs.30,000. No explanation was given as to why the rece

in the omw? book.

3.2 _ummq:_oza Trust Bank Collection A/c No. 02551230
Note 19 8 the financial statements for the year ended 3(
and bank am_m:om of Kshs.89,763,369. Included in this bala
in Diamond Trust Bank Oo__mo:o: Account. However, bar
reflects receipts in bank statement not yet recorded in cash
No mxv_mzM

book. _

*

3.3 mn:mww\ Bank Collection A/c No. 0790299323142

Note 19 & the financial statements for the year ended 3(
and bank @m_m:om of Kshs.89,763,369. Included in this bala
in Equity Bank Collection account and whose bank reconc

ation was given as to why the receipts have not

lance by Kshs.36,846,403.

=btors by Kshs.56,809,896,
amount, thereby misstating

chase of intangible assets

ments indicated that there
under review.

=ment of cash flows for the

cts cash and bank balance
atements. However, these

t the reconciled cash book
ance of Kshs.8,331,449.

7100

) June, 2020 reflects cash
ance is Kshs.8,151,095,

reconciliation statement as
f Kshs.8,131,095 while the
hs.8,151,095, resulting to
0. In addition, the bank
recorded in cash book of
pts have not been entered

01

) June, 2020 reflects cash
nce is Kshs.2,646,684 held
ik reconciliation statement
book of Kshs.806,126.23.
been entered in the cash

) June, 2020 reflects cash
ncelis Kshs.8,265,806 held
liation indicates receipts in

Report of the Auditor-General on Coast Institute of Technology for the year
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|
|
v
|
|
|
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In the circumstances, recoverability of imprest balance
30 June, momo could not be confirmed and the Institute is i

5.0 ._._.mar and Other Payables from Exchange Transa

The statement of financial position as at 30 June, 2020 an
to the financial statements reflects trade and other P

n

s of Kshs.734,153 as at
breach the Law.

|

ctions

|

d as disclosed in Note 25
ayables from exchange

:msmmoﬁ_oﬁTm balance of Kshs.9,843,866, comprising trade payables balance of

Kshs.9,343,866 and audit fees payable balance of Kshs.5(
movement schedule was not availed for audit verification.

v |
In the circumstances, the accuracy and completeness of

from mxo:m:@m transactions balance of Kshs.9,843,866 as

be oo:?ima.

The audit was conducted in accordance with Internation
Audit _zm;ﬁcﬁ_o:m (ISSAls). | am independent of the Coa
_/\_msm@m:‘,w:ﬁ in accordance with ISSAI 130 on Code of E
ethical responsibilities in accordance with the ISSAI and
ethical ﬁmn_c_ﬂmBm:ﬁm applicable to performing audits of fina
| believe that the audit evidence | have obtained is sufficient

« | ..
a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professio
m_@s_:omzn,m in the audit of the financial statements. There
to report in the year under review.

Other Matter

Budgetary

The statement of comparison of budget and actual amount
reflects a final revenue budget of Kshs.341,260,500

Control and Performance

)0,000. However, creditors

trade and other payables
at 30 June, 2020 could not

al Standards of Supreme
st Institute of Technology
thics. | have fulfilled other
in accordance with other
ncial statements in Kenya.
and appropriate to provide

nal judgment, are of most
were no key audit matters

s for the year under review

against overall revenue

oo__mo:o:m” of Kshs.188,334,793 resulting to a gro
Kshs.153,069,397 or 45%. Similarly, the Institute ex

resulting io budget under expenditure of Kshs.177,682.67

|

Further, the Institute exceeded the budgetary provisions on remunera

ss
pen
8 or 52 % of the budget.

revenue shortfall of
ded Kshs.163,577,822,

tion of Board of

Governors by Kshs.593,600. Approval of the over-expenditure was not availed for

. .
audit review.

The c:%dc:a.:m and underperformance affected the p
have impacted negatively on service delivery to the public

lanned activities and may

Auditor-General on Coast Institute of Technology for the year
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review. <<_:Tocﬁ ICT policies, the Board may not be effective in managing and securing
data for the Institute. This is contrary to Section Chapter Three Paragraph 3.6 of

_<_<<o:@owow Code of Governance for State Corporations on accountability, risk
management and internal control which states that “The Board should establish an
ICT policy which is aligned to the objectives of the organization, establish an ICT

function, _:wm@ﬁmﬁm ICT in the operation of the organization, ensure the ICT related
risks are _Qw:z:ma and managed and utilize ICT in monitoring the performance of the
organization.

In the circumstances, the Institute is in breach of the Law and may fail to utilize ICT,

and Bm:m@T and secure data in a manner required by Mwongozo code of Governance

for State Corporations.

The audit ”<<mm conducted in accordance with ISSAI 2315 and ISSAI 2330. The

standard jpc:mm that | plan and perform the audit to obtainjassurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. | believe that the audit evidence |

have obtained is sufficient and appropriate to provide a basis for my conclusion.

xmwvosmi::mom of Management and Institute’s Board
Zm:m@mBL:ﬁ is responsible for the preparation and fair presentation of these financial
mﬁmﬁmBm:ﬁ in accordance with International Public Sector Accounting Standards
(Accrual mmm_mv and for maintaining effective internal |control as Management
Qmﬁm::_:mm, is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or errorjand for its assessment of
the effectiveness of internal control, risk management and governance.

In preparing the financial statements, Management is ﬁmmwosm&_m for assessing the
Institute’s TE_E\ to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless
Zm:m@mb:ﬁ is aware of the intention to dissolve the _:m::ﬁ:m or to cease operations.
_/\_m:m@mﬂ:mﬁ:ﬁ is also responsible for the submission of the ﬁ_sm:o._m_ statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit

Act. 2015. W
|

In maaaoz, to the responsibility for the preparation and vﬁ_mmm:ﬁm:o: of the financial
statements described above, Management is also responsible for ensuring that the

activities, w_:m:o_m_ transactions and information reflected in the financial statements
are in ooiv_mmsom with the authorities which govern them, and that public resources
are mvv:mﬂ in an effective way.

,
Those o:mﬂﬁma with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity ?o::oa compliance with
relevant _m@_m_mﬁ_<m and regulatory requirements, ensuring that effective processes

and m<m8,3m are in place to address key roles and responsibilities in relation to

Report of the Auditor-General on Coast Institute of Technology for the year ended 30 June, 2020
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ﬂmmvo:me to those risks, and obtain audit evidence that is sufficient and

mvnﬁovﬁzmﬁm to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as

fraud Bm< involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o m<m_cmf6 the appropriateness of accounting policies cmwa and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’'s use of sustainability of
mmE_omﬁ basis of accounting and, based on the audit miam:om obtained, whether a
Bmﬁmzmﬁ_ uncertainty exists related to events or conditions that may cast significant
doubt on the Institute’s ability to continue as a going concern or to sustain its
mmz_omT. If I conclude that a material uncertainty exists, | am required to draw
mﬁm:ﬁj: in the auditor’s report to the related Q_mo_omcﬁmmw in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based v: the audit evidence obtained up to the date 9“_3< audit report. However,
future m”<m3w or conditions may cause the Institute to cease to continue to sustain

its services.

e Evaluate the overall presentation, structure and content of the financial statements,

So_cai@ the disclosures, and whether the financial |[statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain %mc%o._m:ﬂ appropriate audit evidence regarding the financial information and
_ocm_:m,mm activities of Coast Institute of Technology to express an opinion on the
financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| |

| communicate with the Management regarding, among oﬁ%mﬂ matters, the planned
scope m:a, timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the|audit.

|

| also Qo<,_gm Management with a statement that | have complied with relevant ethical
ﬁmpc:mBmEm regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my

independence, and where applicable, related safeguards.

7 AN

CPA Naht ,CBS
AUDITOR-GENERAL

Nairobi

02 February, 2022

Report of the Auditor-General on Coast Institute of Technology for the year ended 30 June, 2020
8
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the year ended June 30 2020

14.[STATEMENT OF FINANCIAL POSITION AS AT JUNE 30 2020

Asdets
Cugrent Assets
Cash and bank balan

Red
Rec

Invéntories

Total

No

|

,omm

bivables from exchange transactions

civables from non-exchange transactions

n-Current Assets

Property and equipment
Intangible assets

Total

Total assets

Lidbilities
Cufrent liabilities

Stuldent Prepayment

Refundable deposits
Total

Nejt assets

Capital Reserves
Ac¢umulated surplu
Capital Fund
Reyaluation Reserve

Toftal

Tatal net assets a1

Thie Financial Statements set out on

f
|
S
from customers

nd liabilities

Trade and other payables from exchange transactions

Note 2019-2020 2018-2019
Kshs Kshs
19 89,763,369 58,788,411
20 30,928,593 87,470,012
21 268,477
22 1,671,251 -
122,363,213 146,526,900
23 664,957,311 336,274,762
24 7,425,000 9,074,000
672,382,311 345,348,762
794,745,524 491,875,662
25 9,843,866 16,908,764
26 12,893,858 -
27 2,589,116 763,500
25,326,840 17,672,264
311,637,296 321,039,780
115,779,328 128,368,760
24,794,858 24,794,858
317,207,202 =
769,418,684 474,203,398

794,745,524

491,875,662

pages 1 to 27 were signed on behalf of the

Pr|ncipal

-

Ngme: Zn mﬁmtrm: ZmoEm Gofwah

Sign:

Head of Finance

LWZ({

Sign: f?r By

Name: Mr. Nashon Mchemi
ICPAK Member No. 25495

Board by:
OMm:.Bmu of the Board
Name:Eng. A.S. Kitolelo
Sign: | X~ ﬂ& (2 e | S
Date...a e JoN s 1.5

[

™

"
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Copst Institute of Technology
Annual Reports and|Financial Statements
For the year ended June 30 2020

C4sh flows from wwowmmdm activities

Rdceipts ‘

Government grants and subsidies
Rendering of service
Rent income |
Production unit

Other income
Tdtal receipts

Pgyments
se of goods and services
ployee costs

uneration of board of governors

U

E

R

Repairs and E&Emwmunm
G

G

eral expenses
nts and Subsidies

Tofal payments

Ne¢t cash from cw,ﬁ.mﬁ.ﬂm activities
Adjusted of changes in current assets

Prpvision for depreciation & amortisation
Prpvision for Audit fees

Ing¢rease in me&ﬁomm
Ingrease in debtors |

In¢rease in HE\mEoL%

Valuation loss in Eﬁ,mdmm&m assets

Tqtals adjusted v
Ne¢t Cash from o@,mﬂmmbm activities
Cdsh flows from investing activities

Pyrchase of Eovmﬁw\ and equipment

|
Pdrchase of Intangible asset

Net cash flows used in investing activities

C3gsh flows from financing activities
Clhlanges in capital find

N¢gt increase in cash and cash equivalents

Cash and cash equivalents at 1 July

Efffects of IPSAS 33 on initial recognition
Cdsh and cash equivalents at beginning of year

O#mv and cash equivalents at 30 June

Note

16{ STATEMENT ﬁﬂ CASH FLOWS FOR THE YEAR ENDED JUNE 30 2020
f
|

v Oy O

1

11

12
13
15
17
18

19

19

2019-2020 2018-2019
Kshs Kshs

S 51,435,544
172,482,994 64,088,323
517,690 700,534
14,227,709 17,528,345
1,106,400 7,429,859
188,334,793 141,182,605
(8,930,113) (7,590,828)
(38,904,878) (39,917,645)
(2,393,600) (1,565,200)
(5,223,033) (4,685,786)
108,116,198) (82,385,581)
(10,000) (10,000)

(163,577,822)

(136,155,040)

24,756,971

36,846,403

500,000

7,654,576
(56,809,896)
(1,671,251)

(13,480,168)

5,027,565

11,276,803
(352,915,177)
(5,058,816)

6,217,987 (352,915,177)

321,039,780

r 321,039,780

- 321,039,780
30,974,958 (26,847,832)

58,788,411 35,944,770
49,691,473

89,763,369 58,788,411
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Cdast Institute O@ Technology
Annual Reports and Financial Statements
Far the year ended June 30 2020

Statement of no,wdﬁmlmod of budget and actual amounts for the year ended June 30 2020

(cpntinued)

2\

[

- U4

Note

The college did not receive Development grants from the Governement

Revenue generated by the catering and bakery departments dropped since Schools had closed as a result of
Covid-19.
Rental income growth attributed to increased hire of the institute's facilities such as the school hall.

Other i incomes decline as a results of Covid-19 pandemic
The college 9& not realize the expected income.
Water bills nmmcomm as a result of increased usage of the borehole water and students were not present as a

result Covid- 6 pandemic.

The renumeration of the Board grew

Repair and maintenance reduced as per the budget
The general &%m:mm reduced since the year was cut short as a result of the Covid-19 pandemic.
The expenses were less compared to the budget.
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Notes to the financi

3

, al statements (continued)

Adoption of dmﬁ an

11 New and amen

2020 ?o:mzﬁﬁ&&

d revised standards (continued)

ded standards and interpretations in issue but not yet ¢,

ffective in the year ended June 30

Standard Effective date |Impact

IPSAS 41: Financial
Instruments
(continued)

Applicable: 1st
January 2022: financial assets that conside

cash flows and the objective

Applying a single forward-lo
is applicable to all financial
testing; and

Applying an improved hedg
hedging arrangements in sc
develops a strong link betwe

Applying a single classificati

;

on and measurement model for
rs the characteristics of the asset’s
for which the asset is held;

oking expected credit loss model that
nstruments subject to impairment

accounting model that broadens the
pe of the guidance. The model
en an entity’s risk management

strategies and the accounti

Jm Qmmﬁasm:;oisﬂgamﬁmrmﬁmm
part of the risk management strategy.

No impact on the financial statements

IPSAS 42: Social
Benefits

Applicable: 1st
January 2022

statements and general purpos

|
ﬂ

(a) The nature of such socia

schemes; and

(¢) The impact of such socia

No impact on the financial stat

The objective of this Standard ﬁm to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the financial
e financial reports assess:

benefits provided by the entity;

(b) The key features of the gperation of those social benefit

benefits provided on the entity’s

financial performance, financial position and cash flows.

ements

on

The entity did not early — adopt any new or amended standards in year

iii Early adoption of standards

2020.
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Cos?
An
Foi

Ndtes to the financial statements (continued)
4 |Summary of significant accounting policies (continued)

a) Revenue H.Loomaﬂod (continued)
ii) Revenue|from exchange transactions (continued)
Dividends
Dividends or similar distributions must be recognized when the
Technology's right to receive payments is established.
Rental income
Rental Enome arising from operating leases on investment propert
basis over the lease terms and included in revenue.

b) Budget mdmarswﬁod
The original Fos&mmﬁ for FY 201

revisions or

nwg

approvals fr
by the instit

Coast H:ms&

on the :mﬁE.ﬁ.o o)

cash basis. Hrm amounts in the financial statements were recast from

actual mBoﬁTﬁm. prepared on a comparable b
of comparison of budget and actual amounts.
In addition to the Basis difference, adjustment
differences i

and the approved budget.

Taxes

c)

Sales tax

Expenses and assets are recognized net of the amount of sales tax, exc

> <<rmd, the sales tax incurred on a purchase of
mcgoiﬁv in which case, the sales tax is recognized as part of the ¢
of the expense item, as applicable.
> When receivables and payables are stated with the amount of sa
The net amount of sales tax recoverable from, or payable to, the ta

receivables or payables in the statement of financial position.

10

additional appropriations were made to the approved|
the appropriate authorities. The additional appropriat
ute upon receiving the respective approvals in order to con

te’s budget is prepared on a different basis to the actual
the m:muog_ statements. The financial statements are prepared on ac

f expenses in the statement of financial performance,

reclassified by presentation to be on the same basis as the approved
asis to the approved budget, is then presented in the statement

1 the formats and classification schemes adopted for the p

assets or services is

shareholder’s or Coast Institute of

ies is accounted for on a straight-line

9-2020 was approved by the Board of Governors on 15 June 2019. Subsequent

budget in accordance with specific
ions are added to the original budget
lude the final budget.

h

income and expenditure disclosed in
~rual basis using a classification based
whereas the budget is prepared on a
the accrual basis to the cash basis and
budget. A comparison of budget and

s to amounts in the financial statements are also made for

resentation of the financial statements

ept:

not recoverable from the taxation
ost of acquisition of the asset or as part

les tax included.
xation authority is included as part of
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Copst Institute of Technology
Annual Reports mba_ Financial Statements
Fot the year ended June 30 2020

Nqtes to the financial statements (continued)

4 [Summary of significant accounting policies (continued)
|

g) Financial mLmQ.ESndﬂm

Financial assets

.

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments:

Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity

| .

investments or available-for-sale financial assets, as appropriate. Coast Institute determines the classification

of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not

quoted in an active market. After initial measurement, such financial [assets are subsequently measured at

amortized cost using the effective interest method, less impairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and fees or costs that are an integral part of the

effective interest rate. Losses arising from impairment are recognized in|the surplus or deficit.

Emﬁ-wolﬂmwzw.m@

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as

held to maturity when the Entity has the positive intention and ability

to hold it to maturity. After initial

measurement, held-to-maturity investments are measured at amortized cost using the effective interest
.* - . . . . . .
method, less impairment. Amortized cost is calculated by taking into mroo:sﬁ any discount or premium on

acquisition wbﬁ fees or costs that are an integral part of the effective Lbﬁmnmmﬁ rate. The losses arising from

. . | . . .
impairment are recognized in surplus or deficit.

|

Impairment of financial assets

|

Coast H:mag.ﬁw assesses at each reporting date whether there is objective

evidence that a financial asset or an

entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be impaired

if, and only ﬁ

there is objective evidence of impairment as a result of one or more events that has occurred

after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the

_ _

estimated future cash flows of the financial asset or the entity of financial assets that can be reliably

estimated. Evidence of impairment may include the following indicators:

*  The debtors or an entity of debtors are experiencing significant financial difficulty

« Default or szsacmuo% in interest or principal payments

*  The probability that debtors will enter bankruptcy or other financial reorganization

*  Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in arrears

or economic conditions that correlate with defaults)

Financial mmﬁ:ﬁ.mm

. afy o
Initial recognition and measurement

f
Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value through

surplus or deficit or loans and borrowings, as appropriate. Coast institute of Technology determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the

directly attributable transaction costs.

12

case of loans and borrowings, plus
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Coast Institute of ﬁmom:oﬂo@\
Anntial Reports and Financial Statements
For {he year ended June 30 2020

Notgs to the financial statements (continued)

4 Summary of mmmﬁﬂmombﬁ accounting policies (continued)

1

m)

|
Provisions (continued)

Contingent Nivﬁmmm

Coast institute of technology does not recognize a contingent liability, but discloses details of any
oo:mzmmuammﬁ in the notes to the financial statements, unless the @ovmmmuEJ\ of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Institute ,momm not recognize a contingent asset, but discloses amﬁmm_ of a possible asset whose existence

is contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the institute in the notes to the financial mSHmBmLﬁm. Contingent assets are assessed
continually to ensure that developments are appropriately reflected in the financial statements. If it has
become Sﬁcmzu\ certain that an inflow of economic benefits or service potential will arise and the asset’s
value can be measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

Nature and purpose of reserves

f
Coast institute creates and maintains reserves in terms of specific requirements. The Institute currently has

accumulated chwHCm and capital fund accumulated over the years.

|

Changes in wonoﬁsmdm policies and estimates
The institute fmoommimm the effects of changes in accounting policy retrospectively. The effects of changes in

accounting policy are applied prospectively if retrospective application is impractical.

Retirement benefit plans

Coast Hsmaﬁcﬂmm of technology provides retirement benefits for its employees in form of gratuity. Defined
contribution plans are post employment benefit plans under which the institute pays fixed contributions

into a separate entity (a fund), and will have no legal or constructive obligation to pay further contributions

if the fund mm,wmm not hold sufficient assets to pay all employee benefits relating to employee service in the

current and prior periods. The contributions to fund obligations for the payment of retirement benefits are
charged against income in the year in which they become payable.

Foreign currency transactions

Hﬂmdmmoaozmﬁd foreign currencies are initially accounted for at the ruling rate of exchange on the date of the
transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement of
financial @o%ﬁou reporting date by applying the exchange rate on that date. Exchange differences arising
from the settlement of creditors, or from the reporting of creditors at rates different from those at which
they were :&ﬁmm:% recorded during the period, are recognized as income or expenses in the period in which

they arise. |

Employee benefits

14
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the year ended June 30 2020

Notes to the financial statements (continued)

,
s « , s . .

Significant judgements and sources of estimation uncertainty

['he preparation Lum the institue's financial statements in conformity with IPSAS requires management to make

o] )
udgments, estimates and assumptions that affect the reported mBoEj of revenues, expenses, assets and

iabilities, and Em,r disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty
nbout these assumptions and estimates could result in outcomes that require a material adjustment to the

farrying amount| of the asset or liability affected in future periods. State all judgements, estimates and
ssumptions made: e.g

|

Estimates and assumptions

;mw@ m%ﬁﬁ%joﬁ oozomgmzmﬁrm?gamE&o%@.w@moznommOmmmm?maoscsnmﬁmgﬁ%mﬁﬁrmwmwoazm
Hate, that have a significant risk of causing a material adjustment to .m_rm carrying amounts of assets and
liabilities within Tro next financial year, are described below. Coast HMmmEﬁm based its assumptions and

pstimates on @mﬁm,EmSHm available when the consolidated financial statements were prepared. However, existing
ircumstances M:,a assumptions about future developments may change due to market changes or
ircumstances ml,mmbm beyond the control of the institute. Such changes are reflected in the assumptions when

they occur. IPSAS 1.140

|

[seful lives Dzaw residual values

[he useful lives mw& residual values of assets are assessed using the following indicators to inform potential
future use and value from disposal:

{ The condition v& the asset based on the assessment of experts employed by the institute

4 The nature of ?m asset, its susceptibility and adaptability to changes in .Lwowbogom% and processes
,

4 The nature of ?m processes in which the asset is deployed
{ Auvailability of funding to replace the asset

{ Changesin the market in relation to the asset

Provisions

Provisions were H.ﬁmmm and management determined an estimate based on the information available. Additional
disclosure of these estimates of provisions is included in Note 26.

Provisions are Eﬁmmsamm at the management's best estimate of the expenditure required to settle the obligation
gt the reporting date, and are discounted to present value where the effect is|material.

16
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This is income from seminars held at the institute and other miscellaneous

es to the financial statements (Continued)
Sale of goods 2019-2020 2018-2019
Kshs Kshs
Seminar 2,103,150 -
Bakery 4,321,860 8,663,720
Catering 1,389,005 6,869,300
Farm income 1,680,402 1,757,135
Other production units 4,733,292 238,190
Totals 14,227,709 17,528,345
These are sales JoE the institute's production unit
Rental Revenue from Facilities and Equipment 2019-2020 2018-2019
Kshs Kshs
Rent income 57,500 188,394
Hire of facilities 460,190 512,140
Totals 517,690 700,534
This is income from hire of facilities.
2019-2020 2018-2019
Kshs Kshs
Other income
Donation 35,000 -
Seminars - 6,741,282
Town campus in -ome - 14,210
Income from sale of tender 83,000 5,000
Packages - 496,000
Income from disposal of assets 10,500 173,367
Other income 977,900
Totals 1,106,400 7,429,859

18

income from sale of disposed assets.
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18

es to the mdmdﬁ.& statements (Continued)

|
Depreciation m”dm Amortization Expense

Property, plant and equipment
Intangible assets

Totals

Repairs and maintenance

Property, equipment and machinery

Totals

Audit fees

Audit fee

General expenses

Development fund expenses
Advertising
Grant expenditure

Student activity #Omﬁm
Attachment mx@msmm
Boarding equipment & stores

Bakery expenses

Catering expenses
Seminar expenses
Practicals mémz,mm
Production unit mx@mbmom
Town campus ox,cmcmmm

Consumables W
Insurance V

Student Council expenses
Hire charges ﬁ
Bank charges |
Telecommunication
Other general mxvm:mmm
Mentee mﬁum:mmﬂm
Medical expenses
Exam expense 7
TVET fairs/ mroém
Graduation expenditure
Farm expenses

Tours expenses
Audit fees

Totals

Grants and Subsidies
Donations

Totals

20

019-2020 2018-2019
Kshs Kshs
34,471,403 7,133,984

2,375,000 2,268,500
36,846,403 9,402,484
5,223,033 4,685,786
5,223,033 4,685,786
500,000 500,000
17,647,519 -
1,539,565 3,556,677
19,758,955 26,305,043
1,493,958 2,412,264
1,534,470 1,027,244
6,088,435 6,505,800
3,884,474 3,201,194
7,582,848 9,632,014
9,363,778 9,361,983
8,723,495 6,287,162
2,203,486 6,800,797
2,518,082 3,107,457
6,776,476 6,498,163
1,149,004 1,862,541
- 682,285
- 54,700
- 27,333
2,410,685 1,782,956
873,296 4,778,252
6,696,899 -
H_@.va&?_wm -
333,960 *
1,615,050 -
976,180 -
2,281,108 -
491,017 -
500,000
108,116,198 93,883,865
10,000 10,000
10,000 10,000
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INVENTORIES

Catering Stores

mmxm% stores

f
Farm wﬂoﬂmm
Consumable stores
Electrical stores
Laboratory stores
Health Unit stores
Seminar stores

405_L

2019-2020
Kshs

69,214
210,415
141,240
870,862
131,100
191,000
45,090
12,330
1,671,251

22

2018-2019
Kshs

O O O O O O O O O
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29

es to the financial statements (Continued)

W 2019-2020 2018-2019
— Kshs Kshs
Trade and Aﬂﬁrﬁ. payables from exchange transactions
Trade wm%mz,mm 9,343,866 13,047,532
Audit fee accrual 500,000 500,000
Mwatate Hwoﬁio& Training Institute 151,542
Fayya Hmorjn& and Vocational College 500,000
Wumingu Hmmbin& Training Institute 917,498
Garsen .Hm&:ﬁo& and Vocational College 815,875
Taveta Technical and Vocational College 976,317
9,843,866 16,908,764
Prepayment
Student EmLm%BmEm 12,893,858 -
anﬁﬂmmdj deposits from customers
Caution money 2,589,116 763,500
2,589,116 763,500

Related party disclosures

Nature of related party relationships

Entities and ,OEQ. parties related to the entity include those parties w

control or exercise significant influence over its operating and financial

ho have ability to exercise
decisions. Related parties

include management personnel, their associates and close family members.

Government of Kenya

The Qoégdwma of Kenya is the principal shareholder of the entity, hc
equity interest. Other related parties include:

i The National Government;

.. .
ii The mm:.om,ﬁ Ministry;

iii Sister Ho&,:anm_ Training Institutes
iv Key management;

v Board of Governor members.

Transactions with related parties

lding 100% of the entity’s

2019-2020 2018-2019

1 Key management compensation Kshs Kshs
Council Erdﬂom& emoluments 2,393,600 1,565,200
Totals 2,393,600 1,565,200

24
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ytes to the financial statements (Continued)

Finarnjcial risk management (continued)

i) Crddit risk (continued)
Fully Pastdue Kshs Impaired Kshs Total amount
Performing Kshs -
Kshs
At 30 June 2020
Reckivable from exchange transactions 53,701,022 17,634,507 32,056,966 103,392,495
wm:gx Balances 89,763,369 - ~ 89,763,369
Total 143,464,391 17,634,507 32,056,966 193,155,864
At 30 June 2020
Recpivable from exchange transactions
m_N‘L..NO_OHN - - W‘NMA.‘NO“OHM
Recgivable from non- exchange
trarjsactions 268,477 - - 268,477
Bank Balances 58,788,411 - - 58,788,411
Total 146,526,900 - - 146,526,900
The customers under the fully performing category are paying their debts as they continue trading. The credit risk

assq
in t]

The
Thd
vari

ii Lig
Ulty
liqy
liqy
acty

The

conltractual maturities a

floy

At

Tra
OtH
To

At
Trq

To

|
|

uidity risk management

hal cash flows. 7

|
bs. Balances due v

ciated with these|receivables is minimal and the allowance for uncollectible
he financial statements is considered adequate to cover any potentially irreco

entity has significant concentration of credit risk on amounts due from impr

board of directors sets the company’s credit policies and objectives and
ous aspects of credit risk management are operated.

mate responsibility for liquidity risk management rests with the entity’s

Less than 1

amounts that the company has recognised
verable amounts.

est.
lays down parameters within which the

directors, who have built an appropriate

Between 1—3

idity risk management framework for the management of the entity’s short, medium and long-term funding and
idity management requirements. The entity manages liquidity risk through continuous monitoring of forecasts and -

table below represents cash flows payable by the company under non-derivative financial liabilities by their remaining
t the reporting date. The amounts disclosed in the ta
vithin 12 months equal their carrying balances, as the impa

Wm are the contractual undiscounted cash

ct of discounting is not significant.

Over 5 months Total amount

month Kshs months Kshs Kshs Kshs
30 June 2020
de and other payables 9,843,866 - - 9,843,866
er Payables 2,589,116 - - 2,589,116
Fal 12,432,982 - - 12,432,982
30 June 2018
de Payables 17,672,264 - - 17,672,264
fal 17,672,264 - - 17,672,264

26
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37

ﬁ
tes to the financial statements (Continued)

|

Ultimate and holding entity

Coast Institute of Technology is a Semi- Autonomous Government Agen

State Department for Vocational and Technical Training . Its ultimate pare

Events after ﬂw@ reporting period
7

Currency

The financial statements are presented in Kenya Shillings (Kshs)

28

cy under the Ministry of Education,

nt is the Government of Kenya.

There were no material adjusting and non- adjusting events after the reporting period.
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Appendix ii: Inter-entity transfers

ENTITY NAME: [Coast Institute of Technology
Break down of Transfers from the State Department for Vocational and Technical Training
FY 2019/2020 |

Development Grants
Bank Statement Date Amount (KShs)

Finacial Year to which the

amounts relate

,
,
W
Coast Institute of .ﬂmorsoﬂom%
|
|
|
7
ﬁ
7
ﬁ
f

Msambweni Hmoﬁio& and
Vocational College

_

Mwatate Hmodswow: and
Vocational College

Direct Payments

Bank Statement Date

Finacial Year to which the
amounts relate

Total

Donor Receipts

Bank Statement Date Amount (KShs)

Finacial Year to which the
amounts relate

Total 50,894

L above amounts have been communicated to and reconciled with the parent Min

ance Manager Coast Institute of Technology

30

Head of Accounting Unit
Ministry of Education, State

Department for Vocational

and Technical Training
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