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KEY PEST CONTROL PRODUCTS BOARD INFORMATION AND MANAGEMENT

Background information
The Pest Control Products Board is a Statutory organization of Kenya Government established under

an Act of parliament, the Pest Control Products Act, Cap 346, Laws of Kenya of 1982 to regulate the

importation and exportation, manufacture, distribution and use of pest control products.

Principal Activities
Assessing the safety, efficacy, quality and economic value of pest control products with a view of

registering them, if found suitable.

Assessing suitability of premises used for manufacture/formulation, storage and distribution of pest
control products for purposes of licensing.

Processing and issuing import permits to ensure that only correct quantities of registered products are
imported and in right quantities.

Advising the Minister on all matters relating to the Provisions of the Act and Regulations made there
under.

Monitoring and ensuring adherence of quality standards of pest control products from production to
use.

Creating awareness of the general public on all aspects of safety, storage, handling and use of pest
control products.

Investigating and prosecuting offences related to Pest Control Products Act.

Supervising the disposal of obsolete or undesired pest control products.

Key Management
The Pest Control Products Board’s day-to-day management is under the following key organs:

The Office of the Chief Executive
Finance and Planning

Human Resource and Administration
Compliance and Enforcement

Registration and Analysis
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Fiduciary Management
he key management personnel who held office during the financial year ended 30" June 2019 and

who had direct fiduciary responsibility were:

No. Designation Name
1. Chief Executive/ Secretary Peter Opiyo
Z, Manager Finance & Accounting James Mwaura

Fiduciary Oversight Arrangements
Finance and Administration Committee
Terms of Reference

Deal with all financial and administration matters
Disburse payments
Maintain fully audited account record

Give service to client’s effectively i.e. correspondence, requests etc.

Audit Committee
Terms of Reference

Assisting the accounting officer/chief executive officer in enhancing internal controls in order to
improve efficiency, transparency and accountability.

Reviewing audit issues raised by both internal and external auditors.

Resolving unsettled and unimplemented Public Accounts and

Public Investment Committees’ (PAC/PIC) recommendations.

Enhancing communication between management, internal and external audit and fostering an

effective internal audit function.

Pest Control Products Board Headquarters
P.O. Box 13794-00800

PCPB Headquarters
Loresho
Nairobi, KENYA

Pest Control Products Board Contacts
Telephone: (254) 020-8021846/7/8

E-mail: md@pcpb.go.ke; info@pcpb.go.ke; pcpb016@gmail.com;

Website: www.pcpb.go.ke
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Pest Control Products Board Bankers
Kenya Commercial Bank Limited

Sarit Centre
P.O. Box 14959-00800

Nairobi.

Barclays Bank of Kenya Limited
Westlands
P.O. Box 14403-00300

Nairobi

Independent Auditors
Auditor General

Office of the Auditor General
Anniversary Towers, Univeréity Way
P.0O. Box 30084

GOP 00100

Nairobi, Kenya

Principal Legal Adviser
The Attorney General

State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200

Nairobi, Kenya
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PEST CONTROL PRODUCTS BOARD

FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 JUNE 2019

MANAGEMENT TEAM

Key Professional and | Passport size Photo

Area of
Name Academic
. responsibility
qualifications
. Msc Analytical Chief Executive

Peter Opiyo )

chemistry Officer

MBA (Finance), BBA
(Finance and
Accounting), CPAK ,
AKIB

James Mwaura

Head, Finance

and Accounts

MBA (Human
Callen Okara Resource), Higher
Diploma in Human

resource Management

Head, Human
Resource &

Administration.

Head,
Dr. Paul Ngaruiya PhD in Tropical Plant Registration &
Sciences. Analysis
Bsc Agriculture,
Head,

Honours in crop

Peter Kimwelle )
Science

Enforcement and

Compliance.
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CHAIRMAN’S STATEMENT
| am elated to present the Annual Report and the Financial Statement for the financial year
2018/2019 on the Pest Control Products Board operations.

The operations were derived and guided by the provisions of the Pest Control Products
Act, Cap 346, Laws of Kenya under which the Board is established and based on the
Board’s Strategic Plan of 2018-2022.

The Board realized remarkable achievement in the regulation of pesticides and service
delivery to the public in general. The activities undertaken included registration of
pesticides, quality control/assurance of pesticides through premises inspection and

certification of products therein among other enforcement activities.

To carry out these and other related activities, adequate resources were required and in
this regard, | wish to recognize the Government funding to the Board which has enhanced
its capacity to expand its operations including the on-going construction of a laboratory
block.

The Board continued to engage with key stakeholders in consultative forums in order to
identify partnerships required for improved service delivery. The Board sustained and
enhanced collaboration with both private and public institutions and other stakeholders in
areas of strategic planning, research, public health, environment, animal health,
agriculture, institutions of higher learning and national and international standards setting

bodies.

On behalf of the Board, management and staff, | wish to reaffirm our commitment for the
effective and efficient service delivery in pesticide regulation and trade facilitation for

improved agricultural productivity, safe guarding of human health and environment and the

Chairpefson

Z
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REPORT OF THE CHIEF EXECUTIVE OFFICER
The Board is pleased to present the financial results for the year 2018/2019. During this

period, the Board continued with the project of the construction of a laboratory which will go
a long way in facilitating achievement of the desired levels of compliance to the law on
pesticides.

On operations, the Board has been instrumental in carrying out its mandate with the
Compliance and Enforcement Department inspecting approximately 8,044 premises
compared to last year's 8320 this represents a 3% decrease in the number of premises
inspected which could be attributed to the number of premises that closed down during the
year. The Registration and analysis department received 262 applications against 273 in
the previous year; 414 permits for trial purposes were issued against 417 received in the
previous year. 156 applications were considered by the Board for registration of which 89
were approved against 38 approved in the previous period representing a 134% Increase.
This was due to backlog which had been occasioned by lack of a fully constituted Board of
Management which bears the responsibility of registering Pesticides during the previous
period.

The income generated during the year from both internal and external sources was
approximately Kshs 189 million against Kshs 213 million the previous year, which
represents a 11.2% decrease. The Board with its limited financial resources has been able
to prudently manage and avoid debts without compromising on achievement of its
mandate.

The Board over the years has been dogged by the challenge of limited human resource
capacity with the year under review having a total staff force of 67 against 74 in the
previous period. In the period we also offered 5 internships and 27 attachments
opportunities lasting between three and six months. This by all means is well within the
required human capital entrusted with a broad mandate for all Kenyans in terms of food
security, safety and safeguarding the environment. The Board is also at an advanced stage
of repealing the current Act to comply with the dynamics of the industry and also comply
with new local and international requirements on the standards of pest control products.
This will see the Board being recognized the world over as a reputable regulator and
facilitating trade by providing a conducive environment for agribusiness.

In summary, the management is committed to improving the outlook of the Board to

eﬁ(aéi@y carry out its mandate in a prudent and professional manner.

T2

v
Peter Opiy%
CEOI/Secretary PCPB
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CORPORATE GOVERNANCE STATEMENT

The Board has continued with its commitment to high corporate governance standards,
values and ethics within the organization to abide by the laws governing in the country.
The Board continued to engage with key stakeholders in various consultative forums in

order to identify partnerships required for improved service delivery.

The Board sustained and enhanced collaboration with both private and public institutions
and other stakeholders in areas of strategic planning, research, public health, environment,
animal health, agriculture, institutions of higher learning and national and international

standards setting bodies.

MANAGEMENT DISCUSSION AND ANALYSIS
The institution is made up of three major departments namely the Corporate Services

Department, the Registration and Analysis department and Inspection and enforcement
department. This departments have been instrumental in carrying out the mandate of the
Board with the compliance and enforcement department inspecting approximately 8,044
premises compared to last year’s 8, 320 this represents a 3% decrease.

Pesticides premises are categorized as follows:
e Manufacturers/formulators
e Re-packers
e Warehousing
e Storage and use
e Wholesalers
e Distributors
e Supermarkets
e Retailers
e Pest control operators

e Local agents
1. A) INSPECTED PREMISES

1 quarter 2" Quarter | 37 Quarter 4™ Quarter TOTAL
Region
Nairobi 24 334 595 391 1344
Mt. Kenya 206 278 855 1126 2465
South Rift 105 279 512 754 1650
Western 15 89 735 849 1686
Coast 14 7 409 469 899
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Inspected premises

@ Nairobi

O Mt.Kenya
OWestern
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O Coast

2. A) TRAINING AND AWARENESS CREATION
The inspection and compliance department undertakes training of various pesticides
stakeholders in the country to ensure prudent pesticide management throughout pesticides
chain. Users are sensitized on the need to handle and use pesticides responsibly by
reading and adhering to the label recommendations.

Increased consumer food safety concerns and quality standards challenges, like non-
compliance with the market requirement resulting in interception of produce in the
international market, emerging issues related to constant changes in MRLs, new EU
regulations on pesticides and conformity of fruits and vegetables have made it necessary
to ensure that farmers are trained on how to use pesticides responsibly.

The need to safeguard human health and environment is also emphasized by stressing on
the need to dispose empty pest control products containers responsibly as well as manage

chemical effluent in an environment friendly manner.

Various awareness raising activities were conducted as stipulated below

Training activities for the Financial Year 2018/2019

1! Quarter 2" Quarter 3 Quarter 4" Quarter TOTALS
Region
Nairobi 2 4 5 2 13
Mt. Kenya 5 4 5 4 18
South Rift 2 1 3 2 8
Western 4 2 2 3 11
Coast 2 1 2 4 9
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Awareness creation

& NAIROBI
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The Registration and analysis department received 262 applications against 273 in the
previous year; 414 permits for trial purposes were issued against 417 received in the
previous year. 156 applications were considered by the Board for registration of which 89
were approved against 38 approved in the previous period representing a 134% Increase.
This was due to backlog which had been occasioned by lack of a fully constituted Board of

Management which bears the responsibility of registering Pesticides during the previous

period.

2018/19: Annual report; Executive Summary

(to review)

Issue Indicator Number

Product Total No New dossiers received 262

registration  "Accented dossiers 195
Rejected dossiers 67
Experimental permits issued to various accredited 414
institutions
Total Number of New Applications considered for 156
registration
No. of Pest Control Products granted full registration 89
Cumulative number of registered products (Total) 1360
Pesticides registered for use in crops 1107
Products registered for use in public health 134
Products registered for use in animal health 42
Technical grade materials 77
No of Label extensions approved 85
No of products deregistered 8
Number of products approved for change of trade 9
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name
Imports/ Volume of pesticide imported (in Kg) 14.6 million kg
exports
Efficacy trials | Number of accredited institutions in the year 3 MIAD, EZNA, KARLO

KIBOS

Number of samples sent for efficacy trials 268
Laboratory Number of samples analyzed 347
sampling and
analysis

The income generated during the year from both internal and external sources was
approximately Kshs 189 million against Kshs 213 million the previous year, which
represents a 0.11% decrease. The Board with its limited financial resources has been able
to prudently manage and avoid debts without compromising on its mandate.

The Board over the years has been dogged by the challenge of limited human resource
capacity with the year under review having a total staff force of 67 against 74 in the
previous period. In the period we also offered 5 internships and 27 attachments
opportunities lasting between three and six months. This by all means is well within the
required human capital entrusted with a broad mandate for all Kenyans in terms of food
security, safety and clean environment. It is our hope that the improvements will enable us
serve the public better and more efficiently.

The Board is also at an advanced stage of repealing the current Act to comply with the
dynamics of the industry and also comply with new local and international requirements on
the standards of pest control products. This will see the board being recognized the world
over as a reputable regulator and agro business facilitator, ensuring food security, clean
environment and also mitigate against the potential hazards stemming from use of
pesticides.

In summary, the management is committed to improving the outlook of the Board to

effectively carry out its mandate in a prudent and professional manner.

Board of Directors
The Board consists of 14 directors. The Directors possess qualification and a wide range of
expertise and experience to enable them to contribute effectively in their capacities as

Directors to the Pest Control Products Board.
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Duties

The Board gives direction on the organization’s strategy, objectives and values and
ensures procedures and practices are in place to oversee proper governance and the
effective control over the company’s assets and operations.

The Board of Management meets at least quarterly or as required to continually review and
monitor the company’s progress with respect to strategic direction and operational

effectiveness.

Board Committees

There are three Board committees, with written terms of reference to facilitate effective
assistance to the Board to enable efficient decision making in executing their duties and
responsibilities.

Delegation of the authority to the Board committees does not discharge the Board of its

duties and responsibilities.

Technical and Registration Committee

Duties

. To maintain a register of all pest control products being used in Kenya

. To maintain a register of all testing organizations

. To maintain a register of all licences of premises

. To maintain a register of all licences for import/export of pesticides

. To clarify the pesticides on the basis of toxicology, flash points and corrosiveness to

spray gadgets as set out on the Third Schedule of the Act

. To index all pesticides
. Design model labels in accordance with the Act and Regulations
. To establish a data storage system on all pesticides

Finance and Administration Committee

Duties

. Deal with all financial and administration matters

. Disburse payments

. Maintain fully audited account record

. Give service to client’s effectively i.e. correspondence, requests etc.

xxvi|Page



PEST CONTROL PRODUCTS BOARD
FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 JUNE 2019
Audit Committee
Duties
. Assisting the accounting officer/chief executive officer in enhancing internal controls

in order to improve efficiency, transparency and accountability.
. Reviewing audit issues raised by both internal and external auditors.
. Resolving unsettled and unimplemented Public Accounts and
Public Investment Committees’ (PAC/PIC) recommendations.
. Enhancing communication between management, internal and external audit and

fostering an effective internal audit function.

CORPORATE SOCIAL RESPONSIBILITY STATEMENT
PCPB has strategically implemented CSR which has enhanced the Company's image

thereby creating great public goodwill .CSR is about capacity building for sustainable
livelihoods. It respects cultural differences and finds the business opportunities in building
the skills of employees, the community and the government”, In a nutshell, CSR is about
business "giving back to society"

PCPB supports initiatives/projects that provide sustainable solutions to the most pressing

social challenges.

PCPB's CSR Objectives are;
e To give back to the community by assisting the disadvantaged:
e As a Company that has benefited from tax payers money we are obligated to
support community initiatives.
e To identify with the public and foster goodwill towards the Company:
e To support on-going national advocacy initiatives:
¢ There are numerous national campaigns that need support to have a greater impact
e.g. HIV/AIDS, environment and health and sanitation campaigns.
e Create awareness about the company and build its public profile:
e To build a strong PCPB brand, the Company must be seen to have a human face.
e Qur projects
In Kenya effects of climate change and other environmental challenges are having an
enormous impact not only on human life but also on business. The pressure on natural
resources and the environment in general calls for concerted efforts to alleviate the
situation. PCPB has actively participated in environmental conservation initiatives aimed at

conserving catchment areas and other delicate ecosystems
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PCPB staff has over the years participated in various community based initiatives the latest

being carrying out reforestation of part of the Mt. Kenya Forest that had been razed by fire.
PCPB adopted over 2Ha of the forest and planting over 2,500 seedlings in the Ontulili

Forest in Meru County.
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REPORT OF THE DIRECTORS
The Directors submit their report together with the un audited financial statements for the
year ended June 30, 2019 which show the state of the Pest Control Products Board's

affairs.

Principal activities
The principal activities of the Pest Control Products Board are;
Assessing the safety, efficacy, quality and economic value of pest control products with a

view of registering them, if found suitable.

Assessing suitability of premises used for manufacture/formulation, storage and distribution
of pest control products for purposes of licensing.

Processing and issuing import permits to ensure that only correct quantities of registered
products are imported and in right quantities.

Advising the Minister on all matters relating to the Provisions of the Act and Regulations

made there under.

Monitoring and ensuring adherence of quality standards of pest control products from
production to use.

Creating awareness of the general public on all aspects of safety, storage, handling and
use of pest control products.

Investigating and prosecuting offences related to Pest Control Products Act.

Supervising the disposal of obsolete or undesired pest control products.

Directors
The members of the Board of Management who served during the year are shown on
pages vi to xviii In accordance with the provisions of the Pest Control Products Act, Cap

346, Laws of Kenya

Auditors

The Auditor General is responsible for the statutory audit of the Pest Control Products
Board in accordance with Section 81(4) a of the Public Finance Management (PFM) Act,
2012, which empowers the Auditor General to nominate other auditors to carry out the

audit on his behalf.
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Section 81(3) of the Public Finance Management Act, 2012 and section 14(3) of the State
Corporations Act, require the Directors to prepare financial statements in respect of that
Pest Control Products Board, which give a true and fair view of the state of affairs of the
Pest Control Products Board at the end of the financial year/period and the operating
results of the Pest Control Products Board for that year/period. The Directors are also
required to ensure that the Pest Control Products Board keeps proper accounting records
which disclose with reasonable accuracy the financial position of the Pest Control Products
Board. The Directors are also responsible for safeguarding the assets of the Pest Control

Products Board.

The Directors are responsible for the preparation and presentation of the Pest Control
Products Board’s financial statements, which give a true and fair view of the state of affairs
of the Pest Control Products Board for and as at the end of the financial year (period) ended
on June 30, 2019.

This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Pest Control Products Board; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the
financial statements, and ensuring that they are free from material misstatements, whether
due to error or fraud; (iv) safeguarding the assets of the Pest Control Products Board; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Directors accept responsibility for the Pest Control Products Board’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Financial
Reporting Standards (IFRS), and in the manner required by the PFM Act and the State

Corporations Act.

The Directors are of the opinion that the Pest Control Products Board’s financial statements
give a true and fair view of the state of Pest Control Products Board'’s transactions during the
financial year ended June 30, 2019, and of the Pest Control Products Board’s financial
position as at that date.
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The Directors further confirm the completeness of the accounting records maintained for the
Pest Control Products Board, which have been relied upon in the preparation of the Pest
Control Products Board’s financial statements as well as the adequacy of the systems of

internal financial control.

Nothing has come to the attention of the Directors to indicate that the Pest Control Products
Board will not remain a going concern for at least the next twelve months from the date of
this statement.

Approval of the financial statements

The Pest Control Products Board’s financial statements were approved by the Board on
...30-SEP-2019....and signed on its behalf by:

Dir J v Director
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Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON PEST CONTROL PRODUCTS BOARD
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Pest Control Products Board set
out on pages 33 to 53, which comprise of the statement of financial position as at
30 June, 2019, statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Pest Control Products Board as at 30 June, 2019,
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Accrual Basis) and comply with
the Pest Control Products Act, Cap. 346 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Inaccuracies in the Statement of Cash Flows

As disclosed in Note 14 to the financial statements, the statement of cash flows reflects
cash and cash equivalents balance of Kshs.23,106,287. However, the balance differs
with the re-casted balance of Kshs.28,231,771, resulting to an unreconciled variance of
Kshs.5,125,484.

Further, the statement reflects an amount of Kshs.58,872,594 from investing activities,
which differs with the additions amounting to Kshs.46,711,214 during the year as
disclosed in Note 16 to the financial statements. The difference of Kshs.12,161,380 has
not been reconciled or explained.

In addition, the statement reflects a balance of Kshs.10,000,000 under
capital/development grants/fund. The balance has been disclosed in Note 21 to the

Report of the Auditor-General on Pest Control Products Board for the year ended 30 June, 2019



financial statements as funds provided by the government for the construction of a
residual laboratory. However, this amount does not appear under financing activities in
the statement of cash flows. No explanation has been provided for the omission.

Under the circumstances, the completeness and accuracy of the cash and cash
equivalents balance of Kshs.23,106,287 reflected in the financial statements as at
30 June, 2019 could not be confirmed.

2.0 Inaccuracies in the Statement of Comparison of Budget and Actual Amounts

The statement of financial performance reflects rental income, contracted professional
services and corporate social responsibility expenses of Kshs.10,370,200,
Kshs.2,820,220 and Kshs.206,675, respectively. However, the expenditure items have
been omitted from the statement of comparison of budget and actual amounts.

Consequently, the accuracy and completeness of the statement of comparison of budget
and actual amounts for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Pest Control Products Board Management
in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Pest Control Products Board for the year ended 30 June, 2019
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
Lack of Internal Auditor

The Board’s Internal Auditor resigned on 5 March, 2018.However, the position had not
been filled as at 30 June, 2019. This has impacted negatively on the operations of the
internal audit unit and Audit Committee of the Board.

Under the circumstances, the Board's internal control system and risk management
processes were not be operating effectively.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Board’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissol